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1 Basic Data Setup

1.1 Company Setup
1.1.1  Overview

Create a new Brazilian company. The company can be created based on the Brazilian Standard
Template (STD-BR).

[ ] Application Base Setup Enterprise Company » Company Template > Company Templates 3

Search advanced
Template ¥ Valid ¥ More ¥ © Favorites

Company Templates

w7
Default System
Template walld Templa... Creatlon Date Last Modification Date Created 3}' Templa...
STD-BR - Brazilian 5tandard Template m 12416422, 1:19 AM 1/6/23, 4:07 AM IFSAPP Yes

To utilize the Brazilian functionality, the company must be set up as using the Brazilian localization.
This is defined in the page Company.

1.1.2 Define Localization

e Open the page, Company.
Search for the company.

e Select “Brazil” in the drop-down list in the Localization field and save. Note that this cannot
be changed once transactions are created for the company.

A = C c ~
H e Application Base Setup > Enterprise > Company > Company =~

Compa ny EABR1 - Brazilian Company 1 ¥

2 4 Update Company Update Company Translation New Company
Company Name
EABR1 Brazilian Company 1

General Information

Default Language Country Localization
English w BRAZIL » Brazil
Form of Business Creation Date Activity Start Date
> 2019-09-25
Source Company Source Template ID Template Company

STD [ No |

r Company for Group Consolidation
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1.1.3 Select Localization Functionality.

Specify which functionality to use.

7z IFS

e Open Localization Control Center sub-menu in the Company page.
e The localization selected in previous step is displayed in the Localization Control Center

field and cannot be changed.

o All functionality available for Brazil is presented in the list. Enable/Disable the functionality
based on the requirements for the company by enabling/disabling the toggle. Note that some

functionality is mandatory and cannot be disabled.

For example, showing Brazilian Specific Fiscal Attributes in the sales and purchasing flow is
mandatory. But if Avalara taxes are supposed to be used, this specific function for “Integration

to Brazilian External Tax System” need to be enabled.

Localization Control Center scercomz-sc-srcompany2 ¥ 20f3

£« @& L0 -
Company Name Assaciation No
SC-BR-COM2 SC-BR-Company2

Localization

Brazil (Initial Solution)

Y 7

Created By

IFSAPP

& v @~ 24w

T
<

Functionality

Acquisition Origin

Address Specific Tax Regis

Use Automatic Generatior

Boleto - Bank Collection B

Brazilian Specific Fiscal At

Business Operation

Integration to Brazilian Ex

Cancel PostedAuth Custor

L = ol

Description

Enables functienality for defining acquisition origin for parts, needed for legal reporting,

Enables the definition of multiple, address specific tax registration numbers on Company, Customer and Supplier for legal reporting purposes.
Enables the use of components to be combined with a sequence number per branch to create an official customer inveice number.

Enables the generation and print out of Brazilian Boleto when Customer Order Invoice is turned to PostedAuth state

Enables additienal fiscal attributes specific for Brazil on Sales Part, Purchase Part and Master Part needed for tax determination and legal repor
Enables functionality to define if a specific operation is taxable or not, needed for legal reporting.

Enables integration to Brazilian Tax system to facilitate Tax Determination, communication of electronic Notas Fiscais, and Tax Compliance

Enables the functienality for cancel customer order invoices in status PostedAuth.

E=cleli—ars 5 " RN Ero=ilf S FrodL=mh 3 £ L PARETI

Mandatory ~Enabled

E

n

E
A

&
5
i
[

H
i

GN-N-N
3 €
606

Ye

o
@

F
3}

&
8

Yes

F
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1.2 Business Operation
1.2.1  Overview Legal Requirement

The Business Operation (Brazilian CFOP code) is a code specified by the Brazilian tax system and

determined by the federal government. It can be used to define if a specific operation is taxable or
not and is mandatory information for the NF-e XML (electronic version of the Nota Fiscal).

1.2.2 Process Overview

1.2.21 PROCESS OVERVIEW - SALES

. : Enter Sales Create Create
Define Basic Quotation/Cust Customer Outgoing Nota

Data siEr OrelEr Order Invoice Fiscal

1.2.2.2 PROCESS OVERVIEW - PROJECT INVOICE (INITIAL SOLUTION)

Enter Invoicing : Create

Plan/Project Cre?r’:\elol';’crgject Outgoing Nota
Transaction Fiscal

Define Basic
Data

1.2.2.3 PROCESS OVERVIEW - PROCUREMENT

Order Create Create
Quotation/Purc Incoming Nota Supplier
hase Order Fiscal Invoice

Define Basic

Data

1.2.3 Prerequisites
The company must be set up to use Brazilian localization, see the Company Set-Up chapter, and

the “Business Operation” parameter must be enabled (this is mandatory in the Localization Control
Center for Brazil localization).

1.2.4 Define Basic Data.

Enter the CFOP codes for your company on the Application Base Setup/General Data/Business
Operation page.

1.2.5 CFOP with the AVALARA Integration

From IFS Cloud 21R2 release onwards the Business Operation (CFOP) is associated with
integration with an external tax calculation partner, hence the code will be received and recorded

Country Solution Brazil 4
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into the lines of the following objects, where tax determination with the external tax system is
supported:

Il‘ ! h\\\

Sales Quotation

Customer Order

Customer Invoice

Project Invoice

Order Quotation

Purchase Order Line

Incoming Nota Fiscal and Bill of Lading
Outgoing Tax Document

The user can manually edit the Business Operation value in the Invoice line if the Customer Order
Invoice is in Preliminary status, but it will be overridden with the CFOP value coming from tax
calculation engine, if the tax is fetched again by changing quantity or Brazil specific attributes like
Acquisition Origin and icms Statistical Code.

In Project Invoices, the user can manually edit the Business Operation value in the Invoice line if the
Project Invoice is in Preliminary status and no Outgoing Nota Fiscals are created for the Project
Invoice, but it will be overridden with the CFOP value coming from tax calculation engine, if the tax
is fetched again by changing quantity or Brazil specific attributes like Business Transaction ID and
Goods/Services Statistical Code.

For the Order Quotation and/or Purchase Order user will not be able to add a value when creating
an Order Quotation Line and/or Purchase Order Line, the field for Business Operation will be empty
until a response from Avalara has been received. This value can only be changed by a new request
and response from Avalara (e.g. triggered from a change on the Order Quotation and/or Purchase
Order line). The value received from Avalara doesn’t have to exist in the basic data in IFS Cloud,
regardless of whether it will be added to the Order Quotation and/or Purchase Order LineTax
Request to Avalara

After the user triggers a request to Avalara, (depending on Company setup this can be done by for
example creating/modifying a part line or any line connected charge, releasing the order, using the
manual command, etc.) the response from Avalara will include a value for Business Operation. All
details related to the Avalara request mapping can be seen in the Appendix.

Country Solution Brazil 5
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1.3 Acquisition Origin

1.3.1 Overview of Legal Requirement

The Brazilian tax authority provides a list of numeric codes to be used to indicate the acquisition
origin for a part. The information is used for tracking if a company is applying the proper tax rates.
The acquisition origin of a sold part is mandatory information in the NF-e XML file. This is also
possible to set the purchased part to have a default value for the purchase order line, as the value
is mandatory on the purchase order line when sending a request to Avalara.

1.3.2 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Acquisition Origin” parameter must be enabled (which is mandatory for the Brazil localization).

1.3.3 Define Basic Data.

Enter the Acquisition Origin basic data for your company in the Application Base Setup/General
Data/Acquisition Origin page.

[1 @ > application Base Setup > General Data > Acquisition Origin £ company [ Brazilian Company 1

Acquisition Origin

W B v + 7 Translation ® v
v Acquisition Origin  Description Walidity
0 National Active
1 Foreign, direct import Active
2 Foreign, acquired domestically Active
3 National, goods with Import Content greater than 40% and less than or equal to 70% Active

4 National, whose production has been made in accordance with the basic production processes referred to in the legislations mentio...  Active

5 National, goods with Import Content less than or equal to 40% Active
6 Foreign, direct import, without national similar, listed in CAMEX and natural gas Active
7 Foreign, acquired domestically, without national similar, listed in CAMEX and natural gas Active
8 National, goods with Import Content higher than 70% Active

1.3.4 Define Acquisition Origin in the Part Level

The default value for Acquisition Origin can be defined in Sales Part, Purchase Part and Inventory
Part pages.

Country Solution Brazil 6
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SaleS Part 181 - Garage door handle, Belucci design -BR1 ¥

® + | 7 I Inventory Part Availability Planning Complementary Parts Substitute Sales Part Inventory Part Document Text Customer Warranty
s Par art Descnptio Use Sales Type
Garage door handle, Belucci design BR1 Sales Only - @
W DESCRIPTIONS ~ CHARACTERISTICS CHARGES ~ MAINTENANCE  PART SPECIFIC OVERHEADS
Inventory Part Sourcing
Part No Configurabie DOP Sourcing Option g Ru
181 door handle, Belucci design m a Inventory Order - -
Unit Of Measure Grouping
[ riee sles Price Group
pcs 1 pcs w 'y G1 - Basis v 61 Basic -
a'es n Fa te Group
pcs v 1 -
Pricing Tax
200,00 BRL 0-Tax 0% -
Rental Price Rental Price Inchuding Tax Taxable se Price Ing) Tax Acquisiion Orig
0,00 BRL 0,00 BRL » » 3 - National, goods with Import.. ~

Purchase Part sce - scsmimmery parti - BN ¥ Jeie

#f + @ /4 @ O ot oy T -
Bty L
m:hm«"rlmu DESCRPTIONS  SUPPLIEES  SUPPLER AGEDINNTS  SUPPLIERIPUT  DELMIEY OVISHEADS  QLALITY RIQUEBEWINTS i
Past Parsmutery
Indcalon - Ower Delery w
Geodirlerice Ratinticsl Code
Ordes Chasing
ALQUBILIEH

1.3.5 Defining Acquisition Origin via Master Part

In Part Master Data/Master Part/Part page, find the Part No, then select the command button
Brazilian Specific Attributes and connect the acquisition origin:

Country Solution Brazil
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@ > Part Master Data > Master Part > Part> Brazilian Specific Aributes &

Brazilian Specific Attributes

@ search 1)

Part

BRPARTS - Brazilian Part5

Product Type Classification Cest Code FCI Code CBS/IBS Unit Factar
Resale - BD63D16B-1E41-4A9A-8048-374433F33F5A

IS Unit Factor Legal Reference

Company: STDBRAZIL ¥

Qa + @ 7 m

COMPANY DEFAULTS

Company Goods/Services Statistical Code Acquisition Origin

STDBRAZIL 85185000 - Aparelhos eletricos de amplifi - 0 - Nacional, exceto as indicadas nos cad -

The Acquisition Origin connected in the Brazilian Specific Attributes for a given Part No will be copied
to other part-related pages, if this part exists as Sales Part, Non-Inventory Sales Part, Inventory Part,
and Purchase Part in application.

Optionally, a specific Acquisition Origin can be defined directly in the Sales Part, Non-Inventory Sales
Part, Inventory Part, or Purchase Part, different from the one connected to the Master Part, if needed.

1.3.6 Fetching Logic for Acquisition Reason
The Acquisition Origin will be fetched into the lines of the following objects:

Business Opportunity
Sales Quotation
Customer Order
Customer Invoice
Outgoing Tax Document
Outgoing Nota Fiscal
Project Invoice

Order Quotation
Purchase Order Line
Incoming Nota Fiscal and Bill of Lading
Incoming Tax Document

The default value for Acquisition Origin will be fetched from the Sales Part into the Business
Opportunity Lines, and it can be modified manually. When the Sales Quotation is created from a
Business Opportunity, the Acquisition Origin value for each order line is fetched from the Business
Opportunity.

The default value for Acquisition Origin will be fetched from the Sales Part into the Sales Quotation
and Customer Order Lines, and it can be modified manually. When the Customer Order is created
from a Sales Quotation, the Acquisition Origin value for each order line is fetched from the Sales
Quotation.

Country Solution Brazil 8
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The default value for Acquisition Origin will be fetched from the Purchase Part into the Order
Quotation and Purchase Order Lines, and it can be modified manually. When the Purchase Order is
created from an Order Quotation, the Acquisition Origin value for each order line is fetched from the
Order Quotation.

The default value for Acquisition Origin will be fetched from the Inventory Part into Outgoing Tax
Document Lines, and it can be modified manually.

The default value for Acquisition Origin will be fetched from the Report Code Details into Project
Invoice Lines, and it can be modified manually.

In the Outgoing Nota Fiscal, the Acquisition Origin is fetched into the lines from the connected object.

In the Incoming Nota Fiscal, the Acquisition Origin is fetched into the lines from the connected object,
but it be entered and/or modified manually.

1.3.7 Tax Determination with External Tax System

Acquisition Origin will be included in the Avalara request file for each item. See further information
in the Appendix for the mapping between IFS and Avalara.

1.3.8 Delimitations
No part lines, rental lines, and non-line connected charges are supported for the procurement flow.
Furthermore, the flows Purchase Requisition and Purchase Order Change Order are not supported.

For the Sales flow, rental lines and non-line connected charges are not supported.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.

Country Solution Brazil 9
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1.4 Goods/Services Statistical Codes

1.4.1 Overview of Legal Requirement

NCM is the Brazilian classification system of goods, which determines the import duties and taxes
needed to pay for a product. The codes are based on the international Harmonized System (HS) for
classifying imported and exported products, but with 2 additional digits in the codes. The NCM code
is mandatory information in the NF-e XML file.

The Service Code (Codigo de Servigo) is a standardized classification used to identify and categorize
different types of services provided by businesses. This code is essential for the correct taxation of
services, especially regarding the ISS (Imposto Sobre Servigos), which is a municipal tax applied to
service providers.

Each service type is assigned a specific code according to the Lista de Servigos (Federal List LC
116) defined by Brazilian tax legislation. This list is detailed and includes a wide range of services.
The correct application of the Service Code is crucial for calculating the appropriate tax rates and for
the accurate issuance of Service Nota Fiscal.

The NBS Code , Brazilian Nomenclature of Services. (Nomenclatura Brasileira de Servicos) is a
standardized classification used to identify and categorize different types of services provided by
businesses. This code is essential for the correct taxation of services, especially regarding the new
taxes introduced in new Brazilian Tax reform.

To differentiate it from the service code still used under the current tax system in Brazil, a toggle
must be selected to indicate that the code refers to the NBS.

In IFS Applications, the NCM Codes for the classification of Goods and Federal Service Codes for
the classification of Services are handled with Goods/Services Statistical Codes functionality.

1.4.2 Prerequisites
The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and

the “Goods/Services Statistical Codes Definition per Company” Localization Control Center
parameter must be enabled (mandatory for Brazil localization).

1.4.3 Enter Basic Data

Enter the NCM codes for your company in the Application Base Setup/General
Data/Goods/Services Statistical Codes page.

Country Solution Brazil 10



@ > Application Base Setup > General Data » Goods/Services Statistical Codes

Goods/Services Statistical Codes

Q, search

v + #  Translation

Goods/Services Statistical

v Code Description

: 00000000 Durmmy NCM for Bill of Lading Freight
H 010101213 Analise e Desenvolvimento de Sistemas
¢ 01o1zio0 Reprodutores de raca pura
: 01013000 Asininos

T 01022110 Prenhes ou com cria ao pe

H 01022911 Prenhes ou com cria ao pe

1.4.4 Define Goods/Services Statistical Codes in the Part Level

Connect the goods/service statistical code to sales parts on the Sales/Part/Sales Part page.

[N ® > Sales>Pam> SalesPan 22

Sales Part s - Garage door handle, Belucc design - BR1 ¥

& 4 s Inventory Part Availability Planning Complementary Parts Substitute Sales Part v
Sales Part Mo Part Description in Use
181 Garage door handle, Belucdi design
w DESCRIPTIONS ~CHARACTERISTICS (CHARGES  MAINTENANCE = PART SPECIFIC OVERHEADS
Inventory Part
PartNe Dezcription Configuracle 0oP
18 Garage door handle, Belucci design m m

Unit Of Measure

Inventory Uohd Invertory Comvers

pes 1 pes - 1

Inverted Conwersion Factor Catch UoM

Pricing
Price

200,00 BRL 200,00 BRL

Expected Average Price

Rental Price Inciuding Tax

0,00 BRL

GTIN

Indicators

Goods/Services Statistical Code

Goads/Services G

Stati ade

74081100 - Copper wires, of .. =

Attachments

Validity

Active

Active

Active

Active

Active

Active

Country Solution Brazil
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Connect the goods/service statistical code to purchase parts in the Procurement/Part/Purchase
Part page.

Purchase Part coossziesnn - coomapart 1in ezl com = 117
& # ® F W A 1 I v Dwscument Tast Creace Salas P
Motes ot
CHARACTERISTICS DESCRIFTIONS SUPFLE RS SUPPLIER AGRE EMINTS SUPPLIER SPLIT DL EY OV RMEADS QUALITY AEQUIREMENTS Ll L]
Part Parameters W
indicators w | Ower Delivery W
odarSErveies SRaRsical l:E"Jl‘
- -
Sirder Clasing o
Acquisition

Connect the NBS code to non-inventory sales parts on the Procurement/Part/Purchase Part page.
The NBS code is the new service code introduced with the tax reform and is registered in the

goods/service statistical code marked with NBS.

Purchase Part

QSearch  Advanced I search with Time Zone (D

Site * PartNo: BRS% ¥ X  Purchase PartDescription ®  More ¥ O Favorites m Clear d Searchx

# BRSERVI1 - Brazilian Serv1 -SP01 ¥

# + @ # @ 0L Supplerforpan DocumentText & ¢ Par ' cate Sales Part ©

BRSERV1 B

Notes v

AN

CHARACTERISTICS  DESCRIFTIONS  SUPPLIERS  SUPPLIER AGREEMENTS  SUPPLIERSPLIT  DELIVERY OVERWEADS  QUALITY REQUIREMENTS

“ | Over Delivery

Connect the goods/service statistical code to inventory parts in the Warehouse

Management/Part/Inventory Part page.

Country Solution Brazil 12
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Inventory Part

Q Search Advanced

Saved Searches v
Inventary Part Part Description in Use *
FO80100 [E] Texas High Roller Overdrive
Note

m ALTERNATE PARTS ~ MATERIAL PRICE ELEMENTS ~ CHARACTERISTICS ~ MANUFACTURING
General

Classification

Counting

Supply and Demand Controls

Lead Times and Supply Dates

Shelf Life

Goods/Services Statistical Code

Goods/Services Statistical Code

85185000 - .. -

Site

SPO1

~ | Cost Control

v | Identification

W | Weight, Volume and {

~ | Warranty

~ | Putaway

v/ | Origin and Customs
Supersession

Acquisition

Connect the goods/service statistical code to non-inventory sales
Inventory Sales Part page.

parts on the Sales/Part/Non-

Non-Inventory Sales Part

Q Search (4) Advanced

Site: SPO1 ¥ X  SalesPartNo ¥  Sales Part Description ¥ Company ¥ More ¥ O Favorites Clear

» F060900 - Potentiometer Adjustment Service - SP01 ¥ 10f4

? aF v i A Complementary Parts Document Text Connect Services Customer Warranty

Sales Part No Part Description in Use Site

F060900 [§] Potentiometer Adjustment Service SPO1
M DESCRIPTIONS ~ CHARACTERISTICS ~ CHARGES

Intrastat ~  Sourcing

Unit of Measure v | Grouping

Pricing v Tax

GTIN ~  Miscellaneous

Indicators ~ | Replacement Part

Goods/Services Statistical Code

Goods/Services Statistical Code

14.01 - Conserto, restauracdo, manutencao e conservacdo de maquinas, aparelhos, equipamentos. -

Sales Type * Category *

Sales Only v  Service -

Connect the NBS code to non-inventory sales parts on the Sales/Part/Non-Inventory Sales Part
page. The NBS code is the new service code introduced with the tax reform and is registered in the

goods/service statistical code marked with NBS.

Country Solution Brazil 13



Non-Inventory Sales Part

@ search (3)

» BRSERV1 - Brazillan Servl -SPO1 ¥  3ofl

# + @ 7/ B 0. Compemenaryrans

DESCRIPTIONS  CHARACTERISTICS  CHARGES

Document Text

onnectServices  CustomerWamanty  Ciry-Based Service Codes for Nan-nventory Parrs

Part Descriptian in Us

& Brazsian Servi

< ¢ < < <

Sales Only

Sourcing

Grouping

Tax

Miscellaneous

Replacement Part

-  Service -

=
N

IFS

¢ ¢ €| <

Connect the Goods/Service Statistical Code to Report Codes in the Project Management/Project
Basic Data/Report Codes/Report Code Details page.

Report Code Details

vyPe » 8 2

split Interval

voicability

Yes Invoiceable

12/172023

12/31/9999

1.4.5 Defining Goods/Services Statistical Codes via Master Part

In Part Master Data/Master Part/Part page, find the Part No, then select the command button
Brazilian Specific Attributes and connect the goods/service statistical code:

@ search (1)

Part

BRPARTS - Brazilian Parts

Product Type Classification

Resale

1S Unit Factor

Company: STDBRAZIL ¥

a + @ 7 1m

COMPANY DEFAULTS

Company

STDBRAZIL

@ > Part Master Data > Master Part > Part> Brazilian Specific Attributes =

Brazilian Specific Attributes

Cest Code

Legal Reference

Goods/Services Statistical Code

85185000 - Aparelhos eletricos de amplifi...

FCl Code

BD63D16B-1E41-4A9A-8048-374433F33F5A

Acquisition Origin

0 - Nacional, exceto as indicadas nos codi

CBS/IBS Unit Factor

-

Country Solution Brazil
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The Goods/Services Statistical Code connected in the Brazilian Specific Attributes for a given Part
No will be copied to other part-related pages, if this part exists as Sales Part, Non-Inventory Sales
Part, Inventory Part, and Purchase Part in application.

Optionally, a specific Goods/Services Statistical Code can be defined directly in the Sales Part, Non-
Inventory Sales Part, Inventory Part, or Purchase Part, different from the one connected to the
Master Part, if needed.

1.4.6 Fetching Logic for Goods/Service Statistical Codes
The Goods/Service Statistical Codes will be fetched into the lines of the following objects:

Business Opportunity
Sales Quotation
Customer Order
Customer Invoice
Outgoing Tax Document
Outgoing Nota Fiscal
Project Invoice

Order Quotation
Purchase Order Line
Incoming Nota Fiscal and Bill of Lading
Incoming Tax Document

The default value for Goods/Service Statistical Code will be fetched from the Sales Part into the
Business Opportunity Lines, and it can be modified manually. When the Sales Quotation is created
from a Business Opportunity, the Goods/Service Statistical Code for each order line is fetched from
the Business Opportunity.

The default value for Goods/Service Statistical Code will be fetched from the Sales Part into the
Sales Quotation and Customer Order Lines, and it can be modified manually. When the Customer
Order is created from a Sales Quotation, the Goods/Service Statistical Code for each order line is
fetched from the Sales Quotation.

The default value for Goods/Service Statistical Code will be fetched from the Purchase Part into the
Order Quotation and Purchase Order Lines, and it can be modified manually. When the Purchase
Order is created from an Order Quotation, the Goods/Service Statistical Code for each order line is
fetched from the Order Quotation.

The default value for Goods/Service Statistical Code will be fetched from the Inventory Part into
Outgoing Tax Document Lines, and it can be modified manually.

The default value for Goods/Service Statistical Code will be fetched from the Report Code Details
into Project Invoice Lines, and it can be modified manually.

In the Outgoing Nota Fiscal, the Goods/Service Statistical Code is fetched into the lines from the
connected object.

In the Incoming Nota Fiscal, the Goods/Service Statistical Code is fetched into the lines from the
connected object, but it be entered and/or modified manually.

Country Solution Brazil 15



2,
Z-IFS

1.4.7 Tax Determination with External Tax System

Goods/Service Statistical Code will be included in the Avalara request file for each item. See further
information in the Appendix for the mapping between IFS and Avalara.

1.4.8 Delimitations

Connection of Goods/Services Statistical Codes is limited to Sales Parts, Non-Inventory Sales Parts,
Purchase Parts, Inventory Parts and Report Codes in this version.

Project Invoicing for the provision of services is supported in this Project Invoice — Initial Solution.
Project Invoicing flows not supported in this Project Invoice — Initial Solution are:

¢ Project Invoicing for sale of goods.

o Credit Project Invoices and Project Correction Invoices.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.

Country Solution Brazil 16
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1.5 Brazilian Specific Fiscal Attributes
1.5.1  Overview of Legal Requirement

The Business Transaction Code is required in the 3™ party tax calculation engine to properly
identify the business scenario details performed and return calculated tax amounts, as well as other
relevant tax-related information in accordance.

The Product Type is the tax classification of goods. This is a methodology used in Brazil to
standardize the goods in groups, providing the possibility to classify the groups and assign them the
taxes and regulations. Product Type is required in 3™ party tax calculation engine to properly identify
the group in which the good is framed into and return calculated tax amounts as well as other relevant
tax-related information. This classification is also needed when submitting the Taxes Reporting to
Brazilian Tax Authority per period.

The CEST is the Tax Substitution Specifier Code that identifies products framed in Tax Substitution
protocols. This is used by the 3™ party tax calculation engine as one of the possible ways to find the
set of taxes for a good (with EAN and Harmonized Codes - NCM).

This code is also needed in the xml files for Nota Fiscals as well as when submitting the Taxes
Reporting to the Brazilian Tax Authority per period.

The FCI (Import Content File) hash code is provided by Brazilian Tax Authority for parts containing
coefficient of imported inputs in manufacturing process.

The Acquisition Reason is used by the customers and recipients of Nota Fiscal when applying for
a given good. This is required for 3™ party tax calculation engine to properly identify the business
scenario details performed and return calculated tax amounts, with other relevant tax-related
information accordingly.

1.5.2 Enter Basic Data
1.5.21 Acquisition Reason

Navigate to the Acquisition Reason page available in Application Base Setup/General
Data/Acquisition Reason. Enter the Acquisition Reason ID, description and choose External Use
Type from the dropdown list.

@ > Application Base Setup > General Data » ACOUISITION Reason o3

Acquisition Reason

Q Search

Y + #  Translation

Appropriate ICMS Appropriate Appropriate CBS/IBS
Acquisition Reason 1D Description External Use Type Appropriate IP| Credit  Credit PIS/COFINS Credit Credit
H FA Fixed Assets Fixed Assets 100% Deductible 100% Deductible 100% Deductible 100% Deductible
H FAl Fixed Assets (no credit) Fixed Assets 0% Deductible 100% Deductible 0% Deductible 0% Deductible
H PR Inputs for Production Production 100% Deductible 100% Deductible 100% Deductible 100% Deductible
H PR1 Inputs for Production Production 100% Deductible 100% Deductible 0% Deductible 100% Deductible
H RS Goods for Resale Resale 100% Deductible 100% Deductible 100% Deductible 100% Deductible
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The Acquisition Reason can be defined in both part level and Business Transaction Code levels.
Select it from list of values in the field Acquisition Reason Id in Sales Part and/or Purchase Part.

.- yealec parr O
® > sales>partySalesPart £

Search  advancac

-

Site: SPO1 ~ @ Sales PartNo ~  Sales Part Description ~  More » 2 Favorites  Clear Q Settings

Sales Part ros0100-Texas High Roller Overdrive-SPOT ™ 10f5

» & £ Til = 8 - Inventory Part Availability Planning Complementary Parts Substitute Sales Part nventory Part Document Text
]
DESCRIPTIONS  CHARACTERISTICS CHARGES MAINTENANCE =~ PART SPECIFIC OVERHEADS 4 L
Inventory Part ~ | Sourcing hd
Unit Of Measure | Grouping <A
Pricing V| Tax hd
GTIN “ | Miscellaneous N
Indicators ~ | Replacement Part W
Goods/Services Statistical Code AV I TS G —
Acquisition Reason Id
RS - Goods for Resale -

Purchase Part scsee:.scenimentonypam -sce83 = 306

fF + B / E A4

Hotes v
m CHARACTRRESTICS  DESCRIPTIONG  SUPPLITES  SUPPLITE AGRFFMENTS  SUPFLINR SPLIT  DNLIVERY OVERMEADS  QUALITY RECAAREMENTS L)
Part Paramaters

Indicator | Ower Delivery

Good s Servoes Statistical Code

reler Clasing

The Acquisition Reason is automatically fetched into the field Acquisition Reason Id in the object
lines (Sales Quotation, Customer Order, Order Quotation, Purchase Order, etc..). The fetching of
Acquisition Reason Id to the Sales Quotation line is done in two ways:

18t — The Acquisition Reason Id value is inherited from the Business Transaction Code

2" — |If the Acquisition Reason Id is not set in the Business Transaction code, then the value is
retrieved from the related part page (Sales Part, Purchase Part, Inventory Part, etc...)

The Acquisition Reason ID can also be entered and/or modified manually in the object line.

1.5.2.2 Business Transaction Code
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Navigate to the Business Transaction Codes page available in Application Base Setup/General
Data/Business Transaction Code. Enter Business Transaction 1D, description, and direction
(Inbound/Outbound). Choose Presence Type from the dropdown list and Acquisition Reason from
the list of values and enter the reference string in the field External Tax System Reference.

For example, in procurement flow, the Direction should be Inbound and to get the Avalara Tax
Integration to work, the Business Transaction ID needs to be connected to an External Tax System
Reference as for example, StandardPurchase. Also, Presence Type is needed. The value set for
Acquisition Reason Id will be used as the default value on Order Quotation Lines and/or Purchase
Order Lines if the value is missing on the Purchase Part.

@ > aApplication Base Setup » General Data » Business Transactlon Code {f Company | BLUE NOTE GY
Business Transaction Codes
=V B> t & Translation
v H Business Transaction Id Description Directlon Presence T;.'|JE Acqulsition Reason d External Tax 5}'5E9m Reference

100 Standard Sales Outbound Presence-Onsite uc standardSales
10 Domestic Sales Outbound Presence-Onsite RS standardSales
200 Transfer of Goods - Intersite Outbound Presence-Offsite RS itemTransferShippingOutbound
500 Domestic Purchases Inbound Phone
600 Receipt of Goods - Intersite Inbound Internet

The column Connected Business Transaction ID supports scenarios in which a second Nota Fiscal
must be created for the same transaction — specifically the Sales for Future Delivery and Triangular
Sales scenarios.

Validations for Connected Business Transaction ID:

e The Business Transaction ID must be outbound for sales related flows.
e The Connected Business Transaction ID must be unique and cannot match the primary
Business Transaction ID.

o A Connected Business Transaction ID cannot be assigned to multiple Business Transaction

IDs.
@ > Application Base Setup > General Data > Business Transaction Code & Company  Brazil STD - PLEASE DON'T CHANGE THE SETUP IN THIS COMPANY
Business Transaction Codes
@ Search
Y + / Translation & v B~ 24~ B
Business Tax
Transaction Acquisition Only IConnected Business
v D Description Direction Presence Type Reason ID External Tax System Reference nvoice QTransaction ID
300 TRIANGULAR SALES: INVOICE Outbound Non-Presence RS dropshipSalesShippersinvoicetoSeller m 350
350 TRIANGULAR SALES; DISPATCH Outbound Non-Presence RS dropshipSalesSellersinvoiceToFinalBuye... m
750 SALES FOR FUTURE DELIVERY: INVOICE Outbound Non-Presence RS dropshipSalesShippersinvoicetoSeller m 850
850 SALES FOR FUTURE DELIVERY: DISPATCH ~ Outbound Non-Presence RS dropshipSalesSellersinvoiceToFinalBuye... m
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The column Coastal Shipping refers to transporting goods by sea between ports within the same
country. It is required by 3rd party tax calculation engine to properly identify the destinations and
return calculated taxes. The value set in this field will be included in the Avalara request file and
Avalara will return the percentage of ICMS tax according to the state where the sender and recipient
is placed.

- When the Coastal Shipping is selected to number 1 - Intrastate, Avalara will apply the
percentage of ICMS tax according to the state where the sender is placed.

- When the Coastal Shipping is selected to number 2 — Interstate, Avalara will apply the
percentage of ICMS tax according to the state where the sender and the receiver is placed.

- When the Coastal Shipping is selected to number 3 — Long-Haul, Avalara will apply the
percentage of ICMS tax with exemption applied for exportation

Note: For Coastal Shipping option number 2 — Interstate, there is a limitation where Avalara will
not return the correct percentage of ICMS tax. Since, in Brazil the ICMS percentages depends on
the sender and the recipient states involved in the transaction and the Avalara Json file do not include
the recipient state. Therefor Avalara will base the ICMS tax on the addresses in the Json file, which
is the sender and the receiver. If the receiver address is outside Brazil, it should be treated as
exportation, option number 3. To be able to receive the correct ICMS tax from Avalara for this
scenario the user must configure a customized rule in Avalara. With this customized rule, the user
can determine what is the ICMS percentage to be fetched when Json file is integrated, containing
specifics parameters as filter, to fetch that specific rule.

Coastal Shipping is supported by each Avalara call in Sales Quotation, Customer Order, Customer
Invoice and Outgoing Nota Fiscal.

If no value is defined in the Coastal Shipping field no value will be sent, and Avalara will instead
decide the value based on the address information included in the Json file.

® > Application Base Setwp > General Data > Business Transaction Code 2 Company STDBRAZ|

Business Transaction Codes

Q Search

AT@l Cancel Edic 24 v

External Tax System Only  Connected Busine:
Business Transaction D Description Direction Presence Type Acquisition Reason ID Reference Invoice Transaction ID Coastal Shipping

100 Venda de Mercadoria, dont set here Coastal Shippin Outbou.. v  PresenceOnsite v  UC v standardsales » - a

101 Remessa para Demonstragio Outbou.. v  Presence-Onste v RS ~  demonstrationShippin ~ || 1-intrastate

102 Retorno de Mercadoria Inbound v  NonPresence v RS ~  salesReturn 2- Interstate

3 - Long-haul
103 Outras Saidas QOutbou - Presence-Onsite v PR v gOut949

104 Venda de Servico Outbou. hd Not Applied hd RS hd standardSales

Business Transaction Code is introduced as a new Control Type for IP4, M28, M295, M296, M30,
M31, M297 and M307 Posting Types.
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@ Accounting Rules > Posting Rules > Posting Control S

Posting Control

B v } 4

Posting Type ¥  Code Part Name v  Control Type:C128 v @  More ¥ O Favorites Clear Q i settings

v i | Posting Type Code Part Name Control Type
: | IP4 - Tax Disbursed, Invoice Account C128 - Business Transaction Code
¢ | M28 - Taxable Sales Account C128 - Business Transaction Code
+ M295 - Tax in Sales Revenue Account C128 - Business Transaction Code
¢ | M296 - Tax Deduct from Gross Revenue Account (128 - Business Transaction Code

The default value for Business Transaction Code can be defined in entity and address level in
Customer/Address/Delivery Tax Information and Supplier/Address/Delivery Tax Information.

1.5.2.3 Brazilian Specific Attributes for Master part
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To enter Product Type Classification, CEST, FCI Hash Code, CBS/IBS Unit Factor, IS Unit Factor
and Legal Reference for the parts, select “Brazilian Specific Attributes” in the Part Master
Data/Master Part/part page, command group Part Details.

Part

Q Search (7) Advanced

Part No: MAR > X  Description ¥  Information Text ¥ More ¥ O Favorites Clear CvetiSenmahes

» MAROO1 - Arados Modelo Vulcano ¥ 10of7

? + Z 1 JAQRY: Part Pages Warranty ~ Engineering Eco-footprint Part Information

Language Descriptions

Export Control

Part No Descript
Storage Requirements

MAROO1 B An geReq !
Assortment Nodes

GTIN ALTERNATE PARTS  CHARACTERI

Handling Unit Capacity

General . ~ S Miscellaneous Part Settings
Dangerous Goods Classification

UoM * Default _ N Customer Warranty Supplier Warranty
Part Composition by Weight

= UN-Unic . - O (o)

| Brazilian Specific Attributes |

Standard Name * PartMal - . Position Part Allow Condition Code
Model for Part

- - @
nventory Part Origin Tracing

WEFGEEE Welghl Configurable Catch UoM Enabled

-

On the Brazilian Specific Attributes page, select the appropriate Product Type Classification for
the part from the dropdown menu. The value selected for the part is integrated to external tax system
and will be used for Brazilian tax reporting.

For the Purchasing flow it is mandatory to set the Product Type Classification for the part as either
Goods or Services to run Avalara. This value can be changed, however if changed open order will
not be affected, meaning they will not be updated with the new classification. If classification of a
part is missing, then user tries to fetch external taxes from Avalara, a warning will be triggered.

The 7-digit code from the official CEST list (provided by the Brazilian Government) which fits the part
can be set in the CEST Code field.

Next, enter the FCI Hash Code in the FCI Code field and save the record. The FCI (Import Content
File) hash code is provided by Brazilian Tax Authority for parts containing coefficient of imported
inputs in manufacturing process.

The Legal Reference to identify the specific legal basis and tax treatment. In the external tax
calculation, this refers to the technical name of the item, as defined in legislation that specifies a list
of products subject to a particular tax rule. This name is typically used if, and only if, the product
belongs to an NCM classification that may be subject to different CBS and IBS tax rates.

Next, enter the CBS/IBS Unit Factor and/or IS Unit Factor to specify the conversion factor between
the commercial unit and the taxable unit. This factor is used to calculate the taxable quantity that will
be multiplied by the specific tax rate. The values of “cbslbsUnitFactor” and “isUnitFactor” must be
multiplied by the commercial quantity of the item to obtain the quantity in the taxable unit as required
by legislation and save the record.
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Brazilian Specific Attributes

@ search ()

% BRPART3 - Brazilian Part3 ¥ 1ef1

# 7 D v

The NCM codes and purpose for acquisition can also be defined at the Master Part level. On the
Brazilian Specific Attributes page, select the appropriate NCM code to classify the part from the
Goods/Service Statistical Codes dropdown list. Next, choose the option for the Acquisition Origin
field and save the record. Once the record is saved, the application copies the configuration from
the master part to all related part pages, such as Sales Part, Purchase Part, and Inventory Part.

In cases where the NCM code and purpose for acquisition may differ between purchase and sales
process for the same part, these can be specifically defined directly in the Purchase Part and Sales
Part pages, in Goods/Service Statistical Codes and Acquisition Origin fields.

Brazilian Specific Attributes

Q Search (1)

» MAROO01 - Arados Modelo Vulcano ¥ 10of1

4 4

Part

MAROO1 - Arados Madelo Vulcano

Company: BNFX ¥

Q + Va | Copy Values to all user companies

COMPANY DEFAULTS

Company Goods/Services Statistical Code Acquisition Origin

BNFX 84321000 - Arados e Charruas v 1-Estrangeira - Importacdo direta, excetoa..

1.5.24 ICMS Taxpayer

ICMS Taxpayer is used both for sales flow and procurement flow. For the procurement flow, the
value can be set in the Supplier/Address/Delivery Tax Information tab where it indicates that the
supplier is an ICMS taxpayer for the specific address ID. (For the sales flow, read more in the chapter
about Outgoing Nota Fiscal and the Define Basic Data part.)

1.5.2.5 CBS/IBS Taxpayer

CBSI/IBS Tax Payer is used both for sales flow and procurement flow. For the procurement flow, the
value can be set in the Supplier/Address/Delivery Tax Information tab where it indicates that the
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supplier is a CBS/IBS taxpayer for the specific address ID. (For the sales flow, read more in the
chapter about Outgoing Nota Fiscal and the Define Basic Data part.)

@ > Application Base Setup > Enterprise > Supplier > Supplier > Address X

Address

@ search (7)

% BR DOMESTIC SUPP - NF-E EMITIDA EM AMBIENTE DE HOMOLOGAGAQ - SEM VALOR FISCAL ¥ 10f7

# 4~
Supplier Name Assaciation No
BR DOMESTIC SUPP NF-E EMITIDA EM AMBIENTE DE HOMOLOGAGAO - SEM VALOR FISCAL

AddressID:5P1 ¥

Q + @ 7 m

Supplier's Own Address ID Supplier Name Supplier Branch

GENERAL ADDRESS INFORMATION JDERVZIR/VICL LI DOCUMENT TAX INFORMATION ~ PURCHASE ADDRESS INFORMATION ~ OUTBGUND ADDRESS INFORMATION

Company: STDBRAZIL - STDBRAZIL ¥

Q + @ 7 @

Tax Calculation Structure Business Transaction ID Incentive Area* IS Tax Payer CBS/IBS Tax Payer
~ | 200- Compra de Mercadoria v None - | [ o]
Use Supplier Address for Tax
&

The Acquisition Reason can also be defined in part level. Select it from list of values in the field
Acquisition Reason Id in Sales Part and/or Purchase Part.

®  salesearysalkesPa )
Search  ac
Site:SPO1 ~ @  SalesPartNo v  SalesPart Description ¥ More v © Favorites  Clear Q% osex Ngs
Sales Part ros0100-Texas High Roller Overdrive-SP01 ¥  1of5
» & t £ Til B B Inventory Part Availability Planning Complementary Parts Substitute Sales Part Inventory Part Document Text
]
DESCRIPTIONS = CHARACTERISTICS = CHARGES MAINTENANCE = PART SPECIFIC OVERHEADS 4 ¥
Inventory Part ~ | Sourcing '
Unit Of Measure “ | Grouping N
Pricing | Tax A
GTIN | Miscellaneous '
Indicators ~ | Replacement Part ~A
Goods/Services Statistical Code | Acquisition Reason
Acquisition Reason Id
RS - Goods for Resale v
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Purchase Part scerie scenimentorypart! - Scerz = 3045

« # + B £ ® L

Haotes

m CHARACTERESTICS  DESCRIPTIONG.  SUPPLINES  SUPPLIDE ACHEFMENTS  SUPPLINR SPLIT  DNLIVEEW OVERMEADSS  QUALITY RECRAREMENTS LI
Fart Faramwdters

Indicatons | Chver Delivery

Gt 5 Services Stanistical Code

Greler Claning

AdguisiDon

1.6 Brazilian Charge Category for Purchase Charges
1.6.1 Overview of Legal Requirement

For Avalara taxes to be correct, there is a need to differentiate costs related to the importation and
transport process. For example, costs that should be included in the customs value and costs that
should be reported separately, such as for example freight and insurance.

1.6.2 Solution overview

To support this a Brazilian Charge Category is connected to the Purchase Charge Type when
using the Brazil localization with Avalara Tax Integration.

Line connected charges on the Purchase order, connected via the Dispatch Advice process, is the
main way to handle these transport and importation fees in Brazil. These different charges need to
be sent to Avalara in the request file (with the correct Avalara tag) to get the correct calculated part
line taxes.

The Brazil Charge Category can be set and edited on the Purchase Charge Type page, in the
Purchase Order page on the Charge tab, in the Supplier for Purchase Part page on the Charge
tab and in the Incoming Dispatch Advice Charges assistant. The default value can be set on the
Purchase Charge Type. If values are set in the Supplier for Purchase Part page, these values are
fetched to the Purchase Order.

If the charge line is not line connected the value for Brazil Charge Category will be blank.

1.6.3 Process overview Purchase Charges

Trigger Tax
Request to
Avalara and get
result into
Purchase Order

Add or modify line

Connect Brazil
connected Charges on

Charge

Possible to enter
default values to
Supplier for
Purchase Part.

Purchase Order and/or in
Charges for Incoming
Dispatch Advice

Category to
Purchase
Charge Type
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1.6.4 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Integration to Brazilian External Tax System” parameter must be enabled (this is not mandatory
in Localization Control Center for Brazil localization).

1.6.5 Connect Brazil Charge Category

In Purchase Charge Type page there is a field for Brazilian Charge Category only visible when
Site company is using Avalara. The possible values to choose from are as below:

National Freight (connected to Avalara json tag freightAmount)
National Insurance (connected to Avalara json tag insuranceAmount)
National Expenses (connected to Avalara json tag otherCostAmount)
International Freight (connected to Avalara json tag customsValue)
International Insurance (connected to Avalara json tag customsValue)
International Expenses (connected to Avalara json tag customsValue)
AFRMM (connected to Avalara json tag afrmmValue)

Siscomex (connected to Avalara json tag customsValue)

Demurrage (connected to Avalara json tag customsValue)

Wharfage (connected to Avalara json tag customsValue)

Purchase ChEII’gE Type CE-BR-CT2 - CE Brazil charge type 2-CE-B1 ™ 20f3
& + B £ m N .

CE-BR-CT2 CE Brazil charge type 2 INS v Insurance Charges
Details Tax
- + 1.00BRL
» ' Indicators
BRL
’ - Mational Insurance -

1.6.6 Default Charges on Supplier for Purchase Part

If needed it is possible to add default values for Charges in the Supplier for Purchase Part page.
If a Brazil Charge Category has been set for the Purchase Charge Types this value will be defaulted,
but the values can also be changed in this page.
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Supplier for Purchase Part cesrancrursanrz - ce pur part in brazil - CE-B1 - CEBRSUP1 ™ 9ol 10

[4°] R CCE LJ| -
« o
MNates

GEMERAL INSPFECTION INFO  PRICE LIST RENTAL PRICE LIST MANUFACTURERS CONSIGMMENT m DELIVERY OVERMEADS

Y + 7 [

-T2 E Bras INS IPdurandg Changéd €8 CE-BR-5UP1

Anachments

1.6.7 Add or modify Charges in Purchase Order and/or Incoming Dispatch Advice

If default charges have been added in Supplier for Purchase Part these will be inherited to the
Purchase Order. These values can be modified if needed in the Purchase Order. It is only charges
that are connected to Purchase Order Lines that will have a value in Brazilian Charge Category. This
value can be changed if needed also in the Purchase Order. If using a Purchase Order Change
Order, the value can be changed also there.

In the Purchase Order/Charges tab it is also possible to add and modify new charge lines. They
need to be connected to a Purchase Order Line to get a Brazil Charge Category visible or added.
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Purchase Order riowes:-cesrsupi-ces1 » o2

« ## + @ 7 4.
Status Share « Order History ~ Fetch External Tax Pre Posting DocumentText  Purchase Order Change Order « Cy
P101062 CB CE-BR-5UP1 - CE Brazil suppler 1 CE-B1 - CE site 1 BR co1 1= NOI

Order Amounts

PART LINES MO PART LINES RENTAL PART LINES ORDER DETAILS s PV ey LANDED COST  AUTHORIZATION

Y + /7

& CE-BR-CT
Mational Insurance & CE-BR-CT2
National Freight 3 CE-BRLCT3

One common way to add transport related costs in Brazil is to use Incoming Dispatch Advice page
and add charges there. Also, in this dialog for Charges for Incoming Dispatch Advice, the value
for Brazilian Charge Category can be changed if needed. The value connected to the Charge Type
will be default if existing.

X Charges for Incoming Dispatch Advice
Y + @ # W L -~  Transfer charges to purchase order v Bv 24~ @w
sferr
@ 3 National Freight 1 CE-BRLT1 BRL P101062 1 1 u CE CE-BR-S!

If new charge lines are added or modified, they need to be either line connected or distributed per
line in order to have a Brazilian Charge Category.

1.6.8 Tax Request to Avalara

Purchase Order Line connected charges is a part of the information to be included in the Request
file sent to Avalara.

See further information in the Appendix for the mapping between IFS and Avalara.

1.7 Sales Charges with Brazilian Charge Category
1.7.1 Overview Legal Requirement

For Avalara taxes to be correct, there is a need to include sales charges in the tax calculations on
Customer Orders and Invoices. For example, charges for freight, insurance and other expenses
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should be passed to the Outgoing Nota Fiscal and included in the request message sent to Brazil
Tax Authorities.

1.7.2 Solution overview

To support this, a Brazilian Charge Category is connected to the Sales Charge Type when using
the Brazil localization with Avalara Tax Integration.

Line-connected charges on the Customer Order are the main way to handle freight, insurance, and
expense Sales Charges in Brazil. These different charges need to be sent to Avalara in the request
file (with the correct Avalara tag) to get the correct calculated part-line taxes.

The Brazil Charge Category can be set and edited on the Sales Charge Type page, in the Sales
Quotation page on the Charge tab, in the Customer Order page on the Charge tab, in the Sales
Part page on the Charge tab, in the Package Part page on the Charge tab and the Non-Inventory
Sales Part Page Charge Tab. Default value can be set on the Sales Charge Type.

If the charge line is not line connected the value for Brazil Charge Category will be blank.

1.7.3 Process overview Sales Charges

. Upon save the Sales
Connect Brazil Add or modify Quotation line it will Add or modify
Charge line connected trigger Tax Request line connected
Category to Charges on Sales (Fetch External Tax) to Charges on
Sales Charge Quotation Avalara and get result Customer Order
Type into Sales Quotation

Upon save the Custome
Order line it will trigger
Tax Request (Fetch
External Tax) to Avalara
and get result into
Customer Order

1.7.4 Prerequisites

The company must be set up to use Brazilian localization, see the Company Set-Up chapter, and
the “Brazilian Specific Fiscal Attributes” and “Integration to Brazilian External Tax System” (this is
not mandatory in Localization Control Center for Brazil localization) parameters must be enabled.

1.7.5 Connect Brazil Charge Category

In Sales Charge Type page there is a field for Brazilian Charge Category which is only visible
when the Localization Control Center parameters are enabled for the company. The possible values
to choose from are as below:

e Freight (connected to Avalara json tag freightAmount)
¢ Insurance (connected to Avalara json tag insuranceAmount)
e Expenses (connected to Avalara json tag otherCostAmount)
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® > Sales » Parm » Sales Charge Type o

Sales Charge Type

Search  advanced

Charge Type ¥ Description ¥ More * ) Favorites

Sorthy - -
! 4 EX-National Expenses ¥

- + s/ B L~
Description: National Expenses
Site: SP01
FR Charge Type Description * Charge Group * Charge Group Description
Description: National Freight EX National Expenses EX -  Expense Charge
Site: SPO1

Sales UoM * Currency

*
FR2 v BRL
Description: National Freight 2
Site: SPO1 @ DESCRIPTIONS

Details Tax
FR3

Charge Price Charge Price incl Tax Tax Code
Description: National Freight 3
Site: SPO1 10.00 10.00

Charge Cost Charge (%) Delivery Type
HT%

10.00
Description: HT%
Site: SPO1 Charge Cost (%) HSN/SAC Code Use Price Including Tax

- »

HTTEST

Brazilian Charge Category
Description: Testfreight
Site: SPO1 -

1.7.6 Default Sales Charges for Sales Part

If needed, it is possible to add default values for Charges on the Sales Part page. If a Brazil Charge
Category has been set for the Sales Charge Type this value will be defaulted, but the values can
also be changed in this page.

Sales Part
Search advanced

Site ¥  SalesPartNo ¥  Sales Part Description ¥ More ¥ O Favorites

» F060100 - Texas High Roller Overdrive - SPO1 ¥

& + V4 | 4 < Inventory Part Availability Planning = Complementary Parts = Substitute Sales Part  Inventory Part Document Text Customer Warranty
Sales Part No Part Description in Use site
FO60100 B Texas High Roller Overdrive SPO1

GENERAL DESCRIPTIONS  CHARACTERISTICS [egEiciay EXTERNAL TAX PARAMETERS  MAINTENANCE  PART SPECIFIC OVERHEADS

v + & 7 @ 4.

Charge Price
. Brazillan Charge Including unit
o Charge Type Charge Group Sales UoM ChargeCost  Charge Cost(¥) Charge Price/Base Tawsase  Charge Quantity Charge(®) Charge Currency
i Freight EX - National Expenses EX - Expense Charge * 10.00 10.00 10.00 1 m BRL

Attachments
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1.7.7 Add or Modify Charges in Sales Quotation and Customer Order

If

default charges have been added for the sales part, they will be inherited in the Sales Quotation

and Customer Order. These values can be modified if needed in the Sales Quotation and Customer
Order. Only charges connected to customer order lines will have a value in the Brazilian charge

category.
Customer Order
Search  advenced
Status ¥  OrderNo ¥  Coordinator ¥ Customer Customer's PO No *  Wanted Delivery Date/Time ¥  Created ¥  ChargesExist * More =
» P10927 ¥ 8of24+
? + 7z Lo Share . Operations . Invoice RMA . Related Pages + Copy Order  Order History ~ Sales Promotions -
Order No Customer Site Order Type Wanted Delivery Date/Timg
P10927 @ RCA DOMESTIC CUST - NF-E EMITIDA EM AMBIENTE SPO1 RCA 6/5/24, 12:00 AM uT
Order Amounts
LINES RENTAL LINES ~ ORDER DETAILS m INVOLVED PARTIES
Y o+ 7
Brazilian Charge Chrg Price inc Col
- Category Seguence No  Charge Type Charge Group Charge Group Desc Charge Price/Curr Tax/Curr Charge (%) Nd
Freight 1 HTTEST - Testfreight 30 Freight 10.00 10.00
Insurance 2 IN- National Insurance INS Insurance charges 20.00 20.00

1.7.8 Tax Request to Avalara

Sales Quotation line and Customer Order Line connected charges are a part of the information to

be included in the Request file sent to Avalara.

See further information in the Appendix for the mapping between IFS and Avalara.

1.7.9 Delimitations

Fetch taxes from Avalara to a sales quotation and customer order line containing Non-Inventory

[ )
Sales Part of type “Goods” is not supported.

e The Brazilian charge category will only be visible in the sales quotation and customer order
charges tab when the charge line is connected to a quotation/order line.

e Avalara Tax calculations in customer orders including Sales charges are not supported in

Customer order Collective, Correction, Prepayment based, Advanced and Rebate Invoice types
and are only implemented in Customer order Invoices.
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o When performing a partial delivery, charges are not automatically distributed; therefore, if a
charge is added and the delivery and invoicing are done partially, the user must manually adjust
the charge amount to accurately reflect the partial delivery.

%

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.

1.8 Classification of Business and Form of Business
1.8.1 Overview Legal Requirement

“Tax Regime” and “Entity Type” are legally required to determine the Brazilian tax calculation and
tax reporting in Nota Fiscal.

» Tax Regime is determined according to the company's profit. Most important tax regimes are
Real Profit, Estimated Profit and Simplified.

= “Entity Type” refers the type of administration.

1.8.2 Solution Overview

To support this requirement, IFS Application core functionalities were slightly enhanced to define the
required basic data.

= New page, Classification of Business is introduced with system defined values. User can
manually define “External Tax System Reference”.

= Brazilian specific Forms of Business added
1.8.3 Prerequisites

IFS Application core generic functionalities are used to define these basic data, hence not controlled
by Brazilian-specific Localization Control Center parameters.

1.8.4 Enter Basic Data

Classification of Business

Go to the page, Application Base Setup/Enterprise/Company/Basic Data/Classification of
Business. From this page, query the country as “BR-Brazil’ and find the system-defined Brazilian
specific Classification of Business records.

In the External Tax System Reference column, the user can manually define the External Tax
System References according to the value and format given by the 3" party tax calculation integrator.
In example below, you can see the External Tax System References mapped according to the
AVALARA requirements.
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. i | Country
BR - BRAZIL
BR - BRAZIL
BR - BRAZIL
BR - BRAZIL
BR - BRAZIL
BR - BRAZIL

BR - BRAZIL

Classification of Business

Classification of

Business

1

2

Description

Lucro Real

Lucro Presumidao

Simplificado

Simplificado Sobre o Limite Brute
Empreendedeor Simplificado
Individual

Mao Aplicavel

External Tax System Reference
realProfit

estimatedProfit

simplified

simplified OwerGrossthreshold
simplified Entrepreneur
individual

notApplicable

Forms of Business

Go to the page Application Base Setup/Enterprise/Company/Basic Data/Forms of Business.
where entity types for country Brazil were added. From this page, query, Country as “BR-Brazil’ and
find the system defined Brazilian specific Forms of Business records.

Forms of Business

i= [~ + | #

Country:ER ~ @

Form of Business ¥

Form of
- t | Country Business
BR - BRAZIL 1
BR - BRAZIL 2
BR - BRAZIL 3
BR - BRAZIL 4
BR - BRAZIL 5
BR - BRAZIL 6

Description ¥ More ¥
Description

Empresa

Individual

Gaoverno Federal
Governo Estadual
Prefeitura Municipal

Estrangeiro

2 Favorites
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Company: Form of Business and Classification of Business

Go to the page Company and the General Information tab where user can select the "Form of
Business" and "Classification of Business" from the drop-down lists.

Company EABR1 - Brazilian Company1 ¥  1of1

K @ 7 8 v Update Company Update Company Translation New Company
Company Name
EABR1 Brazilian Company 1

General Information

Default Language Country Localization

English ¥ BRAZIL v Brazil (Preview)

Form of Business Cla ation of Busine Creation Date

2 - Individual v |7 - Lucro Real vl 2021-03-16

Activity Start Date Source Company Source Template ID
=] STD

Template Company Master Company for Group Conso

Customer: Form of Business and Classification of Business

Go to the page Customer and the General Information tab where user can select the "Form of
Business" and "Classification of Business" for the customer from the drop-down lists.

Customer srcust - srazilian customer 1 ¥ 10f1

& # + & m B B v Copy Customer View End Customer Connections
Customer Name Association No

BRCUST1 Brazilian Customer 1

One-Time Customer B2B Customer

General Information

Default Language Country

English v BRAZIL

Form of Business Classification of Business
4 - Governo Estadual ¥ 6 - Individual

Customer Tax Usage Type
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The field Form of Business must be 6 for foreign customers, that indicates this is an international
customer. The description must be "Foreign" (“Estrangeiro”).

The field Classification of Business" must be 7 for foreign customer, that indicates this is an
international customer. The description must be "Not Applicable" (“N&o Aplicavel”).

Supplier: Form of Business and Classification of Business

Go to the page Supplier and the General Information tab where the user can select the "Form of
Business" and "Classification of Business" for the supplier from the drop-down lists.

SLIPP'IEI' CE-BR-SUP1 - CE Brazil supplier 1 ¥ 20of11

« & T E ra D .'::1 Copy Supplier

Logo

General Infermation

Qur ID at Supplier

The field Form of Business can set to different values depending on supplier. For example, 6 for
foreign suppliers, that indicates that this is an international supplier which will show the description
“Estrangeiro”.

The field Classification of Business" can also be set to different values depending on supplier. For
example, 7 for foreign suppliers, that indicates that this is an international supplier which will show
the description “N&o Aplicavel”.

1.9 Address Specific Tax Registration Numbers

1.9.1 Overview Legal Requirement

In Brazil, all entities are required to obtain the unique tax identification number CNPJ before they
can commence business activities. The CNPJ must be detailed on all incoming and outgoing Nota
Fiscals issued and received by a company. CNPJ is specified per physical address.
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The State Registration is a tax identification number issued by the Brazilian Tax authorities in state
level for ICMS taxpayer companies. This number is also specified per physical address.

Il‘ ! h\\\

CNAE (National Classification of Economic Activities) is a tax identification number issued by the
Brazilian Tax authorities, consisting of a code composed of 7 digits, to identify the economic activity
carried out by a business. Companies in Brazil may hold multiple CNAE registrations, consisting of
one primary activity and additional secondary activities.

SUFRAMA (Regulatory Agency of Free Trade Zone) is a tax identification number issued by the
Brazilian Tax authorities, benefiting from tax incentives.

State Registration for Tax Substitution is a tax identification number issued by the Brazilian state
tax authorities to ICMS taxpayer companies that are subject to the ICMS Tax Substitution rules. It
applies in cases where the company pays this tax to the Tax Authority as a result from calculation in
monthly basis, rather than on each fiscal document. This registration number is associated with a
specific physical address, and the same address may hold multiple State Registrations for Tax
Substitution - one for each state in which the company conducts business transactions.

The above tax registration numbers are mandatory information for both NF-e issuer and receiver in
the NF-e XML.

1.9.2 Prerequisites
The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Address Specific Tax Registration Numbers” parameter must be enabled.

1.9.3 Enter Basic Data for Tax ID Types

Ensure the Tax ID Types “CNPJ”, “STATE_REG”, “CNAE” and “SUFRAMA” are defined for Country
Code “BR” in the Application Base Setup/Enterprise/Tax/Tax ID Types page (standard
functionality)

Tax ID Types

v i TaxID Type Country Code Report Code Description
CNPJ BR 1
STATE _REG BR 1
SUFRAMA BR 1

CNAE BR 1

1.9.4 Entering Address Specific Tax ID Numbers
1.9.41 COMPANY

Enter address specific tax ID numbers for your company in the Application Base
Setup/Enterprise/Company/Address page.
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[1 @ > application Base Setup > Enterprise > Company > Company > Address

Add ress IEABR1 - Brazilian Company 1 ¥ l
4

AddressID: 1 «

+ 7 m Edit Detailed Address

Tax Code Tax (%) Validity Peried

(No data)

Tax Exempt Information

ﬁiress Specific Tax ID Numbers \

= W LA + 7/
Country Tax ID Type Tax ID Number
BRAZIL CNPJ 4245367581

: BRAZIL STATE_REG 123 456 789 001
1.9.42 CUSTOMER

Enter address specific tax ID numbers for your customer on tab Document Tax Information in the
Application Base Setup/Enterprise/Customer/Customer/Address page, in the nested list below
your Brazilian company.
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((ﬁ B v

Customer

BRCUST1

Address ID:1 ¥

Q + 7/ 0]

Customer's Own Address ID

v M
L Company

Tax ID Type

:  CNAE
: CNPJ
i STATE_REG

:  SUFRAMA

GENERAL ADDRESS INFORMATION

ADDRESS SPECIFIC TAX ID NUMBERS

: 313131245 )

Customer Name

Supply Country

A : EABRSYSTEST BRAZIL

Tax ID Number

4141414

9874.1254.1

ISENTO

Address ercusti-razilian customer1 ¥ 10f1

Name

Brazilian Customer 1

DELIVERY TAX INFORMATION [elelai]FI )P gliizeii v (el /00 SALES ADDRESS INFORMATION

Association

End Cust

End Custo

Delivery Country Tax ID Type Tax IDY

BRAZIL

Note that tax ID numbers cannot be entered on the upper level if address specific tax ID numbers
are already entered in the nested list. This is to ensure no duplicate records are entered.

1.9.43 SUPPLIER

Enter address specific tax ID numbers for your supplier on tab Document Tax Information in the
Application Base Setup/Enterprise/Supplier/Supplier/Address page, in the nested list below
your Brazilian company.
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Address BRSUP1 - Brazilian Supplier 1 ¥ 10f1
4

upplier

BRSUP1 Brazilian supplier 1

I AddressID:1

Tax ID
Validated

hd (l] ! Company Tax ID Type Tax ID Number Date

~ @ i EmBRI

ADDRESS SPECIFIC TAX ID NUMBERS

Tax ID Type Taux ID Number

t STATE REG 1478

: NP 12457

Note that tax ID numbers cannot be entered on the upper level if address specific tax ID numbers
are already entered in the nested list. This is to ensure no duplicate records are entered.

1.9.9 Delimitations

Address specific tax registration numbers for Forwarder are supported if the Forwarder is connected
with a Supplier.

1.10 Service Codes per Service and City
1.10.1 Overview Legal Requirement

The federal service codes provided by the Brazilian government and used to classify services are
managed in IFS Applications as Goods/Services Statistical Codes. For more details on this
functionality, please refer to the chapter on Goods/Services Statistical Codes.

In addition to the federal codes, each municipality in Brazil may have its own list of Service Codes.
These municipal codes generally align with the Service List established by federal law (LC 116) but
may include additional details or specific categorizations relevant to the local economy. These codes
are used when issuing the Service Nota Fiscal.

In IFS Applications, the specific service codes for classifying services according to the various lists

provided by each municipality are managed using the City-Based Service Codes per Non-Inventory
Part and City-Based Service Codes per Report Code pages.

1.10.2 Prerequisites
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The company must be set-up to use Brazilian localization, see the Company Set-Up chapter.

1.10.3 Enter Basic Data — Services Handled via Project Invoice

Open the Financials/Financial e-Reporting/Basic Data/Brazilian Specific Attributes/City-
Based Service Codes per Report Code page and enter a Report Code.

Select the "Labor Assignment" toggle button if this service requires a local crew to be physically
present at the location where it will be provided.

In the session Service Codes per City, enter the Service Code provided by each city where this
service, the Report Code, will be provided and received.

[ ] Financlals Financial e-Report ng Baslc Data » Brazlllan specific Attributes ClI".'-EéEEC Service Codes per Report Code 12

City-Based Service Codes per Report Code

Q, search

+ @ 72 m L -

Report Code Report Code Description Labour Assignment

Ex1 Expenses Type 1 »

Service Codes Per City

Y o+ 7

v City Code Service Code
RIC - Rio de Janeiro 1.901
BAR - Barueri 1.901
0O5A - Osasco 1.901
SA0 - 5340 Paulo 1.901

1.10.4 Enter Basic Data — Services Handled via Customer Order

Open the Financials/Financial e-Reporting/Basic Data/Brazilian Specific Attributes/City-
Based Service Codes per Non-Inventory Part page and enter a Non-Inventory Sales Part.

Select the "Labor Assignment" toggle button if this service requires a local crew to be physically
present at the location where it will be provided.

In the session Service Codes per City, enter the Service Code provided by each city where this
service, the Report Code, will be provided and received.
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Q, search

»> ¥

Part Mo
BRSERV1

Service Codes Per City

+ © 7 @ 4 -

City-Based Service Codes per Non-Inventory Part

Part Description

Brazilian Servl

Labour Assignment

»

AT
- City Code Service Code

BHZ - Belo Horizonte 331980000
RIO - Rio de Janeiro 140113
POA - Porto Alegre 2075

BAR - Barueri 140116211
05A - Osasco 331471001
SAD - 540 Paulo 07498

1.10.5 Enter Basic Data — Services Handled via Purchase Order

Open the Financials/Financial e-Reporting/Basic Data/Brazilian Specific Attributes/City-
Based Service Codes per Non-Inventory Part page and enter a Non-Inventory Part.

Select the "Labor Assignment" toggle button if this service requires a local crew to be physically
present at the location where it will be provided.

In the session Service Codes per City, enter the Service Code provided by each city where this
service, the Report Code, will be provided and received.

Country Solution Brazil 41



S\
SVIFS

[ ] Financlals Financlal e-Reporting Baslc Data » Brazlllan Specific Attributes Clty-Based Service Codes per Non-Inventory Part £

City-Based Service Codes per Non-Inventory Part

Q Search

2w

+ s W L~ ©
Part No Part Description Labour Assignment

CEL-BR.MOMN.INV.PART.S Brazilian Non Inventory Part - Service ! )

Service Codes Per City

Yo+ / S v B v 2w = v
o City Code Service Code
05A - Osasco 032980201
SA0 - 540 Paulo 08320

1.10.6 Tax Determination with External Tax System

City-Based Service Codes will be included in the Avalara request file for each item. See further
information in the Appendix for the mapping between IFS and Avalara.

1.11 Automatic Generation of Official Document Number
1.11.1 Overview Legal Requirement

In Brazil, Nota Fiscal series are needed to segregate and control the Nota Fiscal numbering. Nota
Fiscal number intervals are assigned to companies by the tax authority and there is a legal
requirement to use the assigned numbers for the issued Nota Fiscals. Each series has its own Nota
Fiscal number interval. When the last number in the interval has been used, a new series must be
started.

The Brazilian law admits a branch of the company to have a separate series, which is a commonly
used business practice. The Nota Fiscal series are separating goods and services.

Nota Fiscal number and series is mandatory information in the NF-e XML file sent to the tax authority
before goods delivery.

1.11.2 Process Overview

The “Official Document Number” functionality is a generic solution to support generation of official
invoice numbers in the Core application. It can be configured to support the requirements in Brazil,
following the below process:

1.11.21 PROCESS OVERVIEW WITH CUSTOMER ORDER SALES OF GOODS
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Create Create
preliminary Outgoing Nota

Create
Customer
Order

Enter Basic
Data Customer Fiscal and

Invoice NF-e xml

1.11.2.2 PROCESS OVERVIEW WITH PROJECT INVOICE - INITIAL SOLUTION

Enter Basic Enter Invoicing Sierie Bl Bree

Plan/Project : Outgoing Nota
Transaction (RlEE Fiscal

Data

1.11.3 Enter Basic Data

The basic data described in below chapters must be entered to support the Nota Fiscal series and
numbering.

1.11.3.1 DEFINE COMPANY BRANCHES

Define company branches in the Application Base Setup/Enterprise/Company/Basic
Data/Branches page.

® > Application Base Setup » Enterprise > Company > Basic Data > Branches &
Search advanced

Company: BNFX » X Name ¥ More v O Favorites Clear

Branches swex. siue note cuimar errecTs - 1Fs cLoub 24r1 ¥ 1 of 1

»

+ 7
s Branch Description Company Address ID
MG01 Filial Minas Gerais MGO1

S5PO1 Filial S&o Paulo SPO1

1.11.3.2 CONNECT BRANCH TO SITE

Connect Sites to company branches in the Application Base Setup/Enterprise/Site/Site/Sales and
Procurementtab (IFS standard functionality). The Site-to-Branch relationship should be one-to-one.

Country Solution Brazil 43



Create Internal Customer

Company Site Group

Site

DUBR1

Document Address

™= COM BR1-ADD1

E PROCUREMENT

General
nt Pick Report

Branch

~ Dertailed

Use Inventory Default

Sales and Procurement ousr:-ousers:

Create Internal Supplier

-DU:BRAZIL-01 ¥ 1of1

DU:BRAZIL-01

- DU:BRAZIL-0

1.11.3.3 DEFINE OFFICIAL DOCUMENT COMPONENTS PER COMPANY

The official document components are defined in two steps:
1. Specify names and descriptions for each component

2. Define the values of the components.

Open the Financials/Customer Invoice/Basic Data/Official Document Number Components
page for the relevant Company, specify names and descriptions as follows on the Define

Components session:

e Component A: Serie

e« Component B: Branch

Component C: Fiscal Document Model

e Sequence: Nota Fiscal Number

After saving, the Component A tab will be renamed to “Serie”, Component B tab will be renamed
to “Branch” and Component C tab will be renamed to “Fiscal Document Model”. As a result, these

components will be used when generating the official document number for Nota Fiscais

44
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Official Document Number Components

Define Components

Y
Usedin Used in
Outgoing ncoming
Component Name Description Component Seperator Documents  Documents
A Serie
B Branch m
C Fiscal Document Model
SEQUENCE Nota Fiscal Number o |
m BRANCH FISCAL DOCUMENT MODEL
Y + 7

v Walue Description

001 Services

009 Goods

1.11.3.4 DEFINE SERIES FOR NOTA FISCAL

In the Serie tab (Component A) the series to be used in Nota Fiscal of goods and/or services can
be defined for company.

m BRANCH FISCAL DOCUMENT MODEL
Y + 7
o Value Description
001 Services
009 Goods

1.11.3.5 DEFINE BRANCHES FOR NOTA FISCAL

The Branch (Component B) should correspond to the Branches created for the Company. The
purpose is to utilize this component when the company operates with multiple Sites, ensuring that
Official Document Numbers are unique and avoiding duplication when Invoices are processed, since
the invoice numbers will be the concatenation of Series (Component A) + Branch (Component B) +
Model (Component C) + Fiscal Note Number (Sequence) when they are posted in the application.
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In the Branch tab (Component B) the branches from were Nota Fiscal of goods and/or services will
be issued can be defined for company.

SERIE FISCAL DOCUMENT MODEL
Y + 7
Value Description
MGO1 Branch MGO1
SPO1 Branch SPO1

1.11.3.6 DEFINE FISCAL DOCUMENT MODELS FOR NOTA FISCAL

In the Fiscal Document Model tab (Component C) the fiscal document models to be used in Nota
Fiscal of goods and/or services can be defined for company.

SERIE BRANCH []
Y + 7

v Value Description
08 Freight - Paper
21 Phone - Paper
29 Water - Paper
55 Goods - Electronic (NF-g)
57 Freight - Electronic (CT-g)
65 Goods - Electronic (NFC...
66 Energy - Electronic
MFE Service - Paper
MFES Service - Electronic
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1.11.3.7 DEFINE NOTA FISCAL SERIES AND NUMBER PER BRANCH

In the Official Document Number session, set the combination of components to be used when
Nota Fiscal of goods and/or services are generated per Branch.

Official Document Number Series
Y + 7 v B v 24~ B v
Show Only Valid Combinations  Apply Reset Settings

M Serie Valid From Branch Fiscal Document Model Start Value End Value Next Value Length Category Manually Issue Nota Fiscal Default Series
001 - Services 01/01/2024 MGO1 - Branch MGO1 NFE - Service - Paper 15000 30000 15000 9 Service m
009 - Goods 01/01/2024 MGO1 - Branch MGO1 55 - Goods - Electronic (NF-g) 25000 80000 25000 9 Goods m
001 - Services 01/03/2024 SPO1 - Branch SPO1 NFE - Service - Paper 14000 20000 14027 9 Service
009 - Goods 01/01/2024 SPO1 - Branch SPO1 55 - Goods - Electronic (NF-e) 64000 64999 64173 9 Goods m

Configure values for Nota Fiscal Series (Component A), Branch (Component B), and Fiscal
Document Model (Component C) using the available list of values provided in these fields, where
the options available for selection are the ones previously entered on each respective component
tabs. Specify the Nota Fiscal number interval (Start and End Value) for the selected combination.
Additionally, set the length of the Nota Fiscal series. Choose the Category by selecting either Goods
or Services from the dropdown list. Use the toggle button 'Manually Issue Nota Fiscal: When
unselected, issued Nota Fiscal is automatically sent to the Tax Authority for approval (e.g., Goods).
When selected, issued Nota Fiscal is not sent to the Tax Authority for approval (e.g., Services). Set
the Default Series per Category, note that only one default series can be defined per Category.

1.11.1 Create Nota Fiscal and Send NF-e - Goods

In the various flows supported for issuing electronic Nota Fiscal of goods in the application (sales,
transfers, returns, importation, etc..), the Series (Component A), the Model (Component C), and the
Number (Sequence) are retrieved according to the default Series configuration for Goods and
Services, based on the Official Document Number:
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Outgoing Nota Fiscal - 010000080133

C Searcn

[ -~ SendCancelRequest  Cusmomerimolce  Customer Involce Postings Anslyss  Corvection Letter

STDBRAZIL - FLEASE DON'T CHAMGE THE SETUPINTHIS ...

Customer Order Involce

ADDRESS  GEMERAL  MFEINFORMATION  CCE PJFORMATION

v i 1 1 134382 1000.00 1000,00 1000.00 7481 47484 147484 VAADOS Finishad Good PCS

The Nota Fiscal Series, Nota Fiscal Number, Fiscal Document Model and the Nota Fiscal ID are
fetched from preliminary Nota Fiscal to the json request file integrated to External Tax System, and
eventually will be displayed in the below tags of NF-e xml file:
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v<nfeProc xmlns="http://www.portalfiscal.inf.br/nfe" versao="4.88">
¥<NFe xmlns="http://www.portalfiscal.inf.br/nfe">
wv<infiFe Id="NFe35245184168623000019055005006808708591006059470" versao="4.088">
v <ide>
<clUUF»35</cUF>
| <cNF>00085947</cNF> |
<natOp>Venda de producaoc do estabelecimento</natOp>
<mod>55</mod >
{serle>9</serie>
<nNF>7859< /nNF>
<dhEm1>2824-81-108T22:27:50-83:80</dhEmi>
<dhSaiEnt>2824-01-10T22:27:50-03:00</dhSaikEnt>
<tpNF>1< /tpNF>
<idDest>1</idDest>
£<cMunFG>3585708<,/ cMunFG>
<tpImp>1</tpImp:
<tpEmis>1</tpEmis>
<cDV>B</ cDV>
<tplmb>2</tpAmb>
<finNFe>1</finNFe>
<indFinal>@</indFinals>
<indPres>»9</indPres>»
<indIntermed>@</indIntermed>
<{procEmi>@</procEmi>
<verProc>FIT DFe CloudFiscal</verProc>
</ide>

v<emit>

<CNP]>688812992800485</CNPI >

<xNome>SNABE TECNOLOGIA DA IMFORMACAO EIRELI</xNome>

<xFant>SNABE TECNOLOGIA DA INFORMACAC EIRELI</xFant>

. <nNF>: Nota Fiscal Number, the Component “Sequence Number" field is used. XML tag
must be 9 characters (left zeros is used if number is less than 9 positions)

. <cNF>: IFS internal number, the Fiscal Note ID is used. XML tag must be 8 characters (left
zeros will be used if number is less than 8 positions)

. <serie>: |Is fetched from the Component A. XML tag must be 3 characters (left zeros will be
used if number is less than 3 positions)

. <mod>: Nota Fiscal Model, fetched from the Component C.

The Customer Invoice is updated with the Official Invoice Number references:
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Customer Invoice
Q Search (1)
> RCA DOMESTIC CUST - NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAOQ - SEM VALOR FISCAL - 009SP0155000064158 - CUSTORDDEB - P12528 ¥ 1 gfosted Auth
1
V4 JANRYS Share ~ Credit/Correction Invoice ~ Posting ~  Installment Plan and Discounts Notes Official Document Number Components View Outgoing Nota Fisca
Customer No Customer Address Name  Series ID Invoice No Official Document No Company Site
@RCQDDMESTIC C.. NF-E EMITIDA EM AMB. () 009SP0155000064158 0095P0155000064158 BNFX - Brazilian Comp. SPO1
Invoice Created Order Created
27/08/2024 27/08/2024
Amounts
Currency Gross Amt Net Amt Tax Amt Currency Rate Tax Currency Rate
BRL 134,38 100,00 34,38 1 1
LINES NF-E INFORMATION ~ HISTORY 4
Indicators
Invoice Type Price Adjustment Advance/Prepayment Invoice
CUSTORDDEB - Customer Order Invoice, Debit m m

Please note that once the Nota Fiscal is approved and the related Customer Invoice changes to
"posted" status, the application automatically sets the Official Document Number as the Invoice
Number (Series + Branch + Model + Sequence), to facilitate reconciliation in subsequent processes.

Click the Official Document Number Components button to verify the values of components
separately in the dialog:

X Official Document Number Components
Serie Branch Fiscal Document Model Nota Fiscal Number
009 - Goods SPO1 - Branch SPO1 55 - Goods - Electronic (NF-e) 000064158

“ CBMCE‘

1.11.2 Project Invoice

1.11.2.1 Enter Invoicing Plan/Project Transaction

Enter an Invoicing Plan/Project Transaction using standard functionality.
1.11.2.1 Create Project Invoice

Create a preliminary Project Invoice.

If a Branch is connected to a Project in the Project Management/Plan and Execute/Project Setup
Parameters page, Branch is automatically fetched on the Project Invoice. This value can be
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manually changed by the user as long as the invoice is in “Preliminary” status and no Outgoing Nota

Fiscais are created for the Project Invoice.

See further information in the Outgoing Nota Fiscals chapter.

Project Setup Parameters

Customer Information

# /4 DL -~ ProgaDenls Definiion  Status
1-E Approved
s )
Settings
*  Manually Plar - 100%
» » »
Exclude F Bra
» BROT -
%
&
nes #rE PO
Invoice Information

If a Branch is not connected to a Project, Branch should be manually entered on the Project Invoice.
This value can be manually changed by the user as long as the invoice is in “Preliminary” status and
no Outgoing Nota Fiscals are created for the Project Invoice.

See further information in the Outgoing Nota Fiscals chapter.

When a Branch is fetched/entered on the Project Invoice, the default Nota Fiscal Series defined for
the Branch is shown in the Project Management/Invoicing/Project Invoice/General tab.
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Inwoice Information

Customer Information

Official Invoice Number

Attachments

1.11.2.2 Create Outgoing Nota Fiscal

When creating an Outgoing Nota Fiscal, the value of the Branch on the Project Invoice will be used
to derive a Site according to the basic data in Application Base Setup/Enterprise/Site/Site/Sales
and Procurement tab.

@ > Application Base Setup > Enterprise » Site » Site > Salesand Procurement &2

Sorthy «

Sales and Procurement sroi-seo1-sro1 v 10f1

SPO1
& 2 L -

Site Description: SP01
Company: BRO1

Name: Brazilian Company 01
4l Create Internal r“tomer Create Internal Supplier

Maintenance

Manufacturing Company Site Group
Sales and Procurement 2 Site Site Description Company
Shipment Management SPO1 SPO1 BRO1 - Brazilian Company 01

Show more

Document Address

=] spo1 -
ﬂ PROCUREMENT
Branch Print Pick Report Order Type
BRO1 ¥  Detailed - -
Priority Forwarder ID Replicate Doc Text
- -
Reserve from Transport Task Customer Order Confirmation Create CO in Released Status
Use Inventory Default ¥  Order Level -
Use Part Catalog Description for Sales Part Allow Automatic Substitution of Parts Unattach Handling Unit at Delivery
e ] »

Create the Outgoing Nota Fiscal from the Project Invoice.

The Project Invoice is updated with the Official Invoice Number references.
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1.11.2.3 Delimitations

Project Invoicing for provision of services is supported in this Project Invoice — Initial Solution. Project
Invoicing flows not supported in this Project Invoice — Initial Solution are:

e Project Invoicing for sale of goods.
e Credit Project Invoices and Project Correction Invoices.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.

Country Solution Brazil 53



2 Tax Calculation with Tax Calculation Structures

2.11.2 Overview Legal Requirement

In Brazil it's a legal requirement that some tax types are included in the tax base amount. This could
be referred as ‘Price Including Tax’ or more precisely, ‘Price Including Selected Taxes'. Itis important
to note that this is different from ‘price including tax’ terminology used in IFS standard application.

For legal tax reporting purposes, a tax type category must be defined for each tax code.

In CONVENIO ICMS 52/62 2017 the Brazilian tax authority introduced a new formula for calculating
ICMS ST (ICMS Tax Substitution) tax base amount, including a markup percentage (%).

2.11.3 Process Overview

Set up basic data for Tax Codes, define Tax Calculation Structures, connect a Tax Calculation
Structure to each customer order line and view the taxes on Customer Order Tax Lines and
Customer Invoice Tax Lines. Tax amounts are calculated according to the Brazilian requirements.

Tax Calculation Structures functionality can be used on the Project Invoicing and Procurement side
as well.

Tax TBaang] e;l;:jx Tax » Tax in Tax
C Tax Type Calculation JE=ESS
odes Category S © Mark up %

e Tax Codes
o In Tax Codes page two new columns are introduced, “Tax in Tax Base” to facilitate
Inclusion of taxes to the tax base amount and “Tax Type Category” to be able to
separate the different Brazilian taxes (e.g. ICMS and IPI taxes).

e Tax Calculation Structure
o In Tax Calculation Structures two new columns are introduced, Tax in Tax Base and
Mark up (%).

2.2 Prerequisites

The company must be set-up to use Brazilian localization, see chapter Company Set up, and you
will notice that the mandatory localization parameter “Extended Tax Codes and Tax Calculation
Structures set-up” in Localization Control Center is enabled.

Standard IFS “Price including tax” functionality should not be used.

e Sales parts should be entered without a tax code since taxes from the connected tax
calculation structure will be applied.

e All prices (sales part, sales price list, campaigns, agreements etc.) should be entered as
Brazilian Net Price = “Raw Price” (standard IFS have a different definition of Net Price).
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2.3 Tax Type Category in tax codes page
Define a Tax Type Category for each tax code in page Accounting Rules/Tax/Tax Codes.

Tax Codes
TaxCode ¥  Description ¥ TaxType ¥ More ¥ O Favorites Clear Q Semings

Deductible Tax Type Tax Method Tax
Tax Code Description Tax Type Tax (%) %) WValid From Valid To Category Received
COFINS-5 COFINS 5% Tax 5 100 2019-12-04 2048-12-31 COFINS Invoice Entry
ICMS-17 ICMS 17% Tax 17 100 2019-11-22 2049-12-31 ICMS Invoice Entry
ICMS13 ICMS 13% Tax 13 100 2019-11-04 2049-12-31 ICMS Invoice Entry
IPI-5 IP1 5% Tax 5 100 2019-11-22 2049-12-31 IPI Invoice Entry
PIS-2 PIS 2% Tax 2 100 2019-12-04 2049-12-31 PIS Invoice Entry

2.4 Tax in Tax Base in Tax Codes Page

241 TAXIN TAX BASE CALCULATIONS
In Brazilian context, ICMS/ISS, PIS, COFFINS are taxes included in the price (in Brazilian way of
explaining). This means tax amounts are included in the tax base amount. The tax % is expressed
for the tax base amount which includes tax amount as well.

For example, if the tax percentage is 17% and the price with tax is 100, then the tax amount is
equal to 17.00 BRL. In other words, the net amount excluding taxes is 83.00 BRL. The Tax amount
is 17.00 BRL. Which means price including tax is 83+17 = 100 BRL. But still the Tax Base amount
is 100 BRL which should include tax amount as well.

Net Price =100-17 =83

This is not equal to the 17% tax in the core application

Tax Amount in core for 17% = 87X17% = 14.11

Therefore, it is clear that Brazilian Tax calculation method yields a different value to that of core
calculation. In fact, tax amount itself is included in the tax base amount in Brazilian ICMS and other
Brazilian tax types which are included in the price.

Mathematically, tax base amount can be calculated as follows,

Tax B A t= p*100
ax pase Amount = 100 — ¢
Where;
p — Net Amount
t -Tax Rate

2.4.2 DEFINE TAXIN TAX BASE IN TAX CODES

A new toggle button, “Tax in Tax Base” added to the Tax Codes.
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Whether the tax amount itself to be included in the tax calculation or not is decided by a toggle button
introduced to the Tax Codes form. Users should select this toggle button for ICMS/ISS, PIS, and
COFFINS tax type categories since their tax values are included in price. In other words, tax amounts
include in the tax base amount.

Tax Codes

Y LAY f Vg mf B Tax Texts per Tax Code Copy to Companies Translati

Tax Code ¥  Description ¥ TaxType ¥ TaxinTaxBase ¥ More ¥ © Favorites Clear Q & Set

Taxin

Tax

M+ Taxcode Description Tax Type Tax (%) ] Base
COFINS COFINS Tax 20

P ICMS-1 ICMS-1 Tax 10
PIS PIS Tax 5

EO EU Tax 0% Calculated Tax 0 m

E1 EU Tax with no reduction, goods, 25% Calculated Tax 25 m

For an example, if we take 10% Tax Code enable to “Tax in Tax Base”,

Net Amount =100.00 (100%-10% = 90%)
Net Amount as a % = 90%
Tax Base Amount (TB) = pr100

100-t

(Tax Base Amt for
Tax Calculation)
TB =100x100 =111.11
100-10

Tax Amount (T) = 11111 x10% = 11.11

2.4.3 TAXIN TAX BASE IN TAX CALCULATION STRUCTURE
A new column Tax in Tax Base is added to the Tax Calculation Structure.

When a new structure item is created and connected a tax code with “Tax in Tax Base” enabled, this
new field is automatically set to “Yes” indicating the connected tax code set up.
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Tax Calculation Structure srs2.-sris2 ~
f r i B Set Preliminary Set Obsolete Translation
Structure Description
BRTS-2 BRTS-2
Structure Items
= Y B v 7
Include
Price in
Calculation Tax
v i sStructure ltem Order Tax Code Tax% Base Markup (%)
1 1| ICMS-1 - ICMS-1 10

2.5 Markup (%) in Brazilian Tax Calculation

2.5.1 MARKUP (%) TO THE TAX CALCULATION STRUCTURE

Increasing the Tax Base amount by certain percentage is required for some Brazilian taxes like,
ICMS and referred as ICMS Substitute.

A new column “Markup %” added to the Tax Calculation Structure to facilitate this requirement.
Mathematically, tax base amount with a Markup % is calculated as follows,

Calculate new tax base amount for tax codes in the customer order line and customer invoice line.

Take the Net Amount as, “p” and the Net Amount as a %, as “p%”
Markup % as “m”

Tax Percentage as “t”

a o oo

First, Increase “p” by markup %, “m” as follows,
(P +m)

e. Then to get the new tax base amount “TB”
Tax Base Amount (TB) = (P +m) *100
(100-t)

f. In the final step, tax (T) to be calculated as follows,
Tax (7T) =TB*t

(t =tax %)
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For an example, if we take 20% Tax Code enable to “Tax in Tax Base”, and “Markup %” as 10%.

Tax Percentage (1) =20%
Net Amount (p) =100.00 (100%-20% = 80%)
Net Amount as a % = 80%
Markup % =10%
First, Increase “p” by markup %, “m” as follows,
=(p +m)
= (100+10%)

Tax Base Amount (TB) =(p +m)*100

(100-t)
(Tax Base Amt for
Tax Calculation)

B =100 + 10% *100 = 137.50

100- 20

Tax Amount (T7) =137.50 x 20% = 27.50

2.5.2 DEFINE MARKUP (%) IN TAX CALCULATION STRUCTURE
A new column Markup (%) added to the Tax Calculation Structure.

When a new structure item is created and connected a tax code with “Tax in Tax Base” enabled,
user can manually define a markup % to the connected tax code.

Tax Calculation Structure ousrcsi-pusrTcst ~
V4 |m| B Set Preliminary Set Obsolete Translation
Structure Description
DU:BR:TCS1 DU:BR:TCS1
Structure Items
= Y 2 ~ v
Include
Price in Tax in
Calculation Tax Tax
v H Structure ltem Order Tax Code Tax% Base Base Markup (%)
1 1 | COFINS - COFINS 20 10

Below is an example of how the "Tax Base Amount” and "Tax Amount” is calculated in a CO line
with a Markup percentage is set.
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X Customer Order Line Tax Lines
Gross Amount Net Amount Tax Amount
127.50 100.00 27.50
= W B v Set Default
Tax Base Tax Tax
Amount  Tax Code Tax Type Tax(%) Amount/Curr Amount/Base
137.50  ICMS 20% Tax 20 27.50 27.50

2.6 Tax calculation structure with Multiple Tax in Tax BASE TAX Codes

As per the Brazilian way of tax calculation, when there are multiple “Tax in Tax Base” tax codes
contain in the transaction, those tax rates should be added together to get the tax calculation basis.
As explained in the previous chapter, if the “Tax in Tax Base Amount” is selected in the tax code,
the tax base amount is calculated as follows,

Tax Base A t= p > 100
ax Base Amount = 100 —¢
Where;
p — Net Amount
t -Tax Rate

In multiple “Tax in Tax Base” tax codes scenarios, the above logic is altered to absorb the impact of
the sum of all tax rates connected to the Tax Calculation Structure.

In multiple “Tax in Tax Base” tax codes scenario, instead of using the 't', the system will use the sum
of all tax rates connected to the tax calculation structure, like t1+ t2+ t3+....tn where t1, t2, t3to tn
indicate the sum of all tax rates connected to the Tax Calculation Structure.
p =100
100 — (t1 +t2 + t3 + ---.tn)

Tax Base Amount =

Where;
p — Net Amount
(t1+ t2+ t3+....tn) - Sum of all tax rates connected to the Tax Calculation Structure

Below example illustrate the how the calculation is done,

1) Set it up Tax Calculation Structure with two Tax Codes as follows,
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a) ICMS 5% with Tax in Tax Base enabled.
b) ICMS 20% with Tax in Tax Base enabled and added Markup percentage as 10%

Tax Calculation Structure srsr:ams - tcswith Markup % ~ -
& | 7z 0| B B v Set Preliminary Set Obsolete Translation

Structure Description

BR:ST:3:M%

TCS with Markup %

Structure Items

i= Yy v 7
Include
Price in Taxin
Calculation Tax Tax
v H Structure ltem Order Tax Code Tax% Base Base Markup(%]l
: 1 ICMS 5% - ICMS 5% 5 Yes
2 2 ICMS 20% - ICMS 20% with M% 10% 20 Yes 10

2) Create a CO Line connecting the above Tax Calculation Structure

a) ICMS 5% with “Tax in Tax Base” is calculated as follows,

p * 100
100 — (t1+¢t2+t3 +---.tn)

Tax Base Amount =

p — Net Amount = 100.00

(t1+ t2+ t3+....tn) - Sum of all tax rates connected to the Tax Calculation Structure
=100- (5+20)

=100-25

=75

Tax B 2 . 100 = 100
ax Base Amount = 100 — (5 + 20)

100 = 100

Tax Base Amount = T

Tax Base Amount = 133.33
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b) ICMS 20% with “Tax in Tax Base” enabled and added Markup percentage as 10% is
calculated as follows,

(p +m) =100

Tax Base Amount =
ax Dase £MOUNE = 700 — (t1 + £2 + £3 + . tn)

P =Net Amount
M = Markup percentage

[/

(p+m) =Increase “p” by adding markup %, “m”

(t1+ t2+ t3+....tn) =Sum of all tax rates connected to the Tax Calculation Structure

(100 + m) * 100

Tax Base Amount =
ax Dase £MOUNE = 700 — (t1 + £2 + ¢3 + . tn)

(100 + 10) * 100
Tax Base Amount =

100 — (5 + 20)
(110) = 100
Tax Base Amount = s

Tax Base Amount = 146.67

a) ICMS 5% “Tax” is calculated as follows,

Tax Amount = Tax Base Amount =t

Tax Amount = 133.33 * 5%

Tax Amount = 6.67

b) ICMS 20% with “Tax in Tax Base” enabled and added Markup percentage as 10% is
calculated as follows,

Tax Amount = Tax Base Amount *t

Tax Amount = 146.67 * 20%

Tax Amount = 29.33

Country Solution Brazil 61



7 IFS

N

Gross Amount Net Amount

136.00 100.00

= Y e v Set Default

Tax Base
Amount § Tax Code Tax Type
133.33] ICMS 5% Tax

: 146.67] ICMS 20% Tax

Customer Order Line Tax Lines

Tax(%)

20

Tax
Amount/Curr

6.67

29.33

Tax Amount

36.00
Tax
Amount/Base
6.67
29.33

2.7 Delimitations

No additional support for manual tax handling.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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3 Tax Calculation with External Tax System

3.1 Overview Business Requirement

IFS developed an integration with third-party Brazilian External Tax System, Avalara Brazil, which
allows the user to rely on Avalara for retrieval of correct tax information when performing a taxable
business transaction in IFS Applications in Brazilian companies. With this integration, the whole
process of tax determination is done by Avalara instead of calculating and updating tax information
manually on the business transaction level.

When a tax calculation is performed e.g. on the Customer Order level, Project Invoice level, Order
Quotation level or Purchase Order level, IFS Cloud uses the Avalara integration to calculate/fetch
the correct tax information like, Tax Rates, Tax Amounts and other tax-related information and insert
it to the CO, Project Invoice, OQ or PO Line level.

The integration supports the following functional flows in IFS:

Business Opportunity

Sales Quotation

Customer Order

Customer Order Invoice

Customer Order Line Connected Charge Lines
Outgoing Tax Document

Project Invoice — Initial Solution

Order Quotation

Purchase Order, Part Lines

Purchase Order Line Connected Charge Lines
Purchase Order Change Order

Incoming Nota Fiscal

All the other areas in IFS Cloud are using core functionality for calculating taxes.

Avalara offers a software application called AvaTax Brazil for the Brazilian market. AvaTax Brazil
keeps track of valid tax information like tax types, tax rates, legislation, and rules applicable and then
performs the tax calculations accordingly.

When a tax call is initiated from IFS Cloud, a call is made to the AvaTax Brazil software to fetch the
correct tax types and tax rates, in the Sales flow based on the information on the customer, business
opportunity, sales quotation, customer order, customer order invoice and tax document, in Project
Invoicing flow from the information on the Customer, Project Invoice, or in the Procurement flow from
the supplier, order quotation and purchase order. The following main parameters are used to identify
the correct tax rate:

e Company Document Address

o Company tax registration numbers, activity sector and tax regime
e Customer setting for ICMS Taxpayer

e Customer setting for IBS/CBS Tax

e Customer Document Address (the document address associated with the customer order or
the Project Invoice)

o Customer tax registration numbers, activity sector and tax regime
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o Supplier setting for ICMS Taxpayer
e Supplier setting for IBS/BS Taxpayer
e Supplier Document Address and supplier tax registration numbers

e (Classification of Business and Tax Rates of the Tax Codes connected to the suppliers under
the Simple National tax regime

e (Goods classification code (NCM) on sales respectively purchase parts in OQ and/or PO
o (Goods acquisition reason on sales respectively purchase parts in OQ and/or PO

¢ (Goods acquisition origin on sales respectively purchase parts in OQ and/or PO

o Business transaction code on sales respectively order quotation and/or purchase order
e Discount Amount on the OQ line

e Discount Amount on the PO line

e Line connected charge on PO

e Line connected charge on CO

e Line connected charge on SQ

In addition to these main parameters, information such as the price and quantity is also passed to
the AvaTax software to ensure the correct tax types and tax rates are fetched. The discount amount
is needed to be calculated if any discount is added for each row in the order quotation and/or
purchase order and sent to Avalara. Based on the information sent, Avalara determines the correct
tax rates and tax amounts and return the information back to IFS Cloud. The information is then
uploaded into the relevant Business Opportunity, Sales Quotation Tax Lines, Customer Order Tax
Lines, Customer Order Invoice Tax Lines, Project Invoice Tax Lines, Order Quotation Tax Lines,
Purchase Order Tax Lines etc.

3.2 Process Overview

Integration Overview Example

Country Solution Brazil 64



i IFS

5

1. Access portal

Avalara

2. Setup (Companies, Locations)

3. Setup (AGAST)

g portal

5. Receive an access token

6.1 Send calculation parameters — Sales/Goods

6.2 Receive calculated taxes - Sales/Goods

7.1 Send calculation parameters —
Procurement/Goods

7.2 Receive calculated taxes —
Procurement/Goods

Process Overview with Customer Order sales of goods

Create Create Create
Business SEIES Customer
Opportunity Quotation Order

Define Basic
Data

Handle Create
Outgoing FN Postings

Process Overview with Project Invoice — Initial Solution

Enter
Define Basic Invoicing Create Project
Data Plan/Project Invoice
Transaction

Process Overview with Purchase Order purchase of goods

Trigger request to
Avalara and
receive taxes into
PO lines

Create Create
Order Purchase
Quotation Order

Define

Basic Data

Create
Customer
Order
Invoice
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Process Overview with Incoming Nota Fiscal

Manually Trigger
request to Avalara

Define Create

Basic Incoming
Data NF

and receive taxes
into Incoming NF

3.3 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Integration to Brazilian External Tax System” parameter must be enabled.

Select” Avalara Tax - Brazil” as the External Calculation Method in page Application Base
Setup/Enterprise/Company/Company/Tax Control and tab External Tax System.

TaX ContrOI EABR1 - Brazilian Company1 ¥ 1of1

& @

EABR1 Brazillan Company 1

GENERAL INVOICE SUPPLY CHAIN B> TIREV e 43120

External Tax Codes Mapping

Avalara Tax - Brazil -

Generic Tax Codes

The prerequisites for IFS Cloud to communicate with Avalara is that the tax liability on the customer
address is set to TAX and the sales part is taxable. In the Project Invoicing flow, the tax liability on
the customer address should be set to TAX and the Report Code should be taxable. Also for the
procurement flow the tax liability need to be TAX on the supplier address and the purchase part
should be taxable.

Note that also parameters “Acquisition Origin”, “Business Operation”, “Brazilian Specific Fiscal
Attributes”, “Address Specific Tax ID Numbers”, “Goods/Services Statistical Codes”, “Extended Tax
Codes Tax Calculation Structures set-up”, “Outgoing Nota Fiscals” and “Use Automatic Generation
of Official Invoice Numbers” must be enabled to fulfill data requirements for the Integration. Also,
company, customer and supplier basic data for tax calculation and Nota Fiscal must be defined.
Please see the specific chapters on how to set up the data needed. Same basic data needed for

Outgoing Nota Fiscal, as for example, States and Cities, are also needed for the Procurement flow.

3.4 Define Basic Data

In order to utilize the IFS integration for Avalara, some basic data set-up is required with regards to
the Tax Codes, the Company, the Customer, Part and Sales Parts for sales flow, Report Codes for
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Project Invoicing flow, as well as the Supplier and Purchase Parts for procurement flow. If line-
connected sales or purchase charges are used, the sales or purchase charge types must also have

corresponding values connected to the Brazil Charge Category.

3.4.1 EXTERNAL TAX SYSTEM PARAMETERS

The Avalara Brazil connection information is defined in the page Application Base
Setup/Enterprise/Tax/External Tax Systems/External Tax Systems Parameters.

External Tax System Parameters

Vi 0}

R v

Vertex O Series Connection Information

User Name Passwort

Q

Avalara Connection Information

Avalara Brazil Connection Information

Client ID Client Secret

0aad9b97-6be1-46b4-b271-f4efaa221f60 == eseessssssssssssssssscsssscssssssssssssssssassssessssssas

3.4.2 DISABLE CUSTOMER AND SUPPLIER TAX CODE VALIDATIONS

Disable = Customer Tax Code Validations in the page
Setup/Enterprise/Company/Company/Tax Control and the General tab
the Supplier Tax Code Validation.

Application  Base
. Also, do the same for

Country Solution Brazil 67




_5\\\!5

Tax Control CE-COMP-BRAZIL - CE company with Brazil localization ™ 10of5

« &£ 4

m INVOICE SUPPLY CHAIN  EXTERMNAL TAX S¥STEM 4

L
Customer Tax Code Validation Supplier Tax Code Validation
»
Max Overwriting Lewvel on Tax Additional Parameters
- LT t are:
»

3.4.3 DEFINE TAX INTEGRATION PARAMETERS

Enable the toggle “Refresh Tax Information at Release of Customer Order” in page Application
Base Setup/Enterprise/Company/Company/Tax Control and tab External Tax System.

The user can control the number of requests sent from IFS Cloud to Avalara by enabling or disabling
the “Automatic Fetch of Tax information at Part/Charge Line Entry” toggle for Sales and Project
Invoicing.

For procurement a similar toggle is there to control requests sent to Avalara in the procurement flow.

Country Solution Brazil 68



_5\\\!5

@ > Application Base Setup > Enterprise > Company > Company » TaxContrel

Tax Control

@ search (4)

» STDBRAZIL-STDBRAZIL ¥ 1of4d

£ 0~
Company Name Association No Created By
STDBRAZIL STDBRAZIL ROALBR

GENERAL INVOICE

SUPPLY CHAIN SIZTTYRFVEREZTE  NOTA FISCAL

#  External Tax Codes Mapping

External Tax Calculation Method* Use CBS/IBS Tax

Avalara Tax - Brazil - @

Generic Tax Codes

City County District State

- - - -

Tax Integration Parameters for Sales Tax Integration Parameters for Procurement

Refresh Tax Information at Release of Customer Order/Sales Quotation Refresh Tax Information at Release of Purchase Order

Automatic Fetch of Tax Information at Part/Charge Line Entry Automatic Fetch of Tax Information at Par/Charge Line Entry

3.4.4 ENTER 0% TAX CODES FOR THE BRAZILIAN TAX TYPES

Add one tax code per tax type category with 0% in page Accounting Rules/Tax/Tax Codes. The
0-percentage rate will be replaced by the correct percentage rate for the specific tax scenario in
transaction level based on the tax response from 3™ party tax determination engine Avalara.

Tax Codes
P~ } £
Taxin
Tax Type Tax
V. Tax Code Description Tax Type Tax (%) Deductible (%) Category Base
BR COFINS-0  BR Cofins 0% Tax 0 100 COFINS Yes
BR ICMS-0 BR ICMS 0% Tax 0 100 ICMS
BR IPI-0 BR IPI 0% Tax 0 100 IPI m
BR PIS-0 BR PIS 0% Tax 0 100 PIS Yes

Next select the command External Tax Code Mappingin the page Application Base
Setup/Enterprise/Company/Company/Tax Control and tab External Tax System. Add pre-
defined 0% tax codes.
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Tax Control cssri-sraziiian company 1 ¥ 10f1

& 5’9 82 v

Company Name

EABR1 Brazilian Company 1
GENERAL INVOICE SUPPLY CHAIN maq: LIy ey g1

7 External Tax Codes Mapping

External Tax Calculation Method

Avalara Tax - Brazil A

External Tax Codes Mapping
= W B v t &

Tax in

Tax Type Tax
v : Category Tax Code Tax (%) Base

COFINS BR COFINS-0 - BR Cofins 0% 0
ICMS BR ICMS-0 - BR ICMS 0% 0
1Pl BR IPI-0 - BR IPI 0% 0 m
PIS BR PI5-0 - BR PIS 0% 0

3.45 ENTER TAXTYPES CODES FOR NO TAX — RELATED NEW BRAZILIAN TAX REFORM

Add one tax code per tax type category with 0% in page Accounting Rules/Tax/Tax Codes. The
0-percentage rate will be replaced by the correct percentage rate for the specific tax scenario in
transaction level based on the tax response from 3™ party tax determination engine Avalara.
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® > AccountingRules > Tax > TaxCodes 23

Tax Codes

@search  Advanced

Tax Code: CBS-N;IBS-N;IBS%N% ¥ X Description ¥ Tax (%) ¥  Deductible (%) ¥ More ¥ O Favorites m Clear

Y o+ 7
TaxMethodTax  TaxMethodTax  Tax Amount at Invoice
v Tax Code Description TaxType Tax (%)  Deductible (%) Valid From Valid To Recaived Disbursed Printout
: CBSN Avalara-CBS No Tax 4 100 01/09/2024 31122049 No Tax No Tax Separate from Price
: IBSMUN-N Avalara -IBSMUN No Tax 0 100 01/00/2024 31/12/2049 No Tax No Tax Separate from Price
@ IBSUFN Avalara-IBSUF NoTax [ 100 01/09/2024 31122049 No Tax NoTax Separate from Price
i IBSMUN Avalara-IBSMUN Tax 0 100 01/09/2024 31/12/2049 Invoice Entry Invoice Entry Separate from Price

External Tax Codes Mapping

@search  Advanced

Tax Type Category: (4) CBS/BS/BS/UFI_ * X Appropristion of Credit ¥  TaxCode ¥ More ¥

Favorites

ﬂ e

3.4.6 DEFINE THE SALES PART PRICE WITHOUT TAXES

Avalara is using 3 different calculation types, namely “Net”, “Gross” and

S\,
N

Tax Amount
Limitin
Accounting

@

IFS

company  STD

Saved Searches v

B~ 24~ B

Currency Tax Reporting Category  Tax Type Category

MNone
Mone
MNone

MNone

Appropriation of

Credit
100% Deductible
100% Deductible
100% Deductinle

100% Deductible

ces

IBS/MUN

IBS/UF

IBS/MUN

Saved Searches

“Final”. Currently IFS is only

support tax base amount on “Net” basis. Therefore, the users need to define sales price/Sales
charge price without tax in sales part and other pricing sources.
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Sales Part sarcot - sarkBrazil part01-SARKE ¥ 10f1

L 2 A 7 m B B v Inventory Part Availability Planning Complementary Parts Sul
Sales Part No Part Description in Use
SARKO1 Sark Brazil Part 01

GENERAL DESCRIPTIONS =~ CHARACTERISTICS ~ CHARGES EXTERNAL TAX PARAMETERS ~ MAINTENANCE ~ PART SPECIFIC g
Inventory Part

Part No Description Configurable DOP

SARKOT Sark Brazil Part 01 No| No

Unit Of Measure v
Pricing

Price Price Including Tax Expected Average Price

72.75 BRL 72.75 BRL

Rental Price Rental Price Including Tax

0.00 BRL 0.00 BRL

Refer the Appendix 2 for more details.

3.4.7 DEFINE THE PROJECT SALES PRICE WITHOUT TAXES

Avalara is using 3 different calculation types, namely “Net”, “Gross” and “Final”. Currently IFS is only
support tax base amount on “Net” basis. Therefore, the users need to define sales price without tax
in Project and other pricing sources.
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Budgeting and Forecasting Month End Accruals

Brazilian Specific Attributes

comsency  pnepostivs  nanuaLconections  rwance  oocumewtTeansrias [[ENRISN RESOURCE CRITERA PCECODEPART  MCPR SUPPUIR ACTWTY LIKS . MCPR CUSTOMER ACTVITY LIAKS | MCPR DFAULT SUPPLER ACTVTIES 108 RATEMANAGEENT

+

Pricing Information MultiCompany Revenue Reporting Method

If the fields on above groups are left blank, data from the customer of the project will be used. Any entered data In these fields will override the customer values

Specific Sales Price

Y.

@

o] 2212022 1/1/4000

specific Billing Category Description Override

v _ +

Refer the Appendix 2 for more details.

3.4.8 DEFINE THE SUPPLIER FOR PURCHASE PART PRICE INCLUDING TAXES

When using the Avalara integration, you will need to set the Purchase Part as taxable so you can
add tax code as 0 in the Supplier for Purchase Part page. You should also enable the Use Price
incl Tax toggle, so you can define the default Purchase Price incl Tax.

Supplier for Purchase Part cesraziearm ce part 1in Brazil - CE-B1 - CE-BR-SUP1 ¥  6of 24+
& @ + N | P N

Create Customer [EEEICEREIIAEGEM Supplier Warranty Control Plan = ExportControl ~ Emissions = Alternate Purchase Parts = Document Text Set Qualified Supplier

Part Supplier Supplier Contact Site

CE-BRAZIL-PART1 - CE part 1 in Brazil CB CE-BR-5UP1 - CE Brazil supplier 1 - CE-B1

Active Document Text

Notes

GENERAL INSPECTION INFO  PRICE LIST RENTAL PRICE LIST MANUFACTURERS CONSIGNMENT CHARGES DELIVERY OVERHEADS 4

Part Parameters

Supplier's Part Information
Units of Measure

Order Information

Price Information

Price Purchase Price incl Tax Rental Price Rental Price Incl Tax

80.00 80.00 0.00 0.00

Add Cost Met/Curr Add Cost Gross/Curr Currency Code Tax Code

0.00 0.00 BRL ~ 0-Tax0% ~
Discount (%)

0
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For companies using Avalara, the created order quotation and purchase orders will have the default
setting as “Price incl Tax” (on OQ part line and PO header) regardless of setup on supplier and
company.

3.4.9 DEFINE THE SUPPLIER UNDER THE SIMPLE NATIONAL TAX REGIME

When a company purchases goods or services from a supplier that is registered under the Simple
National Tax Regime, the third-party Brazilian External Tax System, Avalara, does not calculate the
taxes, since the percentages depends on an information that they do not have, which is the supplier’s
revenue used in the business transaction, in the last fiscal year.

According to the information received from Avalara, in such cases, the ERP solution is required to
send the applicable tax percentage for these transactions in the integration Json file when we call
Avalara to get the taxes calculated by them.

The following configurations must be set to ensure that tax rates are properly sent to Avalara when
tax calculation is triggered for Order Quotation, Purchase Order, and Incoming Nota Fiscal:

¢ The Classification of Business field in the header of the Supplier page must be set to one of
the following values: 3 - Simplified, 4 - Simplified Above Gross Limit, or 5 - Simplified
Entrepreneur to indicate that the supplier is under the Simple National Tax Regime.

Supplier
®earch (1) A

& BRSIMPLE SUPPLIER - BRAZILIAN SUPPLIER - SIMPLE NATIONAL ~ 1of1

© srseie suppuer

BRATILIAN SUPPLIER - SUBLE NATIONAL Loge
Coagery: Supoier

¢ In the Delivery Tax Information section of a supplier's address, only ICMS and/or ISS tax
codes must be connected to the Supplier's Address ID:

o The ICMS tax code must use the ICMS Tax Type Category.
o The ISS tax code must use the ISS Tax Type Category. These categories are set on
the Tax Codes page.
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e If the company is Brazilian and has the Integration to Brazilian External Tax System
parameter enabled in its LCC settings, then certain validations will be applied when adding
tax codes by each Supplier's Address ID.

Localization Control Center

®caaceh (4

[ STOBRAZIL-STDBRAZIL ™ lof4

STDERAZIL # N
Name: STDERADL

g SOSLISRIN DN T DAt newded for legel reponng  vex | [ s |
e a2 9
D @
Enaties e generacon B 2
- - @ B3
o [ I - |
e - -1

o Each supplier’s address may have only one tax code per tax type (ICMS or ISS) when
its Classification of Business is set to 3, 4, or 5 (valid values from the Classification of
Business list that indicate the supplier is under the Simple National tax regime). This
prevents duplicate tax codes and ensures that only one ICMS and one ISS code are
sent for tax calculation.

» Validation message included: For suppliers classified under the Simple
National Tax Regime, only one Tax Code may be entered for the Tax Type
Categories ICMS and ISS.

o When the supplier's Classification of Business is set to 3, 4, or 5, only ICMS and ISS
tax codes are allowed in the Delivery Tax Information section, as other tax types may
be returned by Avalara.

» Validation message included: For suppliers classified under the Simple

National Tax Regime, only Tax Codes with a Tax Type Category defined as
ICMS or ISS may be entered.

3.5 Create Business Opportunity

For Business Opportunity you must manually run the Update External Taxes command for the
opportunity lines to initiate a new tax request to Avalara.

3.6 Create Sales Quotation

For Sales Quotation a new tax Calculated/Fetched is initiated resulting in new tax requests being
sent to Avalara under the following circumstances:

¢ New sales quotation line is added

o Sales Qty is updated
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e Sales Price is updated

e QOuotation Address is updated

o Sales charge Line is connected to a SQ line
e Quotation Line Address is updated

o Goods/Services Statistical Code is updated
e Acquisition Origin updated

¢ Acquisition Reason Id is updated

o Sales Quotation is Released

7z IFS

User can decide whether the taxes are Calculated/Fetched upon, “Release of Sales Quotation” or

“Line Entry Level’. This is controlled by the IFS Application core functionality, Company/Tax

Control/External Tax System tab, “Tax Integration Parameters for Sales”.

Example: If user decides not to send tax requests upon releasing the quotation. Then you need to
disable the option Refresh Tax Information at Release of Customer Order/Sales Quotation

in Company/Tax Control/External Tax System tab.

Tax Control

Q Search (4)

GENERAL INVOICE

SUPPLY CHAIN RS EAREYVEY L3130

#  Dxternal Tax Codes Mapping
External Tax Calculation Method *
Avalara Tax - Brazil -

Generlc Tax Codes

City County District State

Tax Integratlon Parameters for Sales

Refresh Tax Information at Release of Customer Order/Sales Quotation

»

Automatic Fetch of Tax Information at Part/Charge Line Entry

# L«
Company Name
STDBRAZIL STDBRAZIL - PLEASE DON'T CHANGE T...

» STDBRAZIL - STDBRAZIL - PLEASE DON'T CHANGE THE SETUP IN THIS COMPANY ¥  1of4

Association No Created By

ROALBR

Tax Integration Parameters for Procurement

Refresh Tax Information at Release of Purchase Order

Automatic Fetch of Tax Information at Part/Charge Line Entry
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7z IFS

The Sales Quotation Line/Tax Lines dialog will be updated with the data received from Avalara,
including Tax Base Amount, IFS Tax Code (fetched based on the tax codes mapping set-up), Tax

%, Tax Amount, CST Code, Legal Tax Class (for IPI taxes) and Tax Type Category.

2166,28

Tax Base
Amount Tax Code

1906,33 COFINS
216628  ICMS

190633 PIS

Cancel

1730,00

Tax

Tax Type Tax(%) Amount/Curr

Tax 76 144,88

Tax 12 259,95

Tax 1,65 31,45

Tax
Amount/Base

144,88

259,95

31,45

Quotation Line Tax Lines

436,28

Impact On Net

Amount CSTCode  Legal Tax Class

Tax Inclusive 01

Tax Inclusive 00

TaxInclusive 01

Tax Type Categ

COFINS

ICMS

PIS

ory
PIS/COFINS Lei n® 10.833/2003, Artigo 2°
ICMS/SP_Decreto n°® 45.490/2000, Artigo 52, Inciso Il

PIS/COFINS Lei n° 10.637/2002, Artigo 2°

By 24v @Y

3.7 Citation Information in Sales Quotation Level

In the Avalara response message, there is a placeholder called “Citation” which is information related
to possible tax benefits applicable for the tax scenario, for example that the company might be
subject to ICMS reduction benefits. The Citation information usually refers to the conditions in an
article or paragraph to be observed in more details for possible application of said tax benefit.

The Avalara “Citation Information” is saved as a “Note” on the Sales Quotation header and on the
Sales Quotation lines.
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i IFS

@  Sales » Quotation * Sales Quotation &3

Sales Quotation

Q Search

> P1030 ¥~

2 + ' L Status - Share -~ Operations Sales Promotions - Quotation History Copy Quotation Create

Quotation No Customer * Category Site

P1030 e IPBRCU - IP Brazil Customer w  Customer SPO1

Sales Quotation Amounts

Total Net Amount/Base Total Contribution Margin/Base Contribution Margin(%) Total Net Amount/Curr Total Tax Am
== 2460,00 BRL 2450,00 BRL 99,59 == 2460,00 BRL [==] 0,00 BH
LINES RENTAL LINES CHARGES LU DTS ETEE  INVOLVED PARTIES  BUSINESS ACTIVITIES
General ~ | Delivery Al
Document]
Sales Quotation Dates ~ | Delivery Si
Miscellaneous Invoice
Market Region Subject to ICMS_inter_Reduction Benefits: Invoice Cust
- "ICMS/SP_Decreto n® 45.490/2000, Anexo II, -
Artigo 12, Inciso llI, Alinea b c¢/c Convenio ICMS n®
Net Weight Volume Add Rebate Customer 52/1991, Anexo II" Para aplicacdo do citado Tax Liability
beneficio fiscal @ necessario observar as
0 0 : ) - TAX
condigBes determinadas pelo Artigo 51, Anexo I,
Print Cade Document Text Artigo 12, RICM5/5P e Convenio ICMS 52/1991. Entity Use
- m Subject to ICMS_Inter_Reduction Benefit...
Intoarnol fusnrasinn Marns
X Note
0.COFINS-7.6 %: PIS/COFINS Lei n° 10.833/2003, Artigo 2° .
1.1CMS-12 %: ICMS/SP_Decreto n° 45.490/2000, Artigo 52, Inciso Il

2.PI5-1.65 %: PIS/COFINS Lei n® 10.637/2002, Artigo 2°

Refer the Appendix 2 for the Avalara Request File Mapping details.
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3.8 Create Customer Order

For Customer Order a new tax Calculated/Fetched is initiated resulting in new tax requests being
sent to Avalara under the following circumstances:

e New customer order line is added

o Sales Qty is updated

e Sales Price is updated

e Order Address is updated

o Sales charge Line is connected to a CO line
e Order Line Address is updated

o Goods/Services Statistical Code is updated
o Acquisition Origin updated

¢ Acquisition Reason Id is updated

e Order is Released

User can decide whether the taxes are Calculated/Fetched upon, “Release of Customer Order” or
“CO Line Entry Level’. This is controlled by the IFS Application core functionality, Company/Tax
Control/External Tax System tab, “Tax Integration Parameters for Sales”.

Example: If user decides not to send tax requests upon releasing the order. Then you need to not
select the option Refresh Tax Information at Release of Customer Order in Company/Tax
Control/External Tax System tab (standard functionality).

Tax Control exsri-praziian company 1 * 10f1
< @

EABR Brazilian Company 1

GENERAL INVOICE SUPPLY CHAIN B2 LUTIREY S 310
T

External Tax Calculation Method

Avalara Tax - Brazil -

Generic Tax Codes Tax Integration Parameters
District State r:ef esh Tax Information at Release of Customer Orde; I
e .

Automatic Fetcn of
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Customer Order rizmss v 101

Order Amounts
Total Net Amount/Base Total Contribution Margin/Base

—22,50 BRL

Contribution Margin(%)

™ 727,50 BRL -3,09

RENTALLINES ORDERDETAILS CHARGES  INVOLVED PARTIES

- H #

|1 1

Sales Part No. Sales Part Description

SARKO1 Sark Brazil Part 01

»® + 72 B RrR-v Status v Share Operations Freight Invoice v
Order No Customer Site
P11278-3 . SARKBRCUST - SARK BRAZIL CUSTOMER SARKB

Total Net Amount/Curr

™ 727,50 BRL

Sales Qry  Sales UoM

10 pes

Planned
Related Pages Copy Order Order History Sales Promotions Commissions v Project ~ R
Order Type Wanted Delivery Date/Time
NO 2021-08-05 20:00
Total Tax Amount/Curr Total Gross Amount/Curr
= 111,12 BRL = 838,62 BRL
“«
=R
Price Incl  Goods/Services Statistical
Price/Curr Tax/Curr  Code Acquisition Reason Id Price UoM Total Calc Sales Price/Curr]
7275 8386 74081100 - Copper Wir... 4 -Production pes 7275

Application Messages 179265 v 11

» B~ Viewall Messages for this Queue and Status  Move To Queue

Application Message ID

Subject
1739266
Function Receiver
AVALARA_BR_TAX_CALC_SERVICE CONNECT
State Date Options

2021-08-05 19:18

Initiated By tiated

ERARSE 2021-08-05 19:18
Queue Inbound

DEFAULT 0

Input Message Data
=[N

B v

v i Name

i MESSAGE_REQUESTS jsoi

Output Message Data

= | W

v i Name

i MESSAGE_RESPONSE.txt

v i Chain Link No  Address Data

: 1

https:

andbox .c REST

Transport Connector  State

Message Queue Settings

Message has been successfully executed

Transferred [H

Error Text

Duplicate And Release

Type
CONNECT

State

Finished

Error Text

Execute As

Initiator

Routing Rule Used

Example_Avalara_Brazil_Tax_Calculation_Service

Envelope

Transformer
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) *MESSAGE_REQUEST (5)son - Notepad

File Edit Format View Help
{ "header”: {
"eDocCreatorType”: "self"
"amountCalcType”: "net"”
"companylocation”: "77214253686192"
"documentCode"”: "P11278-3"
"invoiceNumber":null
"invoiceSerial":null
"messageType": "goods"
“"Locations”:{
"entity":{
“name" : "SARKBRCOM"
"federalTaxId": "77214253606192"
"stateTaxId":"25633398999991"
“suframa”: "865362326"
"taxRegime": "realProfit”
“taxesSettings":{"icmsTaxPayer": "true"}
"address":{
"street"”:"Rua Trinta e Nove"
"zipcode": "61086-086"
"cityCode": "7187"
"cityName": "SAD"
"state”:"SP"
"countryCode": "1858"
“country": "BRA"}
"activitySector”:{
“type":"cnae”, "code":"2656265" }}

“establishment”:{
"name": "SARKBRCUST"
"federal TaxId": "43455245608116"
"stateTaxId": "65365365369841"
"suframa”: "986475896"
"taxRegime": "realProfit"”
“taxesSettings”:{ "icmsTaxPayer”: "false"}
“address”:{
"street"”:"Rua Adelino Antdnio Chaves"”
"zipcode":"69986-808"
"cityCode":null
"cityName":null
"state":"AC"
"countryCode"”: "1858"
“country”: "BRA"}
"activitySector”:
"type”: "cnae”
"code™:"265563"}

}

"inveicesRefs": [

{"documentCode™:""}]

}

“Lines”:[{"LineCode™: 1"
“itemCode”: "SARKO1"
"numberOfItems":18
“LineUnitPrice":72.75
“LineAmount":727.5
“LineTaxedDiscount”:null
"useType": "production”
"operationType": "standardSales”
"orderNumber":"P11278-3"

%

>\\!r/,
7N

\

j *MESSAGE_RESPOMSE (4).txt - Notepad
File Edit Format View Help

{"header":{

"eDocCreatorType™: "self"
"gmountCalcType™: "net™
"companylocotion™: "77214253680192"
"documentCode™: "P11278-3"

"inveiceNumber”:@

"inveiceSerial ":@

"messageType”: "goods"

"Locations™:
{entity”:{

"name": "SARKERCOM™
"federolTaxId":"77214253886192"
"stateToxId":"25633398999931"
"sufraoma”:"B65382326"
"taxRegime": "reglProfit"”
"toxesSettings":{ "icmsToxPoyer":true
"enagbleCprb”:false
"usesInssCprbToGrossValue”:false
"pisCofinsIcmsToxRelief": folse}
"oddress":{"street”:"Ruo Trinto e Nove"
"zipcode™: "@1066-688"
"cityCode”: 35583688
"cityNome™: "Sdo Poulo™
"state":"SP"
"countryCode™:"1858", "country™: "BRA"}
"activitySector™”:{ "type": "cnoe", "code": "2656265"}},

"estoblishment”:{}},

"Lines":[{

"LineCode™:1
"itemCode™: "SARK@1"
"numberOfItems”:18
"LineUnitPrice”:83.862
"LineAmount":838.62
"LineTaxedDiscount™:@
"useType": "production™
"operotionType”: "standardsoles™
"orderNumber™: "P11278-3"

"taxType™: "cofins"
"citation”: "PIS/COFINS Lei n2 16.833/2003, Artigo 22"
"citationId”: "b476deal-2442-4436- 8854 -3a794891bdef"
"subtotalToxoble":838.62

"rate”:7.6
"tox":63.74
"exemptionCode™: """
"troceCode": "C@86"
TestUovel”

“"calcMode™: "rate”

"isCustomCitotion™:folse}

{"jurisdictionNome"”: "Acre”

"jurisdictionType™: "State”
"taxImpact™:{"impactOnFinolPrice™: "Included”
"impactOnNetdmount”: "Included”, "gccounting™: "Ligbility "}

"taxType": "icms™

"citation”: "ICM5/AC_Decreto n2 871998, Artige 17, Pardgrafo 22",
"subtotalToxoble":838.62

“rate”:4

"tox":33.54

"exemptionCode™: """

"tracelode": "CHBE"

"source”:"1"

TcstToTee”

"modBC": 3"
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The Customer Order Line/Tax Lines dialog will be updated with the data received from Avalara,
including Tax Base Amount, IFS Tax Code (fetched based on the tax codes mapping set-up), Tax
%, Tax Amount, CST Code, Legal Tax Class (for IPI taxes) and Tax Type Category.

Customer Order Line Tax Lines

Tax Amount

Gro et Am
838,62 727.50 111,12

= AT - + Set Default
Tax Base Tax Tax Tax Type
Amount Tax Code Tax Type Tax(%) Amount/Curr  Amount/Base CST Code Legal Tax Class Category
838,62 BRCOFINS-0  Tax 76 63,74 6374 01 COFINS
838,62 BRICMS-0 Tax 4 3354 3354 00 ICMS
838,62 BRIPIO Tax 0 0,00 0,00 51 999 IPI
838,62 BRPIS-O Tax 1,65 13,84 13,84 O PIS

“ Can[e'

3.8.1 CITATION INFORMATION IN CUSTOMER ORDER LEVEL

In the Avalara response message, there is a placeholder called “Citation” which is information related
to possible tax benefits applicable for the tax scenario, for example that the company might be
subject to ICMS reduction benefits. The Citation information usually refers to the conditions in an
article or paragraph to be observed in more details for possible application of said tax benefit.

“citgtion”:"Subject to ICMS Reduction Benefits: \"ICMS/SP_Decreto n? 45.498/2008, Anexo II, Artigo 66\"","description”:"Para aplicacdo do citado beneficio fiscall
pelo Artigo 51 e Anexo II, Artigo 66, RICMS/SP.","isCustomCitation”:false}], "goods":{"subjectToIPIonInbound”:false, "entityIlcmsStSubstitute”: "no"}, "lineNetFigure’
[{"jurisdictionName": "Brazil", "jurisdictionType": "Country”, "taxImpact”:{ "impactOnFinalPrice": "Included”, "impactOnNetimount”: "Included”, "accounting”: "Liability"} |
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"establishment":{}},

“Lines":[{

“LineCode”:1
"itemCode": "SARKO1"
“numberOfItems”:10
“LineUnitPrice":83.862
"LineAmount":838.62
"LineTaxedDiscount":0
"useType": "production”
"operationType": "standardSales"
"orderNumber":"P11278-3"

'toxType”:"cofins"
"citation":"PIS/COFINS Lei n2 10.833/2003, Artigo 22"

"subtotalTaxable":838.62

“rate”:7.6

"tox":63.74

"exemptionCode":""

“traceCode": "C0G6"

"cst":"e1"

"calcMode": "rate"”

"isCustomCitation":false}
{"jurisdictionName”: "Acre"
"jurisdictionType":"State"
"taxImpact”:{"impactOnFinalPrice":"Included"
"impactOnNetAmount": "Included”, "accounting”: "Liability"}

cms”
CMS/AC_Decreto n2 8/1998, Artigo 17, Pardgrafo 22"

oxType
‘citation”

“rate”:4
"tox":33.54
"exemptionCode":""
"traceCode": "Co@6"
"source”:"1"

nest":"eQ”
“modBC":"3"

A

The Avalara “Citation Information” is saved as a “Note” on the Customer Order header and on the

Customer Order lines.

Customer Order riio ~

Tof2
>& + 7 B B~ Share Operations Invoice ~ RMA ~
Order Mo Customer Site
P11619 SB| SARKBRCUST - SARK BRAZIL CUSTOMER SARKB

Order Amounts

Total Net Amount/Base Total Contribution Margin/Base Contribution Margin{%)

(™ 145,50 BRL -4,50 BRL -3,09

LINES RENTAL LINES |ReBiMZI0ILTENY CHARGES INVOLVED PARTIES

Coordinator Currency Customer's PO No Additional Discount
o * _|Fs Applications BRL 0

Reference Agreement ID Language Code

en - English

Salesperson Add Rebate Customer Main R

Ordering Region Qrdering District Market Classification Stand...

Related Pages -

Total Net Amount/Curr

[® 145,50 BRL

Priority

Final Consumer

Subject to ICMS_Reduction Benefits:
"ICMS/SP_Decreto n® 45.490/2000, Anexo II,
Artigo 66" Para aplicago do citado beneficio

Copy Order Order History Sales Promotions
Order Type Wanted Delivery Date/Time
NO 2021-08-18 00:00

Total Tax Amount/Curr Total Gross Amount/Curr

™ 26,14 BRL [ 171,64 BRL

Delivery Address

Delivery Address

©® HEAD OFFICE - SARK BRAZIL CUSTOMER

Document Address

Document Address

© HEAD OFFICE - SARK BRAZIL CUSTOMER

Limit Sales to Assort...  Order Net Weight

[ o 0

fiscal & necessario observar as condigfies
determinadas pelo Artigo 51 e Anexo I, Artigo
66, RICMS/SP.

Order Volume Document Text Invoice

0 o)

B subject [olCMS_Redumctg Ben.. | TaxID

Invoice Customer

Tax ID Validated Date  Tax Liability

TAX

Addr ID
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X Note

1.BR COFINS-0-7.6 %: PIS/COFINS Lei n° 10.833/2003, Artigo 2°

2 BR ICMS-0-4 %: ICMS/AC_Decreto n°® 8/1998, Artigo 17, Paragrafo 2°
3.BRIPI-0-0 %: IPI com aliguota zero conforme: "Decreto n°® 8950/2016"
4.BR PIS-0-1.65 %: PIS/COFINS Lei n® 10.637/2002, Artigo 2*

Refer the Appendix 2 for the Avalara Request File Mapping details.

3.9 Create Customer Invoice

In Customer Order Invoice level, a new tax Calculated/Fetched is initiated resulting in new tax
request being sent to Avalara under the following circumstances below:

e Invoice is created

¢ Invoice Qty is updated

¢ Invoice Price is updated

e Goods/Services Statistical Code is updated.
e Acquisition Origin updated

Please note that for Brazilian country specifics, a new tax request is not initiated at the point when
the invoice is printed/posted (as compared to IFS core). This is because of the no changes are
allowed after Brazilian tax authority approved the electronic Nota Fiscal.

The Customer Invoice Line/Tax Lines dialog will be updated with the data received from Avalara.

Refer the Appendix 2 to see the Avalara Request File Mapping details.
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[ establishment & {

“name”: "SH-BR-CUST",

"federalTaxId": "13339532000209",

“stateTaxId": "65369841653653",

uframa”: "945214876",

“taxRegime”: "realProfit”,

"taxesSettings": {
"icmsTaxPayer”: false,
“enableCprb”: false,
“usesInssCprbToGrossValue”: false,
"pisCofinsIcmsTaxRelief": false

}s

"address": {
“street"”: “Customer address 1",
zipcode”: "06460-000",

“state”: "SP",
"countryCode”™: "76",
"country”: "BRA"

>
“activitySector”: {

“type": "cnae”,
"code": "7452345"
}
}
»
"invoicesRefs": [
{
"documentCode”: "SH-BRAZIL282662-1",
"found": false
}

1
"eDocCreatorPerspective”: true,
“accountId”: "24196f38-adb3-49f0-8dbe-337e555d5779",
“subscriptionld”: "@aa49b97-6bel-46b4-b271-f4efaa221f68",
"goods": {

“class": "VENDA DE PRODUCAD DO ESTABELECIMENTO™,

" . mqu

b

"additionalInfo”: {
"complementaryInfo”: "IPI com aliquota zero conforme: \"Decreto n2 8958/2816\"\nPIS/COFINS Lei n2 10.637/2682
Artigo 22\nPIS/COFINS Lei n? 10.833/2003, Artigo 22\nICMS/SP_Decreto n? 45.490/2000, Artigo 52, Incise I"

3.9.1 COMPLEMENTARY INFORMATION IN CO INVOICE
Complementary information (with reference to a specific law or regulation or to explain and prove
that the taxes applied, and their rates, fulfill the Brazilian regulations) is sent in additionallnfo™ /

"Complementarylnfo" of the Avalara response JSON and saved as Invoice Text on header level
of the Customer Invoice in “Preliminary” state.

H Preliminar:
Customer INVoIice ercust: - srazilian customer 1 - 202978 - CUSTORDDEE - P10608 ¥ 20f 3 Y

&« 7 B v Share v Cancel Preliminary Invoice Posting v Installment Plan and Discounts Notes Send Electronic Fiscal Note g

Cu No Invoice No Site Order Created
@ BRCUST1 Brazilian Customer 1 PR 202978 BRSA 2021-05-14
Amounts
Currency Gross Amt Net Amt Tax Amt Currency Rate Tax Currency Rate
BRL 15200,00 15200,00 0,00 1 1
LINES NF-EINFORMATION = HISTORY “«
Indicators
nv Invoice Ad Price Adju: t Use Price Incl Tax
CUSTORDDEB - Customer Order Invoice, Debit @1 - m m
nvoice Date Printed Date Preliminary Invoice No Notes Correction Exist Correction Iy
2021-06-16 202978 o | o |
Our Reference Customer Ref Correction Reason ID Corr
@ ~Lam presTON - -
Branch Customer Branch Jinsui Status
A - Non Jinsui
Payment ~ | Delivery N
References v Minvoice Text
nvoice Text ID Text
- = IPlcom aliquota zero conforme: \"Decreto n® 8350/2016\...
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3.9.2 HANDLE OUTGOING NOTA FISCALS

Please read chapter “Outgoing Nota Fiscals” for description.

3.9.3 CREATE POSTINGS
Please read chapter “Gross Revenue Accounting” and Appendix 2 for description.

3.10 Create Invoicing Plan/Project Transaction
Enter an Invoicing Plan/Project Transaction using standard functionality.

3.11 Create Project Invoice

Create a preliminary Project Invoice. In Project Invoices new tax calculation requests are initiated
under the following circumstances:

e Invoice is created

e New Project Transaction is added/removed using Add to Invoice/Remove from Invoice
function

¢ Invoice Qty is updated

e Invoice Price is updated

e Invoice Address is updated

e Delivery Address is updated

e (Goods/Services Statistical Code is updated

e Branch is updated

Please note that for Brazilian country specifics, a new tax request is not initiated at the point when
the invoice is printed/posted (as compared to IFS core). This is because no changes are allowed to
the Project Invoice after the Outgoing Nota Fiscal is approved.
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Application Messages 12055 v 202

» D v Viewall Messages for this Queue and Status  Move To Queue ~ Message Queue Settings  Duplicate And Release

Application Message ID Subject Type
1829455 Message has been successfully executed CONNECT
Function Receiver State
AVALARA_BR_INTEGRATION_SERVICE CONNECT Finished
State Date Options Error Text

2/12/24,12:24 PM

Initiated By Initiated Execute As

JACKIE 2/12/24,12:24 PM Initiator

Queue Inbound Routing Rule Used

DEFAULT m Example_Avalara_Brazil_Integration_Service

Input Message Data

Y

4 Name

MESSAGE_REQUESTS js.

Qutput Message Data

4 Name
\:\ H MESSAGE_RESPONSE txt
v Chain LinkNo ~ Address Data Transport Connector State Error Text Envelope

O 1 hups://avataxbr.sandbox.avalarabrasil.com.br/V3H{REST_ENDPOINT}  REST Transferred ]
A EEEEEE——
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[} MESSAGE_REQUEST (13)jsen @

1
2
3
4
5
3
7
8
9

18
11
12
13

{

“header™: {

"messageType”
"eDocCreatorType”: "self”,
"eDocCreatorPerspective”: true,
"operationType": "standardSales”,
"transactionDate”: "2824-@2-13T68:008:087",
"amountCalcType ross”,

"companylocation”: "041086230880198",
"documentCode™: "BRE1",
"locations": {
"entity": {
"taxRegime™: "reslProfit”,
"type™: "business",
"taxesSettings": {
issRfRateForSimplesTaxRegime™: @,
"pCredSN": @,
"subjectToPayrollTaxRelief”: true,
"subjectTollithholdingPis": true,
"subjectTollithholdingCofins": true,
"subjectTollithholdingfs11": true,
"cofinssubjectTo"
"pisSubjectTe”™: *T
"esllSubjectTo"

Is
"address": {
neighborhood”: “"Bela Vista",
"zipcode": "@6883215",
" cityName!
"country

I

"activitySector": {
“type": "cnaz”,
“code": "4549403"

Is
"establishment

realProfit”,

"business",

“taxesSettings": {
"issRfRateForSimplesTaxRegime™: @,
"pCredsh™: 8,
"subjectToPayrollTaxRelief”: true,
"subjectTollithholdingPis": true,
"subjectTollithholdingCofins": true,
"subjectTollithholdingCsl. true,
"cofinsSubjectTo™: "T",
"pisSubjectTo": "T
"esllSubjectTo"

I
"address": {
“zipcode": "@6453@00",

I,

“activitySector®: {
“typet: "enze®,
"code™: "5212588"

T
"rendered”: {
“address": {
"neighborhood": "Bela Vista",

Ty
"payment”: {
"installmentTerms": @,
"bill": {
"vOrig": 2500,
"vDiscount™: @,
“vNet™: 2580

s
"installment”: []

Z5

1} MESSAGE_RESPONSE (1)json @

1

2 "header": {

3 "messageType”: "services”,

4 "eDocCreatorType": "self",

5 "eDocCreatorPerspective”: true,

6 "operationType”: “standardSales”,

7 "transactionDate”: "2824-02-13Te@0:80:087",
8 "amountCalcType": "gross",

9 "companylLocation": "94196232002198",

18 "documentCode”: "ERB1",

11 "locations": {

12 Tentity": {

13 "taxRegime”: “realProfit"”,

14 "type": "business",

15 "taxesSettings": {

16 "issRfRateForSimplesTaxRegime”: @,
17 "pCredSH": @,

18 "subjectToPayrollTaxRelief™: true,
19 "subjectTolithholdingPis": true,
20 "subjectToWithholdingCofins": true,
21 "subjectToWithholdingCs11l": true,
22 "cofinssubjectTo™: "T",

23 "pisSubjectTo"

24 "csllSubjectTo™:

25 "subjectToSRF1234": false

26 T

27 "address": {

28 "neighborhood”: "Bela Wista",

29 ipcode": "@60883215",

38 "cityName": "Osasco”,

31 "country”: "BRA",

32 "cityCode™: 3534401,

33 “countryCode™: "@",

34 "state "spe

35 I

36 "activitySector”: [

37 "type": “cnae",

38 "code": "45454@8"

39 Is

49 "federalTaxld

41 1.

a2 "establishment

43 "taxRegime realProfit”,

44 "type": "business",

45 "taxesSettings": {

45 "issRfRateForSimplesTaxRegime”: @,
47 "pCredsH”: @,

48 "subjectToPayrollTaxRelief": true,
a9 "subjectTolithholdingPis": true,
5@ "subjectToWithholdingCofins": true,
51 "subjectToWithholdingCs11l": true,
52 "cofinssubjectTo™: "T",

53 "pisSubjectTo": "

54 "csllSubjectTo

55 i

56 "address": {

57 “zipcode": "@6453020",

58 "cityName™: "Barueri®,

59 “country”: "BRA",

60 "cityCode": 3505708,

6l "countryCode": "@",

62

63 Ts

64 "activitySector”:

(3 "type": "cnae",

66 "code": "52125@@"

&7 1

68 i

69 “rendered”: {

7@ "address": {

71 "neighborhood”: "Bela Wista",

72 "zipcode": "@6883215",

73 "cityName™: "Dsasco”,

74 "country": "BRA",

75 “cityCode™: 3534401,

76 "countryCode!

77 “state™: "SP"

78 ta
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The Project Invoice Tax Lines dialog will be updated with the data received from Avalara, including
Tax Base Amount, IFS Tax Code (fetched based on the tax codes mapping set-up), Tax %, Tax
Amount, CST Code, Legal Tax Class (for IPI taxes) and Tax Type Category.

X

Gross Amount

116215

Tax Line Details

“ cancel

Y + W SetDefault

Tax Base Amount  Tax Code
110000 BR-COFINS
110000 BR-CSLL
110000 IRP}-N
110000 BR-ISS
110000 BR-PIS

Project Invoice Tax Lines

Net Amount Tax Amount

1100.00 62.15

Tax Amount in Accounting. Tax Amountin

Tax Type Tax(%) Tax Amount Currency  Parallel Currency  Transferred
Tax 3 33.00 33.00 6.60 m 01
Tax 0 0.00 0.00 0.00 m 01
Tax 0 0.00 0.00 0.00 m
Tax 2 2200 22.00 4.40 m 01
Tax 0.65 715 715 143 m o1

CST Code

Legal Tax Class

[

Tax Type Category Tax Category 1
COFINS

csLL

IRP)

1S5

PIS

P~ 24~

Tax Category 2

=

3.11.1 CITATION INFORMATION IN PROJECT INVOICE LEVEL

In the Avalara response message, there is a placeholder called “Citation” which includes information
related to possible tax benefits applicable to the tax scenario, for example that the company might
be subject to ICMS reduction benefits. The Citation information usually refers to the conditions in an

article or paragraph to be observed in more details for possible application of said tax benefit.

MESSAGE_RESPONSE (1)json @

"jurisdictiontame”s

"BRASIL",

“jurisdictionType™: "Country”,
“taxImpact™: {

10.833/2003, Artigo 10, Inciso XXV",

8 R e et v
8 e"i 2500,
18
184 “exemptionCode”: ""
185 "est": e1”,
186 "isCustomCitation”: false
18
188
“jurisdictionName": "BRASIL",

"jurisdictionType”: “Country”,
“taxImpact™: {

“cofinsRf",

o

: "Lei | 10.833/2603, Artigos 36 e 31, Instrucdo Normativa nfg 459/2004, Artigo 28 c/c Artigo 18, Pardgrafo 28, Inciso IV; Solugdo de Consulta n¥ 445/2010 Disits2r",

"rate”: 3,

“tax":

"exemptio

"cst

"g1"

LAtk P e e i
“subtotalTaxable":

2500,

"collectionCode™: "5952",
“iscustomcitation”: false

"jurisdictiontame”:
"jurisdictionType”:

“taxImpact™: {

“impactonFinalPrice”
"impactOnNetAmount”:
"accounting”:

"BRASIL",
“Country”,

Included”,
cluded”,
"liability"

"taxType":

“rate”:

1"

“subtotalTaxable": 25ee,

Country Solution Brazil
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The Avalara “Citation Information” is saved as a “Note” on the Project Invoice lines.

Invoice Text

0 BR-COFINS-3 %: Lei n° 10 833/2003, Artigo 10, Inciso XXV
1BR-CSLLO
2 IRPEN-O
3BRISS2 lementar n® 118/ 2002, Anexo |, com alterag3o pela Lel Complementar n® 399/2017.
4 BR.PIS. 65 % Lei n" 10.833/2003, Artigo 10, Inciso XXV cic Artign 15, Incisa V

Refer the Appendix 2 for the Avalara Request File Mapping details.

3.11.2 COMPLEMENTARY INFORMATION IN PROJECT INVOICE

Complementary information (with reference to a specific law or regulation or to explain and prove
that the taxes applied, and their rates, fulfill the Brazilian regulations) is received in additionallnfo"
/ "Complementaryinfo" of the Avalara response JSON and saved as Invoice Text on header level
of the Project Invoice in “Preliminary” state.
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{} MESSAGE_RESPONSE (1)json @

73

74

75 "cityCode™: 3534401,

76 "e",

77

78 3,

79

20 1

1 3

82 "payment”: {

83 "installmentTerms": @,

84 "bill™: {

85 "vorig": 2500,

86 "vDiscount": @,

87 “vlet": 2500

88 N

89 "installment": [

20 {

91 "documentnumber”: "1",
92 "date": "2024-82-13T00:@0:00Z",
93 "grossValue": 2500,

94 "withholdingPIs": 16.25,
95 "withholdingCoFIns": 75,
96 "withholdingCSLL": 25,
97 "withholdingMode™: "PCC”,
28 "netvalue": 2258.75

29 )

100 1,

101 "withholdingMode": "PcC"

102 1,

103 "rpsserie”: "o",

1e4 "services"

105 "class PRESTACAO DE SERVICO TRIBUTADO ISSQN"
106 I8

107 "accountId”: "39085bcl-4ed1-437f-bed5-f7ee24bldaea”,
108 oo

109 "additionalInfo": {

110 "complementaryInfo”: "Valor L@q: R$ 2258,75 Trib aprox R$: 336,25 Federal e R$ 97,50 Municipal Fonte: IBPT"
111 3

112 "edisyncstate": "STORED"

113 3,

114 "lines": [

115 {

116 “lineCode": 1,

117 "numberofItems": 5,

118 "lineAmount": 2500,

119 "lineUnitPrice": 500,

120 "itembDescriptor”: {

121 "hsCode": "1.01",

122 "servicecode": "620400001",
123 "serviceCodeOrigin": "01.06.02.2.1-7",
124 "withLaborAssignment™: true,
125 “cnae": "e",

Invoice Text

noice Text

Valor Liq: R$ 2394,00 Trib aprox R$: 356,38 Federal & RS 103,34 Municipal Fonte: [BPT

oK Cance!
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3.12 Order Quotation

For Order Quotation new taxes are initiated, resulting in new tax requests being sent to Avalara,
under the following circumstances (depending on Company setup and order status):

¢ New order quotation line is added
o Quotation Qty is updated
¢ Quotation Price is updated

e If Company default Document Address is updated also manual command to fetch tax is
needed

o Supplier Document Address is updated on Order Quotation

o Goods/Services Statistical Code is updated.

o Acquisition Origin updated

¢ Acquisition Reason is updated

e Manual command in Order Quotation to Fetch External Taxes.

In the Order Quotation header there is a new command available to Fetch External Taxes from
Avalara. When at least one quotation line has status Answered, this command is used to manually
trigger a tax calculation from Avalara.

To restrict the number of requests sent to Avalara, there will not be any requests sent to Avalara
before a quotation has been manually executed by selecting the Fetch External Tax command. But
after manually selecting the command, any change of the data will automatically generate a request
to update taxes from Avalara.
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Order Quotation
Qi Search  Advanced W Search with Time Zone (3
Request No =  Supplier ™  Revision Mo = Creared = Site ™ More ™ Favarites m Saved Searches
# 7 L Mew BUSINGSS ACTWITY  SCan Oroer Quotaton h External Ta o
et!-. ER.DOM.SUP1 Brazilian Dormestic Supplier 1
P 21772025 =
2N TIN5 - @
Detalls b
Brazlllan Specific Attributes
201 - Compra de Mercadonia Fr.. =
MO PART QUOTATION LINES  ACTIATIES  SUBMESSION REQUIREMENTS i
AT roer Quotaton Approval rder Quatation Approvals | Quotation Tax Lines  Update Emissions & [ =
B ¢ # answerea 1 CEL-BR.PART.] B Brazéian Part 1 100.00 100,00 0.00 0

When using the new manual command Fetch External Taxes in the OQ header, a request will be
sent to Avalara. This command will be enabled even if there are lines which are not supposed to be
sent. When a request is sent to Avalara then the taxes will be fetched/updated for all the part lines
in the OQ. Exception to this is for OQ lines which are not supposed to get Avalara taxes:

- when having status Cancelled

- when Tax Liability is EXEMPT

- when Not Taxable.

No part lines, rental lines, master parts with non-line connected charges are not supported for the
procurement flow. Furthermore, the flows Purchase Requisition and Purchase Order Change Order

not supported.

This means that those lines are not sent in the request to Avalara.

NOTE that for automatically created lines there will be no support for automatically getting the taxes
from Avalara. The user needs to fetch the taxes for these lines by using the manual command in the
Order Quotation header to fetch taxes.

This is also needed if the Company default Document Address is changed as this will not generate
any automatic fetch of taxes.

When adding new parts or changing information via a Purchase Order Change Order, this manual
fetch will also be needed to get Avalara taxes updated.
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When Order Quotation Lines are added, default values will be added for Goods/Services Statistical
Code, Acquisition Reason and Acquisition Origin. If no default values are added, these need to be
manually entered.

There is also a new column to show the Discount Amount, calculated as the discount percentage

of the Price incl Tax/Base amount, multiplied by the line quantity.
When all information needed for the request to be sent is present, a request to Avalara can be
processed correctly. If something is missing, you will receive an error and details about the error can

be seen in the response message details.

Order Quotation

QSearch Advanced W Search with Time Zone ©

1 6(;A 8RO 1 1
Jw _.w ‘.‘,,‘_5 -
- B8
Detalls v
Brazilian Specific Attrivutes
«

SUBMISSION REQUIREMENTS

Quotation Tax Lines  Update Emissions e - = 22

i @ Answered 1 CELBRPARTA B Brazian Part 1 100,00 100,00 15.00 15

The request and response message details can be checked in the page for Application messages.
View details and download the message in order to check the values sent/received.

Application Messages
Q search

ge Queue Settings  Duplicate And Release Q

ges for this Queue and Status  Move To Queue M

L v ViewalM

Subject Type Sender

Message has been successiully executed CONNECT Fs_BR

Receiver

CONNECT Finished

Initiator en-Us

ROALBR
Queue Inboung Routing Rule Used
DEFAULT Example_Avalara_Brazil_Integration_Service

Input Message Data
v
- Name
t MESSAGE REQUESTS s
Output Message Data
v

- Name

i MESSAGE_RESPONSE Xt
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Message Response.json

- header
messageType
epocCreatorType
operationType :
transactionbate
amountCalcType @ gross
companylLocation | 84185222228192
documentCode 288351

- locaticons
== entity
type business
== taxessSettings

services
self
standardPurchase

subjectTowithholdingrPis

subjectTowWithholdingCs1l
cofinssSubjectTo : T
pissubjectTe @ T
csllsubjectTo : T

= address
zipcode : 85883215
cityname @ Osasco
country BRA

w actiwvitysector @ {
type cnae
code @ 1121688

- és‘tablishment
type business
== taxessSettings

subjectTowithholdingrPis

2825-82-25Tad 188882

[ true

subjectTowithholdingCofins tr

{2 tru

subjectToPayrollTaxRelief [ | fal

& true

SuhjEctTDFayrﬁllTaxReliEf:[j fals

subjectTowithholdingCofins :[] Tru
subjectTowithholdingCs1l [ true

cofinssSubjectTo : T
pissubjectTc : T
csllsubjectTo : T

= address
zipcode : e8s4528083
cityName Barueri
country BRA

w actiwvitysector @ {

type cnae
cade S212588
- rendersd
- gddress
Zipcode | 25453883

m

w header

messageType @ services
eDocCreatorType @ self
operationType @ standardPurchase
transactionbate : 2825-82-25T8@:88:88Z
amountCalcType : gross
companyLocation : e410523@880192
documentCode : 288351
locations
= entity

type : business

w taxesSettings : |
subjectToPayrollTaxrelief :[] false
subjectTowithholdingPis :[4] tru
subjectTowWithholdingCofins
subjectTowithholdingCsll :[4] true
cofinsSubjectTo : T
pisSubjectTo : T
czllsubjectto . T
subjectTosRF1234 :[] falze

w address
Zipcode | @6883215
citymame : Osasco
country @ BRA
cityCode : 35344481
countryCode @ @
state : 5P

- éctivitysectcr o
type @ cnae
code 1121688

federalTaxId
taxregime @ individual

- éstahlishment

type | business
w taxesSettings

subjectToPayrollTaxrelief :[] false
subjectTowithholdingPis :[4] tru
subjectTowWithholdingCofins
subjectTowithholdingCsll ([4] true
cofinsSubjectTo : T
pisSubjectTo : T
csllsubjectto @ T
pisFopag :[] false

receiptsAreFullioCumulativerisCofins :[] fals

issRfRateForsimplesTaxRegime : @
enablecprb :[] false
usesInssCprbToGrossvalue ([ false
notwithHoldIRForPublicagency tru
roundingServiceByItem @ £

When response message from Avalara has been received the tax lines will be updated in the dialog

for Purchase Quotation Tax Lines.

The data received from Avalara will include Tax Base Amount, IFS Tax Code (fetched based on the
tax codes mapping set-up), Tax %, Tax Amount in Curr and Base, CST Code, Legal Tax Class (for
IPI taxes), Tax Type Category and Impact on Net Amount.
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Purchase Quotation Tax Lines

This dialog with these specific Avalara columns will only be shown for quotation lines when using
Avalara integration, the standard tax dialog is shown for no parts and rental parts. Lines with “Tax
Inclusive” value in Impact On Net amount column will be considered for the total tax calculation.
The tax is included in the price of the product or service and is calculated based on the total amount,
which already includes the tax itself. This results in a higher final price as the tax applies to the price
with the tax added.

Lines with “Tax Exclusive” value in Impact On Net amount column will be added to the final price.
The tax is calculated separately from the price of the product or service, without being part of the
amount used to calculate the tax. The final price is the product price plus the tax amount.

Order Quotation part lines calculation will only consider the goods value when calculating the net
amount and price for the part line. This calculation will be according to below example.

) Total Tax incl line connected charges
Part Line Tax = Part Gross * (

Total Gross incl line connected charges

Part Line Net Amount = Part Gross — Part Line Tax

3.12.1 CITATION INFORMATION IN ORDER QUOTATION LEVEL

In the Avalara response message, there is a placeholder called “Citation” which is information related
to possible tax benefits applicable for the tax scenario, for example that the company might be
subject to ICMS reduction benefits. The Citation information usually refers to the conditions in an
article or paragraph to be observed in more details for possible application of said tax benefit.

The Avalara “Citation Information” is saved in the new “Additional External Tax Information” field on
the Order Quotation header and in the “Note” Field on the Order Quotation lines.

3.13 Create Purchase Order

For Purchase Order new taxes are initiated, resulting in new tax requests being sent to Avalara,
under the following circumstances (depending on Company setup and order status):

¢ New purchase order line is added

o Purchase Qty is updated

e Purchase Price is updated
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o If Company default Document Address is updated also manual command to fetch tax is
needed

e Supplier Document Address is updated on Purchase Order
o Goods/Services Statistical Code is updated.

e Acquisition Origin updated

e Acquisition Reason Id is updated

¢ Line connected charges are added or updated.

e Order is Released

o Manual command in Purchase Order to Fetch External Taxes.

User can decide whether the taxes are Calculated/Fetched upon, “Release of Purchase Order” or
“PO Line Entry Level”. This is controlled by the IFS Application core functionality, Company/Tax
Control/External Tax System tab, “Tax Integration Parameters for Procurement”.

In order to be able to restrict number of requests sent to Avalara there will not be any requests sent
to Avalara when modifying above data, before an order is released (when having setup as only to
fetch taxes at Purchase Order release). But after release any change of the data will automatically
generate a request to update taxes from Avalara. (Except for when adding a new line, as fetching
for part line entry is disabled.)

If instead the toggle for fetching taxes at part line entry is enabled the changes will trigger a request
to update taxes regardless of status.

Example: If user decides not to send tax requests upon releasing the order. Then the option Refresh
Tax Information at Release of Purchase Order in Company/Tax Control/External Tax System tab
(standard functionality) should be disabled. But please note that if using this setup you will need to
manually fetch the taxes for automatically added PO lines, as explained more below.

In the Purchase Order header there is a new command available to Fetch External Taxes from
Avalara that can be used whenever the user want to manually trigger a tax calculation from Avalara.

Purchase Order riiiso-cesrsupi-cesr v 1ore Reltased

 Woc Shared e

ce

When using the new manual command in the PO header Fetch External Taxes a request will be
sent to Avalara. This command will be enabled even if there are lines which are not supposed to be
sent. When a request is sent to Avalara then the taxes will be fetched/updated for all the part lines
in the PO. Exception to this is for PO lines which are not supposed to get Avalara taxes:

- when having status Cancelled
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- when Tax Liability is EXEMPT
- when Not Taxable.

No part lines, rental lines, non-line connected charges are not supported for the procurement flow.
Furthermore, are the flows Purchase Requisition and Purchase Order Change Order not supported.

This means that those lines are not sent in the request to Avalara.

PLEASE NOTE that for automatically created lines there will be no support for automatically getting
the taxes from Avalara. The user needs to fetch the taxes for these lines by using the manual
command in the Purchase Order header to fetch taxes or use the setup to get them automatically
when release of PO.

This is also needed if the Company default Document Address is changed as this will not generate
any automatic fetch of taxes.

When adding new parts or changing information via a Purchase Order Change Order, this manual
fetch will also be needed to get Avalara taxes updated.

When Purchase Order Lines are added, default values will be added for Goods/Services Statistical
Code, Acquisition Reason and Acquisition Origin. If no default values are added, these need to be
manually entered.

There is also a new column to show the Discount Amount, calculated as the discount percentage
of the Price incl Tax/Base amount, multiplied by the line quantity.

Purchase Order rioiiso-cesnsuet-cesr » 1ot
€« # + B £ N

Status Share Order Histary Fetcn External Tax Pre Posting Document Text  Purchase Order Change Order Copy Order

Order Amounts

- B W T3 RO [ REel

LUARNL=0 NO PART LINES RENTAL PART LINES ORDER DETAILS CHARGES LANDED CO5T AUTHORIZATION

Y + #  Createlinesfrom Template & [

Country Solution Brazil 98



lh\

\\\
2 IFS

Columns Tax Exclusive Amount and Total Gross Amount incl Tax Exclusive Amount are also
added to the PO part line.

Lines with the “Tax Excluded” value in Impact On Net amount column will be considered for Tax
Exclusive Amount. The tax is calculated separately from the price of the product or service, without
being part of the amount used to calculate the tax. The final price is the product price plus the tax
amount.

Tax Exclusive Amount = Total sum of Tax Amount/Base

Total Gross Amount incl Tax Exclusive Amount, the total value of the transaction which combines
the Tax Exclusive Amount and the taxes applied in accordance with Brazilian tax regulations (e.g.,
ICMS, IPI, ISS)

Total Gross Amount incl Tax Exclusive Amount = Tax Exclusive Amount + Total Gross Amount/
Base

Purchase Order
Q Search
® P100890 - CEL-BRFORSUPY - CL-B1 ™ Planned
F + g2 7 n SRaus Sharg Droer Histony Feqch Extarmad Tax Pre Posting  Dodument Text
PIO0E20 @ " I o Supplie B : 1- NDRMAL 2. ures
Order Amounts
- - - -
NO PART LINES RENTAL PARTLINES ORDER DETAILS CHARGES LANDED COST  AUTHORIZATION 4 2
W 4+ #  Creats Lings from Templane & - |24 24 [
¥
#h 100.00 100,00 0.00 100,00 100,00 0.00 100,00 06T 14067
#h 200,00 175.00 000 175.00 175.00 0.00 175.00 8134 256,34
#h 300,00 35000 000 35000 35000 000 350,00 12200 a7
#p 100,00 B5.00 000 B5.00 B5.00 000 B5.00 o 8500

When all information needed for the request to be sent is present, a request to Avalara can be
processed correctly. If something is missing, you will receive an error and details about the error can
be seen in the response message details.

The request and response message details can be checked in the page for Application messages.
View details and download the message in order to check the values sent/received.
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Application Messages sz » 101
& AR

View all Messages for this Queue and Status =~ Move To Queue

Message Queue Settings

Duplicate And Release

Sender

IFS_BR

External Message ID

699A673384F14B7993C96321FFC23A53

Created From

Locale

en-US

Routing Rule Used

Application Message ID Subject Type
2380026 Message has been successfully executed CONNECT
Function Receiver State
AVALARA_BR_INTEGRATION_SERVICE CONNECT Finished
State Date Options Error Text
9/7/23,8:25 PM

Initiated By Initiated Execute As
CEFRSE 9/7/23, 9:25 PM Initiator
Queue Inbound

DEFAULT m

Input Message Data

Y

v Name
MESSAGE_REQUESTS json

Output Message Data

v

v Name

MESSAGE_RESPONSE.txt

Example_Avalara_Brazil_Integration_Service

{‘g_‘;v B~ 24~

&~ B~ 24~

“header™
"eDocCreatorType™: "self”,
"amountCalcType” gross™,
"companylocation”: "77.214.253/9001-32",

"documentCode”: "P181169",
"messageType”

"locations”
Tentity
"name”: "CE-BR-SUP1",
"type": "stateGovernment”,

"taxesSettings”

"icmsTaxPayer™: "true"

Is
"address™: |

14313-@ad",
"Sao0 Paulo”,

"B1a58" ,
“country”: "BRA"
s
"activitySector”: {
‘type": "cnae“,
“code™: "712@le8"
s
"establishment™:
"name”: "CE-COMP-BRAZIL™

s

"federalTaxId": "77.214.253/0@81-32",

"stateTaxId": "256333983999991",

"suframa”: "8653@2328",

"type": "individual",

"taxesSettings”
"icmsTaxPayer™: "true”

I
"address™: {

"street”: "detailed strest adr for CE-ADR1™,
"zipcode" 12160-a80",

"cityName": "Sau paulo”,

"state"' ngpr,

countr‘yCode : "@las8",

"country”: "BRA"

act1v1ty53ctar {

"type” "cnae"”,
"code™: "2656265"
¥
¥
.
"goods™: {
"indFinal": @
"transport”:

:
"invoicesRefs”: []

]
"lines": [

s 1,
temCode”: "CE-BRAZIL-PARTL",
umberOfItems™: 1,

ineUnitPrice™: 8@,

ineAmount™: 88,

ineTaxedDiscount! e,
"useType": "resale”,
"operationType™: "standardPurchase”,
"orderNumber™: "P181169",
"orderItemNumber™: "1™,
"freightAmount™: 1@,

"insurancefmount": 5,

"header™:
”EDDcCreatUrType" "self”,
amuuntCalcType gross”,
cﬂmpanyLocatlon "77.214.253/00@1-92",
"Ple1les”,
‘goods”,
"CE-BR-SUP1",
"stateGovernment”,
"taxesSettings":
"icmsTaxPayer”: true

"addr‘ess

Estrada Munlclpal Martins",
"14813-008",
Gavl.ao Peixoto”,

countryCude : "@1e58",
"country": "BRA",
"cityCode": 3516853

act1v1ty5e:tor {

"t pe": "cnas",
“code™: "71l2@lee"
1
"federalTaxId": ™"

1s
"establishment™: {
"CE-COMP-BRAZIL",
"77.214.253/08@1-22",
"stateTaxId": "25633398999931",
"suframa” B8653@2326",
"type™: "individual",
"taxesSettings™:
"icmsTaxPayer™:

true

I
"address
street"

"detailed street adr for CE-ADRL",
"lale@-aee”,
Sau paulo”,

countryCude : "@1e58",
"country": "BRA",
"cityCode": @
}act1v1tySEctnr {
type": "cnae”
"Code™: "2656265"
¥
}
"goods™: {
"indFinal": @,
“transport”: null,

ngge
N
nyn

3
Compra de material para uso ou consuma™,
1

3
"invoicesRefs™: [],

"eDocCreatorPerspective™: true,

"accountId™: "asfa®f9a-ec32-4572-8861-80d966T2b5a8" ,
"subscriptionI "0aa49b97 -6bel-46b4-b271-T4efaa221f60",
"additionalInfo™: {}
b
"lines": [
"lineCode™: 1,
"itemCode™: "CE-BRAZIL-PART1",
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When response message from Avalara has been received the tax lines will be updated in the dialog
for Purchase Order Line Taxes.

The data received from Avalara will include Tax Base Amount, IFS Tax Code (fetched based on the
tax codes mapping set-up), Tax %, Tax Amount in Curr and Base, CST Code, Legal Tax Class (for
IPI taxes), Tax Type Category and Impact on Net Amount.

P Purchase Order Line Taxes

This dialog with these specific Avalara columns will only be shown for part lines when using Avalara
integration, the standard tax dialog is shown for no parts and rental parts. Lines with “Tax Inclusive”
value in Impact On Net amount column will be considered for the total tax calculation. The tax is
included in the price of the product or service and is calculated based on the total amount, which
already includes the tax itself. This results in a higher final price as the tax applies to the price with
the tax added.

Lines with “Tax Exclusive” value in Impact On Net amount column will be added to the final price.

The tax is calculated separately from the price of the product or service, without being part of the
amount used to calculate the tax. The final price is the product price plus the tax amount.

Purchase Order part lines calculation will only consider the goods and service value when calculating
the net amount and price for the part line. This calculation will be according to below example.

Total Tax incl line connected charges

Part Line Tax = Part Gross *
(Total Gross incl line connected charges

Part Line Net Amount = Part Gross — Part Line Tax
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3.13.1 CITATION INFORMATION IN PURCHASE ORDER LEVEL

In the Avalara response message, there is a placeholder called “Citation” which is information related
to possible tax benefits applicable for the tax scenario, for example that the company might be
subject to ICMS reduction benefits. The Citation information usually refers to the conditions in an
article or paragraph to be observed in more details for possible application of said tax benefit.

The Avalara “Citation Information” is saved as a “Note” on the Purchase Order header and on the
Purchase Order lines.

Purchase Order suoos.croswe.com = 100

# t

Owcler Amauntls

BAAT LUNES  baD PART LikES  REWBAL PART LiE: WSSIERESRIILY CHARGES LANDED COSY  ALTHOREATION

Example from PO header Note:

X Note

Subject to ICMS_Reduction Benefits: "ICMS/SP_Decreto n® 45.490/2000, Anexo I, Artigo 27, Inciso | ¢/c
Resolucao SF n® 14/2013, Artigo 1°, Inciso | ¢/c Decreto Federal n® 5.906/2006, Anexo ["

Para aplicacdo do citado beneficio fiscal € necessario observar as condicdes determinadas pelo Artigo 51 e
Anexo II, Artigo 27, RICMS/SP.

Example from PO line Note:
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X Note

0.SC-BR-COFINS-0-0 %: PIS/COFINS Lei n° 9.718/1998, Artigo 8°
1.SC-BR-ICMS-0-18 %: ICMS/SP_Decreto n® 45.490/2000, Artigo 52, Inciso |
2.SC-BR-PI5-0-0 %: PIS/COFINS Lei n® 9.715/1998, Artigo 89, inciso |

Country Solution Brazil 103



2,

3.14 Tax Request to Avalara when having Line Connected Charges

The charges that are using the same Brazilian Charge Category for a line will be summarized and
sent for the different Avalara tags.
For example if two charge lines connected to line no 1, rel no 1 are having National Freight as

Brazilian Charge Category, the sum of 5+5=10 will be shown in the request message as
freightAmount.

PART LINES  NO PART LINES RENTAL PART LINES ORDER DETAILS m LANDED COST AUTHORIZATION

v o+ s/ @ B8~ B By ou~
Connect  Connect
. to Rel to Line Sequ... Charge Price Inc| i
"/' No No Brazilian Charge Category Mo Charge Type Charge Type Description Charge Price/Base Charge (%) Tax/Charge Curr
i 1 1 National Freight 3 CE-BR-(CT3 Cecilia Brazil charge © 5.00 5.00
1 1 National Freight 2 CE-BR-CT1 Cecilia Brazil charge © 5.00 5.00
1 1 MNational Insurance 1  CE-BRCT2 CE Brazil charge type 5.00 5.00

T T
"orderNumber™: "Plell4a”,
"orderItemNumber™: "1",
"freightAmount™: 1@,
"insurancefmount™: 5,
"itemDescriptor™: {

"hsCode™: "45@1%apa",

In a scenario where line connected charges exist the following calculations will be done in the
Customer Order Lines tax assistant.

When line connected charges exist, the following calculations will be done in the Purchase Order

Lines tax assistant. In below example there is one-line connected charge line with a gross amount
base of 10.

X Purchase Order Line Taxes

Gross Amount/Curr Net Amount/Curr Tax Amount/Curr Non-deductible Tax Amountu/Curr

210.00 15277 57.23 0.00

Total Tax Amount/Curr

57.23

v o+ G~ By 4v S

TaxBase Tax  Nondeductible Total Tax _mpact on Net
Amount  Tax Code Tax Type Tax(%) Deductible(s) Amount/curr AmeuntBase Tax/curr Amount  Amount CST Code Legal Tax Class Tax Type Category
21000 BR-COFINS Tax 76 100 15.96 15.96 0.00 15.96 Included 56 COFINS
21000 BR-ICMS Tax 18 100 37.80 37.80 0.00 37.80 Included 00 ICMS
21000 BR-PIS Tax 1.65 100 347 347 0.00 347  Included 56 PIS

Line connected charges will be included in the Gross Amount/Curr, then the tax lines with the
included flag in Impact on Net Amount will be deducted from the Gross Amount/Curr to get the correct
Net Amount/Curr for the Goods and the line connected charges according to below calculations.

Gross Amount in Curr = Part Gross + Gross Amount Base for line connected charge lines.

Net Amount in Curr = Gross Amount in Curr — Tax Amount in Curr
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Purchase Order part lines calculation will only consider the goods value when calculating the net
amount and price for the part line. This calculation will be according to below example.

Total Tax incl line connected charges

Part Line Tax = Part Gross *
(Total Gross incl line connected charges

Part Line Net Amount = Part Gross — Part Line Tax

3.15 Purchase Order Change Order

Itis possible to also do changes to the Purchase Order via a Purchase Order Change Order (POCO).
Either it is possible to always enforce the use of Purchase Order Change Order for changes (which
can be set in Site setup), or to manually trigger the creation of a Purchase Order Change Order.
When updating the Purchase Order with the changes though, there will be no automatic fetch of new
Avalara taxes based on the new information. So, when using a Purchase Order Change Order, the
user will also be needed to trigger a manual request to Avalara (by the command Fetch External
Tax) to get the updated taxes.

If adding or changing line connected charges including the Brazilian Charge Category in the POCO,
this will also generate a new version of the Purchase Order.

3.16 Integration with Avalara for Tax Determination on Incoming Fiscal
Documents

An integration with third-party Brazilian External Tax System, Avalara Brazil, allows the user to rely
on Avalara for retrieval of correct tax information in the Incoming Nota Fiscal object without having
to adjust data manually.

Define Create & Create Approve NF &

Incoming Create Manual
NF Supier Invoice

I

Basic Data Handle PO

Calculate taxes using
“Fetch External Tax”
command

User can decide whether the taxes need to be automatically calculated based on external tax
calculation application, Avalara, on Incoming NF based on manual command in Incoming NF to
Fetch External Taxes.
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£ v Initiated

+ /Z I\«  Approve Cancel | Fetch External Tax QQ

Document Type

Goods Nota Fiscal

Sender Receiver
Supplier Company
PUGULK BRAZIL SUPP 1 - PUGULK BRAZIL SUPP 1 PUGULK BRAZIL 1 - PUGULK BRAZIL 1
Site * PO Reference Entry Date *

This Manual command in Incoming Nota Fiscal initiated in a new tax request being sent to the
Avalara, depending on the Incoming NF status below,

e Initiated
e Error

When all information needed for the request to be sent is present, a request to Avalara can be
processed correctly. If some information is missing, you will receive an error and details about the
error can be seen in the response message details.

The request and response message details can be checked in the page for Application messages.
View details and download the message in order to check the values sent/received.

When response message from Avalara has been received, the tax lines will be updated in the dialog
for Incoming Nota Fiscal Tax Lines.

Tax Line Details

Y4 & v By 24~ B v
Tax Base
Tax Amountin  Tax Amount in Amount in
Tax Base Accounting Parallel Accounting  Non-deductible Tot
Amount Tax Code Tax Type Tax(%) Deductible(%) Tax Amount Currency Currency Currency Tax Amount Ar
88.15 COFINS- 0% Tax 76 100 6.70 6.70 88.15 0.00
10017  ICMS - 0% Tax 12 100 12.02 12.02 10017 0.00
8815 PIS-0% Tax 165 100 1.45 145 8815 0.00

“ cancel
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The data received from Avalara will include Tax Base Amount, IFS Tax Code (fetched based on the
tax codes mapping set-up), Tax %, Tax Amount in Curr and Base, CST Code, Legal Tax Class (for
IPI taxes), Tax Type Category.

Exceptions for the Incoming Nota Fiscal Document types

Since the below two Incoming NF types are not relevant to the automatic tax calculations, the “Fetch
External Tax” Command button is not enabled for the following Incoming NF Document Types,

% Import Nota Fiscal
% Complementary Nota Fiscal

Tax Basis for Incoming Nota Fiscal Automatic Tax Calculation

« |If the Nota Fiscal has a connected Purchase Order,
— “amountCalcType” in the request file sent to Avalara will always be set to “Gross”

«+ |If the Nota Fiscal does not have a connected Purchase Order,
— “amountCalcType” in the request file sent to Avalara will be decided based on the “Default*

+» Amount Method” set up in the company,
“amountCalcType” should be “Gross” when the “Default Amount Method” is “Gross” in the company
“amountCalcType” should be “Net” when the “Default Amount Method” is “Net” in the company

3.17 External Tax System Log

The External Tax System Log provides users with a detailed record of all tax calculation requests
sent to Avalara — Brazil and the corresponding responses. Each entry shows whether the
calculation was successful or if an error occurred, allowing users to easily trace and troubleshoot
results.

The log is accessible through the Application Base Setup/Enterprise/Tax/External Tax
Systems/ External Tax System Log page.
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Qsearch Advanced

State ¥  Company ¥

&logld x v

1
Successful

Source Reference Type: Purchase Order
Source Reference 1: P101199

2

Source Reference Type: Customer Order
Source Reference 1: P12003

3
Successful

Source Reference Type: Purchase Order
Source Reference 1: P101206

4

Source Reference Type: Purchase Order
Source Reference 1: P100259

5

Successful

Source Reference Type: Purchase Order
Source Reference 1: P101213

® > Application Base Setup > Enterprise > Tax > External Tax Systems >

Logld ¥  Source Reference Type v

External Tax System Log &

External Tax System Log

£ v

4

Log Id External Tax Calculation Method

1 Avalara Tax - Brazil

Source Reference 2

* ®

Error Text

B

Lines

- LineId Line Source Reference 1

11

Source Reference 3

Line Source Reference 2

1

Source Reference Type

Source Reference 1 ¥ Response Code ¥  More ¥ O Favorites

Purchase Order

Response Code

Line Source Reference 3

*

State

Successful

Response Code

Company  STDBRAZIL

Saved Searches ~

Successful

Source Reference 1

P101199

Sv Bv uv B
Error Text

8

Whenever a user creates or updates any of the supported documents (e.g., Sales Quotation,
Customer Order, Purchase Order, Customer Invoice, etc.) and a tax calculation is performed through
Avalara — Brazil, the External Tax System Log is automatically updated with the latest response.
This ensures the log always reflects the most current outcome of the integration.

The External Tax System Log is also accessible directly through the connected objects for tax
calculation, from the command button “External Tax System Log”. This feature ensures that the
log is easily accessible from the exact transaction where the tax calculation occurred, providing a
direct link between the response and the object.

The External Tax System Log command button is available in the header of the following

documents:

e Sales Quotation

e Order Quotation

e Customer Order

e Customer Invoice

e Purchase Order

e Outgoing Tax Document
e Project Invoice

e Incoming Nota Fiscal and Bill of Lading

In the Customer Order page:
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@ > Sales > Order > Customer Order &

Customer Order

@Search (1) Advanced (_J) Searcnwith Time Zone (D 7
Status v Order No: P12415 v X Coordinator ¥ Customer ¥ Customer's PO No ¥  Wanted Delivery Date/Time: 8/28/2025 ¥ X Created ¥ More ¥ O Favorites Saved Searches o z
Cleer
& Sorthy
e &« P12415 ¥ 10f1 Invoiced/Closed CEE—
P12415 P + # [ . Share .  Operations Invoice ~  RMA .  RelatedPages ..  CopyOrder  OrderHistory  Sales Promtions E] (v]
Customer: BR DOMESTIC CUST
Site: SPO1 Share >
Wanted Delivery Date/Time:
2/28/25, 12:00 AM Operations >
e — Order No Customer site Order Type Wanted Delvery Datef
P12415 @ BR DOMESTIC CUST - NF-EEMITIDAEM A... SPO1 BRA 8/28/25,12:00 AM Invoice 2
RMA >
Order Amounts Related Pages >
Total Net Amount/Bas  Total Contribution Mai  Contribution Margin(%  Total Net Amount/Cur  Total Tax Amount/Curi  Total Gross Amount/Ci Cony Order

=¥ 450.00 BRL 0.00 BRL

0.00 [= 450.00 BRL [ 262.32 BRL

== 71232BRL

Order History

001

Object Reference

55 00155P101

Object Reference Status Currency Rate

1

Sales Promotions >
RENTAL LINES ORDER DETAILS ~ CHARGES INVOLVED PARTIES »
Commissions >
L ~
Project >
Access >
Del No Sales Part No Description Sales Quy Sales UoM Confirm... Price/t pocymon: Tex e Uol
BRPART3 B Brazilian Part 3 1 UN Yes 45{ External Tax System Log
® > Financials > Financial eReporting > Nota Fiscal and Bill of Lading > Incoming Nota Fiscal and Bill of Lading > Incoming Nota Fiscal and Bill of Lading £ Company  STOBRAZIL
Incoming Nota Fiscal and Bill of Lading
@search (1)
& Sortby v
oreey « 001-00155P101 ¥ 1of1 Approved CEE——
678 oS [+  Cancel  Create Manual Supplier Invoice | External Tax System Log [v]
Document Series: 001
Document No: 00155P101
Document Type
Services Nota Fiscal
Sender Receiver
Supplier Company
BR DOMESTIC SUPP - NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAO - SEM VALOR FISCAL STDBRAZIL - STDBRAZIL
Site PO Reference Entry Date Issue Date
SPO1 P101454 8/28/2025 /2812025
Document Series Fiscal Document Model Document No Object Type

Manual Supplier Invoice

Additionally, the button is also available in the Opportunity Lines section of Business

Opportunity.

Country Solution Brazil 109




‘ h\\

\\\
7 IFS

® > Relationship Management > Customer Relationship Management > Business Opportunity > Business Opportunity &

Business Opportunity
@search (1)

& Sortby v
Total Net Amount/Curr Total Tax Amount/Curr Total Gross Amount/Curr Total Cost Value
BO3 369.00 BRL 49 44 BRL 418.44 BRL 185793 BRL

Account:

NF-E EMITIDA EM AMBIENTE DE HOMOLOGAC Total Cantr Margin/Curr Total Contr Margin/Base Cantr Margin (%) Quoted Opp Value/Curr

In Progress -1488.93 BRL -1488.93 BRL -403.50 123.00 BRL

Quoted Opp Value/Base Not Quoted Opp Value/Curr Not Quoted Opp Value/Base Won Opp Value/Curr

123.00 BRL 246.00 BRL 246.00 BRL 0.00 BRL

Won Opp Value/Base

0.00 BRL

Opportunity Lines

Y o+ # [«  Update External Taxes | External Tax System Log | Status ~  Guided Selling  Line Details P By v B

Status Site Non Exist Part  Sales Part No Description Type of Sales Part Sales Qry Sales
-

i #  InProgress Site SPO1 BRPARTI Brazilian Part1 INV 1 UN

#  Confirmed Site P01 BRPART1 Brazilian Partl INV 1 UN

#  Confirmed Site 5PO1 BRPART1 Brazilian Part! INV 1 UN
|———

3.18 Delimitations

For the Sales flow this release only covers tax determination via integration to Brazilian external tax
system for Customer Order sales, Customer Order invoicing of goods transactions and Intersite
movement of goods within same company. Scenarios supported in this release are:

¢ Interstate sale for ICMS taxpayer
o Interstate sale for non ICMS taxpayer
o Sale within the state

Supported tax types in this release are ICMS, ICMS Tax Substitution, PIS, COFINS and IPI.

Avalara is using 3 different calculation types, “Net”, “Gross” and “Final”. In this release, tax base
amount on “Net” basis is supported for the sales flow.

For Procurement it covers the tax determination via integration to Brazilian external tax system
(Avalara) for Order Quotation Part Lines and Purchase Order Part Lines. Also line connected

charges are supported. In the procurement flow Gross price is used.
No part lines, rental lines non-line connected charges are not supported for the procurement flow.
Furthermore, the flow Purchase Requisition is not supported.

Purchase Order Change Order can be used in the flows, but there will be no automatic update of
Avalara Taxes when changes are updated into the Purchase Order. To get correct taxes after

updates via Purchase Order Change Order, the user will need to trigger the manual command to
Fetch External Tax.

When using the Avalara integration additional costs on the purchase order line is not supported.
Also note that centralized Purchase Orders are also not supported.

The External Tax System Log functionality currently supports only Avalara Tax — Brazil.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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4 Outgoing Nota Fiscal for Goods

4.1 Overview Legal Requirement

In Brazil the Nota Fiscal is a mandatory official document that must be issued to prove the existence
of a commercial act, e.g. sale of goods. It's a tax document that registers transfer of ownership or
possession of a good or commercial activity provided by a company to an individual or another
company that is doing business in Brazil.

The NF-e is the Nota Fiscal issued online, which allows real time reporting of transactions to the
Secretaria da Fazenda (SEFAZ), which is the state government responsible for taxation and
revenue. The NF-e must be sent to SEFAZ for authorization, and the goods may only be sent to the
recipient after the Nota Fiscal has been accepted by SEFAZ. A printed version of the Nota Fiscal
(DANFE) must accompany the goods during transportation.

The Nota Fiscals must always be issued in Brazilian Real (BRL).

4.2 Process Overview

Customer Order

Generate

Create Deliver Create and send

Define
Basic Data

Customer Customer Customer NF-e
Order Order Invoice XML file

Receive Print/Post
response authorized
file Invoice

NF-e authorized

by SEFAZ?
Handle
unautho-
rized

Invoice

4.3 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Outgoing Nota Fiscals” parameter must be enabled.

Note that also parameters “Acquisition Origin”, “Business Operation”, “Address Specific Tax ID
Numbers”, “Goods/Services Statistical Codes”, “Extended Tax Codes Tax Calculation Structures
set-up”, and “Allow Cancel Customer Invoices” must be enabled to fulfill data requirements for the
NF-e XML file. Please see the specific chapters on how to set up the data needed.

4.4 Define Basic Data

In order to fulfill the requirements for mandatory data in the NF-e XML sent to tax authority SEFAZ,
please see details in the documentation of the xml file structure and mapping to IFS in the Appendix
chapter.
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441 ADDRESS SETUP BRAZIL

Use IFS standard functionality to define settings for Brazilian addresses in page Application Base
Setup/Enterprise/Basic Data/Address Setup per Country. The use of Detailed Address is
optional for retrieving the address information required for the Nota Fiscal.

® > Application Base Setup > Enterprise > Basic Data > Address Setup per Country S

Address Setup per Country

= Y B v + Vi

Detailed State County
v i Country Address Presentation Presentation City Presentation
(] & AR-ARGENTINA m Not Used Not Used Not Used
(] & AT-AUSTRIA m Not Used Not Used Not Used
() BE - BELGIUM m Not Used Not Used Not Used
[ (] & BR-BRAZIL Codes Not Used Codes l
(] 't CA-CANADA ﬂ Codes Names Names

The “Detailed Address” functionality enables the possibility to define Street, House No and District
in specific address fields on Company, Customer etc. When not used, the application fetches the
Street, Building Number, and Borough from Address1, Address2, and Address3, respectively, in the
Company’s General Address Information tab, into the XML file of the electronic Nota Fiscal.

X Edit Detailed Address

I Community

OK Cancel
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4.4.2 ICMS TAXPAYER
ICMS Taxpayer functionality is available in the Sales/Customer/Customer/Address/Delivery Tax

Information page which indicates that the customer is an ICMS tax payer for the specific address
ID.

Address
® search (3)

#» BRDOMESTIC CUST - NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAD - SEM VALOR FISCAL ¥ 10of3

# 0~ <

Address ID:SP1 ¥

o + @ 7 B

GENERAL ADDRESS INFORMaTION [TV TR APETN

Company: STDBRAZIL - STDBRAZIL ™

a + / W CusomerTaxWihnolding P Tax Informat

The setting, ICMS Tax Payer controls which value to be included in the NF-e XML file, block “dest”
and tag “indlIEDest.
- <dest>
<CNPJ>98741254112145</CNPJ>
<xNomez>Brazilian Customer 1</xNome>
- <enderDest>
<xLgr>Rio Grande</xLgr>
<nro>8</nro>
<xBairro>RIO</xBairro>
<cMun>1578</cMun>
<xMun=Rio de Janeiro</xMun>
<UF>RJI</UF>
<CEP>14254</CEP>
<cPais>1058</cPais>
<xPais>BRAZIL</xPais>
<fone>023144445</fone>
< /enderDest~
<indIEDest>2</indIEDest>
ﬂ/‘/
<email>john.smith@ifsworld.com</email>
</dest>

o If the customer is from abroad (Customer Invoice Document Address is not “Brazil”,
the tag will be =9 (not Tax Payer)

o If the customer is ICMS Tax Payer and no Tax Id Type STATE_REG (State
Registration) is defined in Customer Invoice Document Address, the tag will be = 2
(Tax Payer without state registration).

o If the customer is ICMS Tax Payer and has Tax Id Type STATE_REG (State
Registration) defined for the Customer Invoice Document Address, the tag will be =
1 (Tax Payer with state registration)

o If the customer is not an ICMS Tax Payer, the tag will be = 9 (not Tax Payer)
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443 CBS/IBS TAXPAYER

IBS/CBS Taxpayer functionality is available in the Sales/Customer/Customer/Address/Delivery

Tax Information page which indicates that the customer is an CBS/IBS tax payer for the specific
address ID.

Address
® Search (3)

*» BRDOMESTIC CUST - NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAD - SEM VALOR FISCAL ¥  10f3
# 0

4.4.4 BACEN CODES (NON-ISO COUNTRY CODES)
BACEN Code is a country code provided by the Brazilian Central Bank (Banco Central do Brasil).
The BACEN codes of the issuing company and receiving party are included in the NF-e XML file.

Use IFS standard functionality “Alternate Country Codes” to enter the BACEN codes in the
Application Base Setup/System Setup/ISO Code Usage/Country page. For Brazil the Country
Class "BACEN” must be used to fetch values to the NF-e XML file.
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Country

Country Code ¥  Description ¥  Country Name ¥ More ¥ O Favorites

Only show countries with alternative codes  Reset  Clear

v~ O Coumtry Code  Description Country Name

v : AR ARGENTINA Argentine Republic

v POMX MEXICO United Mexican States

v :Us UNITED STATES United States of America

N i BR BRAZIL Federative Republic of Brazil

v i Country Class Alternative Country ID

BACEN 1058

445 IBGE STATE CODES (NUMERIC STATE CODES)

The IBGE state code specified by the Brazilian Institute of Geography and Statistics is needed in the
NF-e XML for the issuer address.

To define IBGE State Code, use IFS standard functionality “Numeric State Code” in the Application
Base Setup/Enterprise/Basic Data/States page.
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States BR - Federative Republic of Brazil ¥ 10f1

&

Country State Presentation

BR - Federative Republic of Brazil Codes
State Codes

i= | ¥ m o + | 2

i State Code State Name

Numeric State Code

i AC Acre

:AM Amazonas
E-| Rio de Janeiro
:osp S&o Paulo

4.4.6 IBGE CITY CODES (NUMERIC CITY CODES)

The IBGE state code specified by the Brazilian Institute of Geography and Statistics is needed in the
NF-e XML for both the issuer and the receiver address.

Use IFS standard functionality to enter the numeric city codes in the Application Base
Setup/Enterprise/Basic Data/Cities page.

Cities -+ v 1.2

«

BR - FEDERATIVE REPUBLIC OF BRAZIL SP - SAO PAULO
Cities

i R =5

Y

City Code City Name Numeric City Code

BAR Barueri 6213

SAO Sdo Paulo 7107

4.4.7 FINAL CONSUMER
In the NF-e XML file there is a mandatory tag for “Final Consumer” (indFinal) with value Yes or No.

New functionality, “Final Consumer” is added in the Sales/Order/ Customer Order/ Order Details
tab with default value NO.

This could be manually enabled considering the below criteria prescribed by the Brazilian authorities,
e.g.:

o The customer is a physical party (and not juridical)
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o The order value is not greater than an amount in BRL specified by the

authorities
o Depending on type of sales operation

Customer Order ris2 v 5024

LINES RENTALLINES QOLUIZINAPNEN CHARGES INVOLVED PARTIES

Salesperson Add Rebate Customer Main Representative

K@ + 7 B Share v Operations v Invoice v RMA ~ Related Pages v Copy Order
Order No Customer Site Order Type
P10452 @ BRCUST1 - Brazilian Customer 1 BR1 NO
Order Amounts
Total Net Amount/Base Total Contribution Margin/B... Contrbution Margin(%) Total Net Amount/Curr Total Tax Amount/Curr
% 1400,00 BRL 480,00 BRL 34,29 % 1400,00 BRL [® 300,00 BRL

Delivery Address

Coordinator Currency Customer's PO No  Additional Discou... Priority Delivery Address
@ ALAIN - Alain Prost BRL 0 © 1 - Brazilian Custg
Reference Agreement ID Language Code Final Consumer
en - English m
Document Address

Document Address

- <NFe xmins: xs="http:// www.w3.0rg/ 2001/XMLSchema" xmins:xsi="http:/ /www. V|
- <infNFe versao="4" 1d="35210612345679123450650090000100021002029788":
- <ide>
<CUF>35</cUF>
<cNF>00202978</cNF>
<natOp>Vendas </natOp>
<mod>65</mod>
<serie>009</serie>
<nNF>000010002</nNF>
<dhEmi>2021-06-21T15:55:00+00:00</dhEmi>
<dhSaient>2021-06-21T15:55:00+00:00</dhSaiEnt >
<tpNF>1</tpNF>
<idDest >2</idDest>
<CMunFG>50308</cMunFG>
<tpImp>1</tpImp>
<tpEmis>1</tpEmis>
<cDV>8</cDV>
<tpAmb>2</tpAmb>

es>
<proc Emi>0</proc Emi>
<verProc>4</verProc >
<fide>
- <emit>
<CNP1>12.345.679/1234-50</CNP] >
<xNome>Brazilian Company 1</xNome>
- <enderEmit>

Placeholder — “Brazil Unit Price”

IFS

Brazilian

In Brazilian context, some taxes are included in the price of a product (in Brazilian way of explaining).
This means that the tax amounts are included in the tax base amount. The tax % is expressed for
the tax base amount which includes the tax amount as well. However, the logic used to embed the
tax amounts in the price for Brazil considers some specific taxes (ex: ICMS, PIS and COFINS). Some
taxes are not a part of this (ex: IPI), as these taxes are always separated from the price in the Nota

Fiscal.

This is the placeholder in the Customer Order Line level — “Brazil Unit Price” in order to be the
placeholder for the amount returned by Avalara in the attribute line “Unit Price” of Json file., This will
be sent as the unit price for Outgoing Nota Fiscal line and xml file item — “VYunCom”.
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Planned
Customer Order viorss ~
« & + 7z L~ Q
Status Share Operations ~ Freight ~ Invoice - Related Pages ~ Copy Order Order History Sales Promotions :
Order No Customer Site Order Type Wanted Delivery Date/Ti...
V10733 e PUGULK CUST 1 - PUGULK CUST 1 51234 NO 1/11/23,12:00 AM
Order Amounts
Total Net Amount/Base Total Contribution Margi Contribution Margin(%) Total Net Amount/Curr Total Tax Amount/Curr Total Gross Amount/Curr
[ 100.00 BRL 99.00 BRL 99.00 [ 100.00 BRL [ 15.27 BRL [ 115.27 BRL
ﬂ RENTAL LINES ORDER DETAILS CHARGES INVOLVED PARTIES 4 )
Y o+ B 7 m 4 v B~ 24v M\~
Status ~ Line Details ~ Operations ~ Reservation ~ RMA -~ Pegging ~ Connect to Activity Supply/Service Objects ~ :
‘l] Status Goods/Services Statistical Code  Acquisition Reason Id Acguisition Origin Br Unit Price  TaxCalculation Stn
HEY 4 Released 74081100 - Copper wire.. UC- Goods For Useand... 3 - National, goods with... 115.27

<enderbDest>
CXLEr>NO 12</xLgr>
<nro>i1s/s</nro>
<xBalirro>rio</xpairro>
<CMUN>1200401</cMun>
<xMun>Rio Branco</xmun:
SUF>AC</UF >
<CEP>69900-000</CEP>
<cPais>1058</cPais>
<xXPals>BRAZIL</xPais>
<fone/>
</enderDest>
<IiNdIFDest>1</indIEDest>
<IE>12347%A43</1€6>
<email/>
</dest>
<det nitem~"1">
<prod>
<CProd>SALES PART 01</cProd>
<CEAN>SEM GTIN</cEAN>
<xProd>Sales Part 01</xProd>
<NCM>74081100</NCM>
<CEST>2899900</CEST>
<EXTIPI/>
<CFOP>6101</CFOP>
<ucom>*</ucom>
c " £
| <vuncom>11s.2700</vuncom> |
TP ——
<CEANTrib>SEM GTIN</CEANTrib>
<uTrib>pcs</uTrib>
<qTrib>1.0000</qTrib>
<cVUNTrib>115.27</vunTrib>
<indTot>1</indTot>
</oprod>»

This is the placeholder in the Project Invoice Line level — “Brazil Unit Price” to represent the amount
returned by Avalara in the attribute “Line Unit Price” of JSON file. This is sent as the unit price for
Outgoing Nota Fiscal line.
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Project Invoice #-oioaneesooo0z0013 ~

[ ]

Amounts

GENERAL  PREPOSTING ACCOUNTING

3 Consultant costs 5-AS

Attachments

o

560.61 6,060.61

96.60 264660

C Search

» v

Document Type

Goods Nota Fiscal

Sender

Company Company Name

Amounts

Charge Amounts

Une ID GQuantiy &razil Unit Price

&7 ! 1 1 134382

Outgoing Nota Fiscal - 010000080133

A~ send Cancel Request  Customer Invelce  Customer Involce Postl

STDERAZIL STDBRAZIL - PLEASE DON'T CHANGE TH...

ADDRESS GENERAL NF-EINFORMATION  CC-E INFORMATION

Ings Analysls ~ Correction Letter

Net Amount in
Accounting

et Amount Currency
100000 1000,00

r N3

BR DOMESTIC CUST NF-E EMITIC)

Note: When Avalara isn’t used to calculate the relevant taxes, “Brazil Unit Price” will be calculated

manually as follows.

Calculation
Brazil Unit _(Line Net Amount +Total Line tax Amount Without IPI Taxes)
Price = Line Quantity

Example: Brazil Unit Price = (1000 + (87.61+46.11+19.02)) / 10 = [115.27

PRESENCE TYPE
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In the NF-e XML file there is a mandatory tag for “Presence Type” (indPres). The “Presence Type”
is fetched from the Business Transaction Code defined in the Customer Order which is connected
to the Customer Order Invoice.

Business Transaction Codes
1= W 7~ T 7 Translation
Business Transaction Id Description Direction Presence Type Acquisition Reason Id

100 Domestic Sales - Use anc  Outbound Presence-Onsite 2

¢ 110 Sales without taxes Qutbound Internet

: 130 Triangular sales Qutbound Phone
Not Applied: 0
Presence-Onsite: 1
Internet: 2
Phone: 3

Presence-Offsite: 5

Non-Presence: 9

- <NFe xmins: xs="http:// www.w3.0rg/ 2001/XMLSchema" xmins:xsi="http:/ /www.
- <infNFe versao="4" 1d="35210612345679123450650090000100021002029788"
- <ide>
<CUF>35</cUF>
<cNF>00202978</cNF>
<natOp>Vendas </natOp>
<mod>65</mod>
<serie>009</serie>
<nNF>000010002</nNF>
<dhEmi>2021-06-21T15:55:00+00:00</ dhEmi>
<dhSaiEnt>2021-06-21T15:55:00+00:00</dhSaiEnt >
<tpNF>1</tpNF>
<idDest >2</idDest>
<cMunFG>50308</cMunFG>
<tpImp>1</tpImp>
<tpEmis>1</tpEmis>
<cDV>8</cDV>
<tpAmb>2</tpAmb>
<ﬁnNFe>1</finNFe>

<verPToc>4</vefProc >
</ide>
- <emit>
<CNP) >12.345.679 /1234-50</CNP] >
<xNome>Brazilian Company 1</xNome>
- <enderEmit>

448 COMPLEMENTARY INFORMATION IN NF-E

Complementary information related to the Nota Fiscal is needed to explain to the tax authorities how
taxes in different scenarios have been calculated and to show that you as a taxpayer follow the tax
laws. The complementary information can refer to a specific law or regulation or to explain and prove
that the taxes applied, and their rates, fulfill the Brazilian regulations.

Use IFS standard functionality to connect pre-defined Invoice Text ID:s or to enter free text in the
Sales/Invoicing/Customer Invoice/General tab for the Customer Invoice in status “Preliminary”.

Country Solution Brazil 120




S

INS

& Vs 2 v

Customer No
@ BRCUST1

Amounts

Currency

BRL

LINES
Invoice Type

Invoice Date

2021-05-10

Our Reference

Branch

A

Payment
References

Order Ne
P10596

Debiv/Corr

SBI Ref No

Invoice Series

Share v

Customer Address Name Series ID
Brazilian Customer 1 PR

Gross Amt Net Amt
15439,31 15200,00

GENERAL NF-E INFORMATION ~ HISTORY

CUSTORDDEB - Customer Order Invoice, Debit

Printed Date

Customer Reference

@Amm PRESTON

Customer Branch

Shipment ID

Debit/Corr Invoice No

Rebate Settlement

Cancel Preliminary Invoice

Customer INVOoiCe srcusti - Brazilian Customer 1- 202310 - CUSTORDDEB - P10596

Posting v Installment Plan and Discounts Notes
Invoice No Company Site
202310 EABR1 BRSA
Tax Amt Currency Rate
239,31 1 1

Invoice Address

91 -

Preliminary Invoice No

202310

Customer Reference Name

Jinsui Status

Non Jinsui

10f3

Indicators
Price Adjustment
Notes

Correction Reason ID

| Delivery

RMA No
Project ID

Final Settlement

Send Electronic Fiscal Note

Inveice Created

2021-05-10

Order Created

2021-05-10

Tax Currency Rate

Advance/Prepayment Invoice
Correction Exist

Correction Reason

Use Price Incl Tax

Correction Invoice

Preliminary

Q

Invoice Text

Invoice Text 1D

Invoice Text

Q Find
1 (Textid)

FALSE (ending Text)

Clear

General complementary text to be included in all fiscal notes (Text)

I 6 [ General complementary text to be included in all fiscal n...

Invoice Date
2021-06-16

Our Reference

@ ~am presToN

Branch

A

Payment
References

Order No

P10608

& ' 2 v Share v Cancel Preliminary Invoice
Customer No Customer Address Name Series ID
@ BRCUST1 Brazilian Customer 1 PR
Amounts

Currency Gross Amt Net Amt
BRL 15200,00 15200,00
LINES NF-E INFORMATION  HISTORY

Invoice Type

CUSTORDDEB - Customer Order Invoice, Debit

Printed Date

Customer Reference

Customer Branch

Shipment ID

Customer INVOoice srcusri - brazilian customer 1 - 202978 - CUSTORDDEE - P10608

Preliminary|
¥ 20f3
Posting Installment Plan and Discounts Notes Send Electronic Fiscal Note v
Invoice No Company Site Invoice Created Order Created
202978 EABR1 BRSA 2021-06-16 2021-05-14
Tax Amt Currency Rate Tax Currency Rate
0,00 1 1
4
Indicators
Invoice Address Price Adjustment epayment Invoice Use Price Inc| Tax
@1 - @ @
Preliminary Invoice No Notes Correction Exist Correction Invoice
o o o
Customer Reference HName Correction Reason 1D Correction Reason
-
Jinsui Status
Non Jinsui
V' | Delivery v
nvoice Text
RMA No

The complementary information entered as Invoice Text on the Customer Invoice is fetched to the

Invoice Text 1D

NF-e XML file and added in the infAdic block and tag "infCpl”.

Inveice Text

E Material segue para amostra, sem retorno.;lsento de IC...
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With an integration to 3™ party tax determination engine for Brazilian taxes enabled, this
complementary information can be received in the response file and automatically saved as Invoice
Text on the Customer Invoice.

- <ktransp>
- <vol>
<pesoL>0</pesol>
<pesoB>0</pesoB>
<fvol=
<ftransp>
- <cobr=
- <fat>
<nFat>202978</nFat >
<v0rig>15200</vOrig>
<vDesc »0</vDesc>
<vLlig=15200</vLig>
<ffat>
<fcobr=
- <pag>
- <detpag>
<tPag>99</tPag>
<vPag>15200</vPag>
<fdetpag>
</pag>
- <nfAdic>

<finfAdic>
</infNFe>
</NFe>

<infCpl=Material segue para amostra, sem retomo.;Isento de ICMS nos temmos do Art. 3. do Anexo Ido livro VIdo Dec. n. 45.490/00 - RICMS - SP</infCpl>

4.4.9 INVOICE SERIES USED FOR NF-e
Enable the toggle “Used for NF-e” in the Financials/Customer Invoice/Basic Data/lnvoice Series
page for the invoice series used for invoicing of customer order delivery of goods. This setting will
add value “55 = NF-e” in the corresponding xml tag for generated electronic Nota Fiscals.

Series ID: PR;II;P);SI

Series ID
SI
PR
Pl

Invoice Series

i= v+ 7

@  Description ¥ Voucher Type ¥  More ¥ O Favol

Description

Manual Supplier Invoice
Preliminary Customer Invoice
Project Invoices

Instant Custemer Invoice

NF-e Voucher Type

45 Create Cu

stomer Order

Follow standard functionality to enter a Customer Order. Select an option for Business Transaction
ID in the corresponding field in Customer Order/Order Details tab, group Brazilian Specific

Attributes.
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Released
Customer Order riozo v 10615
« & + 7 B B~ Status v Share Operations v Freight v : Q
v
Order Amounts v
LINES RENTAL LINES CHARGES INVOLVED PARTIES 1«
v | Delivery Address v
Delivery Settings V| Document Address v
Delivery Confirmation V| Invoice N
Order Picking '
Shipment A%
Brazilian Specific Attributes
Business Transaction |d
100 - RCA BUSINESS TRANSACTION TEST

A Customer Order Type which stops the processing before the “Print Invoice” event is performed
must be used.
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= YV B v /
Stop
v i Events After
:  RELEASE ORDER (No|

:  PRINT ORDER CONFIRVA ([f2)

:  RESERVE ORDER (No|
:  CREATE PICK LIST [No|
s PRINT PICK LIST [No|
:  REPORT PICKING [No|
:  DELIVER ORDER (No|

:  CREATE DELIVERY NOTE  ([f%)

:  PRINTDELIVERYNOTE (i1

I :  CREATE INVOICE I
:  PRINT INVOICE No|

Tax Lines information can be automatically fetched from integration to 3™ party Avalara Brazil if LCC
parameter “Tax Determination via Integration to Brazilian External Tax System” is enabled or using
the core Tax Calculation Structures functionality together with enabled LCC parameter for “Extended
Tax Codes and Tax Calculation Structures set-up”.

Applicable CST Code and Legal Tax Class (only for IPI taxes) should be manually entered if not
automatically received in the integration to Avalara Brazil, as it's mandatory information for the
electronic Nota Fiscal to be sent to the Brazilian tax Authority. These values will be transferred to
the Customer Invoice in the next step of the process.
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X Customer Order Line Tax Lines
Amo
8 2 727,50 1 12
(R + Set Default

Tax Base Tax Tax Tax Type
Amount Tax Code Tax Type Tax(%) Amount/Curr Amount/Base JCST Code Legal Tax Class Category
838,62 BR COFINS-0 Tax 76 63,74 63,74 01 COFINS
838,62 BRICMS-0 Tax 4 3354 33,54 oo ICMS
838,62 BRIPI-O Tax 0 0,00 0,00 g51 999 IPI
838,62 BRPIS-0 Tax 1,65 1384 13,84 jO1 PIS

4.6 Deliver Customer Order

Single Order delivery
Deliver the single Customer Order using standard functionality.

Shipment delivery

In case of delivery using the IFS Shipment functionality, the Customer Order must be connected to
a Shipment Type. Enter a Shipment Type in page Shipment Management/Outbound
Shipment/Basic Data/Shipment Type and select ‘Stop After’ the event “Create Invoice” to stop the
shipment invoice to be printed automatically before the outgoing NF-e is created and authorized.

Customer Orders with different Business Transaction ID:s are not allowed to be mixed in the same
Shipment ID. The selected Business Transaction ID in Customer Order header is transferred to the
“Reference ID” field in the Customer Order line and will be considered as a consolidation parameter
for Shipments.

It is therefore mandatory to set Reference ID as a consolidation parameter in “Consolidate Source
Lines By” on the Shipment Type page.
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Shipment Type &r-srazil + 1o
« + Z w4~ Translation

Shipment Type Description Confirm Shipment Location Online Processing Approve befare Delivery
T Brazil (@) J» @
Keep Manual Gross Weight and Volume Packing Proposal
-
Shipment Creation Consolidation Parameters
Customer Order Shipment Order Receipt Return 7 +
At Order Release w  Nort Automatic +  Not Automatic -

v Consolidate Source Lines by

Reference ID

SHIPMENT EVENTS eUy(el¥i3:3aliis] 8203 4l SHIPMENT ORDER

Y
Stop
v Event After
i CREATE INVOICE »
i PRINTINVOICE [ @)

In the generated NF-e XML file header tag IDE_INDPRES value represents the Presence Type
which is taken from the Business Transaction ID in the Customer Order.

4.7 Create Customer Invoice

Create the Customer (Order) Invoice or the Shipment Invoice (Customer Order Collective Invoice,
Debit) in Preliminary state using IFS standard functionality.

4.8 Create Outgoing Nota Fiscal

The Nota Fiscal must always be issued in Brazilian Real, Customer Orders/Invoices for sales in
foreign currencies will be converted into accounting currency BRL when the Outgoing Nota Fiscal is
created.

Company level parameter, “Manually Process Nota Fiscal’ determines whether the Outgoing Nota
Fiscal is automatically created when creating the Customer Invoice or manually created from the
Outgoing Nota Fiscal page.
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Invoice DU-BR - DU-BR Company ¥ 10f5

K@ B~

Company Name Association No

DU-BR DU-BR Company

Created By
DUDALK

GENERAL DEFAULT INVOICE TYPES PO MATCHING DOCUMENT MANAGEMENT VIS gale]l "] RV, (o

7 o

Manually Process Incoming Nota Fiscal Manually Process Outgoing Nota Fiscal

Attachments

Process Overview

Outgoing NF Life
Cycle Mgt
Declined
Approved
l NO

Error

P Initiated

Voided

Cancelled
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Below table shows, how this Company level parameter, “Manually Process Nota Fiscal’ works with
Customer Order Invoice, Outgoing Nota Fiscal and the NFe XML generation.

Parameter, Manually
Process Nota Fiscal

Outgoing Nota Fiscal object

NFe XML generation

Enabled (Outgoing NF is
Manually processed)

First, Customer Order Invoice is
created and the Outgoing NF
need to be manually created by
using the command, Create
Outgoing Nota Fiscal.

NFe XML need to be manually
generated by using the command
Send Nota Fiscal in the Outgoing NF

page.

Disabled (Outgoing NF is
Automatically processed)

When Customer Order Invoice is
created, the Outgoing NF object
is automatically created.

NFe XML is automatically generated
based on the Outgoing NF object.

*Both the Outgoing NF object and the NFe XML is automatically generated

4.9 Outgoing Nota Fiscal Life Cycle Management

4.9.1 OUTGOING NF MANUALLY CREATED

Company level parameter, “Manually Process Nota Fiscal’ is enabled, then in the Customer Order
Invoice process, Outgoing Nota Fiscal need to be manually created. To facilitate this manual
process, command Create Outgoing Nota Fiscal is enabled on CO Invoice.

Same command is enabled on the Outgoing Tax Document for the Intracompany Goods Movement,
Sales for Future Delivery and Triangular Sales scenarios as well.

« ©® 7 4

Amounts

LINES m NF-EINFORMATION ~ HISTORY

@

ERIKA ARKESTEN

Customer INVoice srcusti - srazilian Customer 1 - 203669 - CUSTORDDEB - E1003 ¥ 10f1

Indicators

9 BR - 3
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c t I < . Preliminary
ustomer INVOICE BrcusTi - Brazilian Customer 1 - 203669 - CUSTORDDEB - E1003 ¥ 10of 1
& @® o/ L v Sharev  Postng v Installment Plan and Discounts  Notes ota F Q
D Company Invoice Created
PR EABR1 B 10/18/2022
Amounts
curr Net Amt Currency Rat T R
BRL 100.00 0 1
LINES : | »
Indicators
Type r Addr rice Adjustmet ni Advance/Prepayment Invoi Use Pri T
CUSTORDDEB - Customer Order Invoice, Debit BR - m m m
e Date Date e No Correction Exist Invo!
10/18/2022 E m m m
Our Reference Customer Reference Customer Reference Name Correction Reason ID Correction Reason
ERIKA ARKESTEN » -
Outgoing Tax Document
@ search (1)
» 1180 ¥ 101 preliminary
+ # [ ~ cancel Ssnipment | Create Outgoing Nota Fiscal Q
Tax Document Na eries (D Series No Source Ref Type
180 Shipment
Source Reference Created Date Voucher Date
1264 22512025 22512025 E
Tatal Amounts
Total New Amount Total Tax Amount Tol Gros: Curr
123000 13355 1363 55 BRL
LINES 4«
Sender Receiver
o1 (D Sender Descrip eceiver Type Receiver ID Receiver Descript
Outgoing Tax Document
@search (1)
» 1180 ¥ 1of1 Preliminary
+ # D~ shipment | viewOutgoingNota o
TaxDocumentNo Series o Source Ref Type
1180 Shipment
Source Reference Created Date Voucher Date
1264 2/25/2025 2/25/2025 =)
Total Amounts
Tota! Met Amount Tota! Tax Amount Total Gross Amount u
123000 13355 136355 BRL
LINES 4«
Sender Receiver
der 1D r Descript Receiver Type Receiver ID Receiver Descript

Outgoing Nota Fiscal is created in the “Initiated’ state while the connected CO Invoice or Outgoing
Tax Document in “Preliminary” state and the associated CO is in “Closed” state.

Outgoing NF Status Customer Invoice / Outgoing | CO Status

Tax Document Status
Preliminary Closed

Initiated

Generate and Send NF-e XML File
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Once the Outgoing Nota Fiscal object is created it's automatically set to the status of “Initiated” and
the option “Send Nota Fiscal “is enabled. Use this command Send Nota Fiscal to generate the NF-
e XML and send to the third-party system integrator to communicate with the Brazilian Tax Authority

C Search

)~

Decument Type

Goods Mota Fiscal

Sender
Site

SPO1

Amounts

Charge Amounts

LINES ADDRESS

Lines

v 7

‘GENERAL

Outgoing Nota Fiscal - 010000080138

L« | sendmMotamdscal | Outgoing Tax Document

Site Name

Site SPO1

NF-E INFORMATION

Quantity Brazil Unit Frice

5 6,26

Net Amount

Net Amount In

25,00 25,00

Tax Amount In
ACcounting

Receiver
Site
RJO1
g ng
Currency Amount  Tax Code
6,30 31,30

Once the Outgoing Nota Fiscal is sent to the third-party system integrator, Outgoing Nota Fiscal

status is automatically set to “Sent Request’.

C Search
> >
A

Document Type

Goods Mota Fiscal

Sender
Site

SPo1

Site

SPO1

Issue Date
13/01/2025
Currency Code

BRL

Outgoing Nota Fiscal - 010000080138

Outgolng Tax Document

Site Mame

Site 5P01

Nota Fiscal Series

o010

Opject Type

Outgoing Tax Document
Currency Rate

1

Receiver
Site

RJO1

Nota Fiscal No
000080138
Cject Reference

206

Sent Reguest

Site Name

Site RJO1

Entry Date
09/01/2025
Onject Reference Status

Preliminary
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Note
-When the Outgoing Nota Fiscal is set to the status of “Initiated” and “Sent Request”, the IFS
standard command on CO preliminary invoice “Print Invoice” is disabled.

4.9.2 OUTGOING NF AUTOMATICALLY CREATED

When the Company parameter, “Manually Process Nota Fiscal” is disabled, the Outgoing Nota Fiscal
Object is automatically created in the Customer Order Invoice and Outgoing Tax Document
processes. Once the Outgoing Nota Fiscal Object is created, also the NFe XML is automatically
generated based on the Outgoing NF object and send to the third party system integrator to
communicate with the Brazilian Tax Authority.

Since in this scenario, both the Nota Fiscal Object and the NFe XML are automatically generated
and sent to the Tax Authority for Approval, Outgoing Nota Fiscal is created in “Sent Request” state.
The connected CO Invoice or Outgoing Tax Document is in “Preliminary” state and the associated
CO is in “Closed” state.

Outgoing NF Status Customer Invoice / Outgoing | CO Status
Tax Document Status
Sent Request Preliminary Closed
Outgoing Nota Fiscal - 010000080138
Q. Search
» v Sent Request
L - Outgoing Tax Document b
Document Type
Goods Nota Flsca
Sender Receiver
Sita Site Mame Site Site Marma
SPO1 Site 5P01 RIO1 Site Rj0O1
Site Mota Fiscal Series Mota Fiscal No Entry Date
SPO1 010 000080138 09/01/2025
ssue Da Object Type Object Reference Object Reference Status
13/01/2025 Outgolng Tax Document 206 Preliminary
Currency Code Currency Rate
ER
Nota Fiscal Text
Fiscal Document Mode P ent Term Business T on 1D
a 100
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4.9.3 GENERATION AND ASSIGNING A “NF-E KEY” TO NF-E XML

Every NF-e XML generated is assigned a unique identification number as the “NF-e Key” following
a logic defined by the authorities. The identification number is saved in the Outgoing Nota Fiscal/
NF-e Information tab, field “NF-e Key”. With this key every individual Nota Fiscal can be identified,
and it’s also used to match the SEFAZ response to the right IFS Nota Fiscal.

The 44-character NF-e Key is composed according to the description in the below table:

Data item | Description Number of
characters

cUF State Code of Issuer 2

AAMM Year and Month from Issuing Date of Nota Fiscal 4

CNPJ CNPJ registration of Issuer 14

Mod Nota Fiscal model from Nota Fiscal 2

Serie Nota Fiscal Series from Nota Fiscal 3 (left zeros are

used if series is
less than 3
positions

nNF Nota Fiscal Number from Nota Fiscal 9 (left zeros are
used if series is
less than 9

positions
tpEmis Emission Type from Nota Fiscal (=1) 1
cNF IFS Invoice No 8 (left zeros are

used if series is
less than 8
positions

cbV Check digit (calculation logic provided by the tax | 1
authority)

The date in the field “Issue Date” is automatically set when the user selects the command Send
Nota Fiscal. In case the Nota Fiscal is not authorized by the tax authority, the user needs to do
some adjustments and send it again. The new “Issue Date” will then overwrite the previous one at
the time the new NF-e XML is created.
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Q, Search

Goods MNota Fiscal

Sender

Company Company Mame

Site

SPO1

ssue Date
06/01/2025
Currency Code
ERL

Mota Fiscal Taxt

Fizcal Document Mode!

Charge Amounts

Mota Fiscal Response

NF-2 Key

35250104106230000190550100000801331000002327

Retumn Message

Bl Autorizado o uso da NF-e

Outgoing Nota Fiscal - 010000080133

STDBRAZIL STDBRAZIL - PLEASE DON'T CHANGET...

LINES ADDRESS GEMERAL NF-E INFORMATION e 3llIZel1 el ]

MNota Fiscal Series

o010

Oopject Type

Customer Order Invoice
Currency Rate

Payment Terms

20

MNet Amount

1000,00

NF-& Protocol Ne

1352500001 14302

Receiver
Customer

BR DOMESTIC CUST

Mota Fiscal No
000030133
Onject Reference

01085P0155000080133

NF-e Approval Date

06/01/2025

4.9.4 GENERATION OF NF-E XML

In this process IFS Cloud will produce an IFS style XML file which is generated to integrate with a
3rd party solution provider. The 3rd party service provider will convert the IFS style XML file into the
official NF-e XML layout and can also add a digital signature to the file. The 3rd party solution

provider will communicate the file to the Brazilian Tax Authority (SEFAZ).
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<NFe xmins="http:/ /www.portalfiscal.inf.br/nfe" xmins:xsi="http:/ /www.w3.org/200|
- «<infNFe 1d="35201115257504000105650090000100161002104318" versao="4">
- <idex
<CUF>35</cUF>
<CNF>00210431</cNF>
<natOp=Vendas</natOp=
<mod>65</mod>
<serie>009</serie>
<nNF>000010016</nNF=
<dhEmi>2020-11-12T08:24:19+00:00</dhEmi=>
<dhSaiEnt>2020-11-12T08:24:19+00:00</dhSaiEnt>
<tpNF>1</tpNF:
<idDest>2</idDest>
<CMunFG>7107 </cMunFG=>
<tpImp=1</tpImps
<tpEmis>1</tpEmis>
<cDV>8</cDV>
<tpAmbz2</tpAmbz
<finNFe>1</finNFe=
<indFinal>0</indFinal=
<indPres>2</indPres:
<procEmiz=0</procEmiz
<verProc>4</verProc>
<fide>
- <emits
<CNPJ>15257504000105</CNFI>
<xNome>Brazilian Company System Test</xNomez>
- <enderEmit
<xLgr>Caljunto Nova</xLgr>
<nrox10</nro>
<xBairro>Bairro</xBairro
<cMun>7107</cMun>
<xMun>SA0</xMunz
<UF=SP</UF=
<CEP>14278</CEP=>
<CPais>1058</cPais>
<x%Pais>BRAZIL</xPais>
</enderEmit=
<IE=123456</1E>
<CRT>3</CRT>
</emit>
- <dest>
<CNP1>98741254112145</CNPI)>
<xNome>Brazilian Customer 1</xNomez
- <enderDest
<xLgr=Rio Grande</xLgr>
<nro=8</nros
<xBairro>RI0</xBairroz
<cMun>1578</cMun>
<¥Mun=Rio de Janeiro</xMunz:
<UF=R1</UF>
<CEP>14254+</CEP>
<cPais>1058</cPais>
<xPais>BRAZIL</%Pais>
<fone>023144445+</fone>
</enderDest>
<indIEDest=2</indIEDest>
<IEf>
<email>john.smith@ifsworld.com</email>
<[dest>
- <det nltem="1">
- <prod>
<cProd>181</cProd>
<CEAN>9300617000020</cEAN=
<xProd:Garage door handle, Belucci design</xProd=
<NCM>74081100</NCM=

Once the Outgoing Nota Fiscal is created and set to the initiated status, connected CO Invoice
couldn’t be processed alone. Connected Outgoing Nota Fiscal should 1% process and the further
processing of CO Invoice is dependent on the Outgoing NF status which describes in the chapters
below.

4.9.5 OUTGOING NF APPROVED
Once the Outgoing Nota Fiscal is Approved, connected CO Invoice will be automatically Approved.

Out Going NF Status

CO Invoice Status

CO Status

Approved

Approved

Closed
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4.9.51 Receive Response File

The Brazilian tax authority SEFAZ will in real time validate the received NF-e XML file and send back
a response XML which must be received by IFS prior to the physical release of goods.

Similar to the sending of XML process, 3™ party service provider will receive the response file from
SEFAZ first and send the response information to IFS in the IFS style XML layout.

Once the IFS style XML response is received from the 3™ party service provider, IFS reads the file
and recognize the correct Nota Fiscal by validating the “NF-e Key”.
Then the NF-e Information tab will be updated with the values from xml file.

SEFAZ Status Code “100” indicates the response file is approved and these invoices are
automatically printed and set to status “PostedAuth”.

= Posted Auth
Customer Invoice busr1-pusr1-33-custoroDER-S10018 ¥ S0f 10
&« 4 8 v Share v CredivCorrection Invoice Posting v Installment Plan and Discounts Notes Add/Remaove Invoice Fee Q
Customer No Customer Address Name Series ID Invoice No Company site nvoice Created
oDL. BR-1 DU:BR-1 CD-1 33 DU:BRAZIL-01 DUBR1 2020-07-15

Amounts

Currency Gross Amt Net Ame Tax Amt Currency Rate Tax Currency Rate

BRL 136,11 100,00 36.11 1 1

NF-e Protos lo

8DUBRO1TAXID0026500900000001910 135180015173174L0L

Autorizado o uso da NF-e

<?xml version="1.0" encoding="UTF-8"2>
- <SOAP-ENV:Envelope xmins:SOAP-ENV="http://schemas.xmlsoap.org/soap/envelope/">
- <SOAP-ENV:Header:>
- «fndcn:Message xmins:fndcn="urn:ifsworld-com:schemas:fndcn" SOAP-ENV:mustUnderstand="1">
<fnden:Type>CONNECT </fndcn:Type>
<fndecn:Function>NFE_RESPONSE</fndcn:Function>
<fndcn:Sender/>
<fndcn:Receiver/>
<fndcn:SentAt/>
<fnden:ExpiresAt/>
</fndcn:Message>
</SOAP-ENV:Header>
- <SOAP-ENV:Body>
- <NFE_RESPONSE xmlins="urn:ifsworld-com:schemas:receive_nfe_response_service_receive_nfe_response_request">
<FNE_STATE_ID>35190804106230000190550090000058191000006895</FNE_STATE_ID>
<FNE_ENVIRONMENT>2</FNE_ENVIRONMENT >
<FNE_STATE_DATE>15/01/2019</FNE_STATE_DATE>

/ENFE_STATE _LISE
I<FNE SEFAZ _STATUS CODE>100<;FNE SEFAZ _STATUS_CODE> I
< >Autorizado o Uso da -e< | _| SAGE>

</NFE_RESPONSE>
</SOAP-ENV:Body>
</SOAP-ENV:Envelope>

SEFAZ responses with any other status codes will not be further processed (neither automatically
nor through manual commands) and the Customer Invoice will remain in status “Preliminary”.
Handling all these scenarios are described in chapters below.

4.9.6 OUTGOING NF DECLINED

Outgoing Nota Fiscal could be Declined by the Brazilian tax authority. This could happen when the
issuer or recipient has some pending issue and irregularities with the Brazilian Government, i.e. may
not perform business transactions within the state.
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DELIVER

CO PICKED CUSTOMER
ORDER

* Demands 3 Party
Message Tool

PRELIMINARY

LHEAITE *SEND NF-E

XMLTO

CUSTOMER SEFAZ

INVOICE

CANCEL PREL.
INVOICE AND
UNDO CO
DELIVERY

When a Nota Fiscal is declined it cannot be voided or cancelled and the Nota Fiscal number cannot

be used again.

« g 2 v Customer Invoice

Sender

Company

DU-BR

Company Name

DU-BR Company

Nota Fiscal Series

009

Object Type

Customer Order Invoice

Business Transaction Id

Outgoing Nota Fiscal - 009100000029 ~ ..

Customer Invoice Postings Analysis

Receiver

Customer

DU-BRCUST-1

Customer Name

DU-BRCUST-1

Nota Fiscal No

100000029

Object Reference

Payment Terms

Declined

Q

Invoice Date

7/117/2022

Object Reference Status

Cancelled

Currency Code

Once IFS Cloud received the Declined response message from the 3" part integrator, Outgoing Nota
Fiscal is set to the status “Declined”.

Issue Date

7/17/2022

NF-e Processing Date

1/10/2022

LINES ADDRESS GENERAL NF-E INFORMATION

NF-e Key

NF-e Protocol No

352207123456789012346500910000002910020850 135180015173174L0OL

NF-e Status Code

110

Return Message

Denegado o uso da NF-e

NF-e Status Code “110” and “303”

declined.

Subsequently, the connected CO Invoice get “Cancelled”.

are examples of response codes meaning the Nota Fiscal is
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H Cancelled

Customer INVOICe bu-BrRcuST-1 - DU-BRCUST-1 - 208503 - CUSTORDDEB - V10260 ¥ 1 of 1
K& 72| B~ Share v Posting v Installment Plan and Discounts Notes View Electronic Nota Fiscal QO

Customer No Customer Address Name Series ID Invoice No Company Site

°DU»BRCUST-1 DU-BRCUST-1 PR 208503 DU-BR DUBR1

Invoice Created Order Created

7/17/2022 7/17/2022

Amounts AN

Currency Gross Amt Net Amt Tax Amt Currency Rate Tax Currency Rate

BRL 176.13 100.00 76.13 1 1
Outgoing NF Status CO Invoice Status CO Status
Declined Cancelled Picked

In this scenario, it's always the “Preliminary” CO Invoice which is get Cancelled and no reversal
voucher will be created. Once the CO Invoice is cancelled, connected CO is automatically set to the
status of “Picked” (IFS Core functionality).

4.9.7 CANCELLATION REQUEST SENT TO THE APPROVED OUTGOING NF

The general rule stated by Brazilian government says that companies are allowed to Cancel
Authorized Nota Fiscals up until 24 hours from the issue date and time. There are some scenarios
that still allow cancellation even after 24 hours (can be connected to penalty fee or audit).

CREATE
PRELIMINARY
CUSTOMER

INVOICE

RECEIVE FN

AUTHORIZAT-

ION FROM
SEFAZ

POST/AUTH-
ORIZE
CUSTOMER
INVOICE

DELIVER

CUSTOMER
ORDER

* SEND
. ANCEL FN? CANCEL.

REQUEST

* RECEIVE CANCEL UNDO CO
CANCEL POSTED/AUTH. DELIVERY
RESPONSE INVOICE

* Demands 3" Party
Message Tool

Outgoing NF Status CO Invoice Status CO Status
Cancelation Request Sent Authorized Closed

The Send Cancel Request command will generate an outgoing xml file representing the request to
cancel the referenced Nota Fiscal number.
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CANCELAMENTO
3522817721425380081926500960000018311002863978
2

Pedido de Cancelamento de Nota Fiscal Eletronica

In the above scenario, Outgoing Nota Fiscal status is set to the “Cancelation Request Sent” while
connected CO is still Authorized and CO status is Closed.

4.9.8 CANCEL APPROVED FOR OUTGOING NOTA FISCAL

Once the Outgoing Nota Fiscal cancellation request get accepted by the Brazilian Tax Authority,
cancelled response message will receive to the IFS Application via a 3" party integrator and the
Outgoing Nota Fiscal is set to the status of “Cancelled and the connected CO Invoice too will get
automatically Cancelled.

Out Going NF Status CO Invoice Status CO Status
Cancelled Cancelled (Cancelled | Picked
PostedAuth Invoice)

In the above scenario, it's always the PostedAuth CO Invoice getting cancelled, hence a reversal “K”
Voucher is created reversing the original CO Invoice postings.

Outgoing Nota Fiscal - 010000080137

Q Search (14) Advanced 7

Saved Searches

‘ Nota Fiscal ID Nota Fiscal Series ¥  Document Type > Status: Cancelled > More v (' Favorites

> ¥ 1of14

Cancelled

L0~ customerinvoice  Customer Involce Postings Analysts o
Sender Receiver
Company Company Mame Customer Customer Mame
STDBERAZIL STDERAZIL - PLEASE DON'T CHANGE T.. BR DOMESTIC CUST MF-E EMITIDA EM AMBIENTE DE HOM..
Site Mota Fiscal Series Mota Fiscal No Entry Date
SPO1 010 000080137 07/01/2025
ssue Date Onject Type Onject Reference Onject Reference Status
0770152025 Customer Order Involce Cancelled
Currency Code Currency Rate
ER
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Amounts

Gross Amount

NF-e Processing Date

6/20/2022

Net Amount

352207123456789012346500910000001610020696...

NF-e Status Code

135

Tax Amount
176.13 100.00 76.13
LINES ADDRESS GENERAL NF-E INFORMATION
Issue Date NF-e Key NF-e Protocol No
7/5/2022

135180015173174L0L

Return Message

Autorizado o uso da NF-e

After receiving a cancel request approval xml file from the tax authority, the NF-e status code will be
updated to “135 - Cancelamento Homologado” and the Customer Invoice status will be changed to

“ ”

Cancelled”.

3 Cancelled

Customer INVOICe sarksrcust - sark Brazil Customer - 870000034 - CUSTORDDEE - P10864 ¥ 10f 1

& & 7 8 v Share v Posting v Installment Plan and Discounts Notes Electronic Fiscal Note Q

Customer No Customer Address Name Series ID Invoice No Company Site nvoice Created Order Created

58 SARKBRCUST SARK Brazil Customer CD 970000034 SARKBRCOM SARKB 2022-01-12 2022-01-12

Amounts

Currency Gross Amt NetAmt Tax Amt Currency Rate Tax Currency Rate

BRL 84,21 80,00 421 1 1

LINES GENERAL HISTORY 4 »

Issue Date NF-& Key NF-g Protocol No NF-e Processing Date

20220112 3522017721425300019265009000001031100... 135180015173174UB 2019-01-15

NF-e Status Code Return Message

135 Cancelamento Homologado

Attachments v

The referenced Customer Order will change status back to “Picked”.

Picked
Customer Order ez > 1on I — I
P+ 4 B & Share v Operations ™~ Freight ~ Invoice ~ Related Pages Copy Order Order History Sales Promotions v Commissions k o
Order No Customer te Order Type Wanted Delivery Date/Time
P10864 @ SARKBRCUST - SARK Brazil Customer SARKB NO 1/12/22,12:00 AM
Order Amounts ~
Total Net Amount/Base Total Contribution Margin/Base  Contribution Margin(s) Total Net Amount/Curr Total Tax AmountCurr Total Gross Amount/curr
= 80.00 BRL 20.00 BRL 25.00 & 80.00 BRL = 4.21 BRL = 84.21 BRL
RENTALLINES ORDERDETAILS ~CHARGES  INVOLVED PARTIES 4«
VB~ t 4 [::: [
Price Incl Discount  Total Order Li
~ i # |lneNo Del No Sales Part No Sales Part Description Sales Qry  Sales UM Price/Curr Tax/Curr  Price UoM Total Calc Sales Price/Curr  Amount/Curr Discount (
# 1 1 001 [E  Outer Cover 1 pcs 80.00 84.21 pcs 80.00 0.00
Attachments ~

If a Payment Proposal, Mixed Payment, RMA, Credit Invoice or Correction Invoice is attached to any
"PostedAuth" Invoice/Approved Nota Fiscal, an error will create to stop the cancellation process
when receiving an approved cancellation response from SEFAZ.

The K voucher is created and revert the original voucher postings.
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4.9.9 CANCELLATION REQUEST SENT TO THE APPROVED 2ND ( DELIVERY) OUTGOING

NF

There are some specific cancellation handling for the scenarios which requires two Nota Fiscals for
the same transaction, typically the Sales for Future Delivery and the Triangular Sales scenarios,
where the 2" Nota Fiscal is created from the Outgoing Tax Document.

CREATE OTD

(PRELIMINARY STATE)

SEND CANCEL
REQUEST

RECEIVE
CANCEL
RESPONSE

CANCELLED
oTD

CREATE OUTGOING SEND NF TO RECEIVE
M e S S

UNDO DELIVERY AND
SHIPMENT REVERT TO
COMPLETED STATE

Outgoing NF Status Outgoing Tax Document | CO Status
Status
Cancelled Cancelled Picked

When cancelling the 2"* Nota Fiscal there are a few validations to be considered.

For Sales for Future Delivery (using Stage Billing), the 1st NF (Invoice NF) cannot be cancelled if
an Outgoing Tax Document (OTD) exists. The OTD must be cancelled before proceeding with NF
cancellation. If a 2nd NF (Delivery NF) exists, the system restricts the cancellation of the 1st NF

and requires the cancellation of the 2nd NF first.

For Triangular Sales, the 1st NF (Invoice NF) cannot be cancelled if the 2nd NF (Delivery NF)
exists. User must first send a cancellation request for the 2nd NF, which will trigger the automatic
cancellation of the OTD along with 2"¥ and 15 cancellations. These validations ensure proper
sequence, and compliance, and prevent inconsistencies in tax reporting.

Outgoing Nota Fiscal - 007000100144

@search (19) Advanced

» ¥ 1of19

Goods Nota Fiscal
Sender

SPO1 Site SPO1

SPO1 007

O+ Outgoing Tax Document  Ourgoing Tax Dacument Postings Analysis

Issue Date Object Type

Mota Fiscal Mo
000100144

Onject Reference

2252025 Outgoing Tax Document 164

Status ™  Nota Fiscal ID Nota Fiscal Series ™ Nota Fiscal No ™ Object Type ™ Business Transaction ID ¥ Nota Fiscal Number More *  © Favorites ﬂ Saved Searches

Site Name

Site MGO1

Entry Date
21252025

Posted
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After receiving a cancel request approval NF file from the tax authority, the NF-e status code will be

updated to “101 - Cancelamento Homologado” and the Outgoing Tax Document status will be
changed to “Cancelled”.

LINES ADDRESS GENERAL NF-E INFORMATION

Download XML File

Nota Fiscal Response

NF-e Key NF-e Protacol No NF-e Approval Date NF-e Status Code

35250204106230000190550070001001271000008065 135250001 585567 2/24/2025 101

Return Message

[ Cancelamento de NF-e homelogado

Outgoing Tax Document

@Search (6) Advancec

Status ¥ Tax DocumentNo ¥  Source Ref Type ¥  Created Date ¥ More ¥ O Favorites m

» 1068 ¥ 1afé

Saved Searches v H

Cancelled
+ @ ~/ 0 -~  shipmer

212412025

LINES

Site 5P01 Customer BR DOMESTIC CUST NF-E EMITIDA EM AMBIENTE DE HOMOLO.

For both Sales for Future Delivery and Triangular Sales, the cancellation of a Nota Fiscal (NF)
executes the reversal of all associated financial postings. Upon NF cancellation, the system
automatically reverses M297 and M307 to ensure accurate tax and financial reconciliation.

1.1.1. RECEIVED ERROR RESPONSE FROM THE BRAZILIAN TAXAUTHORITY

If a Brazilian tax authority recognized errors in the request file, they will send an Error responses via
the 3" party integrator. There could be 2 types of Errors as describes bellow,

-Receive an Error Response which could be rectified
Outgoing NF Status CO Invoice Status CO Status
Error Preliminary Closed

-Rectify the error and re-send

the NFE (Use Same NFe No)

-Receive an Error Response which couldn’t be rectified
Outgoing NF Status | CO Invoice Status CO Status
Error Cancelled (Preliminary Invoice)

a) Send Void Request from a Nota | a) Send Void request- Closed

Fiscal. b) Approved Void Request-
Picked
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b) Approved Void Request- Cancelled
the Preliminary state Invoice

When a Nota Fiscal is rejected due to some error in the schema of xml file or some inconsistent
information, the Nota Fiscal number can be used again. The companies can fix the issue found in
such Nota Fiscal and request authorization again. If the problem cannot be fixed, the Nota Fiscal
must be Voided. A void request must be sent and approved by the Tax Authority. After the tax
authority approved the void request, the Nota Fiscal number cannot be used again.

SOLVE ISSUE
WITH NF-E XML

SEFAZ
SENDS REJECTION:

CANCEL PREL.
INVOICE AND
UNDO CO
DELIVERY

SEFAZ
RECEIVES

™ SEND NF-E
TO SEFAZ RESPONSE XML HAS ERROR

XML FILE XML EILE

* Demands 3@ Party
Message Tool

When the return message from the Tax Authority is “Error” the command Send Void Request will
be available in the Outgoing Nota Fiscal page.
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Outgoing Nota Fiscal - 010000080136

2 Search (24+) Advanced %

Maota Fiscal ID

Nota Fiscal Series ¥ Document Type ™ Status: Error ¥ X More ¥ O Favorites

Saved Searches wr

Errcr S

o . send Mota Fscal

Send vold Request Customer Involce Customer Involce Postings Analysls [
Document Type
Goods Mota Fscal
Sender Receiver
Company Company Name Customer Customer Mame
STDBRAZIL STDBRAZIL - PLEASE DON'T CHAMNGE T... BR DOMESTIC CUST MF-E EMITIDA EM AMBIENTE DE HOM. ..
Site Nota Fiscal Series Mota Fiscal No Entry Date
SPO1 010 000030136 06/01/2025
Issue Date Object Type Ooject Referance Object Reference Status
06/01/2025 Customer Order Invoice 205014

Preliminary
Currency Code Currency Rate
ERL 1

Nota Fiscal Text

Trib aprox R% 379,52 Federal & R$ 257,89 Estadual Fomte: IBPTValor total do ICMS relativo ao Fundo de Combate & Pobreza (FCP) para a UF de destino: R$ 28.65Valor total...

Fiscal Document Mode Payment Terms Business Transaction 1D

=5 20 100

The Send Void Request command will generate an outgoing xml file representing the request to
void the referenced Nota Fiscal number and the Outgoing Nota Fiscal is set to the status “Sent Void

Request’.

& 2 v

Company Name

DU-BR Company

Customer Invoice

Company Name

Outgoing Nota Fiscal - 009100000028 ~ .

Customer Name

DU-BRCUST-1

Customer Invoice Postings Analysis V)
Sender Receiver
Company Customer
DU-BR DU-BRCUST-1

Sent Void Request
[——==— =) I

After receiving a void request approval xml file from the tax authority, the NF-e status code will be
updated to “102 - Inutilizagdo de numero homologado” and the Outgoing NF status is set to “Voided”.
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g Nota Fiscal & Company DU-BR Company
H H Voided
Outgoing Nota Fiscal - 009100000028 ~ .
£ 7 B8~ Customer Invoice Customer Invoice Postings Analysis Q
Sender Receiver
Company Customer
DU-BR DU-BRCUST-1
Company Name Customer Name
DU-BR Company DU-BRCUST-1
Amounts
Gross Amount Net Amount Tax Amount
176.13 100.00 76.13
LINES ADDRESS GENERAL
Issue Date NF-e Key NF-e Protocol No
7/17/2022 352207123456789012346500910000002810020850... 135180015173174L0OL
NF-e Processing Date NF-e Status Code Return Message
6/20/2022 102 Autorizado o uso da NF-e
The connected Customer Order Invoice status will be changed to “Cancelled”.
H Cancelled
Customer INVOiCe ou-srcusT-1 - DU-BRCUST-1 - 208502 - CUSTORDDEB - V10260 ¥ 1 of 1
K® 7 R~ Share v Posting v Installment Plan and Discounts View Electronic Nota Fiscal Q
Customer No Customer Address Name Series ID Invoice No Company Site
° DU-BRCUST-1 DU-BRCUST-1 PR 208502 DU-BR DUBR1
Invoice Created Order Created
7/17/2022 7/17/2022
Amounts
Currency Gross Amt Net Amt Tax Amt Currency Rate Tax Currency Rate
BRL 176.13 100.00 76.13 1 1
LINES NF-E INFORMATION  HISTORY 4« )
Indicators
Invoice Type Price Adjustment
CLICTADAACD i e G G R ™

The referenced Customer Order will change status back to “Picked”.
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Customer Order viozo v 101

«K® + 7 B B~ Share v Operations v Freight ~
Order No Customer Site
V10260 o DU-BRCUST-1 - DU-BRCUST-1 DUBR1
Order Amounts

Total Net Amount/Base Total Contribution Margi.. Contribution Margin(%) Total Net Amount/Curr

Invoice v

Related Pages

Order Type
NO

Total Tax Amount/Curr

Picked

Wanted Delivery Date/Ti...

7/18/22,12:00 AM

Total Gross Amount/Curr

[ 100.00 BRL 0.00 BRL 0.00 [ 100.00 BRL [ 76.13 BRL = 176.13 BRL
RENTAL LINES ORDER DETAILS CHARGES INVOLVED PARTIES 4 »
@y |V (B v t 4 24 ~ ==
v #  LineNo Del No Sales Part No Sales Part Description Sales Qry  Sales UoM Confirmed Price.
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4.10 Handling Of Transport Related Attributes In Outgoing Nota Fiscal For
Deliveries Handled By 3rd Party Forwarders/Suppliers

In here we consider about outgoing Nota Fiscal behavior if the Transportation process happen with
3" party (Forwarder). Mainly Brazilian Tax Authority SEFAZ request details of Transportation
including Forwarder, Delivery info, weights and Volume etc.

4.10.1 PROCESS OVERVIEW

b > S =— 2

Compan .
bany Forwarder Supplier Customer

\ )

—

3 party

4.10.2 BASIC DATA

From the functional point of view, forwarder is not the actual transport service provider and most of
the time they will get a service supplier to arranger the delivery. So basically, forwarder coordinate
the shipment with their customer and service supplier.

Connect a Supplier to the Forwarder in the Application Base Setup/Enterprise/Forwarder page.
Brazilian tax details can be defined in the Application Base Setup/Enterprise Supplier page under
Address/Document Tax Information tab.

Forwa rder UPS - United Parcel Service- ¥

« 2 4+ B 72 m 4~

Forwarder Name Association No

UPS United Parcel Service

Supplier

@UPS- UPS-Delivery partner -
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Supplier Name

UPS UPS-Delivery partner

Address ID: UPSAD1 ¥

Q + @G 7 m

Supplier's Own Address ID Supplier Name

GENERAL ADDRESS INFORMATION  DELIVERY TAX INFORMATION

Y + B8 7 m 4 -

(1)

¥

v

Company Tax ID Type Tax ID Number

~ i RCCOM2

ADDRESS SPECIFIC TAX ID NUMBERS

v o+ 7

Tax ID Type Tax ID Number

CNP) 19940987654321

STATE_REG 20220804

4.10.3 TRANSPORTATION DETAILS IN NFe
Users need to enter below new attributes manually in outgoing nota Fiscal just before sending it to
Brazilian tax authority SEFAZ.

Vehicle & Package details :

Attributes

Vehicle License Plate
Vehicle Country
Vehicle State
Volume Numbers
Volume Labels

Below attributes are fetched from the customer invoices or outgoing tax document according to the
below mentioned criteria.

Attributes | Data entry method in customer order Data entry method in Shipment
order
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Forwarder | Fetched from Customer invoice Fetch from
Shipment/General/Delivery
information/Forwarder

Forwarder | retrieve from Forwarder basic data (default document address) & possible to change

address via LOV.

Supplier Fetched forwarder connected Supplier.

Supplier retrieve supplier’s default document address, possible to change via LOV.

address

CNPJ retrieve from document tax information from supplier under connected company.

State Reg | retrieve from document tax information from supplier under connected company.

Net Total net weight of all lines from master part | Fetched from

weight data. Shipment/general/weight/net weight

Gross If Outgoing nota Fiscal going to make via | Fetched from

Weight shipment, it can fetch from the Shipment. If else | Shipment/general/weight/Operative

values fetched from reserved parts data gross weight

Volume Total volume of all lines from master part data | Fetched from
Shipment/general/Volume/operative
volume

Delivery Fetch directly from Customer invoice Fetched from Shipment

Terms

Ship via | Fetch directly from Customer invoice Fetched from Shipment

code

The details of 3™ party, coming to the Outgoing Nota Fiscal under the address tab.

LINES

Sender

Receiver

NF-E INFORMATION

orwarder

é.::r DHL
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Other details are coming under General tab as follow.

LINES ADDRESS m NF-E INFORMATION

FDeIwery Information

Delivery Terms Venhicle License Plate Vehicle Country
test TEST VEHI234 BR - BRAZIL
venicle State

SP

Weight Volume

Net Weight Gross Weight Volume Volume Numbers Volume Labels

10kg 10kg 10m3 N11 Vi

4.10.4 TRANSPORTATION DETAILS IN NF- XML FILE

According to format of NFe file, 3" party and other transportation details are passed to xml under
“transp” element.

4]

<modFrete»9</modFrete>

<transporta>»
<CNPJ1>13,339,532/0001-08</CNPI>
<xMome>IP - BRSU1</xNome>
<IE> 65369841653658</IE>
<xEnder>BRSA1,, BRk /xEnder>

</transporta>

<veicTransp>»
<placa»123¢/placa>
<UF>RS</UF>

</veicTransp>

<vol>
<qvol>a</qvol>
<esp>m3</esp>
<marca>2</marca>
<nvol>1</nvol>
<pesolL>»5</pesolL>
<pesoB»5</pesoB>

</vol>

</transp>

4.11 Enter Invoicing Plan/Project Transaction
Follow standard functionality to enter an Invoicing Plan/Project Transaction.

4.12 Create Project Invoice
Create a preliminary Project Invoice.

Note

-When the Project Invoice created and is in “Preliminary” state, the IFS standard command on
Project Preliminary Invoice “Send and Release Invoice’/“Release Invoice” is disabled.
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4.13 Create Outgoing Nota Fiscal

Company level parameter, “Manually Process Nota Fiscal’ determines whether the Outgoing Nota

Fiscal is automatically created when creating the Project Invoice or manually created from the
Project Invoice page.

® > Application Base Setup » Enterprise > Company > Company > Invoice &

InVOlce BRO1 - Brazilian Company 01 ¥ 10f1

é’ g

Company MName

BRO1 Brazilian Company 01

GEMNERAL DEFAULT INVOICE TYPES PO MATCHING DOCUMENT MANAGEMENT [l as]l o/ REY e

7 1M
Nota Fiscal Management
Manually Process Incoming Nota Fiscal Manually Process Outgoing Nota Fiscal
Attachments

Process Overview

Outgoing NF Life
Cycle Mgt
Declined
Approved
l NO

Error

P initiated

Voided

Cancelled
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Below table shows, how this Company level parameter, “Manually Process Nota Fiscal’ works with
Project Invoice and the Outgoing Nota Fiscal.

Parameter, Manually | Outgoing Nota Fiscal object
Process Nota Fiscal
Enabled (Outgoing NF is | First, Project Invoice is created and the Outgoing
Manually processed) NF need to be manually created by using the
command, Create Outgoing Nota Fiscal.
Disabled (Outgoing NF is | When Project Invoice is created, the Outgoing NF
Automatically processed) | object is automatically created.

4131 OUTGOING NF MANUALLY CREATED

Company level parameter, “Manually Process Nota Fiscal’ is enabled, then in the Project Invoicing
flow, Outgoing Nota Fiscal need to be manually created. To facilitate this manual process, command
Create Outgoing Nota Fiscal is enabled on Project Invoice.

@ > Project Management > Invoicing > Project Invoice &

PI"OjECt Invoice rr-211260 v 2014

» Y V4 [ FAQRV Notes  Invoice Text Printout Customer Installment Pla Create Outgoing Nota Fiscal

Customer Customer Name Project
NA9001 Brazilian Customer (NA)

Invoice No Invoice Period Start Invoice Pg
211260 2/16/2024 2/16/202
Amounts

Currency Gross Amount Net Amount

BRL 2000.00 2000.00

GENERAL PRE POSTING ACCOUNTING  NF-E INFORMATION

nvoice
v ltemID  Text Description Project Sub Project Activity Report Code Quantity Price Met Amount HSN/SAC Code

1 m Time BR-1 - Brazilian Project-1 S1-51 A2- A2 TO1 - Time 4 500.00 2000.00
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® > Project Management > Invoicing > Project Invoice &

Project Invoice rr-211260 v 101
> & 7/ ]ﬁ JANIRV: Notes Invoice Text  Printout

Customer

NAS0O01

Invoice No

211260

Amounts

Currency Gross Amount

BRL 2040.82

Y + 7

Invoice
v ltem D  Text Description Project

1 m Time BR-1 - Brazilian Project-1

Customer Installment Plan

View Outgoing Nota Fiscal

Customer Name

Brazilian Customer (NA)

Inveoice Period Start

LINES GENERAL PRE POSTING ACCOUNTING  NF-E INFORMATION

2/16/2024
Net Amount
2000.00
Sub Project Activity Report Code Quantity Price  Net Amount
51-51 AZ-A2 TO1 - Time 4 500.00 2000.00

Outgoing Nota Fiscal is created in “Initiated” state while the connected Project Invoice is in

“Preliminary” state.

Outgoing NF Status Project Invoice Status

Initiated Preliminary

4.13.2 OUTGOING NF AUTOMATICALLY CREATED

When the Company parameter, “Manually Process Nota Fiscal” is disabled, the Outgoing Nota Fiscal
Object is automatically created in the Project Invoicing flow.

4.14 Outgoing Nota Fiscal Life Cycle Management

4.14.1 OUTGOING NF APPROVED

Once the Outgoing Nota Fiscal is approved, Outgoing Nota Fiscal status will change to Approved,
and Send and Release Invoice/ Release Invoice command on the Project Invoice will be enabled.
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Outgoing Nota Fiscal - 010000080133

O Search (24+) Advanced 3

Nota Fiscal ID *  Nota Fiscal Series *  Document Type ¥ Status: Approved ¥ X More ¥ ©J Fawvorites

B % 1of2a+ Approved H

.0. o send Cancel Request Customer Involce Customer Involce Postings Analysis Correction Letter W)

saved searches w H

Document Type

Goods Mota Flscal

Sender Receiver

Company Company Mame Customer Customer Mame

STDBRAZIL STDBRAZIL - PLEASE DON'T CHANGET... BR DOMESTIC CUST MF-E EMITIDA EM AMBIENTE DE HOM...
Site Mota Fizcal Series Mota Fiscal Mo Entry Date

SPO1 010 000080133 06/01/2025

Iszue Date Opject Type Quoject Reference Object Reference Status

06/01/2025 Customer Order Involce 01085P01 55000080133 Posted Autn

Currency Code Currency Rate

ERL 1

@ > Project Management > Invoicing > Projectinvoice &

Project Invoice rr-211260 ¥ 10f1

> @ Vi T FANRY: Notes Invoice Text Printout Send and Release Invoice Customer Installment Plan View Outgoing Nota Fiscal
Customer Customer Name Project Invoice S¢
NA9001 Brazilian Customer (NA) v PR
Invoice No Invoice Period Start Invoice Period End Notes
211260 2/16/2024 2/16/2024 m
Amounts

Currency Gross Amount Net Amount Tax Amount

BRL 2040.82 2000.00 40.82

GENERAL PRE POSTING ACCOUNTING  NF-E INFORMATION

v o+ 7

Users can send the Project Invoice of the approved Outgoing Nota Fiscal to the customer. Once the
Project Invoice is sent, the status of the invoice will change to PostedAuth, and the Invoice No will
be updated with the official document number.

Country Solution Brazil 153



® > Project Management > Invoicing > Project Invoice &

Project Invoice PJ - 0102NFES110000005 ¥ 10f1

# 7/ L « Notes Printout  CreditEntre Invoice

Customer

Invoice No

0102NFES110000005

Amounts

Currency Gross Amount

BRL 381558

LINES @ PRE POSTING ~ ACCOUNTING

Invoice Information

Invoice Date

2/28/2024

Currency Rate

1

Tax Currency Rate

1

Correction Reason ID

Currency

BRL

NF-E INFORMATION

Create Correction Invoice Customer Installment Plan View Qutgoing Nota Fiscal

Customer Name

Brazilian Customer (NA)

Invoice Period Start

2/27/2024

Net Amount

3600.00

Invoice Type

PRINV

Our Reference

Voucher Type

Correction Reason

Business Transaction ID

103 - Venda de Servigo

_>\\\\«!r,

Project

Invoice Period End

2/28/2024

Tax Amount

21558

Series Reference
Customer Ref
Voucher No

Correction Exist

4.14.2 OUTGOING NF CANCELLED

Once the Outgoing Nota Fiscal is canceled, Outgoing Nota Fiscal status will change to Cancelled,
and Cancel Invoice command on the Project Invoice will be enabled.
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Outgoing Nota Fiscal - 010000080137

Q Search (14) Advanced =
Nota Fiscal ID ¥  Nota Fiscal Series Document Type ™ Status: Cancelled ® X More ¥ Q' Favorites Saved Searches :
Foow 1of14 Cancelled
o Custemer Invoice Customer Invelce Postings Analysks v
Document Type
Goods Nota Fiscal
Sender Receiver
Company Company Mame Customer Customer Mame
STDBRAZIL STDEBRAZIL - PLEASE DON'T CHANGE T... BR DOMESTIC CUST MF-E EMITIDA EM AMBIENTE DE HOM. ..
Site MNota Fiscal Series Mota Fiscal Mo Entry Date
SPO1 010 000080137 07/01/2025
Iszue Date Opject Type Quoject Reference Object Reference Status
O7/01/2025 Customer Order Involce Cancelled
Currency Code Currency Rate
ERL 1
Mota Fiscal Text
%. > Project Management > Invoicing > ProjectInvoice &
. .
Project Invoice rr-210605 ¥ 1of1
> @ v || Ao Notes  Invoice Text Printout Customer Installment Plan Cancel Invoice View Outgoing Nota Fiscal
Customer Customer Name Project
NA9001 Brazilian Customer (NA) 1
Invoice No Invoice Period Start Invoice Period End
210695 2/13/2024 2/13/2024
Amounts
Currency Gross Amount Net Amount Tax Amount
BRL 2649.71 2500.00 149.71
GENERAL PRE POSTING ACCOUNTING  NF-E INFORMATION
Y + 7
Invoice
v ltem D Text Description Proiect Sub Proiect Activity Report Code Quantity PriceNet Amount
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Users can cancel the Project Invoice of the Cancelled Outgoing Nota Fiscal. Once the Project Invoice
is cancelled the status of the invoice will be changed to “Cancelled”.

4.14.3 CANCEL APPROVED OUTGOING NF

Companies are allowed to Cancel Approved Outgoing Nota Fiscals when the corresponding Project
Invoice is not sent to the customer. Once the Approved Outgoing Nota Fiscal is Cancelled, Outgoing
Nota Fiscal status will be changed to “Cancelled” and Cancel Invoice command on the Project
Invoice gets enabled. Users can cancel the Project Invoice of the Cancelled Outgoing Nota Fiscal.

4.15 Delimitations

¢ In this version, Outgoing Nota Fiscal is not supported in Instant Invoice flow.

e Qutgoing Nota Fiscal is supported only in the CO flow (and supports only the basic
functionalities in CO flow) and the Project Invoice — Initial Solution, Supplier Returns for Credit
and Intra company goods movements.

¢ In the Project Invoice — Initial Solution, Outgoing Nota Fiscal NF-e communication is not
supported. Only the manual issuance of Outgoing Nota Fiscal is supported in the Project
Invoice — Initial Solution.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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5 Outgoing Nota Fiscal for Services

5.1 Overview Legal Requirement

The Service Nota Fiscal (NFS, NFS-e) is a mandatory official document required to validate the
provision of services in Brazil. It includes essential details, such as the service description, provider
and customer information, price, the applicable service tax (ISS), and, in some cases, tax
withholdings.

The document must always be issued in Brazilian Real (BRL). It serves as a tax record for services

provided by a company to an individual or another company operating within Brazil.

5.2 Process Overview
In IFS Applications, the issuing of outgoing Service Nota Fiscal is available in two flows:

Customer Order

Create Deliver Create Create Print/Post
Customer Customer Customer ; Authorized
. Nota Fiscal )
Order Order Invoice Invoice

Define Basic

Data

Project Invoice — Initial Solution

Enter
Define Basic Invoicing
DEE] Plan/Project
Transaction

5.3 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Outgoing Nota Fiscals” parameter must be enabled.

Print/Post
Authorized

Create Create Create

Nota Fiscal

Project QOutgoing
Invoice Nota Fiscal Invoice

Note that also parameters “Acquisition Origin”, “Business Operation”, “Address Specific Tax ID
Numbers”, “Goods/Services Statistical Codes”, NBS Code, “Extended Tax Codes Tax Calculation
Structures set-up”, and “Allow Cancel Customer Invoices” must be enabled to fulfill data
requirements for the Nota Fiscal. The External Tax Codes Mapping must also be configured for given
the Company; this is used to record taxes returned by external tax system in the application side.
Please see the specific chapters on how to set up the data needed.

The default series used to issue service Nota Fiscal must be selected for Manually Issue Nota Fiscal
in the Official Document Number:

Show Only Valid Combinations  Apply Sefttings

N Serie Valid From Branch Fiscal Document Model Start Value End Value NextValue  Length Category Manually Issue Nota Fiscal Default Series

001 - Services 01/03/2024 SPO1 - Branch SPO1 NFE - Service - Paper 14000 20000 14027 9  Service Yes
008 - Goods 01/01/2024 SP01 - Branch SPO1 55 - Goods - Electronic (NF-e) 64000 64999 64176 9 Goods m Yes
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5.4 Define Basic Data

To fulfill the requirements for mandatory data in the Service Nota Fiscal,

chapters about Official Document Number, Brazilian Specific Fiscal A
Statistical Codes and Service Codes per Service and City.

5.5 Creating Service Nota Fiscal in Customer Order flow

Enter a Customer Order to sell the service item using a Non-Inventory Sal
“Service”:

7/\\\ IFS

please see details in the
ttributes, Goods/Services

es Part, set with Category

Non-Inventory Sales Part

Q Search (4) Advanced

Site:SP01 ¥ X SalesPartNo ¥  Sales Part Description ¥  Company ¥ More ¥ © Favorites Clear

F060900 - Potentiometer Adjustment Service - SP01 ¥ 1of4

2 + Va i JAgRY Complementary Parts Decument Text Connect Services Customer Warranty

Sales Part No Part Description in Use Site Sales Type *

F060900 B Potentiometer Adjustment Service SPO1 Sales Only

DESCRIPTIONS ~ CHARACTERISTICS  CHARGES

Intrastat Sourcing

Customs Statistics No Intrastat Conv Factor Customs UoM Purchase Part

Saved Searches

Category * Active

« | Service -

Sourcing Option *

w  Notsupplied

The default Business Transaction ID set in the Delivery Tax Information
fetched into the field Business Transactions ID, in the Order Details tab:

of Customer’s Address is

Customer Order

Q Search (1)

» P12771 ¥ 10f1

2 + Vi & v Share ~ Operations Invaice RMA -~ Related Pages Copy Ord

Order No Customer Site Grder Type
P12771 @ RCA DOMESTIC CUST - NF-EEMITIDAEMA...  SPO1 RCA

Order Amounts

LINES RENTAL LINES [Melisl:Q0i3/VIEYY CHARGES INVOLVED PARTIES

~ | Delivery Address

Delivery Settings v | Document Address
Delivery Confirmation Invoice
Confirm Deliveries Check Sales Group Sett...  Delay Cost of Goods Sold to Delivery Confirmation

Order Picking

Shipment

Brazilian Specific Attributes

er Order History Sales Promations ~

Wanted Delivery Date/T.
02/09/2024 00:00

Business Transaction ID

300 - Venda de Servigo
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In the Lines tab, the federal service code is fetched from Goods/Services Statistical Codes defined

for Non-Inventory Sales Parts:

Customer Order

Q Search (1)

» P12771 ¥  1of1

Order No Customer Site Order Type Wanted Delivery Date/T...

P12771 @ RCA DOMESTIC CUST - NF-E EMITIDAEM AM_.  SPO1 RCA 02/09/2024 00:00

Order Amounts

RENTAL LINES ORDER DETAILS CHARGES INVOLVED PARTIES

Y o+ 7
Sales
v Sales Part Mo Description Goods/Services Statistical Code Quy  Sales UoM Brazil Unit Price  Confirmed Price/Curr
@ ‘ F060900 E Potentiometer Adjustment Service 14.01 - Conserto, restau... 100  HOUR 90,14 80,00

& + e AN Share Operations ~ Invoice ~ RMA ~ Related Pages ~ Copy Order  Order History ~ Sales Promotions ~

&

Price |
Tax/(|

90,

In the Lines tab, the NBS code is fetched from Goods/Services Statistical Codes (NBS Code

checked) defined for Non-Inventory Sales Parts:

Customer Order

Q Search Advanced (_Jl} Searchwith Time Zone () n
Staws ¥ OrderNo ¥ Coordinator ¥  Customer ¥  Customer's PONo ¥  Wanted Delivery Date/Time: 22/09/2025-29/09/2.. ~ X More v © Favarites m Clear e
» P12a71 ¥ Planned
& + s 0D~ Status Share ~ Operations Freight « Invoice + Related Pages Copy Order  Order History  Sales Prometions Commissions Project ~  Access « Document Text Q
Order No Customer Site Order Type Wanted Delivery Date/Time
p12471 @ BR DOMESTIC CUST - NF-E EMITIDA EM AMBIENTE DE HOMO... SPO1 BRA 01/09/2025 00:00
Order Amounts
Total Net Amount/Base Tetal Contribution Margin/Base ‘Contribution Margin(%) Total Net Amount/Curr Total Tax Amount/Curr Tetal Gross Amount/Curr
() 640,00 BRL 640,00 BRL 100,00 [ 640,00 BRL (= 3833 BRL =) 678,33 BRL
RENTALLINES ORDERDETAILS CHARGES INVOLVED PARTIES < »
v o+ s W L~ Status «  LineDetalls ~  Operations « Reservation RMA Connect to Activity  Supply/Service Objects Capability Check ~ Sourcing « PSsy By 24~ B
i Configuration Goods/Services Statistical Brazil Unit
OIS ) Configurable 1D Ownership Status Code NBS Code Business Transaction 1D Acquisition Reason ID Price  Acquisition Origin
] ‘ [ o | * Company Owned Released 1.01-Analise e desenv... | 010101213-Analisee . | 100-Venda de Mercad..  UC- Goods for Use and.. 8479 0-Nacional, exceto asii

When a Customer Order line is saved or modified, the application sends a request to the external
tax system Avalara. This request is in JSON format, communicated via REST API, and includes all
relevant attributes at the installation, entity, part, and transaction levels necessary for tax

determination.

Key attributes includes:
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e The External Tax System Reference set for the Business Transaction ID used.

e The Goods/Service Statistical Code (Federal Service Code — LC 116).

o The NBS Code of goods/services statistical code (Service Code — Brazilian Tax Reform)

o Service Codes according to the specific list provided by administration of cities involved in the
business transaction.

All of which are crucial for accurate tax calculation. Once Avalara returns the response, all tax details
are recorded in the Customer Order Tax Lines dialog for each item.

For more details about specific service codes at the city level, please refer to the chapter “Service
Codes per Service and City.”

Customer Order Line Tax Lines
Gross Amount Net Amount Tax Amount
9014,08 8000,00 1014,08
Y & v B v
Impact On Net
Tax Base Amount  Tax Code Tax Type Taxi%)  TaxAmount/Curr  Tax AmountvBase Amount CST Code Legal Tax Class

9014,08 BR-COFINS Tax 7.6 685,07 685,07 Tax Inclusive 01
9014,08 BR-CSLL Tax 0 0,00 0,00 Tax Inclusive 01
9014,08 BR-ISS Tax 2 180,28 180,28 Tax Inclusive 01
9014,08 BR-PIS Tax 1,65 148,73 148,73 Tax Inclusive 01

The price in the Customer Order line is communicated to Avalara as a net price. Avalara then returns
the final price in the response file, including the tax-inclusive amounts. This final price is recorded in
the "Brazil Unit Price" field of the Customer Order line:

Once the Customer Order lines are saved and taxes are returned, it must be processed up to the
Customer Invoice, using the Core standard functionality.

In this flow, when the Customer Order is released, the application identifies the sales of service
scenario based on parts entered in the lines and automatically fetches the default series set for the
Services category from the Official Document Number into the Customer Order. Check the chapter
Automatic Generation of Official Document Number for further details about the setup required for
Nota Fiscal Series to be used when issuing Nota Fiscais in application.
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Customer Order

Q Search (1)

» P12771 ¥  10f1 Invoiced

2 Sls Vi oo Share ~ Operations Invoice -~ RMA Related Pages - Copy Order Order History Sales Promotions -~

Order No Customer site Order Type Wanted Delivery Date/T...

P12771 @ RCA DOMESTIC CUST - NF-E EMITIDA EM A SPO1 RCA 02/09/2024 00:00

Order Amounts
LINES RENTAL LINES [eliv:Ju 3 VRN CHARGES INVOLVED PARTIES

Delivery Settings s | Delivery Address
© RJ- NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAQ - SEM VALOR FISCAL

~ | Delivery Address

Delivery Confirmation

_ Single Occurrence Tax Free Code Serie
Confirm Deliveries Check Sales Group Sett...  Delay Cost of Goods Sold to Delivery Confirmation

m m m m 001 - Services

Global Address

Once the Customer Invoice is created, the application sends a new tax determination request to
Avalara to obtain the most up-to-date tax amounts. Similar to the Customer Order line process, the
tax details returned can be verified in the Tax Lines dialog and the final price with tax-inclusive
amounts is recorded in the "Brazil Unit Price" field.

The series for Services can be verified along with the other components Branch, Fiscal Document
Model and Nota Fiscal Number fetched, by clicking the button Official Document Number
Components:

X Official Document Number Components
Serie Branch Fiscal Document Model Nota Fiscal Number
001 - Services SPO1 - Branch 5P01 NFE - Service - Paper 000014026

“ Cance'

Additionally, the CFOP returned by Avalara is recorded in the "Business Operation" field on the
Customer Invoice line:
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Customer No Customer Address Name  Series ID Invoice No
@RCADOMESTIC C.. NF-EEMITIDAEMAMB.. (D 001SPOTNFEQ00014026
Invoice Created Order Created
02/09/2024 02/09/2024
Amounts
Currency Gross Amt Net Amt Tax Amt
BRL 9024,08 8010,00 1014,08
GENERAL NF-E INFORMATION  HISTORY

Y FANRV: Tax Lines  Tax Lines, Withholding Invoice Line Discount Pre Posting
. Business
‘l) ucture Operation Acquisition Origin Goods/Services Statistical Code
H ‘ 6933 14.01 - Conserto, restau...

Official Document No

001SPOTNFEQDD014026

Currency Rate

1

Multiple
Tax (%) TaxLines

Yes

Tax Currency Rate

1

Net Amount/Curr

8000,00

Tax Amount/Curr

1014,08

Col

Bl

The withholding taxes returned can be verified in the Tax Lines - Withholding dialog:

X Tax Lines, Withholding

Customer Withholding Base Series ID nvoice No

@RCA DOMESTIC CUST - NF-E EMITIDA E Invoice Net Amount cD 0015POTNFEO00Q14026

Tax Curr Rate Gross Amount Net Amount

1 9014,08 8000,00

Line Details

Y 8 v R~ 24v [ =~
Tax Amountin
Withholding Base Accounting Tax Amount in

- Tax Code Tax Type Amount Tax % Tax Amount Currency Parallel Currency
BR-COFINS RET Tax Withhold 9014,08 3 270,42 270,42 54,08
BR-CSLL RET Tax Withhold 9014,08 1 90,14 90,14 18,03
BR-INSS RET Tax Withhold 9014,08 0 0,00 0,00 0,00
BR-IRPJ RET Tax Withhold 9014,08 0 0,00 0,00 0,00
BR-IRRF RET Tax Withhold 9014,08 1 90,14 90,14 18,03
BR-PIS RET Tax Withhold 9014,08 0,65 58,59 58,59 11,72

- n H H n H H
Notes: If the "Manually Process Outgoing Nota Fiscal" toggle button is selected in

Company/invoice/NF-e Compliance, the Nota Fiscal must be created manually by clicking the
command button "Create Outgoing Nota Fiscal" on the Customer Invoice page. If the toggle button
is unselected, the Nota Fiscal will be created automatically, when the preliminary Customer Invoice
is generated.

Once the outgoing Nota Fiscal is created, you can navigate from Customer Invoice to Outgoing Nota
Fiscal by clicking the command button View Outgoing Nota Fiscal in the Customer Invoice page.
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The Nota Fiscal created with Document Type “Services Nota Fiscal” contains all the relevant details
in header and lines level.

Most of the information in the Nota Fiscal is directly copied from the related Customer Invoice,
including the Brazil Unit Price, Business Operation (CFOP), Goods/Services Statistical Codes
(federal service code), NBS Code, Nota Fiscal Series, Nota Fiscal Number, Fiscal Document Model,
as well as regular taxes and withholding taxes, which be verified by clicking the "Tax Lines" and "Tax
Lines — Withholding" buttons in the Lines tab:

Outgoing Nota Fiscal - 001000014026

Q Search (1)

Document Type

Services Nota Fiscal

Sender

Amounts

Gross Amount

9024,08

Net Amount

8010,00

Receiver

Tax Amount

1014,08

Charge Amounts v

m ADDRESS GENERAL NF-E INFORMATION 4

Lines

Y 4. | TaxLines  Tax Lines, Withholding &y Py 24v BV

Net Amount in Tax Amountin
" Accounting Accounting Accounting
)

~ N Line ID Quantity Brazil Unit Price Price Net Amount Currency Tax Amount Currency Amount  Tax Code Tax Cal
v

A 8 1 100 90,14 80,00 8000,00 8000,00 1014,08 1014,08 9014,08

After service Nota Fiscal is created in Customer Order flow, it must be manually issued in the city
hall administration web site and once the process is completed, it be approved in the application, by
clicking the button Approve in the page header:

Outgoing Nota Fiscal - 0010000140

Q Search (25) Advanced

Status ¥ Sender Document Address ¥ MNota Fiscal Series ¥ Do

More ¥ O Favorites Clear
¥ 20f25

7 4«

Approve Cancel Customer Invoice

Document Type

Services Nota Fiscal
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After the outgoing service Nota Fiscal is approved, the related Customer Invoice is automatically
posted.

5.6 Delimitations

There is currently no support for integrating service Nota Fiscal with municipal authorities using the
third-party service provider Avalara. At this time, the process is only supported manually, which
requires that the default service series be configured for manual issuance. Additionally, the user
must manually issue the Nota Fiscal on the municipality's website.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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6 Outgoing Nota Fiscal — Supplier Returns for Credit

6.1 Overview Legal Requirement

Brazilian law requires that companies issue an accompanying Nota Fiscal whenever commodities
are moved between different taxpayer units. When you return purchased commodities to the
supplier, you must issue a new Outgoing Nota Fiscal to accompany the returned commodities.

When issuing an Outgoing Nota Fiscal to Supplier Returns transaction, following rules must be
adhered:

e InBrazil, you can only process a return once the preceding outgoing nota fiscal has been printed.

e The purchase return nota fiscal must be based on the supplier's original nota fiscal. If
merchandise is fully returned, the outbound nota fiscal values must be identical to the supplier's
original nota fiscal.

e If merchandise is partially returned, the outbound nota fiscal values must be proportional to the
supplier’s original nota fiscal.

e The tax rates and costs must be returned in the same amounts as those amounts that were
used in the supplier's original nota fiscal.

e The original freight, insurance, and expenses must also be returned proportionally and handled
with a separate nota fiscal.

6.2 Process Overview

Prepare
shipment
for items
to return
to supplier

Create Create Send NF-e

Credit Outgoing to Tax
Supplier Nota Authority for
Invoice Fiscal approval

Post Credit Physically

Supplier ship return
Invoice when items to
approved NF Supplier

o Creating a Credit Supplier Invoice will automatically generate an Outgoing Nota Fiscal
Object.

o Generate NFe-xml and communicate with the third party system integrator

o Outgoing Nota Fiscal lifecycle management is applied (Explained more in detail in the
Outgoing Nota Fiscals chapter)
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o Credit Supplier Invoice could be processed according to the connected Outgoing Nota
Fiscal status.

6.3 Prerequisites

The company must be set-up to use Brazilian localization, see chapter Company Set up, and the
parameter “Outgoing Nota Fiscal’ must be enabled.

Company level parameter, “Manually Process Nota Fiscal’ determines whether the Outgoing Nota
Fiscal is automatically created when generating the Credit Supplier Invoice or manually processed.

6.4 Prepare shipment for items to return to Supplier

Use IFS Cloud generic functionality to register inspection results, set the Receipt Return Type =
Return Credit and connect return items to Shipment.

6.5 Create Credit Supplier Invoice
6.5.1 CREATE CREDIT SUPPLIER INVOICE NUMBER SERIES

Since the Credit Supplier Invoice is produced by the buyer, it's required to have a system generated
unique number series allocated for each Credit Supplier Invoice in Preliminary state.

Once the Outgoing Nota Fiscal is generated, Outgoing Nota fiscal Number will automatically get
assigned to the Credit Supplier Invoice as Credit Supplier Invoice No and replace the system

generated Credit Supplier Invoice preliminary number.

To have a system generated and unique number series used in Credit Supplier Invoice flow, use the
IFS Cloud core functionality “Print Debit/Credit Notes” as described below.

Define a separate Invoice series used to generate Credit Supplier Invoice

Go to the Financials/Supplier Invoice/Basic Data/Invoice Series page and define a new invoice
series to use in Credit Supplier Invoice flow.
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Invoice Series
Y 4+ 7
v Series lD,_ Description Voucher Type
SX External Supplier Invoice
SR Supplier returns
Sl Manual Supplier Invoice
SF Supplier Difference ltem
SD Customer Order Self-Billing Invoice, Debit
SCR Supplier Credit Invoice
SC Customer Order Self-Billing Invoice, Credit

Then define an Invoice No series to be used.

Invoice Number Series scr-supplier creditinvoice ¥ 10f 1

&
Y + 7
Valid From Start Value End Value Mext Value
87472022 5000 5999 5001

Define a separate Supplier Invoice Type used to generate Credit Supplier Invoice

Connect the above defined new invoice series to a new Invoice type which could be used to generate
Credit Supplier Invoice. Make sure to enable, “Print Debit/Credit Invoice” option which will enable

automatically assigning of a Supplier Invoice No to the Credit Supplier Invoice.
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Supplier Invoice Types
Y + 7
Correction  Invoice Definite Print
Tax Free Tax Reference  Reason Text Invoice Series Debit/Credit

Invoice Type/ Description Code Mandatory Mandatory Mandatory 1D Branch Note
SUPRECINV Recurring Supplier Invoice m m m RS m
SUPPINV_CR Credit Supplier Invoice m m m SCR
SUPPINVRET Supplier returns m m m SR m
SUPPINV Manual Supplier Invoice m m m Sl m
SUPPEXT External Supplier Invoice m m m SX m

Select Above Supp Inv Type when creating the Credit Supplier Invoice

When you create a Credit Supplier Invoice, make sure to manually select the above defined Supplier
Invoice Type, to have a unique Credit Supplier Invoice No in Preliminary state Credit Supplier
Invoice.

New Manual Supplier Invoice

.=- Header Information = Line Information Posting Information

Company Voucher Date Accounting Year Accounting Period User Group Voucher Type Voucher No
DU-BR v | | 7/26/2022 2022 7 AC v || -
PO Reference Recelpt Reference Sub Contract Reference Invoice Advice Reference  Project ID Supplier

= = = - -
Invoice Type Series ID nvoice No Currency Currency Rate Invoice Date Arrival Date Pay Term Base Date
SUPPINV_CR v | |SCR - v 7/26/2022 7/26/2022 7/26/2022
Payment Terms Due Date P Payment Reference Automatic Payment Authorization Authorizer ID

- v -

When you select the above defined Invoice Type, Invoice No field become uneditable and during the
process of Credit Supplier Invoice generation, Invoice No is automatically assigned.

6.5.2 REFERENCE INVOICE NO IN THE CREDIT SUPPLIER INVOICE

As per the Brazilian legal requirement, the purchase return nota fiscal must be based on the
supplier's original nota fiscal. If merchandise is fully returned, the outbound nota fiscal values must
be identical to the supplier's original nota fiscal.

If merchandise is partially returned, the outbound nota fiscal values must be proportional to the
supplier’s original nota fiscal.

To cater the above requirement, we need to establish a connection between the original Nota Fiscal
received from the Supplier with the outgoing Nota Fiscal generated based on the new Credit Supplier
Invoice. IFS Cloud core functionality “Reference Series” and “Reference Invoice No” is used to
establish the connection.
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When a Credit Supplier Invoice is created for a Brazilian company, it's a must to connect the original
Supplier Debit invoice as follows:

New Manual Supplier Invoice

.= Header Information =-Q= Line Information == Posting Information

Company Voucher Date Accounting Year Accounting Period User Group Voucher Type Voucher No
DU-BR 7/25/2022 2022 7 AC - I -
PO Reference Receipt Reference Sub Contract Reference Invoice Advice Reference Project ID Supplier
91000177 = = = + | @) ousrsur - pusR
Invoice Type Series ID Invoice No Currency Currency Rate Invoice Date Arrival Date
SUPPINV_CR v | | scrR - BRL v 1 7/25/2022 7/25/2022
Payment Terms Due Date Plan Pay Date Payment Reference Automatic Payment Authorization
0 - Due Immediately ~ || 772502022 7/25/2022 No -
Advance Invoice Gross Amount Net Amount Tax Amount
More Information
Reference Series Reference Invoice No Invoice Recipient Supplier Invoice Address Delivery Address
Sl - 91000177 - DUNEELA - Duneela Danapala - SUP1:AD1 - DUBR AD1 -

6.5.3 CREATE OUTGOING NOTA FISCAL MANUALLY/AUTOMATICALLY

Create the Credit Supplier Invoice in Preliminary state using IFS standard functionality, then create
an “Outgoing Nota Fiscal” object in the application. Once the Outgoing Nota Fiscal is created, the
preliminary Credit Supplier Invoice number will be replaced by the Outgoing Nota Fiscal number.
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~
—

Outgoing NF Life /
Cycle Mgt

Declined

Approved

Error

NO
P Initiated
- ﬁ
Cancelled \ /

6.5.4 BASIC DATA SETTING — OUTGOING NOTA FISCAL

Company level parameter “Manually Process Nota Fiscal’ determines whether the Outgoing Nota
Fiscal is automatically created when creating the Credit Supplier Invoice or manually processed.
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Company

DU-BR

Created By

DUDALK

s W

Attachments

Manually Process Incoming Nota Fiscal

Invoice DU-BR- DU-BR Company ¥ 10of5

Name

DU-BR Company

GENERAL DEFAULT INVOICE TYPES PO MATCHING DOCUMENT MANAGEMENT muiERelell I 8PN, (o3

Association No

Manually Process Qutgoing Nota Fiscal

Below table shows, how this Company level parameter “Manually Process Nota Fiscal” works with
Credit Supplier Invoice, Outgoing Nota Fiscal and the NFe XML generation.

Parameter, Manually
Process Nota Fiscal

Outgoing Nota Fiscal object

NFe XML generation

Enabled (Outgoing NF is
Manually processed)

First, Credit Supplier Invoice is
created and the Outgoing NF
need to be manually created by
using the command, Create
Outgoing Nota Fiscal.

NFe XML need to be manually
generated by using the command
“Send Nota Fiscal” on the Outgoing
NF obiject.

Disabled (Outgoing NF is
Automatically processed)

When Credit Supplier Invoice is
created, the Outgoing NF object
is automatically created.

NFe XML is automatically generated
based on the Outgoing NF object.

*Both the Outgoing NF object and the NFe is automatically generated
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6.6 Outgoing Nota Fiscal Life Cycle Management

6.6.1 OUTGOING NF MANUALLY CREATED

When Company level parameter “Manually Process Nota Fiscal”’ is enabled, the Outgoing Nota
Fiscal needs to be manually created in the Credit Supplier Invoice process. To support this manual
process, command Create Outgoing Nota Fiscal is enabled on Credit Supplier Invoice.

H H Prel Posted
Manual Supplier Invoice sc-sw0s ~ o7
« p 7 A V]
New Manual Supplier Invoice  More Information = Pre Posting ~ Installment Plan And Discounts  Post Invoice  View Vouchers  Purchasing ~  Copyand Cancel ~  Use Invoice Template ~ Create Invoice Template E]

New Manual Supplier Invoice

More Information

PO Reference Receipt Reference Sub Contract Reference Invoice Advice Reference ProjectID supplier
D555063 = = = - @ BRSUP1 - Brazilian Suppl F"¢ POSUNg

. Installment Plan And Discounts
Invoice Type Series ID Invoice No Ccurrency Currency Rate nvoice Date
SUPPINV_CR SCR 5003 BRL 1 1011072022 Post Invoice
Pay Term Base Date Payment Terms Due Date Plan Pay Date Payment Reference Voucher Type Reference View Vouchers
10/10/2022 10- 10 Days Net v 1072012022 102012022 l Purchasing >
Authorizer ID Notes Advance Invoice Period Allocation Pre-posting Received Attachments ©on Hold Installment Copy and Cancel >

o o o o o o) Use ot Templae
Gross Amount Net Amount Tax Amount Create Invoice Template
-625.00 -500.00 -125.00
Create Recurring Inveice
Line Information Print Debit/Credit Note
Gross Amount Net Amount Tax Amount Non-deductible Tax Amount Cost Amount Advance Invoices
625.00 -500.00 -125.00 0.00 -500.00

Notes

Lines Create Outgoing Nota Fiscal

Once the Outgoing Nota Fiscal is created from the Credit Supplier Invoice, command View
Outgoing Nota Fiscal is enabled.

Outgoing Nota Fiscal is created in “Initiated” state while the connected Credit Supplier Invoice is in
“Preliminary” state.

Outgoing NF Status Credit Supplier Invoice Status
Initiated Preliminary

6.6.1.1 Generate and Send NF-e XML File

Once the Outgoing Nota Fiscal object is created it's automatically set to the status “Initiated” and the
option “Send Nota Fiscal’ is enabled. Use this command Send Nota Fiscal to generate the NF-e
XML and send to the third-party system integrator for Brazilian Tax Authority approval.

Country Solution Brazil 172



Manual Supplier INVvoice scr-0091000010006 ¥ s0f7

« @ 7 b~

New Manual Supplier Invoice

PO Reference
200137

Invoice Type
SUPPINV_CR

Pay Term Base Date
10/10/2022
Authorizer ID

*

Gross Amount

-125.00

More Information

Receipt Reference

Series D

SCR

Payment Terms

10- 10 Days Net
Notes

Net Amount

-100.00

Pre Posting

Sub Contract Reference

Invoice No

0091000010006

Advance Invoice

Tax Amount

-25.00

Installment Plan And Discounts

View Vouchers

Due Date

- 10/20/2022

Period Allocation

Purchasing ~

Invoice Advice Reference

Currency

BRL

Plan Pay Date

10/20/2022

Pre-posting

Use Invoice Template

Create Invoice Template

Project ID

- @ BRSUP1 - Brazilian Supplier 1

Currency Rate

1

Payment Reference

Received Attachments

Prel Posted

v}

Advance Invoices Notes

Supplier

Invoice Date Arrival Date

10/10/2022 10/10/2022
Voucher Type Reference Voucher No Reference

1 2022000006

0On Hold Installment

Posting Proposal

009

Object Type

Company Name

Nota Fiscal Text

DU-BR Company

Nota Fiscal Series

Manual Supplier Inv Return

Business Transaction Id

Nota Fiscal No

100000036

Object Reference

17

Payment Terms

0

Supplier Name

DU-BRSUP1

Outgoing Nota Fiscal - 009100000036 ~ . MRS
& 7 8B Manual Supplier Invoice Q
Send Mota Fiscal
Sender Receiver
Company Supplier
DU-BR DU-BRSUP1

Invoice Date

7/25/2022

Object Reference Status

Preliminary

Currency Code

BRL

Once the Outgoing Nota Fiscal is sent to the third-party system integrator, Outgoing Nota Fiscal
status is automatically set to “Sent Request’.
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g Nota Fiscal & Company DU-BR Company
i i Sent Request
Outgoing Nota Fiscal - 009100000036 ~ 1. - |
« R v Manual Supplier Invoice )
Sender Receiver
Company Supplier
DU-BR DU-BRSUP1
Company Name Supplier Name
DU-BR Company DU-BRSUP1
Nota Fiscal Series Nota Fiscal No
009 100000036 7/25,
Object Type Object Reference Object Reference Status
Manual Supplier Inv Return 17 Preliminary
Business Transaction Id Payment Terms Currency Code
ooI
Note

-When the Outgoing Nota Fiscal is set to the status of “Initiated” and “Sent Request”, the IFS
standard command on Credit Supplier preliminary invoice, “Post Invoice”, “PO Matching” and “Copy
Cancel” options are disabled.

6.6.2 OUTGOING NF AUTOMATICALLY CREATED

When Company level parameter “Manually Process Nota Fiscal” is disabled, then the Outgoing Nota
Fiscal Object is automatically created in the Credit Supplier Invoice process. Once the Outgoing
Nota Fiscal Object is created, also NFe XML is automatically generated (based on the Outgoing NF
object) and sent to the third party system integrator to communicate with the Brazilian Tax Authority.

Since both the Nota Fiscal Object and the NFe XML are automatically generated and sent to the Tax
Authority for Approval, Outgoing Nota Fiscal is created in “Sent Request’ state. The connected Credit
Supplier Invoice is in “Preliminary” state.

Outgoing NF Status Credit Supplier Invoice Status
Sent Request Preliminary
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g Nota Fiscal & Company DU-BR Company|
Outgoing Nota Fiscal - 009100000036 * s
utgoing Nota Fiscal - v 1of
« X R v Manual Supplier Invoice %)
Sender Receiver
Company Supplier
DU-BR DU-BRSUP1
Company Name Supplier Name
DU-BR Company DU-BRSUP1
Nota Fiscal Series Nota Fiscal No Invoice Date
009 100000036 7/25/2022
Object Type Object Reference Object Reference Status
Manual Supplier Inv Return 17 Preliminary
Business Transaction Id Payment Terms Currency Code
n DDI

6.6.3 GENERATION AND ASSIGNING A “NF-E KEY” TO NF-E XML

The status “Sent Request” means the Outgoing Nota Fiscal is created and the NFe XML is generated
and communicated with the third-party service provider. In this process, NF-e-Key is also generated
and assigned to the Outgoing Nota Fiscal object and added in the NFe XML file.

Amounts

Gross Amount Net Amount Tax Amount
-125.00 -100.00 -25.00

LINES ADDRESS GENERAL

Issue Date NF-e Key NF-e Protocol No
7/25/2022 352207123456789012346500910000003610020951...

NF-e Processing Date NF-e Status Code Return Message

6.6.4 GENERATION OF NF-E XML

IFS Cloud will produce an IFS style XML file which is generated to integrate with a 3rd party solution
provider. The 3rd party service provider will convert the IFS style XML file into the official NF-e XML
layout and can also add a digital signature to the file. The 3rd party solution provider will
communicate the file to the Brazilian Tax Authority (SEFAZ).
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«<MNFe xmins="http:/ /www.portalfiscal.inf.br/nfe" xmins:xsi="http:/ fwww.w3.org/ 200
- zinfMFe Id="35201115257504000105650090000100161002104318" versao="4"=

- <ide=
<CUF=35</cUF=
<cNF=00210431</cNF=
<natOp>Vendas</natOp>
zmod=65</mod>
<serie=009</series
<nMNF=000010016<,/nNFz
<dhEmi=2020-11-12T08:24:19+00:00</dhEmi=
<dhSaiEnt>=2020-11-12T08:24:19+00:00</dhSaiEnt=>
<tpMF=1</tpNFz
<idDest2 < /idDest:-
<CMunFG=7107 </cHMunFG=
<tpImp=1</tpImp=>
<tpEmis>1</tpEmis:
<cDV=8</cDV:
<tpAmb=2<ftpAmb=
<finNFex1</finNFe:=
<indFinal=0</indFinal=
<indPres=2</findPres=
<procEmi=0</procEmiz=
<verProc=4</verProcs
«fide>
- <emit=
<CNP1=15257504000105</CNP]=
<xMNome>Brazilian Company System Test</<Nome:=
- <enderEmit>
<¥Lgr=Caljunto Nova</xLgr>
znro=10</nro>
<xBairro=Bairro</xBairro=
<cMun=7107 </cMun=
<¥Mun>=SA0</<Munz=
<UF=SP</UF>
<CEP>14278+</CEP=
<cPais>1058</cPais:>
<¥Pais>BRAFIL</xPais>
< fenderEmit=
«<IE=123456</IE>
<CRT>3</CRT=
<femit>
- <dest=
<CNP]1=98741254112145</CNP]=
<¥Nome>Brazilian Customer 1</xNomez>
- <enderDest>
=zxLgr>Rio Grande</xLgr>
<nro=8</nro=
<¥Bairro>RI0</xBairro=
=CcMun=1578</cMunz
=<xMunzRio de Janeiro</xMun:
<UF=RJ</UF=
<CEP>14254+</CEP>
<CPais>1058</cPais>
<x¥Pais=BRAZIL</xPais>
=fone>023144445</fone
< fenderDest>
<indIEDest>2</indIEDest>
<IEf>
<email=john.smith@ifsworld.com</email=
< fdest>
- <det nltem="1">
- <prod>
<cProd>181</cProd=
<CEAN=9300617000020</cEAN=
=xProd>Garage door handle, Belucci design=/xFrod=
<NCM=74081100</NCM=
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Once the Outgoing Nota Fiscal is created and set to the initiated status, connected Credit Supplier
Invoice couldn’t be processed. Connected Outgoing Nota Fiscal should 1%t process and the further
processing of the Credit Supplier Invoice is dependent on the Outgoing NF status (described in the
chapters below).

6.6.5 CREDIT SUPPLIER INVOICE WITH OUTGOING NOTA FISCAL

Once the Outgoing Nota Fiscal is set to the status “Initiated” and “Sent Request”, connected Credit
Supplier Invoice couldn’t be processed. Which means that from the Credit Supplier Invoice, further
processing options like, “Post Invoice”, “PO Matching” and “Copy Cancel’ are disabled.

M I S I I = Preliminary
anual supplier INVOICe scr-7 ¥ 10f1
« 2 7 D~ O
New Manual Supplier Invoice More Information = Pre Posting  Installment Plan And Discounts Purchasing ~ Use Invoice Template
New Manual Supplier Invoice
More Information
PO Reference Receipt Reference Sub Contract Reference nvoice Advice Referer
91000159 = = Pre Posting
N Installment Plan And Discounts
Supplier nvoice Type Series ID nvoice No
° DU-BRSUP1 - DU-BRSUP1 SUPPINV_CR SCR 7 Purchasing >
Currency Currency Rate nvoice Date Arrival Date Pay Term Base Date Use Invoice Template
BRL 1 7/19/2022 7/19/2022 7/19/2022 Create Invoice Template
Payment Terms Due Date Plan Pay Date Payment Reference Advance Invoices
0 - Due Immediately v  7/19/2022 7/19/2022
Notes
Voucher No Reference Authorizer ID Notes Advance Invoice Period Allocation .
View Electronic Nota Fiscal
+ [ e | [ .o, | [ e |

Further processing of Credit Supplier Invoice is dependent on the Outgoing Nota Fiscal status and
all possible status are described in detail in below chapters.

6.6.6 OUTGOING NF APPROVED

Once the Outgoing Nota Fiscal gets Approved, connected Credit Supplier Invoice will get
automatically Approved.

Outgoing NF Status Credit Supplier Invoice Status
Approved Approved

6.6.6.1 Receive Response File

The Brazilian tax authority SEFAZ will in real time validate the received NF-e XML file and send back
a response XML which must be received by IFS prior to the physical release of goods.

Similar to the sending of XML process, 3™ party service provider will receive the response file from
SEFAZ first and send the response information to IFS in the IFS style XML layout.

Once the IFS style XML response is received from the 3™ party service provider, IFS reads the file
and recognize the correct Credit Supplier Invoice by validating the “NF-e Key”.
The NF-e Information tab will be updated with the values from the xml file.
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ng Nota Fiscal &

Outgoing Nota Fiscal - 009100000041 ~ .

« 7 Qv

Send Cancel Request

Sender

Company

DU-BR

Company Name

DU-BR Company

Nota Fiscal Series

009

Object Type

Manual Supplier Inv Return

Business Transaction Id

Manual Supplier Invoice

Nota Fiscal No

100000041

Object Reference

21

Payment Terms

Receiver
Supplier

DU-BRSUP1

Supplier Name

DU-BRSUP1

Company

DU-BR Compan

Approved

Invoice Date

7/26/2022

Object Reference Status

Preliminary

Currency Code

O

SEFAZ Status Code “100” indicates the response file is approved and these Credit Supplier Invoices
could be further process and set to status of “PostedAuth”.

LINES ADDRESS GENERAL
Issue Date NF-e Key NF-e Protocol No
7/26/2022 352207123456789012356500910000004110020962... 135180015173174L0OL

NF-e Status Code Return Message

NF-e Processing Date

10/7/2020 100 Autorizado o uso da NF-e

<?xml version="1.0" encoding="UTF-8"2>
- <SOAP-ENV:Envelope xmins:SOAP-ENV="http:/ /schemas.xmlsoap.org/soap/envelope/">
- <SOAP-ENV:Header>
- <fndcn:Message xmins:fndcn="urn:ifsworld-com:schemas:fndcn" SOAP-ENV:mustUnderstand="1">
<fndcn:Type>CONNECT</fndcn: Type=
<fndcn:Function>NFE_RESPONSE < /fndcn:Function>
<fndcn:Sender/>
<fndcn:Receiver/>
<fndcn:SentAt/>
<fndcn:ExpiresAt/>
</fndcn:Message>
</SOAP-ENV:Header>
- <SOAP-ENV:Body>
- <NFE_RESPONSE xmlins="urn:ifsworld-com:schemas:receive_nfe_response_service_receive_nfe_response_request">
<FNE_STATE_ID>35190804106230000190550090000058191000006895</FNE_STATE_ID>
<FNE_ENVIRONMENT>2</FNE_ENVIRONMENT >
<FN E_STAT E_DATE>15 /0 1 / 20 19 </ FN E_STATE_DATE>

<FNE SEFAZ STATUS CODE>100</FNE _SEFAZ STATUS CODE>

</NFE RESPONSE>
</SOAP-ENV:Body>
</SOAP-ENV:Envelope>

SEFAZ responses with any other status codes will not be further processed and the Credit Supplier
Invoice will remain in status “Preliminary” (these scenarios are described in chapters below).
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6.6.7 CREDIT SUPPLIER INVOICE WITH OUTGOING NF DECLINED

Outgoing Nota Fiscal could be Declined by the Brazilian tax authority. This could happen when the
issuer or recipient has some pending issue and irregularities with the Brazilian Government, i.e.,
may not perform business transactions within the state.

When a Nota Fiscal is declined it cannot be voided or cancelled and the Nota Fiscal number cannot
be used again.

Outgoing Nota Fiscal - 009100000033 ———
g g ¥ 40f7 O
&« R v Supplier Invoice Analysis View Vouchers Q

Sender Receiver

Company Supplier

DU-BR DU-BRSUP1

Company Name Supplier Name

DU-BR Company DU-BRSUP1

Nota Fiscal Series Nota Fiscal No Invoice Date

009 100000033 7/21/2022

Object Type Object Reference Object Reference Status

Manual Supplier Inv Return 10 Cancelled

Business Transaction Id Pa‘;,-‘men: Terms Cu I'r'eﬂi')f Code

0 BRL
Nota Fiscal Text

Once the IFS Cloud receives the Declined response message from the 3™ part integrator, Outgoing
Nota Fiscal is set to the status “Declined”.

LINES ADDRESS GENERAL NF-E INFORMATION

Issue Date NF-e Key NF-e Protocol No
7/17/2022 352207123456789012346500910000002910020850 135180015173174L0L
NF-e Processing Date NF-e Status Code Return Message
1/10/2022 110 Denegado o uso da NF-e

NF-e Status Code “110” and “303” are examples of response codes meaning the Nota Fiscal is
declined.

Subsequently, the connected Credit Supplier Invoice get automatically “Cancelled”.

Outgoing NF Status Credit Supplier Invoice Status
Declined Cancelled

In this scenario, it's always the “Preliminary” Credit Supplier Invoice which is cancelled and no
reversal voucher will be created.

Country Solution Brazil 179




2,
Z-IFS

6.6.8 CANCELLATION REQUEST SENT TO THE APPROVED OUTGOING NF IN CREDIT
SUPPLIER INVOICE PROCESS

The general rule stated by Brazilian government says that companies are allowed to cancel
Authorized Nota Fiscals up until 24 hours from the issue date and time. There are some scenarios
that still allow cancellation even after 24 hours (can be connected to penalty fee or audit).

Outgoing NF Status Credit Supplier Invoice Status
Cancellation Request Sent Authorized

The Send Cancel Request command will generate an outgoing xml file representing the request to
cancel the referenced Nota Fiscal number.

CANCELAMENTO
352281772142530800192656090000010311802863978
P

Pedido de Cancelamento de Nota Fiscal Eletronica

In the above scenario, Outgoing Nota Fiscal status is set to the “Cancellation Request Sent” while
connected Credit Supplier Invoice is still Authorized.

6.6.9 CANCEL THE APPROVED OUTGOING NF IN CREDIT SUPPLIER INVOICE PROCESS

Once the Outgoing Nota Fiscal cancellation request is accepted by the Brazilian Tax Authority,
cancelled response message will be received to IFS Cloud via a 3" party integrator and the Outgoing
Nota Fiscal is set to the status of “Cancelled”. The connected Credit Supplier Invoice is also
automatically cancelled.

Outgoing NF Status Credit Supplier Invoice Status
Cancelled Cancelled (Cancelled PostedAuth Invoice)

In the above scenario, it's always the PostedAuth Credit Supplier Invoice which is cancelled, hence
a reversal “K” Voucher is created reversing the original Credit Supplier Invoice postings.
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Outgoing Nota Fiscal - 009100000032 ~ ;. Cancelled

K 72 B v Supplier Invoice Analysis View Vouchers Q
Sender Receiver
Company Supplier
DU-BR DU-BRSUP1
Company Name Supplier Name
DU-BR Company DU-BRSUP1
Nota Fiscal Series Nota Fiscal No Invoice Date
009 100000032 7/21/2022
Object Type Object Reference Object Reference Status
Manual Supplier Inv Return 9 Cancelled
Business Transaction Id Payment Terms Currency Code
0 BRL
LINES ADDRESS GENERAL
Issue Date NF-e Key NF-e Protocol No
7/21/2022 352207123456789012346500910000003210020900... 135180015173174LOL
NF-e Processing Date NF-e Status Code Return Message
6/20/2022 135 Autorizado o uso da NF-e
LINES ADDRESS GENERAL NF-E INFORMATION
Issue Date NF-e Key NF-e Protocol No
71212022 352207123456789012346500910000003210020900... 135180015173174L0L

NF-e Processing Date NF-e Status Code Return Message
6/20/2022 135 Autorizado o uso da NF-e

After receiving a cancellation request approval xml file from the tax authority, the NF-e status code

will be updated to “135 - Cancelamento Homologado” and the Credit Supplier Invoice status will be
changed to “Cancelled”.

S I' I A A I a3 Cancelled
upplier Invoice Analysis scr-s v 1of1
£ B v More Information Installment Plan and Discounts Pre Posting Vouchers Payment Status £ Q
A
Supplier Invoice Type Series ID Invoice No
o DU-BRSUP - DU-BRSUP1 SUPPINV_CR SCR 9
PO Reference Receipt Reference Sub Contract Reference Project ID Invoice Date Arrival Date
S133006 7/21/2022 7/21/2022
Advance Invoice Notes Correction Invoice Correction Exist On Hold Installment Exists ~ Currency
(o (o) o o (o) B
Currency Rate Gross Amount Net Amount
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6.6.10 RECEIVED ERROR RESPONSE FROM THE BRAZILIAN TAX AUTHORITY

If the Brazilian tax authority finds errors in the request file, they will send an Error response via the
3" party integrators. There could be 2 types of Errors as described below.

Receive an Error Response which could be fixed
Out Going NF Status Credit Supplier Invoice Status
Error Preliminary
-Rectify the error and re-send the
NFE (Use Same NFe No)

Receive an Error Response which couldn’t be fixed
Outgoing NF Status Credit Supplier Invoice Status
Error Cancelled (Preliminary Invoice)

a) Send Void Request from a Nota
Fiscal.
b) Approved Void Request-
Cancelled the Preliminary state
Invoice

When a Nota Fiscal is rejected due to some error in the schema of xml file or some inconsistent
information, the Nota Fiscal number can be used again. The companies can fix the issue found in
such a Nota Fiscal and process to request authorization again. If the problem cannot be fixed, the
Nota Fiscal must be Voided. A void request must be sent and approved by the Tax Authority. After
the tax authority approved the void request, the Nota Fiscal number cannot be used again.

When the return message from the Tax Authority is “Error”, the command Send Void Request will
be available in the Outgoing Nota Fiscal page.

hg Nota Fiscal & Company DU-BR Company

Outgoing Nota Fiscal - 009100000042 ~ . p———
« ARV Send Nota Fiscal Send Void Request Manual Supplier Invoice )
Sender Receiver
Company Supplier
DU-BR DU-BRSUP1
Company Name Supplier Name
DU-BR Company BRSUP

Object Type
Manual Supplier Inv Return

Business Transaction Id
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The Send Void Request command will generate an outgoing xml file representing the request to
void the referenced Nota Fiscal number and the Outgoing Nota Fiscal is set to the status “Sent Void

After receiving a void request approval xml file from the tax authority, the NF-e status code will be
updated to “102 - Inutilizagdo de numero homologado” and the Outgoing NF status is set to “Voided”.

Outgoing Nota Fiscal - 009100000031 ~ ..

Voided
—l

& RS Supplier Invoice Analysis View Vouchers )
Sender Receiver

Company Supplier

DU-BR DU-BRSUP1

Company Name Supplier Name

DU-BR Company DU-BRSUP1

Nota Fiscal Series Nota Fiscal No Invoice Date

009 100000031 Nota Fiscal No |7/21/2022

Object Type Object Reference Object Reference Status

Manual Supplier Inv Return 8 Cancelled

Business Transaction Id Payment Terms Currency Code

0 BRL

Nnta Cicral Tave

LINES ADDRESS GENERAL NF-E INFORMATION

Issue Date NF-e Key NF-e Protocol No

7/21/2022 352207123456789012346500910000003110020900... 135180015173174L0OL

NF-e Processing Date NF-e Status Code Return Message

6/20/2022 102 Autorizado o uso da NF-e

The connected Credit Supplier Invoice is “Cancelled”.
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Supplier Invoice Analysis scz-s v 1o

£ 8~

Supplier

More Information

o DU-BRSUP1 - DU-BRSUP1

PO Reference

5133006
Advance Invoice

Currency Rate

1.00

Tax Amount

-25.00

Receipt Reference

Notes

Gross Amount

-125.00

Installment Plan and Discounts

Invoice Type

SUPPINV_CR

Sub Contract Reference

Correction Invoice

Pre Posting

Series ID

SCR

ProjectID

Correction Exist

Net Amount

-100.00

Vouchers

Payment Status

Invoice No

8

Invoice Date

7/21/2022

On Hold Installment Exists

Cancelled
CEEEE——

i O

Arrival Date

7/21/2022

Curren(y

BRL
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7 Outgoing Nota Fiscal - Triangular Sales and Sales for
Future Delivery

7.1 Overview Legal Requirement

There are two business scenarios which requires that two Nota Fiscals should be created for the
same transaction —first Nota Fiscal representing the invoice and the second Nota Fiscal representing
the delivery.

These scenarios are Sales for Future Delivery where invoice is created in advance and the physical

delivery is made at a later point, and Triangular Sales where invoice Nota Fiscal is made to the
customer and the delivery Nota Fiscal is created for the buyer’s customer.

7.2 Process Overview
7.2.1 SALES FOR FUTURE DELIVERY

Customer cll:‘it;:':r 15t Qutgoing Outgoing Tax 2nd Qutgoing
Order (staged billing 100%) Nota Fiscal Document Nota Fiscal
7.2.2 TRIANGULAR SALES

Customer Outgoing Tax Customer 1st Qutgoing 2nd Qutgoing
Order Document Invoice Nota Fiscal Nota Fiscal

For both scenarios the Customer Invoice is the base for invoice Nota Fiscal, and Outgoing Tax
Document is the base for delivery Nota Fiscal. Delivery must always be done through shipment.

7.3 Sales for Future Delivery
Prerequisites:

Always use shipment delivery

o Same delivery address on all CO lines
Staged Billing functionality should only be done for 100%, invoicing all lines at the same time,
no individual lines, or non-stage billing lines

e Shipment and Customer Order need to be 1 to 1 relationship

7.3.1 CREATE CUSTOMER ORDER AND STAGED BILLING INVOICE

Use IFS Cloud standard functionality to create a Customer Order. Business Transaction ID used on
Customer Order header must have a Connected Business Transaction ID. Add staged billing for all
order lines — should be 100% of the order line value. Approve staged billing lines and create an
invoice representing 100% of all order lines (100% of the order value). Create invoice Outgoing Nota
Fiscal and send for approval.

7.3.2 CREATE SHIPMENT
Use IFS Cloud standard functionality to create a shipment for the order delivery. Process the
shipment until Completed state.
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7.3.3 CREATE OUTGOING TAX DOCUMENT

Since Business Transaction ID has a Connected Business Transaction ID, and invoiced staged
billing lines exist, an Outgoing Tax Document is required to be created prior to delivery. From
Shipment header the Create Outgoing Tax Document command will be available.

Create the Outgoing Tax Document and deliver the Shipment. If Company is setup for external tax
calculations using Brazil Avalara integration, taxes will be calculated on the Outgoing Tax Document
at the time of delivery.

7.3.4 CREATE (DELIVERY) OUTGOING NOTA FISCAL
When Shipment is delivered and taxes are calculated on Outgoing Tax Document, the Outgoing
Nota Fiscal representing the delivery can be created and processed for approval.

7.4 Triangular Sales
Prerequisites:

e Always use shipment delivery

o Document Address and Delivery Address must differ on all Customer Order lines. Addresses
should represent customer and buyers customer.

e Only one Customer Order should be linked to the shipment to avoid complications with
multiple invoices or addresses.

7.4.1 CREATE CUSTOMER ORDER

Use IFS Cloud standard functionality to create a Customer Order. Business Transaction ID used on
Customer Order header must have a Connected Business Transaction ID. Use different Delivery
and Document address on the Customer Order header.

7.4.2 CREATE SHIPMENT
Use IFS Cloud standard functionality to create a shipment for the order delivery. Process the
shipment until Completed state.

7.4.3 CREATE OUTGOING TAX DOCUMENT

Since Business Transaction ID has a Connected Business Transaction ID, and document and deliver
addresses are different, an Outgoing Tax Document is required to be created prior to delivery. From
Shipment header the Create Outgoing Tax Document command will be available.

Create the Outgoing Tax Document and deliver the Shipment. If Company is setup for external tax
calculations using Brazil Avalara integration, taxes will be calculated on the Outgoing Tax Document
at the time of delivery.

7.4.4 CREATE (INVOICE) OUTGOING NOTA FISCAL
When Shipment is delivered the Customer Invoice can be created and invoice Outgoing Nota Fiscal
can be created and processed.

7.4.5 CREATE (DELIVERY) OUTGOING NOTA FISCAL
When invoice Outgoing Nota Fiscal is approved, the Outgoing Nota Fiscal representing the delivery
can be created from Outgoing Tax Document and be processed for approval.
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7.5 Sales Part Number in Outgoing Tax Document Lines

To enhance clarity and accuracy in tax document, the Sales Part No and Sales Part Description data
have been introduced to the Source Part No and Source Part Description columns in the Outgoing
Tax Document lines.

Outgoing Tax Document

Q Search Advanced

Status ¥  Tax DocumentNo ¥  Source RefType ¥  Created Date ¥ More ¥ O Favorites

4+ @ # L + ReprimtOriginalfrom Archive  Posting Analysis ~ Shipment  View Outgoing Nota Fiscal

Tax Document No Serles ID Series No Source Ref T}DE
162 Shipment
Source Reference Created Date Veoucher Date

429 12/23/2024 12/23/2024

Total Amounts

Total Net Amount Total Tax Amount Total Gross Amount Currency
900.00 175.91 1075.91 BRL
AL ﬂ
v 7
s Business Operation Line No  Source Ref 1 Source Ref 2 Source Part No Source Part Description Quantity

6151 - Transferencia de. 1 429 1 BRPART3 Brazilian Part 3 2

7.6 Nota Fiscal Reference in Inventory Transaction History

To improve traceability and compliance, the Delivery Nota Fiscal details are linked to the Inventory
Transaction History page. This allows users to track inventory transactions with accurate Nota
Fiscal references.

1. Nota Fiscal Item: Fetches and displays the corresponding line number from the Delivery
Nota Fiscal.

2. Nota Fiscal Number: Displays the Delivery Nota Fiscal number associated with the
transaction.

Inventory Transactions History

QSearch Advanced () Search with Time Zone ©

Transaction ID *  Site Created ¥  NotaFiscal Number ¥  OrderRef1 v  Performedby ¥ More ¥  © Favorites @

v
Nota Fiscal Mota Fiscal
M Item MNumber Transaction ID  Transaction Code Part Site
& H 1 000100148 283756 OESHIP - Ship Inventory Parts BRPART1 - Brazilian Part1 = 5PO1 - Site SPO1

7.7 Outgoing Tax Document Postings

Following Posting Types are used for tax postings created from Outgoing Tax Document for the
Sales for Future Delivery and Triangular Sales scenarios:
o M297 — Tax Disbursed, Intracompany Part Movements
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e M307 — Company Bearing Tax Disbursed, Tax Amount

Control type EC128 — Business Transaction Code is enabled for both posting types. Make sure to
check whether the mandatory LCC parameter “Brazilian specific fiscal attributes” is enabled and
basic data for Business Transaction ID is available to use this Control Type.

Posting Control

¥ Search Advanced

|PostingType: M307;M297 v| X Code PartMame ~  Control Type: EC128 ¥ X More ¥ O Favorites m Clear

Y O+ & £ m L - Details  Copy Details Set-up  Copy to Companies
:l" Posting Type Code Part Name Control Type
M257 - Tax Disbursed, Intracompany Part Movements Account EC128 - Business Transaction Code
M307 - Company Bearing Tax Disbursed, Tax Amount Account EC128 - Business Transaction Code

7.8 Delimitations

Non-Inventory Sales Part is not handled

Package Part is not handled

Shipment Invoice/Collective invoice should not be used in future delivery scenario
Collective Invoice should not be used in a Triangular Sales scenario

References between Nota Fiscals within the same transaction are not handled

Order addresses are derived from the header. Any line level address changes do not override
the scenario logic; the system consistently references header level data

¢ Inthe Staged Billing scenario, if two different addresses are detected at the header level, the
system interprets it as a Triangular Sales scenario and enables the respective Outgoing Tax
Document creation command, even if the stage billing invoices are not created.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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8 Integration to Brazilian External Tax System — NF- e
Communication

8.1 Overview Business Requirement

In Brazil, the Nota Fiscal is a mandatory official document that must be issued to prove the existence
of a commercial act, e.g., sale of goods. It's a tax document that registers transfer of ownership or
possession of a good or commercial activity provided by a company to an individual or another
company that is doing business in Brazil.

The NF-e is the Nota Fiscal issued online, which allows real time reporting of transactions to the
SEFAZ, which is the state government responsible for taxation and revenue. The NF-e must be sent
to SEFAZ for authorization, and the goods may only be sent to the recipient after the Fiscal Note
has been accepted by SEFAZ.

To facilitate the process of NFe communication with SEFAZ, IFS developed an integration with
Avalara.

8.2 Process Overview

Receive
SEFAZ

Create Create Send Nf-e Res\zgnse
Customer [\ (- Request

Avalara
Order JSON to and

Fetch
Taxes &
Release

the Order

Enter

Customer
Order

manually or

Invoice automatically Avalara Handle Nf-

e Life
Cycle

Initiated
Declined
Error
Voided
Approved
Cancelled

8.3 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Integration to Brazilian External Tax System” parameter must be enabled.

Select” Avalara” as the NFe Communication Method in page Application Base
Setup/Enterprise/Company/Company/Invoice and tab NF-E COMPLIENCE.
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INVoice sarksraziL - sark BrAZIL cOMPANY ¥ 10F1
SARKBRAZIL

& v
Name: SARK BRAZIL COMPANY SR
Address
Communication Method Company Name Association No Created By
Message setup SARKBRAZIL SARK BRAZIL COMPANY SARKLK
Employees
GENERAL  DEFAULTINVOICETYPES PO MATCHING DOCUMENT MANAGEMENT [NCRISIVCNINas
Accounting Rules
Tax Control /s o
Invoice
Nota Fiscal Management
Payment B " c
Manually Process Incoming Nota Fiscal Manually Process Outgoing Nota Fiscal Nfe Communication Method
. )
Fixed Assets [ @] [ @ valarn -
Periedical Cost Allocation

Supply Chain Information Attachments

Localization Control Center

Show less

Note that also parameters “Acquisition Origin”, “Business Operation”, “Brazilian Specific Fiscal
Attributes”, “Address Specific Tax ID Numbers”, “Goods/Services Statistical Codes”, “Extended Tax
Codes Tax Calculation Structures set-up”, “Outgoing Nota Fiscals” and “Use Automatic Generation
of Official Invoice Numbers” must be enabled to fulfill data requirements for the Integration. Also,
company and customer basic data for tax calculation and Nota Fiscal must be defined. Please see
the specific chapters on how to set up the data needed.

8.4 Define Basic Data
In order to utilize the IFS integration for Avalara, some basic data set up is required.

8.4.1 EXTERNAL TAX SYSTEM PARAMETERS
The Avalara Brazil connection information is defined in page Application Base
Setup/Enterprise/Tax/External Tax Systems/External Tax Systems Parameters.

External Tax System Parameters

/7 R v

Vertex O Series Connection Information

User Name Password

Avalara Connection Information

User Name Password

Avalara Brazil Connection Information

ClientID Client Secret

0aad49b97-6be1-46D4-b271-f4efa@a221f60 = sesessssssssssssscsssssessssssssssscssssssssssessassanss

8.5 Create Customer Order & Process Customer Order Invoice and Outgoing
Nota Fiscal

This works in similar way as Outgoing Nota Fiscal XML solution works.
See,

12.5 Create Customer Order

12.6 Deliver Customer Order

12.7 Create Customer Invoice
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12.8 Create Outgoing Nota Fiscal
12.1 Outgoing Nota Fiscal Life Cycle Management

Here JSON request sends to Avalara & JSON response received instead of XML files describe in
above chapters.

8.6 Generation of NF-e JSON

JSON request will be sent to Avalara when selecting the command Send Nota Fiscal in Outgoing
Nota Fiscal Page or it will be sent automatically depending on the company level parameter,
“‘Manually Process Outgoing Nota Fiscal”.

. se
oy .
INvoice sirceraziL-sark srazIL cOMPANY +
SARKBRAZIL
« v
Name: SARK BRAZIL COMPANY # L
Address
Communication Method Company e P
Message Setup SARKBRAZ SARK BRAZIL COMPANY SARKLK
Emplayees
GENERAL DEFAULT INVOICE TYPES PO MATCHING  DOCUMENT MANAGEMENT
Accounting Rules
Tax Conirol Z M
B .
Aabee Nota Fiscal Management
Payment
Manually Process Incoming Nota Fiscal Manusally Process Outgoing Nota Fiscal e Communication Method
Fixed Assets [ @] [ @} Avalara .
Periodical Cost Allocation
supply Chain Information Attachments

Refer the Appendix 3 to see mapping details of a JSON request

Header Details of Json file
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208.05,
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Line Details of Json file Summary Details of Json file
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8.7 Outgoing NF Approved

Once the Outgoing Nota Fiscal is Approved, connected CO Invoice will be automatically Approved.
See 12.1.5 Outgoing NF Approved for more details.

Approved response received as below including the links to NF-e XML & DANFE pdf.

"352212641066236600190550096000110001989264158",
IISPIIJ

"135220010995997",

: {

“lee",
"Autorizado o uso da NF-e",
"135228818995997",
: "2822-12-14T@0:41:04-03:00",
"3522120841062300001°8550090000110001989264158",
ngn
“11eee"

"JVBERi@xLjQKJeLjz9MKMyAwIG9iago8PCOUeXB1L1hPYmplY3QvU3VidH
"https://homolog.invoicy.com.br///DownloadPDF.aspx?awyUd1lfVcX

"PG5mZVByb2MgdmVyc2FvPSIOLjAwIiB4bWxucz@iaHROcDovL3d3dy5wb3
"https://homolog.invoicy.com.br///HNUCE82.aspx?ParmCript=awyU
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Outgoing Nota Fiscal - 010000080119

Q Search Advanced 7
Mota Fiscal ID ¥ MNota Fiscal Series ¥  Document Type ™  Status ¥ More ¥ O Favorites saved searcnes
o Approved
o . send Cancel Request  Customer Involce  Customer Involce Postings Analysls  Correction Letter o

Document Type

Goods MNota Fiscal

Sender Receiver

Company Company Name Customer Customer Name

STDERAZIL STDBRAZIL BR DOMESTIC CUST NF-E EMITIDA EM AMBIENTE DE HOMOLOGA...
A

Amounts '
~

Charge Amounts

LINES ADDRESS GEMERAL L2 e LU R s T CC-E INFORMATION 4«

Maota Fiscal Response

NF-a Status Code

MF-2 Key MF-e Protocol No
3524120410623000019055010000080119100... 135240009547483 100
Return Message

E Autorizado o uso da NF-e

8.8 Receive Error Response from SEFAZ
See 13.6.10 Received Error response from the Brazilian Tax Authority for more details.

Example of Error response.

II‘\e"II
"Rejeic@o: NF-e ja estd inutilizada na Base de Dados da SEFAZ

—Zu

Note: There are many error codes defined in SEFAZ & above 206 code is just an example to present.
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Outgoing Nota Fiscal - 010000080136

Q, Search (24¢) Advanced ?
Mota Fiscal ID ¥  MNota Fiscal Series ™ Document Type ¥ Status: Error ¥ X More ¥ 0 Favorites w Clear caved Searcnes
B ¥ qaf24s Eror E—

J AV Send Nota Fiscal ~ Send Vold Request  Customer Involce  Customer Involce Postings Analysis &l
Sender Receiver
Company Company Name Customer Customer Name
STDERAZIL STDBRAZIL - PLEASE DON'T CHANGE THE SET.. ER DOMESTIC CUST NF-E EMITIDA EM AMBIENTE DE HOMOLOGA. ..

~

Amounts v
Charge Amounts o

LINES ADDRESS GEMERAL NF-E INFORMATION i

Mota Fiscal Response

MF-e Key MF-g Protocol No MF-2 Approval Date MF-e Status Code

0623000019055010000080126100... 699
Return Message

&l Rejeigdo: Percentual do ICMS Interestadual para a UF de desting difere do previsto para o a...

As explained in 13.6.10 Received Error response from the Brazilian Tax Authority user can send
void request to SEFAZ.

Error

Outgoing Nota Fiscal - 009000011054 ~

Sender A Receiver

Void Request

: "04106230000190",
: "Queda do sistema"”

. 11021,
. 11021
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Void Response

;o "le2",
: "Inutilizagdo de numero homologado”,
: "13522ee11104579",
o |
: "le2",
: "Inutilizag¢do de numero homologado”,
: "135228011104579",
: "l11e21",
. "9,
: "ID35220410623000019055009000011021000011021",
; "2822-12-16T©5:58:23-03:00"

2NJbnVeTkZ1IHZ1cnNhbz@iNCAwWMCIgeGlsbnM9ImhedHAG
//homolog.invoicy.com.br///HNUC®®@2.aspx?ParmCrip

Outgoing Nota Fiscal - 009000011055 ~ —
& L~ Customerinvoice  Customer Invoice Postings Analysis Q

LINES ADDRESS GENERAL NF-E INFORMATION 4 »r

ssue Date NF-e Key NF-e Protocol No NF-e Processing Date
1/412023 35230104106230000190650090000110551002201051

NF-e Status Code Return h’essag-‘:

102 nutilizago de nimero homologado

8.9 Cancellation of Approved Outgoing Nota Fiscal

The Send Cancel Request command will generate Json file representing the request to cancel the
referenced Nota Fiscal number.

Outgoing Nota Fiscal - 009000011053 ~ ———

& A+ | sendcCancel Request | Customerinvoice  Customer Invoice Postings Analysis Qo

Cancel Request Json file

"Cancelada por informagdo incorreta de quantidade”

"_93:00"

See 12.1.7 Cancellation Request sent to the Approved Outgoing NF for more details.
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Once the Outgoing Nota Fiscal cancellation request is accepted by the Brazilian Tax Authority,
Cancelled response message will be received to IFS Cloud via Avalara.

See 12.1.8 Cancel Approved Outgoing NF for more details.

Approved Cancellation Response

Illelll-’
“Cancelamento de NF-e homologado”,
"135220011104407"

: "PHByb2NFdmVudG9ORmUgdmVyc2FvPSIxLjAwIiB4bWxucz
"https://homolog.invoicy.com.br///HNUC@®2.aspx?Pa

Outgoing Nota Fiscal - 009000011070 ~

« L« Customerlnvoice  Customer Invoice Postings Analysis

LINES ADDRESS GENERAL NF-E INFORMATION

ssue Date NF-e Key NF-e Protocol No NF-e Processing Date
1/4/2023 35230104106230000190650090000110701002201066 135230000043128

NF-e Status Code Return Message

101 Cancelamento de NF-e homologado
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9 Integration to Brazilian External Tax System - Tax
Determination for Services

9.1 Overview of Legal Requirement

In Brazil, the calculation of taxes for services is a fundamental aspect of financial management and
regulatory compliance. When providing services, companies must calculate the multiple service-
related taxes that are applicable. The tax landscape includes various levies based on the nature and
value of the services rendered. Accurately applying these taxes is not only a legal requirement but
also essential for financial transparency and an important aspect when operating in the country.

9.2 Other Business Objectives
1. Enabling the User to calculate the specific taxes relevant for providing services.

2. Enabling the user to identify and record the Withholding taxes for the services provided.
3. Creating the Outgoing Nota Fiscal for services and manually approving the Outgoing Nota

Fiscal

9.3 Process Overview
9.3.1 INTEGRATION OVERVIEW EXAMPLE

1. Access Portal

2. Setup (Companies, Locations)
User

3.Get and access to Application
4.Receive an access token

5.Send Calculation Parameters - Sales/ Services

6.Receive Calculated Taxes - Sales/Services

9.3.2 PROCESS OVERVIEW WITH CUSTOMER ORDER SALES OF SERVICES

Create Create Create Handle

Sales Customer Customer Outgoing

Quotation Order Order NF

Invoice

Define Create

Basic Data Postings
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9.3.3 PROCESS OVERVIEW WITH PURCHASE ORDER PURCHASING OF SERVICES

Create
Define Purchase

Create
Purchase

Basic Data Order S

Quotation

9.4 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Integration to Brazilian External Tax System” parameter must be enabled.

Localization Control Center oewosrazis-oemosrazits v 1of1
« & 0 V]
v
Y 7 & © B
Descriprion Mandatory
i tonOrigin Enables functionality for defining acquisition origin for parts, needed for legal reporting
i sSpecficTaxRegstration . Enables the definition of multiple, address specific tax registration numbers on Company, Customer
i tomatic Generation of Offi. Enables the use of components to be combined with a sequence number per branch to create an o
Bank Collection Bill Enables the generation and print out of Brazilan Boleto when Customer Order Invoice Is turned to m m
t in Payment Formats Enables the generation of payment forma files for Santander, Banco do Brasil and Caixa Economica... (B
i inSpecific Fiscal Attributes  Enables additional fiscal attributes specific for Brazil on Sales Part, Purchase Part and Master Part n.
i 55 Operation Enables functionality to define if a specific operation Is taxable or not, needed for legal reporting
| i tiontoBraziian Extenal T Enables integration to Brazilian Tax system to facilitate Tax Determination, communication of electr... [0
i PostedAuth Customer Ord..  Enables the functionality for cancel customer order Invoices in status PostedAuth Yes

Select” Avalara Tax - Brazil” as the External Calculation Method in page Application Base
Setup/Enterprise/Company/Company/Tax Control and tab External Tax System.
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[ ] Application Base Setup Enterprise Company » Company Tax Control 22

Tax Control

®search (4)

» STDBRAZIL-STDBRAZIL ™ 1of4

& L~
Company Mame
STDBRAZIL STDBRAZIL

GENERAL INVOICE SUPPLY CHAIN EaqSiiTARPY SIS MNOTA FISCAL

#  External Tax Codes Mapping

External Tax Calculation Method* Use CBS/IBS Tax
Avalara Tax - Brazil - ()
Generic Tax Codes
City County District State

The prerequisites for IFS Cloud to communicate with Avalara is that the tax liability on the customer
address is set to TAX and the Non-Inventory sales part is taxable.

Note that the parameters “Brazilian Specific Fiscal Attributes”, “Address Specific Tax ID Numbers”,
“Goods/Services Statistical Codes”, “Extended Tax Codes Tax Calculation Structures set-up”,
“Outgoing Nota Fiscals” and “Use Automatic Generation of Official Invoice Numbers” must be
enabled to fulfill data requirements for the Integration. The company and customer basic data for tax
calculation and Nota Fiscal must be defined. Please see the specific chapters on how to set up the
data needed.

With the new tax reform in Brazil, it is necessary to inform the external tax calculation system whether
it should apply the new taxes, since the implementation will be gradual until 2033. This is controlled
by the "Use CBS/IBS Tax" field. When this field is checked, the system will be enabled to apply the
new taxes; when unchecked, the current tax calculation method will remain in effect.

9.5 Define Basic Data

To utilize the IFS integration for Avalara, some basic data set up is required with regards to the Tax
Codes, the Company, the Customer, Part, and Sales Parts for sales flow.
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@ > Application Base Sewp > Enterprise > Tax » External Tax Systems > External Tax System Parameters

0]

External Tax System Parameters

V4 JANRV Verify Avalara Connection

Vertex O Series Connection Information

User Name Password Trusted 1D Version

IFS APl User wmm o e 9

Avalara Connection Information

User Name Password

1100062974  sssssssssssssess

Avalara Brazil Connection Information

Client ID Client Secret

02a49b97-6be1-46b4-b271-fA4efaaZ21fB0 6otssista st st s s i i iR R ER R

9.5.1 DISABLE CUSTOMER TAX CODE VALIDATIONS

Tax Control enex-sLue NOTE GUITAR EFFECTS - IFS CLOUD 24R1 ¥ 10f 1

» @ 0N .
Company MName
BMNFX BLUE NOTE GUITAR EFFECTS - IFS CLOUD 24R1
m INVOICE SUPPLY CHAIN  EXTERMAL TAX SYSTEM
7

Customer Tax Code Validation

Object Level Address Level Transaction Leve

» » »

9.5.2 DEFINE TAX INTEGRATION PARAMETERS FOR SALES

Enable the toggle “Refresh Tax Information at Release of Customer Order/Sales Quotation” or
“‘Automatic Fetch of Tax Information at Part/Charge Line Entry” in page Application Base
Setup/Enterprise/Company/Company/Tax Control and tab External Tax System.
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V4

GENERAL

Awvalara Tax - Brazil

Generlc Tax Codes

City

SUPPLY CHAIN S IIUTIREY E3 £3151)

External Tax Codes Mapping

External Tax Calculation Method *

County

District

Tax Integration Parameters for Sales

Refresh Tax Information at Release of Customer Order/Sales Quotation

o«

Automatic Fetch of Tax Information at Part/Charge Line Entry

State

9.5.3 ENTER 0% TAX CODES FOR THE BRAZILIAN TAX TYPES

Enter the Tax Codes with types ‘Tax’ and/or ‘Tax Withholding’ per tax type category with 0% in page
Accounting Rules/Tax/Tax Codes. The 0-percentage rate will be replaced by the correct
percentage rate for the specific tax scenario in transaction level based on the tax response from 3™

party tax determination engine Avalara.

W

Tax Codes

+ 7

Tax Code

PIS-RT

PIS-RET

PIS-R

PIS-N

155-N

155

IRRF-RET

IRRF-N

IRPJ-RET

IRPIN

Destription

PIS Withholding

PIS Withholding

PIS Withholding

PIS Withholding

Generic Tax Code for I55

Generic Tax Code for 1S5 Withholding

IRRF Withholding

PIS Withholding

IRP] Withholding

PIS Withholding

Tax Type

Tax Withhold

Tax Withhold

Tax Withhold

Tax Withhold

Tax

Tax Withhold

Tax

Deductidle (%

100

100

100

100

100

100

100

100

100

100

Tax Type Category

PIS/RF

PIS/RF

PIS/RF

PIS

IS5

IS5/RF

IRRF

IRRF

IRP)

AP

valid From

10/11/2023

10/11/2023

10/11/2023

10/11/2023

10/11/2023

01/01/2024

10/11/2023

10/11/2023

10/11/2023

10/11/2023

valid To

317122049

31/12/2049

31/12/2049

31/12/2049

31/12/2049

31/12/2049

31/12/2049

31/12/2049

31122049

317122049

Tax Method Tax
Recelved

Payment

Payment

Payment

Payment

Payment

Invoice Entry

Payment

Payment

Payment

Payment

Next select the command External Tax Code Mappingin the page Application Base
Setup/Enterprise/Company/Company/Tax Control and tab External Tax System. Connect the
pre-defined 0% tax codes, type ‘Tax’ and/or ‘Tax Withholding’ for each Tax Type Category:
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Tax Control oewosrazitz-pEMOBRAZILS ¥ 101

« & A~
Company Name

DEMO BRAZIL 3 DEMO BRAZIL 3
Created By

PUGULK

GENERAL INVOICE IV R e AL | EXTERNAL TAX SYSTEM

/# | External Tax Codes Mapping

External Tax Calculation Method

Avalara Tax - Brazil -

External Tax Codes Mapping

v o+ 7
Tax In
Tax
Tax Type Category Tax Code Tax (%) Base Tax Type
155 BR-IS5 - Generic Tax Code for IS5 0 m Tax
ISS/RF BR-IS5-RET - Generic Tax Code for 155 Withholding 0 m Tax Withhold
PIS BR-PIS - Generic Tax Code for PIS 0 Tax
COFINS/RF COFINS-RET - COFINS Withholding 0 m Tax Withhold
CSLL/RF CSLL-RET - CSLL Withholding 0 m Tax Withhold
INS5/RF INS5-RET - INSS Withholding 0 m Tax Withhold
IRPJ IRPJ-N - PIS Withholding 0 m Tax
IRRF IRRF-RET - IRRF Withholding 0 m Tax Withhold
PIS/RF PIS-RET - PIS Withholding 0 m Tax Withhold

9.5.4 GOODS/SERVICES STATISTICAL CODES

The Goods/Services Statistical Codes are used in context of services to handle the Service Codes
listed in the federal list provided by Brazilian government, which concerns the legislation about tax
on services of any nature (LC116).

The NBS Code,are used in context of services handle the Service Codes listed in the federal list
provided by Brazilian government, which concerns the legislation about tax on services for new
Brazilian Tax reform.

To differentiate it from the service code still used under the current tax system in Brazil, a toggle
must be selected to indicate that the code refers to the NBS.

Enter the service codes in the Application Base Set Up/General Data/Goods/Services Statistical
Codes page as follows:
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& » Application Base Setup > General Data » Goods/Services Statistical Codes [

Goods/Services Statistical Codes

@ search Advanced

Validity *  Goods/Services Statistical Code ¥  Description ¥  Used As NBS Code *  More ¥ © Favorites @

Y +  #  Translation

Goods/Services Statistical Code ¥ Description ¥ Used As NBS Code ¥ Validity ¥ More ¥ © Favorites Apply

Used
As

Goods/Services Statistical MBS

W, Code Description Code  Validity

010101213 Analise e Desenvalvimento de Sistemas Yes Active

1.01 Analise e desenvolvimento de sistemas. m Active

101023520 Servicos de construcao de sistemas de irrigacao Yes Active

9.5.5 DEFINE THE NON-INVENTORY SALES PART
In the Non-Inventory Sales Part page, define the service item, with Category ‘Service’:

Non-Inventory Sales Part sowunc-soliche.-s2234 v 1015
£ # + /Z M L -  ComplementaryParts  DocumentText  Connect Services  Customer Warranty Q
ales Part No Part Description in Use sig Sales Type
BOWLING [E Boliche S24i34 Sales Only -
Fategory Active
ervice -
(c-Z7VRI DESCRIPTIONS ~ CHARACTERISTICS ~ CHARGES 4
Intrastat v | Sourcing v
Unit of Measure Grouping
Sales UoM Sales Price Group
HOUR - * - IFS Applications -
Price Conv Fact Sales Group
1 DEKOM - Komponente -
Price UoM Discount Group
HOUR - -
Rebate Group
-

Connect the predefined Goods/Services Statistic code in the non-inventory sales part, type Service:
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Non-Inventory Sales Part

M@Search (3) Advanced a
Site ¥ Sales Part No: BRSER + X Sales Part Description *  More * O Favorites Search Clear Saved Searches

» BRSERV1 - Brazilian Servl -5P01 ™  30f3

# + # @ L . ComplementaryPars DocumentTest  ConnectServices  CustomerWarranty  City-Based Sence Codes for Noninventory Parts o

B @raziian Servi ' Sales Only - senks - @

DESCRIPTIONS  CHARACTERISTICS  CHARGES

~ ~
~ v
Bricing v ~
~ v
~ ~

Indicators.

sistamar > | 010101213 - Analise & Desenvolvimento de Sistemas -

9.5.6 DEFINE CITY CODES FOR NON-INVENTORY SALES PART

User needs to define the service codes for the services offered by the Company according to the
lists provided by the respective city halls in different cities where the company’s Sites and the
Customers are situated.

Example:

Company’s Address Customer’s Address
State: Sdo Paulo State: Sdo Paulo
City: Sao Paulo City: Osasco

e This is the Service Code for service “Boliche” in the list of services codes made available by
the city of Sao Paulo:

Tabela de cédigos de servicos (ISS) de S&o Paulo (SP)

A Ultima versdo da tabela de cédigos de servigos de S3o Paulo foi publicada em 2011 e atualizada a partir da Instrugdo Normativa SF/SUREM n° 23, de
22 de dezembro de 2017. Na tabela abaixo, vocé encontra todos os servigos que sao tributados em S&@o Paulo Saiba quanto deve ser recolhido de
Imposto Sobre Servigos a cada nota fiscal.

Boliche. Q

Cod IBGE Lei 116 Caodigo Descri¢do Aliquota Base Legal

3550308 12.09 08320 Boliche. 5,00% ANEXO 1IN SF/SUREM N° 8/2011

o This is the Service Code for service “Boliche” in the list of services codes made available by
the city of Osasco:
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Na tabela abaixo, vocé encontra todos os servigos que sao tributados em Osasco. Saiba quanto deve ser recolhido de Imposto Sobre Servigos a cada
nota fiscal.

Boliche Q

Cod IBGE Lei 116 Cédigo Descri¢éo Aliquota Base Legal

2304400 12.09 932980201 Exploracdo de boliches. 5,00% LEI COMPLEMENTAR N° 159

Both service codes must be connected in the City Codes per Non-Inventory Sales Part:

City Codes Per Non-Inventory Sales Parts ~

« + @ 7 mw 4

Sales Part No Part Description in Use Site

BOWLING Boliche 52234

Labour Assignment

Service Codes Per City

Y o+ 7 g
v City Code Service Code
OSA - Osasco 932980201
SAQO - S3o Paulo 08320

9.5.7 ENABLE THE CUSTOMER FOR TAX WITHHOLDING

Enable the Customer to record the withholding taxes as follows.

Address sucuikcusti-pucuikcust1 v 1ot
@ Pucuik cusT1

& @& L«
Name: PLGLILK CLST 1
Category: Customer
Address Cust Nam Kasociation No
Custamer lame Assodiation No
Contact PUGULK CUST 1 PUGULK CUST 1
Communication N Methad

Message Setup Address ID: NO 12 ¥

Invoice a + |

Payment
~  End Customer
Credit Information

CRM Info GENERAL ADDRESS INFORMATION IRETVIIEIVEIVLEIIVLITE DOCUMENT TAX INFORMATION  SALES ADDRESS INFORMATION

Sales Company: DEMO BRAZIL 3 - DEMO BRAZIL3

Project Reporting Info aQ + # W CustomerTaxWitnholding  IPD Tax Informatior

Show less
Tax Withholding Tax Rounding Method Tax Rounding Level
Tax Withhold ~  Round o the Nearest w  Specfied on company
Business Transactian 10 1CMS Tax Payer
100. Venda de Mercadoria - @

9.5.8 DEFINE THE NON-INVENTORY PURCHASE PART
In the Master Part — Part — Brazilian Specific Attributes page, define the service item, with Product
Type Classification ‘Service’:
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v

!

A\

\\\

IN

7

Q Search
% BRSERV1 - Brazilian Servl ¥
& 7 L« o
Part
BRSERV1 - Brazilian 5erv1
Product Type Classification Cest Code
Services -
Create a non-inventory Purchase Part
Purchase Part
Q, Search
*» BRSERV1 - Brazilian Serv1 - MG01 ¥
& + 7 mw 1 Supplier for Part  DocumentText  Alternate Purchase Parts  City-Based Service Codes for Non-Inventory Parts Create Sales Part Q
Part No Part Description in Use Site
BRSERV1 B Brazilian Servi MGO1
Notes 4
m CHARACTERISTICS ~ DESCRIPTIONS ~ SUPPLIERS ~ SUPPLIER AGREEMENTS ~ SUPPLIERSPLIT  DELIVERY OVERHEADS ~ QUALITY REQUIREMENTS i«
Part Parameters
Buyer ID Tech Coordinator QC AnalystID Quality Approval Date
@ALNN - -
Purchase Group Order Proc Type Acquisition Type * Default Purch UoM *
40 - Service v 1-General requisition to order v Purchase Only HOUR -
Standard Pack Size Created
1 9/12/2024

Indicators
Inventory Part

Document Text

Taxable

@

Package Part

Alternate Parts Exist

Contractor

a»

Over Delivery

Perform Check

Action Authorized

Warning

Over Tolerance (%)

Action Non-Autharized

None

Connect the predefined Goods/Services Statistic code and NBS Code in the non-inventory part,

type Service:
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Purchase Part

@Search (3) Advanced W Searchwith Time Zone ©
Ste v PartNo-BRSERVI ¥ X  PurchasePartDescription  More ¥ O Favorites Clear Sived Searches

»  BRSERV1 - Brazilian Servi -SPO1 ¥  3of3

s + @ s 4 Supplier for Part | Document Text | Alternate Purchase Parts | City-Based Service Codes for Non-inventory Parts  Create Sales Part

SUPPLIERS  SUPPLIER AGREEMENTS SUPPLIERSPLIT DELIVERY OVERHEADS ~QUALITY REQUIREMENTS ‘«

Delivery

9.5.9 DEFINE CITY CODES FOR NON-INVENTORY PURCHASE PART
User needs to define the service codes for the services offered by the Company according to the
lists provided by the respective city halls in different cities where the company’s Sites and the
Customers are situated.

Example:

Supplier’s Address Supplier’s Address
State: Sdo Paulo State: Sdo Paulo
City: Séo Paulo City: Osasco

e This is the Service Code for service “Boliche” in the list of services codes made available by
the city of Sao Paulo:

Tabela de cédigos de servicos (ISS) de S&o Paulo (SP)

A Ultima versdo da tabela de cédigos de servigos de S3o Paulo foi publicada em 2011 e atualizada a partir da Instrugdo Normativa SF/SUREM n° 23, de
22 de dezembro de 2017. Na tabela abaixo, vocé encontra todos os servigos que sao tributados em S&@o Paulo Saiba quanto deve ser recolhido de
Imposto Sobre Servigos a cada nota fiscal.

Boliche. Q

Cod IBGE Lei 116 Cadigo Descrigao Aliquota Base Legal

3550308 12.09 08320 Boliche. 5,00% ANEXO 1IN SF/SUREM N° 8/2011

o This is the Service Code for service “Boliche” in the list of services codes made available by
the city of Osasco:
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Na tabela abaixo, vocé encontra todos os servigos que sao tributados em Osasco. Saiba quanto deve ser recolhido de Imposto Sobre Servigos a cada
nota fiscal.

Boliche Q
Cod IBGE Lei 116 Cédigo Descri¢éo Aliquota Base Legal
2304400 12.09 932980201 Exploragéo de boliches. 5,00% LEI COMPLEMENTAR N° 159

Both service codes must be connected in the City Codes per Non-Inventory Part where BRSERV 1
represents the service Boliche:

City-Based Service Codes per Non-Inventory Part
Q search

» v

+ B 7 @ L4 -

Part No Part Description Labour Assignment
BRSERV Brazilian Serv1 »
Service Codes Per City
Yo+ 7 & v B~
» City Code Service Code
0S5A - Osasco 08320
SAQ - 530 Paulo 0932920201

9.5.10 ENABLE THE SUPPLIER FOR TAX WITHHOLDING
Enable the Supplier to record the withholding taxes as follows.
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@ BR DOMESTIC SUPP
Name:

NF-E EMITIDA EM AMBIENTE DE HOMOLOGAG
Category: Supplier

Address &

Contact

Communication Method
Message Setup

Invoice

Payment

Purchase

SRM

Show less

[ ] ‘Application Base Setup Enterprise Supplier > Supplier > Address ¥
Address
@ search (1)
Sorthy

« BR DOMESTIC SUPP - NF-E EMITIDA EM AMBIENTE DE HOMOLOGAGAO - SEM VALOR FISCAL ™ 10of1

# L~
Supplier Name Association No
ER DOMESTIC SUPP NF-E EMITIDA EM AMBIENTE DE HOMOL..

Address ID:SP1 ¥

a + @ /7 m

Supplier's Own Address ID Supplier Name Supplier Branch

GENERAL ADDRESS INFORMATION [DISEVSVEFVETTZCEITTN T I  DOCUMENT TAX INFORMATION

PURCHASE ADDRESS INFORMATION ~ QUTBOUND ADDRESS INFORMATION

Company: STDBRAZIL - Brazil STD - PLEASE DON'T CHANGE THE SETUP IN THIS COMPANY ¥

a + @ 7 o

Tax Calculation 5... Business Transaction ID ICMS Tax Payer Use Supplier Address for Tax

- 203 - Compra de Mercadoria - (D D

9.6 Create Sales Quotation for Non-Inventory Sales Part

For Non-Inventory Sales in Sales Quotation, a new tax Calculated/Fetched is initiated resulting in
new tax requests being sent to Avalara under the following circumstances:

o New Sales Quotation line is added.

o Sales Qty is updated

o Sales Price is updated

e Quotation Address is updated

e Quotation Line Address is updated

o (Goods/Services Statistical Code is updated
o NBS Code is updated

¢ Acquisition Reason Id is updated

e Order is Released

User can decide whether the taxes are Calculated/Fetched upon, “Release of Sales Quotation” or
“SQ Line Entry Level’. This is controlled by the IFS Cloud core functionality, Company/Tax
Control/External Tax System tab, “Tax Integration Parameters for Sales”.
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GENERAL

Avalara Tax

Generlc Tax

City

INVOICE SUPPLY

External Tax Calculation Method *

- Brazil

Codes

[« PN EXTERNAL TAX SYSTEM

#  External Tax Codes Mapping

County District

State

»

Tax Integration Parameters for Sales

Refresh Tax Information at Release of Customer Order/Sales Quo...

Automatic Fetch of Tax Information at Part/Charge Line Entry

After service-related taxes are returned from External Tax System, the taxable taxes details can be
verified through the option Tax Lines in the Sales Quotation Line.

Status ¥  Quotation

# + 4
Quotation No
P1229

Total Net Amount/Base

= 1730,00 BRL

Attachments

@ > Sales > Quotation > Sales Quotation &

RENTAL LINES  CHARGES

Sales Quotation

Q Search {4) Advanced I Search with Time Zone ()

No *  Wanted Delivery Date/Time ¥

» P1229 ¥ 30f4

Sales Quotation Amounts

Customer Sales  Customer's
Qry  Uom

Coordinator ¥ Customer ¥ Created: 2025-01-22 ¥ X More v

[+ Staws .~  Share ~  Operations »  SalesPromotions »~  Quotation History  CopyQuotation  Create Lines from Template  Document Text
Customer * Category Site Wanted Delivery Date/Time
awancu P Brazil Customer - Customer P01
Total Contribution Margin. Contribution Margin(%) Total Net Amount/Curr Total Tax Amount/Curr Total Gross Amount/Curr
1225,00 BRL 99,59 [ 1730,00 BRL 436,28 BRL 2166,28 BRL
QUOTATION DETAILS  INVOLVED PARTIES  BUSINESS ACTIVITIES
Y + s @ L~ Status Line Details Pricing ~  Capability Check ~  Customer Warranty ~ Parts by Assortment and Site Cluster  Estimate

Price Query
Quotation Line Discount

x Gross
e AmUBase Tax Code

Price Breaks

Cost

Quotation Line Taxe:
5.00

Quotation Line Taxes [

Manage Contribution Margin

Recalculate Price/Currency

Configurable ~ Configuration Id

o] o

Taxable taxes percentages are recorded over the O-percentage Tax Codes predefined in the
External Tax Codes Mapping for given the company.
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X Quotation Line Tax Lines
Gross Amount Net Amount Tax Amount
84,79 80,00 4,79
v
Tax Base Tax Tax Impact On Net
Amount Tax Code  Tax Type Tax(%) Amount/Curr  Amount/Base Amount CSTCode  LegalTax Class  Tax Type Category
84,79 COFINS Tax 3 2,54 2,54  Tax Inclusive 01 COFINS
84,79 CSLL Tax 0 0,00 0,00 Tax Inclusive 01 CSLL
84,79 1SS Tax 2 1,70 1,70 Tax Inclusive 01 Iss
8479 PIS Tax 0,65 0,55 0,55  Tax Inclusive 01 PIS

The messaging standard is supported by the application messages, with an authentication token
provided for each call to the third-party partner's API.

Application Messages isssess » 1011

« A+ wviewall Messages for this Queue and Status ~ Move To Queue  Message Queue Settings  Duplicate And Release v}

Input Message Data

"8 8 v @~ 24v

[
<

N Name

MESSAGE_REQUESTS js.
Output Message Data

\'d & v B~ 24w

v Name

MESSAGE_RESPONSE.txt

9.7 Create Customer Order for Non-Inventory Sales Part

For Non-Inventory Sales Customer Order, a new tax Calculated/Fetched is initiated resulting in new
tax requests being sent to Avalara under the following circumstances:

o New customer order line is added.

o Sales Qty is updated

o Sales Price is updated

o Order Address is updated

e Order Line Address is updated

o Goods/Services Statistical Code is updated
¢ NBS Code is updated
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¢ Acquisition Reason Id is updated

¢ Order is Released

User can decide whether the taxes are Calculated/Fetched upon, “Release of Customer Order” or
“CO Line Entry Level”’. This is controlled by the IFS Cloud core functionality, Company/Tax
Control/External Tax System tab, “Tax Integration Parameters for Sales”.

GENERAL INVOICE SUPPLY CHAIN N0 EIREY @3 sl

#  External Tax Codes Mapping

External Tax Calculation Method *

Avalara Tax - Brazil v

Generlc Tax Codes

City County District State

Tax Integration Parameters for Sales

Refresh Tax Information at Release of Customer Order/Sales Quo...

»

Automatic Fetch of Tax Information at Part/Charge Line Entry

After service-related taxes are returned from External Tax System, the taxable taxes details can be
verified through the option Tax Lines in the Customer Order Line:
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]
7

N

l/
/

WS

N

N

>

Order No

P11633

Order Amounts

Total Net Amount/Base

[*=] 400,00 BRL

RENTAL LINES

Line No

Attachments

# + B £ L

Customer

@ RCA CUST - NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAO...

Total Contribution Margin/Base

150,00 BRL

ORDER DETAILS

Y + @ /2 @ 4.

Del No

Share ~

Customer Order ris: v 101

CHARGES

Status .-

Sales Pa

FO609( Order L

Operations

Invoice

Contribution Margin(%)

INVOLVED PARTIES

Line Details . Operations -,
Address
Price Query
ne Discount
Order Line Milestones
Staged Billing Profile
Commission
View/Edit Order Line Commissions
Update Calculated Commissions
Update All Commissions

Order Line History

RMA

Related Pages - Copy Order Order History Sales Promotions . Commissions - Project .« Access .
Site Order Type Wanted Delivery Date/Time
SPO1 NO 12/02/2024 00:00
Total Net Amount/Curr Total Tax Amount/Curr Total Gross Amount/Curr
[==] 400,00 BRL [ 22,60 BRL =] 422,60 BRL
Reservation .. RMA .. Supply/Service Objects . Capability Check - Sourcing . Create Job Close Job
sales Qty BRUNIL Price  Sales UoM Confirmed Price/Curr  Price Incl Tax/Curr | Price UcM
neter Ad... 5 80,00 h Yes 80,00 8469 h

Taxable taxes percentages are recorded over the

External Tax Codes Mapping for given the company:

0-percentage Tax

Codes predefined in the

Customer Order Line Tax Lines

Gross Amount NetAmount Tax Amount
422,60 400,00 22,60
AT
TaxBase Amount  Tax Code Tax Type Tax(%) TaxAmount/Curr  Tax Amount/Base CST Code Legal Tax Class

40000 BR-COFINS Tax 3 12,00 1200 01
40000 BRCSLL Tax 0 0,00 000 01
40000 RPN Tax o 0,00 0,00
40000 BRASS Tax 2 800 800 01
40000 BRPIS Tax 065 2,60 260 01

Tax Type Category

COFINS

CsLL

1RP)

33

PIS
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Application Messages iszes3s v 101

& L

View all Messages for this Queue and Status ~ Move To Queue

Input Message Data

'
v Name
MESSAGE_REQUESTS js.
Qutput Message Data
N
v Name

MESSAGE_RESPONSE.txt

Message Queue Settings

Duplicate And Release

& v

8 v

® -

® v

24 ~

24~

I
<

The messaging standard is supported by the application messages,

provided for each call to the third-party partner's API.

with an authentication token
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Message Request.json

"header": {
"messageType":
"eDocCreatorTy,
"eDocCreatorPe
"operationType
"transactionDa
"amountCalcTyp
"companwlncati
dorumenttodn

"header": {
"messageType":
"eDocCreatorType":
"eDocCreatorPerspective”: true,
"operationType": "
"transactionDate":
"amountCalcTyp
"companylLocation
"documentCode":
"locations": {

"entity": {

1JJRFFatanrblmple TaxRegime": @,
"pCredSN": @,
"subjectToPayrol1TaxRelief": true,
"subjectToWithholdingPis

RateForSimplesTaxRegime": @,

"subjectToWithholdingCofins

"subjectToWithholdingCs11": true, ’

"cofinsSubjectTo": "T",
"pisSubjectTo":
"cs11SubjectTo":

ctToWithholdingCofins ;
rtTuNithholdingCSll": true,
QubJELtTo” ",
isSubjectTo"
1SubjectTo"

subjectToSRF123

addre i
11pc0de
"cityName":
"country"
"cityCode":
"countryC
"state":

Llpcode
"cityName"

"country"
1

I
"activitySector": {

n

- J 1

L Jyo )

"activitySector™: {
“type

eqtabllbhment
"taxRegl
1

I

g “federalTaxId": "
i RFRatanPSimplezTaxRegime": a, T
”p[redﬁ”
JUb]EFtTnp%”rﬂllTa"REllEf“'
"subjectToWithholdingP
"subjectToWithholdingC :
"subjectToWithholdingCs11": trup
”cofin'qubjectTo": T,

m; bjectTo": "T",
"cs11SubjectTo": "T"

I
"establishment": {

!
orSimplesTaxRegime": 8,

b
ctToPayrollTaxRelief": true,
ctToWithholdingPis": true,
ctanithholdinnCOFins”: true,

1

B
addre

"cityName":
"country"

11pc0de
"cityName"

fountn . DDA

9.8 Handling Withholding Taxes for Non-Inventory Sales Parts/ Services

User needs to define the WHT taxes in the tax codes page as explained above. The WHT taxes are
calculated when the customer order is created using external tax engine AVALARA.

The Withholding taxes calculated will be reflected in the Tax Lines, Withholding command available
in the Customer Invoice lines.

Country Solution Brazil 217



7z IFS

“ Cancel

GENERAL NF-E INFORMATION ~ HISTORY 4 »
v Va ]ﬁ[ l;\ ~ Tax Lines J Tax Lines, Withholding nvoice Line Discount Pre Posting {?,} ~ M~ 24 ~ B v
‘17 Pas Invoice ltem Description Invoiced Qry = Sales UoM Price Qry  Price UoM Sales P
i BOWLING [ Boliche. 1 HOUR 1 HOUR
Attachments ~
Tax Lines, Withholding
Customer with hO\d\ﬂg Base Series ID Invoice No
PEYPUGULK CUST 1- PUGULK CUST 1 Invoice Net Amount PR 212552
Tax Curr Rate Gross Amount Net Amount
1 440771 4000.00
Line Details
Y + 7 S v v 24v =v
Withholding Base Accounting Tax Amount in
Tax Code Tax Type Amount Tax % Tax Amount Currency  Parallel Currency
COFINS/RF Tax Withhold 4000.00 0 0.00 0.00 0.00
CSLL/RF Tax Withhold 4000.00 0 0.00 0.00 0.00
INSS/RF Tax Withhold 4000.00 0 0.00 0.00 0.00
IRRF Tax Withhold 4000.00 48 192.00 192.00 576.00
ISS/RF Tax Withhold 4000.00 0 0.00 0.00 0.00
PISRF Tax Withhold 4000.00 0 0.00 0.00 0.00

9.9 Tax Calculation for Services Using Single Occurrence Address

Single Occurrence address is used for defiing a temporary delivery address for a particular order.
The Order header must have been saved. The country codes and the address formats needed to be
defined using Application Base Setup/Enterprise/Basic Data/Address Presentation. A single-
occurrence delivery address is defined for the order. The ordered parts will be delivered to this
address. This is a temporary address and it will be used only for a specific order.

Define a single occurrence address using Operations Tab/Single Occurrence Address available in
the Customer Order header level.
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Customer Order viiei7 ~

£« @ + Z L~  staws -~ Share v

Order No Customer

V11617 'PUGULKCUST1-PUGULKCUST1

Order Amounts

Total Net Amount/Base

[= 0.00BRL

Total Contribution Margi.. ~ Contribution Mar;

0.00 BRL

RENTAL LINES [Mell:¥rl 3/t IE38 CHARGES INVOLVEI

0.00

LINES

perations Freight «

ingle Occurrence Address

Calculate Discount

Calculate Earliest Delivery Date
Manually Block Order

Enter Staged Billing Template
Enter Pre Posting

Fetch External Tax

Determine Order Priority

2,
-7

7N

Upon entering the single occurrence address, the delivery address will be updated by enabling the
single occurrence toggle button as follows.

Customer Order viies ~
« & + 7 L -

Share
Order Amounts
LINES

Coordinator

. DEDEMOO7 - Harald Hess

Currency Customer's PO No
BRL

Additional Discount (%) Priority

0

Reference

Agreement ID

Operations ~

Invoice ~ RMA Related Pages Copy Order

RENTAL LINES [Mellolqs3 VL CHARGES INVOLVED PARTIES

Delivery Address

Name

PUGULK CUST 1

[Single Occurence

Delivery Address

No 12

B

69900-000 - Belo Horizonte
MG

*

BR - BRAZIL

Invoiced/Closed
CEE—

Open Map

"issRfRateForSimplesTaxRegime": @,
"pCredsn”: @,
"subjectToPayrollTaxrelief": true,
"subjectToWithholdingPis": true,
"subjectToWithholdingCofins™: true,
"subjectToWithholdingCs11": true,
"cofinsSubjectTo": "T",
"pissubjectTo": '

"esllsubjectTo": "T",
"subjectToSRF1234": false
b
"address”: {

"zipcode™: "6990@-000",
"cityName": "Rio Branco"”,
"country™: "BRA",
"cityCode": 1280401,
“countryCode”: “e",
“state": “Ac"

"pCredsn”: e,
"subjectToPayrollTaxRelief": true
"subjectTowithholdingPis": true,

"subjectTowithholdingcsll": true,
"cofinssubjectTo™: 1",

"pissubjectTo”:
"csllsubjectTo":

1
I

"address": {
"zipcode”

"o1000-000" ,
"cityName": "Sdo Paulo”,
"country": "BRA",
"cityCode": 3550308,
"countryCode": "@",
"state": "Sp"

"issrRfRateForsimplesTaxRegime”: @,

"subjectTowithholdingCofins": true,

“entity": { “establishment”: { T,
“taxRegime": "individual®, "realProfit”, "rendered”: {
“type”: “stateGovernment”, “type": “individual®, “address”: |
"taxessettings”: { "taxessSettings": { "neighborhood”: "B",

»

"zipcode”: "69900-000",
"cityName": "Rio Branco",
“country”: "BRA",
"cityCode™: 12080401,
"countryCode™: "@",

e

"state":

9.10 Create Order Quotation for Non-Inventory Purchase Part

For Non-Inventory Purchase Part in Order Quotation, a new tax Calculated/Fetched is initiated
resulting in new tax requests being sent to Avalara under the following circumstances:
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e New Order Quotation line is added.

e Quotation Qty is updated

¢ Quotation Price is updated

o Quotation Address is updated

e Quotation Line Address is updated

o Goods/Services Statistical Code is updated
o NBS Code is updated

¢ Acquisition Reason Id is updated

User can manually select the “Fetch External Tax” command to send a request to Avalara. The
command is visible when at least one quotation line has status Answered.

Order Quotation

Q Search Advanced (M Search with Time Zone

RequestNo ¥  Supplier ¥ RevisionNo ¥ Created ¥ More ¥ O Favorites Saved Searches v

» 200351-1-BRDOMESTIC SUPP ¥

& v JARRYS New Business Activity Scan Order Quotatio Fetch External Tax v
Request No Revision No Supplier Supplier Name

200351 1 @BR DOMESTIC SUPP NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAQ - 5.
Category Site Created Received Date

Supplier SPO1 2/17/2025
Modified Quote Valid To Product Type Classification

2252025 [ services |

Details

Brazilian Specific Attributes

Business Transaction ID

202 - Compra de Servigo -

LCUEe V(e QRIS NO PART QUOTATION LINES  ACTIVITIES SUBMISSION REQUIREMENTS 4 L

v AN Order Quotation Approval = Order Quotation Approvals — Quotation Tax Lines  Update Emissions & v e~ 24~ B -
Supplier Part Price incl

m Part No Part Description Supplier PartNo  Description Quantity Purch UoM Status Quote Valid To Price/Curr Tax/Curr
i @ | BRSERV1 B Brazilian Servi B 1 HOUR Answered 100.00 100.00

After service-related taxes are returned from External Tax System, the taxable taxes details can be
verified in the Purchase Quotation Tax Lines.
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Order Quotation

Request No

200351

Category

Supplier

Modified

2/25/2025

Details

Brazilian Specific Attributes

Business Transaction ID

202 - Compra de Servico

Y o4 - Order Quotation Approval
n Part No
-
: @ | BRSERVI

Part Description

QsSearch Advanced (_J) Searchwith Time Zone

RequestNo ¥  Supplier ¥ RevisionNo ¥ Created ¥ More ¥ O Favorites w

Revision No

1

Site

5P0O1

Quote Valid To

LUl raple [RRLIS NO PART QUOTATION LINES  ACTIVITIES SUBMISSION REQUIREMENTS

Supplier

@BR DOMESTIC SUPP

Created

2/17/2025

Product Type Classification

Order Quatation Approval ‘Quotation Tax Lines §Update Emissions

Supplier Part
Supplier Part No Description

E Brazilian Servi B

Quantity  Purch UoM

1 HOUR

o
Saved Searches ~ H
Supplier Name
NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAO - S...
Received Date
~
4
{.—;\} v e~ 24 B v
Price inc|
Quote Valid To Price/Curr Tax/Curr
90.75 100.00

Taxable taxes percentages are recorded over the O-percentage Tax Codes predefined in the
External Tax Codes Mapping for given the company.

Gross Amount/Curr

90.00

Total Tax Amount/Curr

925

v o+
Tax Base
Amount Tax Code Tax Type
10000 COFINS Tax
10000 155 Tax
10000 PIS Tax

Purchase Quotation Tax Lines

Net Amount/Curr

Tax Amount/Curr

8075 9.25
Non-
Tax Tax deductible Total Tax
Tax(%) Deductible{(%) Amount/Curr Amount/Base Tax/Curr Amount
76 100 7.60 7.60 0.00 7.60
0 100 0.00 0.00 0.00 000
165 100 1.65 1.65 0.00 1.65

0.00
& v B~ 24« E v
CST Code Legal Tax Class Tax Type Category
COFINS
155
PIS

Non-deductible Tax Amount/Curr

The messaging standard is supported by the application messages, with an authentication token
provided for each call to the third-party partner's API.
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Application Messages
Q search

L« View all Messages for this Queue and Status

Application Message ID

1854765

Funcion

AVALARA_BR_INTEGRATION_SERVICE

State Date

2/25/25, 5:54 AM

Initiated By

ROALBR
Queue

DEFAULT

Input Message Data
w
v Name
MESSAGE_REQUESTS js
Output Message Data
v
v Name

MESSAGE_RESPONSE txt

Move To Queue  Message Queue Settings

Subject

Message has been successfully executed

Receiver

CONNECT

Options

Initiated

2/25/25, 5:54 AM

Inbound

Duplicate And Release

Type
CONNECT

State

Finished

Error Text

Execute As

Initater

Routing Rule Used

Example_Avalara_Brazil_Integration_Service

Senger

IFS_BR

External Message ID

D2C32EDDF5CF4A6284ED721AB68061EC

Created From

Locale

en-Us

B B 24wy

& Bv 24v =~

-
iy
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Message Request.json Message Response.json
= header : | w header : |

messageType | services messageType © services

eDocCreatorType | self eDocCreatorType @ self

operationType @ standardPurchase cperationType : standardPurchase

transactionbDate : 2825-82-25T08:88:88Z transactionbDate : 2825-@2-25T0@:88:08Z

amountCalcType | gross amountCalcType : gross

companyLocation | @41@s238888198 companyLocation : e418623888019@

documentCode : 288351 documentCode : 288351

= locaticns @ w locations
- entity : | - entity
type : business type : business
w taxesSettings : | w taxesSettings : {

subjectToPayrollTaxRelief :[] false subjectToPayrollTaxRelief :[ | falze
subjectTowWithholdingPis true subjectTowithholdingPis
subjectTowithholdingCofins true subjectTowithholdingCofins e
subjectTowithholdingCs1ll :[~] true subjectToWithholdingcs1l :[+] true
cofinssubjectTo : T cofinssubjectTo : T
pissubjectTe @ T pissubjectTo : T
csllsubjectTo @ T csllsubjectto @ T

: subjectTosRF1234 :[] false
w address

zipcode @ @5883215 - éddr‘ess [
cityName : Osasco zipcode : 25883215
country : BRA cityMame : Osasco
1 country : BRA
= activitysector ! cityCode : 3534481
type @ cnae countryCode : @
code : 1121688 state : 5P

» activitysector :

» establishment : | type : cnae
type : business code : 1121688
w taxesSettings : | 1
subjectToPayrollTaxRelief :[] false #ederalTaxId
subjectTowithholdingPis :[+] true taxregime @ individual
subjectTowithholdingcofins true 1
subjectTowithholdingcs1l :[&] true - establishment

cofinssubjectTo : T type : business
pissubjectTto @ T w taxessettings : {
csllsubjectTo @ T subjectTorayrollTaxfelief :[ | false
] subjectTowithholdingris tr
- addr:ess subjectToWithholdingCofins ue
zipcods | BE45ZE0E subjectTowithholdingcsll :[] true

cityname @ Barueri cofinssubjectTo - T
country @ BRA

pisSubjectTe : T

cs11subjectTo © T

pisFopag :[] false
receiptsAreFullioCumulativePisCofins :[] falsze
issRfRateForsimplesTaxRegime : @

enablecprb :[] false
usesInssCprbToGressvalue [ F
notWwithHoldIRForPublicagency
roundingserviceByItem @ £

= activitysector :{
type : cnae
code : 5212588

- rendered
w address : {
Zipcode @ 2s452202

9.11 Create Purchase Order for Non-Inventory Part

For Non-Inventory Purchase Order, a new tax Calculated/Fetched is initiated resulting in new tax
requests being sent to Avalara under the following circumstances:

e New purchase order line is added.

o Purchase Qty is updated

e Purchase Price is updated

o Order Address is updated

e Order Line Address is updated
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o Goods/Services Statistical Code is updated
¢ NBS Code is updated

e Acquisition Reason Id is updated

e Order is Released

User can decide whether the taxes are Calculated/Fetched upon, “Release of Purchase Order” or
‘PO Line Entry Level’. This is controlled by the IFS Cloud core functionality, Company/Tax
Control/External Tax System tab, “Tax Integration Parameters for Procurement ”.

Tax Control

Q Search

% STDBRAZIL - Brazil STD - PLEASE DON'T CHANGE THE SETUP IN THIS COMPANY ¥

External Tax Calculation Method *

Avalara Tax - Brazil -

Generic Tax Codes

city County District

# L - Q
Company Name Association No Created By
STDBRAZIL Brazil 5TD - PLEASE DON'T CHANGE THE SETUP | ROALBR

GENERAL INVOICE SUPPLY CHAIN Bl EIRCVEREE N NOTA FISCAL 4 »
#  Bxternal Tax Codes Mapping

Tax Integration Parameters for Sales
Refresh Tax Information at Release of Customer Order/Sales Quotation

«©

Automatic Fetch of Tax Information at Part/Charge Line Entry

«©

Tax Integration Parameters for Procurement

Refresh Tax Information at Release of Purchase Order

«©

Automatic Fetch of Tax Information at Part/Charge Line Entry

«©

After service-related taxes are returned from External Tax System, the taxable taxes details can be
verified through the option Tax Lines in the Purchase Order Line:

Purchase Order

Qsearch Advanced (JI Search with Time Zone @ 7
Staws ¥ OrderNo ¥ Coordinator ¥  Site ™  Supplier ¥  Business TransactionID ¥ OrderDate ¥  More ¥ O Favorites Saved Searches  ~
> P100296 - BR DOMESTIC SUPP - SPOT Planned
® + # L . Stews. Share v  OrderHistory FetchExtenalTax  PrePosting DocumentText  Purchase OrderChange Order »  CopyOrder  Pricing v Centralize  SetAuthorizaton v Payment « N
Order o Supplier Site Order Code Receipt Date
100296 @BR DOMESTIC SUPP - NF-E EMITIDA EM AMBIENTE DE HOMOLOGAEAD-SEAEVBLOR FISCAL 1- NORMAL 11/27/24,12:00 AM
Order Amounts
Total Net Amount/Base Total Net Amount/Curr Total Tax Amount/Curr Total Gross Amounu/Curr
=] 907.50 BRL =] 907.50 BRL =) 9250 BRL = 1000.00 BRL
NOPARTLINES RENTALPARTLINES ORDERDETAILS CHARGES  LANDED COST AUTHORIZATION «
v o+ / W L0 o Saws. LineDewis .  CreateLinesfromTemplate  Copylines Price Comparison  Part o  Purchase Component o  External Service Orders « P Sy By 2y B
Order Line Address
Business Part
m sition Reason Acquisition Origin Goods/Services Statistical Code  Operation  Line No Release No PartNe Description Quantity Purch Us
i & [coodsforUseandC.. 0-Nacional, excet 12.09- Bilhares, boliches & div... 1933 1 1 BRSERV1 B erazii. 1 HOWR
Add Milestone/stage Payment Template
Milestone/Stage Payment
Attachments ~
Supplier Warranty
Detail History
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Taxable taxes percentages are recorded over the O-percentage
External Tax Codes Mapping for given the company:

IFS

Tax Codes predefined in the

X Purchase Order Line Taxes

Gross Amount/Curr Net Amount/Curr Tax Amount/Curr Non-deductible Tax Amount/Curr

1000.00 907.50 9250 0.00

Total Tax Amount/Curt

92.50

Y o+ @~ B~ 24~ @B~
Tax Base Impact On Net Tax Tax Non-deductible Total Tax
Amount  Tax Code Tax Type Amount Tax(%)  Deductible(%) AmounuCurr  Amount/Base Tax/Curr Amount CST Code Legal Tax Class
1000.00 COFINS Tax Tax Inclusive 76 100 76.00 76.00 0.00 76.00 70
100000 IS5 Tax Tax Inclusive 0 100 0.00 0.00 0.00 000 01
1000.00 PIS Tax Tax Inclusive 165 100 16.50 16.50 0.00 1650 70

The messaging standard is supported by the application

provided for each call to the third-party partner's API.

messages, with an

authentication token

Application Messages

Q search

Q-

View all Messages for this Queue and Status

Application Message 1D

1854777

Function

AVALARA_BR_INTEGRATIOM_SERVICE

State Date

2/25/25, 6:04 AM

Initiated By

ROALER

Queue

DEFAULT

Input Message Data

W
v MName
MESSAGE_REQUESTS.Js...
Outpur Message Data
i
v Mame

MESSAGE_RESPONSE txt

Move To Queue  Message Queue Settings Duplicate And Release

Subject Type
Message has been successfully executed CONNECT
Receiver State
CONMNECT Finished
Options Error Text
Initiated Execute As

2/25/25, 6:04 AM Initiator

Inbound

Routing Rule Used

Example_Avalara_Brazil_Integration_Service

Sender

IFS_BR

External Message ID

CB6AS0ESOFECA4A590898448FFFAGEED

Created From

Locale

en-us

& B 24

@ B 28w
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Message Request.json

i IFS

N

Message Response.json

w header
messageType : services
epocCreatorType @ self
operationType : standardPurchase
transactionDate | 2@25-82-25T0@:88:88Z
amountCalcType © gross
companyLocation | 84185232228132
documentCode : P1e@296
= locaticns @
= entity
type : business
= taxessettings :
subjectToPayrollTaxRelief :[] false
subjectTowithholdingris tr
subjectTowithholdingCofins e
subjectTowithholdingcsll :[-] true
cofinssubjectTo : T
pissubjectTo @ T
csllsubjectTo @ T

w address
zipcode @ @sR33215
cityMame : Oosasco
country : BRA

» activitysector :
type : cnae
code @ 1121688

» gstablishment : |
type : business
w taxesSettings : |

subjectToPayrollTaxRelief [ false
subjectTowithholdingPis t
subjectTowithholdingCofins ue
subjectTowWithholdingCsll :[4] true
cofinssubjecktTo : T
pissubjectTo @ T
csllsubjectTo : T

= address :{
zZipcode © 25452888
cityMame : Barueri
country : BRA

= activitysector : ¢
type : cnae
code : 5212588

w» rendered
= address :{
zipcode © 25452888

w header

messageType : services

epoccreatorType | self

operationType : standardrurchase

transactionbate @ 2825-82-25T9@:88:88Z

amountCalcType : gross

companyLocation @ e410623e880192

documentCode : P18@2296

locations @ |

w entity : ]

type  business
w taxessettings :

subjectToPayrollTaxRelief :[] false
subjectTowWithholdingris
subjectTowithholdingCofins ¢
subjectTowithholdingCsll :[+] true
cofinsSubjectTo : T
pissubjectTo : T
csllsubjectTo: T
subjectTosRF1Z34 :[] false

w address : |
zipcode | 26883215
cityName : Osasco
country : BRA
cityCode @ 3534481
countryCode @ @
state : 5P

- éctiuitysactcr* )
type : cnae
code : 1121688

federalTaxId
taxRegime @ individual

w establishment : |
type : business
w taxessettings :

subjectToPayrollTaxRelief :[] false
subjectTowithholdingPis tr
subjectTowithholdingCofins ¢
subjectTowithholdingCsll :[] true
cofinsSubjectTo : T
pissubjectTo : T
csllsubjectTo @ T
pisFopag :[] false
receiptsAreFullioCumulativerisCofins :[] false
issRfRateForsimplesTaxRegime : @
enablecprb :[] false
usesInssCprbToarossvalue :[] false
notWithHoldIRForPublicAgency true
roundingserviceByItem @ 4

9.12 Delimitations
No known delimitations.
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10 Gross Revenue Accounting

10.1 Overview Legal Requirement

In Brazil it's a legal requirement to post revenues including taxes. The requirement is to post gross
amounts on the CO Invoice to a revenue account.

In Brazil, usually prices contain ICMS/PIS/COFINS/ISS taxes. This means that tax percentage is
expressed for the gross price where sum of tax amounts of the aforesaid tax types also become a
portion of the tax base amount. When it comes to the revenue accounting, it's the Gross Revenue
which should be disclosed in the Profit & Loss Account.

10.2 Process Overview

Tax

Tax + Tax in Tax Tax i New
Code Tax in Tax C?ilg;:la Base calculation, In\;OIC Postings to
Base Structu Mark up Revenue . Gross-Up
(S ructu s Gross-Up S Revenue

re

o In Tax Codes page newly introduced a column, “Tax in Tax Base”, to facilitate
Inclusion of taxes to the tax base amount. (Explained in a separate chapter)

o In Tax Calculation Structures page introduced two new columns, “Tax in Tax Base”
and “Mark up (%)” functionality. (Explained in a separate chapter)

o CO Line and the CO Tax Lines indicate the tax amount calculated according to the
new way of tax calculation.

o CO Invoice lines and CO Invoice Tax Lines indicate the tax amount calculated
according to the new way of tax calculation.

o Project Invoice lines and Project Invoice Tax Lines indicate the tax amount calculated
according to the new method of tax calculation.

o In CO Invoice postings, two new postings are included to gross-up the revenue.

o In Project Invoice postings, two new postings are included to gross-up the revenue.

10.3 Prerequisites

The company must be set-up to use Brazilian localization, see chapter Company Set up, and the
parameter “Gross Revenue Accounting” must be enabled.

10.4 Tax in Tax Base

Tax in Tax Base concept explained how the taxes are included in the Tax Base Amount. To facilitate
this requirement, new LCC Parameter, “Extended Tax Codes and Tax Calculation Structures set-
up” introduced, and the concept of Tax in Tax Base calculations and the IFS Solution explained in
detail in the previous chapter.

10.5 Revenue Gross-up in Customer Order Line level

10.5.1 Sales Price Without Tax In All Price Sources
In Brazilian context, taxes are included in the Tax Base Amount and the sales price should be able
to define exclusive of taxes in all sales pricing sources. To comply with this requirement, Brazilian
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companies need to define price without tax in all the price sources like Sales Part, Price Lists,
Customer Agreements.

Sales Part obu:srinv:i - DUBRINV:T - DUBRT ¥ 10f1

? } 7 i P Inventory Part Availability Planning Complementary Parts Substitu
Sales Part No Part Description in Use Site
DU:BR:INV:1 DU:BR:INV:1 DUBR1

DESCRIPTIONS  CHARACTERISTICS CHARGES MAINTENANCE = PART SPECIFIC OVERHEADS

Inventory Part v | Sourcing

Unit Of Measure v | Grouping

Pricing Tax

Price Price Including Tax Tax Code
100.00 BRL 100.00 BRL 0 - TAX 0%
Expected Average Price Rental Price Delivery Type

0.00 BRL

10.5.2 CUSTOMER ORDER LINE LEVEL

When creating a Customer Order, in line level, “Price inclusive of Tax” is calculated based on the
Tax Calculation Structure set up, “Tax in Tax Base”. If the “Tax in Tax Base” is set to “Yes”, Tax
Base Amount is calculated with inclusion of tax and the corresponding tax amount will be calculated

accordingly.

Customer order line is created with the net amount 100.00

Customer Order viozs ~

& 1 ' B Status v Share v Operations v Freight v Invoice Related Pages v Copy Order Order History
Order No Customer Site Order Type Wanted Delivery Date/Ti
V10204 o DU:BR-1 - DU:BR-1 DUBR1 NO 2/17/20,12:00 AM
Order Amounts
Total Net Amount/Base Total Contribution Margi... Contrbution Margin{%) Total Net Amount/Curr Total Tax Amount/Curr Total Gross Amount/Curr
= 100.00 BRL 0.00 BRL 0.00 B 100.00 BRL = 11.11 BRL = 111.11BRL
RENTAL LINES ORDER DETAILS CHARGES INVOLVED PARTIES
N } 4 i Line Details v Operations v Reservation Pegging v Connect to Activity Create Job
(P i # | LineNo Del No Sales Part No Description Sales Qry  Sales UoM Status Price/Curr
@ i 2 1 DU:BR:INV:1 DU:BR:INV:1 1| PCS Released 100.00
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Customer order line level, Tax Base Amount calculated inclusive of tax and then the Tax Amount
calculated accordingly.

Gross Amount Net Amount Tax Amount

11111 100.00 11.11

i
<

Set Default

Tax Tax
Tax Type Tax(%) Amount/Curr Amount/Base

Tax 10 11.11 1.1

Cancel

10.6 Customer Order Invoice Postings

10.6.1 CUSTOMER ORDER INVOICE LINE LEVEL

From the Customer Order Invoice Line level, Customer Invoice Tax Lines, again it’s possible to verify
the accuracy of Tax Base Amount and the Tax Amount.

X Customer Invoice Tax Lines

Gross Amount Net Amount Tax Amount

111.11 100.00 111 'I| Tax Amount

Tax Line Details

= T Set Default

Tax Amount in Tax Amountin

Accounting Parallel
Tax Type Tax(%) Tax Amount Currency Currency
Tax 10 11.11 11.11 22.22

Cancel
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10.6.2 CUSTOMER INVOICE POSTINGS TO REVENUE GROSS-UP

In core version of the application, Customer invoice postings contain only one posting control to post
the tax, that is IP4- Tax Disbursed, invoice. On the contrary to the Core application, in Brazil, First,
it's required to gross-up the Revenue by tax amount and disclosed in the P&L Account. Then in the
next step, in P&L, Operational Revenue should be derived by deducting the Tax Amount.

To facilitate these requirements, two new postings introduced for Brazilian country specifics, as
follows,

1) M295: Tax in Sales Revenue -This posting is used to gross up the Revenue.
2) M296: Tax Deduct from Gross Revenue — This posting is used to derive “Operational
Revenue” by deducting the Tax portion included in the Gross Revenue.

Posting Control

= Y = v } Vg
v i Posting Type Code Part Name Control Type
M295 - Tax in Sales Revenue Account ACT - Tax code
M296 - Tax Deduct from Gross Revenue Account AC7 - Tax code

Brazilian specific postings in CO Invoice F Voucher:

Voucher Rows
Y OB v
Currency Debit  Currency Credit Currency
v # | Trans Code Tax Code Currency Code  Correction Amount Amount Amount
2 | P2 BRL m 111.11 111.11
@ | P4 ICMS-10% BRL m 11.11 -11.11
2 | M28 ICMS-10% BRL m 100.00 -100.00
& | M295 ICMS-10% BRL @ 11.1 -11.11
2 | M296 ICMS-10% BRL m 1.1 11.11
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10.6.3 NEW CONTROL TYPES SPECIFIC TO BRAZIL

Business Transaction Code is introduced as a new Control Type for IP4, M28, M295, M296, M30
and M31 Posting Types. Make sure to check whether the mandatory LCC parameter “Brazilian
specific fiscal attributes” is enabled and basic data for Business Transaction ID is available to use
this Control Type.

@ > Accounting Rules > Posting Rules > Posting Control &>

Posting Control

B v t 4

Posting Type ¥  Code Part Name v  Control Type: C128 v @ More v O Favorites Clear Q3 Settings

v { | Posting Type Code Part Name Control Type
¢ IP4-Tax Disbursed, Invoice Account C128 - Business Transaction Code
: M28-Taxable Sales Account C128 - Business Transaction Code
¢ M295 - Tax in Sales Revenue Account C128 - Business Transaction Code
¢ M296 - Tax Deduct from Gross Revenue Account C128 - Business Transaction Code
@ > Accounting Rules > Posting Rules > Posting Control > Posting Control Details &
Sortby . .
Posting Control Details s-acount-cizs v 1011
1P4
& 8~ Copy Detalls Set-up
Code Part Name: Account
Control Type: C128
Posting Type Code Part Name Control Type
P4 Account c128
Default Value No CT value Valid From
10/2/2021
= Y B v 4
Business Transaction
v H Code Description Account
100 Standard Sales 2610 - Output VAT, not reduced
120 Exportation 2611 - Qutput VATon sales in Sweden, not reduced

10.7 Revenue Gross-up in Project Invoice Line Level

10.7.1 SALES PRICE WITHOUT TAX IN ALL PRICING SOURCES
Brazilian companies should set sales prices without taxes in Projects and other sales pricing sources
because taxes are included in the Tax Base Amount.
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f s i Plar i .
- - M - 10
Project Unique Pro e Project Ac Propose Project :
Exclude r m 82 ment Mandator Branc
» » BRANCHO1 -
Budgeting and Forecasting Month End Accruals
Financially Respensible Budges Control On Control As Budgeted Control On Total Budget Defaulc Cost Activity

Brazilian Specific Attributes

Pricing Information MultiCompany Revenue Reporting Method

wenue Reporting Metnod

If the fields on above groups are left blank, data from the customer of the project will be used. Any entered data in these fields will override the customer values.

Specific Sales Price

Y + Z

% % ) % 50000 R [ o] 50172024 11174000

Specific Billing Category Description Override

10.7.2 PROJECT INVOICE LINE LEVEL

In a Project Invoice line, the price inclusive of tax is calculated based on the “Tax in Tax Base” setting
of the tax code. If the “Tax in Tax Base” is set to “Yes”, Tax Base Amount is calculated including that

tax, and the corresponding tax amount will be calculated accordingly.

A Project Invoice line is created with a Price of 500.00

& > Project Inoice 22

[5 Project

Project Invoice er.z05606 v 1011

» # # @ L v Nows InvoiceText Prinout  Official Document Number Components  Customer Installment Flan  Create Outgoing Nota Fiscel

custome Custamer Name Project Invaice Series
RCA DOMESTIC CUST NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAO - SEM VALOR FISCAL * PR

nvoice No Official Document No Invoice Period Start Invaice Period End
205806 8/9/2024 8/9/2024

Amounts
Currengy Gross Amount Net Amount Tax Amounc
BRL 51894 500.00 18.94

GENERAL  PREPOSTING ACCOUNTING

Yy + 7

Invoice
rem D Text Description

1 m Time

500.00 51894 500.00 1894

Attachments.

51894

In project invoice tax lines, the Tax Base Amount is calculated inclusive of taxes, and then the Tax

Amount calculated accordingly.
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Gross Amount

518.94

Tax Line Details

v

Tax Base Amount

518.94

Tax Code

BR-COFINS

Tax Type

Tax

Net Amount

500.00

Tax(%)

Tax Amount

15.57

Tax Amount in
Accounting
Currency

1557

Project Invoice Tax Lines

Tax Amount

18.94

Tax Amount in
Parallel Currency  Transferred  Tax Category 1 Tax Category 2

15570 (09

10.8 Project Invoice Postings

10.8.1 PROJECT INVOICE POSTINGS FOR REVENUE GROSS-UP
In the core version of the application, Project invoice postings have only one posting control for
posting taxes: IP4- Tax Disbursed, Invoice.

For Brazilian customers, the process is different. First, revenue should be grossed-up by the tax
amount and disclosed in the P&L account. Then, operational revenue should be derived by deducting

the tax amount in the P&L.

To meet these requirements, two new posting types have been introduced specifically for Brazil:

1) PRJI5: Tax in Project Invoice -This posting is used to gross up the revenue.
2) PRJI6: Tax Deduct from Project Invoice - This posting is used to derive operational revenue
by deducting the tax portion included in the gross revenue.

(1
v

Posting Type

Posting Control

v + & 7 m 4~

PRJI5 - Tax in Project Invoice

Details

3 PRJI6 - Tax Deduct from Project Invoice

Caopy Details Set-up

Code Part Name

Copy to Companies

Control Type

PRJC1 - Report Code

PRJC1 - Report Code

Default Value No Details Default Value No CT Value Override Valid From
1010 1010 Not Allowed 6/1/2024
1011 1011 Not Allowed 6/1/2024

Module

PRIREP

PRIREP

Brazilian-specific postings in Project Invoice F Voucher:
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Voucher Rows
Y

Transaction Currency Currency Currency Credit

Code Tax Code Code Ar Amount  Currency Amount
& P2 BRL 518.94 518.94
& ps BR-PIS BRL 337 -3.37
& ps ISS:N BRL 0.00 0.00
P pa CSLL-N BRL 0.00 0.00
& v BR.COFINS BRL 1557 1557
& PRI BRL 500.00 -500.00
#| PrRIS BR-COFINS BRL 15.57 -15.57
&1 Prl6 BR.COFINS BRL 15.57 15.57

10.8.2 NEW CONTROL TYPES SPECIFIC TO BRAZIL
Business Transaction Code has been introduced as a new control type for the PRJI1, PRJI2, PRJI5,

and PRJI6 posting types.

The mandatory LCC parameter “Brazilian Specific Fiscal Attributes” must be enabled. Additionally,
to use this control type, basic data for the Business Transaction Codes must be enabled.

Posting Control

Y + 7
v Pasting Type
IP4 - Tax Disbursed, Invoice
PRJI1 - Project Invoicing Taxable
PRJI5 - Tax in Project Invoice

PRJI6 - Tax Deduct from Project Invoice

Code Part Name

Account
Account
Account

Account

Control Type

EC128 - Business Transaction Code

EC128 - Business Transaction Code

EC128 - Business Transaction Code

EC128 - Business Transaction Code
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Posting Control Details ws-acount-ccizs 1ot
P4
h Ty | - D
e . « N Copy Details Set-u
Control Type: EC128
Posting Type Do P2t Name
P Adcourt
Default Mo | 0
510 BG4
Y + 7
Blursirarss Transaemion (oo Dcripraon st
100 Wenda de MMercadoria 4E10 - Cwrpur VAT, nog reduced
103 Compra de Servigo 2617 - Durput YATOM sabes in Sweden, not reduced

10.9 Delimitations
No known delimitations.
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11 Nota Fiscal Issue Date as Applied Date on Inventory
Transactions for Goods Issue

11.1 Overview Legal Requirement

According to the Brazilian tax legislation, taxes must be paid on the Nota Fiscal issue date. The
accounting practice says that revenues must be recognized at goods issue and that revenues are
posted including taxes. These requirements can be fulfilled by ensuring that the Nota Fiscal issue
date is set to the applied date on related inventory transactions for goods issue.

11.2 Process Overview

This process ensures the applied date on inventory transactions for goods issue is updated with the
Nota Fiscal issue date, in a scenario where the Nota Fiscal is issued on a date after the Customer
Order has been set to “Delivered” in IFS.

Create
Customer
Invoice and
send NF-e XML
to tax authority

Set Fiscal Note

Deliver issue date as Transfer

applied date on Inventory

inventqry Transactions
transactions

Customer order

11.3 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter and the
“‘Nota Fiscal issue date applied on inventory transactions for goods issue” parameter must be
enabled.

11.4 Deliver customer order

Deliver the Customer Order following IFS standard process. During this step OESHIP inventory
transactions will be created with the date on which the record was created as Applied Date (standard
functionality).

11.5 Create Customer Invoice and send NF-e XML to Tax Authority

Create the preliminary Customer Invoice and send the NF-e XML to tax authority (SEFAZ) for
authorization. Once the NF-e XML file is approved by the tax authority, the Customer Invoice can be
printed and posted, the Nota Fiscal issue date is defined and is set on the F Voucher created.

See further information in the Outgoing Nota Fiscals chapter.

11.6 Set Nota Fiscal Issue Date as applied date on inventory transactions

In this automated step the IFS standard function “Modify Date Applied” is used to compare the
Applied Date on the OESHIP inventory transactions (generated when the customer order was
delivered in IFS) with the Nota Fiscal issue date (after acceptance from the tax authority). If the Nota
Fiscal issue date is later than the date on the transactions, the Applied Date on these will be updated
automatically to be the same as the Nota Fiscal issue date (if the conditions described in the
Delimitations chapter are fulfilled).
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Inventory Transactions History

GARY 2R v Modify Date Applied
Applied
Transaction ID  Transaction Code Part Site Direction Quantity § Date
227194  OESHIP - Ship Inventory | | DU:BR:INV:1 - DU:BR:l... ' DUBR1 - DU:BR:S1 = 1 PCS § 2020-09-01

&

LINES

Customer INVOoiCe ousr-1-bu:BR1-38- CUSTORDDEB - V10540 ¥  10f1

ojl B

Amounts

GENERAL NF-E INFORMATION RLIN(el34 ),
5 1

Posted Auth

Share Credit/Correction Invoice Posting Installment Plan and Discounts Notes Add/Remove Invoice Fee )

DU:BR-1 CD-1 38 DU:BRAZIL-01 DUBR1 2020-09-02

Inventory Transactions History

Applied
Transaction ID  Transaction Code Part Site Direction Quantity | Date
227194 OESHIP - Ship Inventory |  DU:BR:INV:1 - DU:BR:I.. DUBR1 - DU:BR:51 = 1 PCS | 2020-09-02

11.7 Transfer Inventory Transactions

Use the IFS standard function Transfer Inventory Transactions to transfer the transactions to IFS
Financials. In this step vouchers will be created in General Ledger and the date on the created MPL
voucher will be equal to the date on the Customer Invoice F voucher.

11.8 Delimitations

The solution is based on the IFS standard function “Modify Date Applied”. This function has several
conditions that must be fulfilled before the date on an inventory transaction can be changed:

The inventory transaction may not have Has Transferred Postings selected.

The transaction may not have been transferred to IFS Financials.

The transaction may not be included in the inventory statistics.

The new date of the transaction must be later than or the same as the start date of the latest
period in the inventory value statistics and cannot be later than the current date.

The new date may not belong to an accounting period that has already been closed.

The date for a reverse transaction must not be earlier than the original transaction.
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12 Cancel PostedAuth Customer Order Invoices

12.1 Overview Legal Requirement

The general rule stated by Brazilian government says that companies are allowed to cancel
authorized Nota Fiscals up until 24 hours from the issue date and time. There are some scenarios
that still allow cancellation even after 24 hours (can be connected to penalty fee or audit).

12.2 Process Overview

Cancel

Create Post/Print/Post & Posted/Printed/P

Customer Order Authorize ostedAuth

SN Customer Order
F’rellmllnar‘;.r Invoice Customer Order
Invoice Invoice

This functionality enables to cancel Posted/Printed or PostedAuth Customer Invoice.
Once the Invoice is cancelled:

e Invoice is set to the status, “Cancelled”
o K voucher created reverts the original F voucher postings
e Customer Order moves back to the status “Picked”.

12.3 Prerequisites

The parameter “Allow Cancel Customer Invoice” parameter must be enabled in Application Base
Setup/Enterprise/Company/Company, Invoice tab for selected Company:

Invoice

Q Search (1)

BNFX - Brazilian Company ¥ 1of1

2 L~ ©
Company Name Association No Created By
BNFX Brazilian Company ROALBR
@ DEFAULT INVOICETYPES PO MATCHING DOCUMENT MANAGEMENT  NF-E COMPLIANCE 4
7 W
Posting Parameters v
Miscellaneous Parameters
Planned Payment Date Calculation Base * Unique Supplier Invoice No Per * Incoming Invoice Currency Rate Base * Outgoing Invoice Currency Rate Base *
Pay. Term Base Date ¥  Supplier and Invoice Series ¥  Voucher Date ¥  Invoice Date -
Process Type Official Docurnent Number Generation * Supplier Invoice Authorization Only by Separate Fun...  Cash Discount Based on Gross Amount
~  Automatic - &
Set Invoice Date to Current Date When Printing Out...  Print Advance Payments Information on Customer ... Unigue Payment Reference Validation Allow Cancel Customer Invoice
» «© » (
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13 Taxes in Intracompany Goods Movement

13.1 Overview Legal Requirement
According to the Brazilian tax regulations, when goods are moved from one site of the company to
another site of the same company (e.g., movements between municipals within the country):
e Taxes should be calculated and paid by the sending site.
e The receiving site can take the input tax credit if goods are not used for own
purpose.
e [f goods are used for own purpose in the receiving site, inventory cost at arrival
should be increased by the tax amount.

I's a legal requirement to issue a Fiscal Note for business transactions related to transfer of goods.

The Tax Document functionality has been introduced to support tax calculations and postings for
intracompany goods movement scenarios, such as;

Site to Site

Site to Remote Warehouse

Remote Warehouse to Site

Remote Warehouse to Remote Warehouse

The Tax Document is developed as generic core functionality and not controlled by LCC parameter,
and it can be created Manually or Automatically by disabling and enabling the Automatic Creation
of Tax Document toggle in the Shipment Type. For Brazil the Tax Document is integrated with
Outgoing/Incoming Nota Fiscal functionality.

13.2 Process Overview

Create Shipment Process Create
Enter Basic order/ Internal Shipment to Outgoing
Data Customer Order Completed Tax
(IPT/DO) state Document

Add Brazil specific attributes
and tax information to the
Outgoing Tax Document

Receive Postings are
Approved created on the

response from Outgoing Tax
Tax Authorities Document

Create Send Nota
Outgoing Fiscal to Tax
Nota Fiscal Authorities

Deliver the
Shipment

Create Approve Create
Incoming Incoming Nota Incoming Tax
Nota Fiscal Fiscal Document

Post Incoming
Tax Document

Country Solution Brazil 239



7z IFS

13.3 Prerequisites
Go to Company/Tax Control/Supply Chain page and enable “Create Tax Document” parameter.

GENERAL INVOICE PSR ga, LU EXTERNAL TAX SYSTEM

7
General
Tax Code Tax Free Tax Code Modify Tax % on Tra Create Tax Document
1 - Tax with no reduction 25% v 0-Tax0% v "‘) D

Go to Shipment Type/Creation page and enable “Automatic Creation of Tax Document” parameter
to create Outgoing Tax Document automatically.

CREATION CONSOLIDATION PARAMETERS ~ SHIPMENT EVENTS  LOAD CONSOLIDATED SHIPMENT  CUSTOMER ORDER EVENTS  SHIPMENT ORDER 4 b

Shipment Creation

Customer Order * Shipment Order * Receipt Return *
Not Automatic - Mot Automatic - At Report Return -
Consolidated Shipment Creation e

Tax Document Creation

Automatic Creation of Tax Document

o«

13.4 Define Basic Data

The attributes Acquisition Origin, Acquisition Reason and Goods/Services Statistical Code has been
added to Inventory Part. Values entered here are fetched as default values when an Outgoing Tax
Document line is created for the particular Inventory Part.
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Inventory Part srimvearras-sr » 3ofs
« 2 + 7 w 4~ Q
Part Pages ~  Inventory Details ~  Cost ~  Warranty v Copy Part Document Text MRB Cases Manufacturing MRO Part Revisions
v
m ALTERNATE PARTS  CHARACTERISTICS MANUFACTURING 4 >
General “ | Cost Control v
Classification '  ldentification v
Counting V| Weight, Volume and Quantities v
Supply and Demand Controls Vv | Warranty v
Lead Times and Supply Dates ' Putaway N
Shelf Life ' Origin and Customs N
Goods/Services Statistical Code Supersession v
Goods/Services Statistical Code Acquisition
89000222 - Statistical code e Acquisition Reason Id Acquisition Origin
RES - Resale of goods w 0-National -

13.5 Create and process Shipment Order or Internal Customer Order (Demand
Code IPT or DO)

Create a Shipment Order or Internal Customer Order (demand code IPT or DO) for any of below
goods movement scenarios within the same company, using IFS Cloud standard functionality.

e Site to Site

¢ Site to Remote Warehouse

¢ Remote Warehouse to Site

o Remote Warehouse to Remote Warehouse

Use a Shipment Type that creates a shipment when releasing the Shipment Order or Internal
Customer Order (demand code IPT or DO). Release the Shipment Order or Internal Customer Order
and process the connected Shipment until Completed state using IFS Cloud standard functionality.
Create the Outgoing Tax Document via the command in Shipment header - Create Outgoing Tax
Document. An Outgoing Tax Document will be created in Preliminary state.

Otherwise enable the Automatic Creation of Tax Document toggle in the Shipment Type page
and proceed with the connected shipment until the Complete state, then Outgoing Tax Document
will be created automatically in Preliminary state.
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Outgoing Tax Document

Sancer basans Becorver hasern

13.6 Process Tax Document with Nota Fiscal

13.6.1 OUTGOING NOTA FISCAL

Once the Outgoing Tax Document is created the Brazil specific attributes (Business Transaction ID
on the header and Acquisition Origin, Acquisition Reason, Goods/Services Statistical Code and
Business Operation on Tax Document line) and tax information, such as Tax Calculation Structure
or Tax Codes, must be entered. When the shipment is delivered the average cost from the inventory
transaction SHIPODSIT- / SHIPODWHS- / SHIPTRAN- are transferred to the Outgoing Tax
Document and the taxes are then calculated. At this point the Outgoing Nota Fiscal can be created.
The creation of the Outgoing Nota Fiscal is either a manual or automatic process.

Manual creation of Outgoing Nota Fiscal
Company flag” Manually process Outgoing Nota Fiscal” has to be enabled in the Company/Invoice/NF-E
compliance tab.

The Outgoing Nota Fiscal is created via a command from the Outgoing Tax Document header.
Once using the creation command the application is validating if all mandatory data is there to
create an Outgoing Nota Fiscal. If all mandatory data is not registered the Outgoing Nota Fiscal
can’t be created. Once the Outgoing Nota Fiscal is created, the document has to be sent to the
Tax authorities. This can be sent by the command in header Send Nota Fiscal.

Automatically creation of Outgoing Nota Fiscal
Company flag” Manually process Outgoing Nota Fiscal” must be disabled in Company/Invoice/NF-E compliance
tab.

When the connected shipment is delivered and the cost and taxes are calculated on the Outgoing

Tax Document, the Outgoing Nota Fiscal is created automatically.
Once the Outgoing Nota Fiscal is created, it is automatically sent to the Tax authorities for approval.

13.6.2 RESPONSE FROM TAX AUTHORITIES

Below table shows how Outgoing Tax Document and Shipment statuses gets affected by different
responses from Tax Authorities for the Nota Fiscal.
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13.6.3 INCOMING NOTA FISCAL

After receiving approval from the Tax Authorities for the Outgoing Nota Fiscal, the Outgoing Tax
Document is posted, and the creation of Incoming Nota Fiscal and Incoming Tax Document is either
a manual or Automatic process.

Manual creation of Incoming Nota Fiscal
Company flag” Manually process Incoming Nota Fiscal” must be enabled in Company/Invoice/NF-
E compliance tab

When the Outgoing Nota Fiscal is approved by tax authorities, the Incoming Nota Fiscal can be
created via the header command Create Incoming Nota Fiscal. As soon as the incoming Nota

NF Transaction Outgoing Tax Document Status |Shipment Status

NF Created Initiated Preliminary Completed

_ Cance”ed (Pre”minary b
Response received, status Code 110 Declined Document) Completed (next step: Deliver)
Response received, status Code 100 Approved Posted Completed

Limited in this release
Request to cancel the approved Nfe (Means Tax
Document is Posted when sending the Request) -

Response Status code 135 Cancelled Cancelled (Posted Tax Document) Completed (next step: Deliver)
Preliminary
1.Rectify the error and re-send the 1. Completed
Nfe from Nota Fiscal (use same Nfe
no)
2.
2. a) send a void request =
a) Send a Void Request from a Completed or closed (step:
Nota Fiscal Delivered)
Limited in this release b) Approved void Request, cancel b) Approved void request =
Response Received Status code 999, 155 etc Error the preliminary tax document Completed (next step: Deliver)

Preliminary Outgoing Tax Document cancelled
connected to a NF This functionality is restricted validating whether a Nfe is connected

Fiscal is manually approved, the Incoming Tax Document can be created via the command in
Incoming Nota Fiscal Header Create Incoming Tax Document. The Incoming Tax Document will
be a mirror image of the Outgoing Tax Document. Now the postings can be done manually from the
command in header Post Tax Document.

Automatic creation of Incoming Nota Fiscal
Company flag Manually process Incoming Nota Fiscal” has to be disabled in Company/Invoice/NF-E
compliance tab.

When the Outgoing Tax Document is approved by tax authorities, the Incoming Nota Fiscal is created
automatically. Once the Incoming Nota Fiscal is manually approved the Incoming Tax Document is
created and posted automatically. The Incoming Tax Document will be a mirror image of the Outgoing
Tax Document.
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I = T D Preliminary
ncoming lax Document 2 ~

« 0~ Post Tax Document Cancel Posting Analysis Q

Tax Document No Source Ref Type Source Reference Created Date

222 Shipment 1438 2022-08-12

Originating Outgoing Tax Document Mo

221

Total Amounts

Total Net Amount Total Tax Amount Total Gross Amount Currency

15,00000 6,45000 21,45000 BRL

GEMNERAL LINES 1 »

Sender Receiver

Sender Type Sender ID Receiver Type Receiver ID

Site HPBR1 Site HPER2

Sender Description Sender Document Address Receiver Description Receiver Document Address

HP Brazil Site 1 [ 1 Hp Brazil Site 2 __ vl

Sender Delivery Address Branch Receiver Delivery Address Receiver Delivery Address Name

(== 1 e

Single Occurance

13.7 Tax Document With 3rd Party External Tax System

Brazil country specifics basic data must be entered to be able to use the Brazil Avalara in the
Intracompany goods movement scenario.

To use the Brazil external tax system (Avalara) in the intracompany goods movement scenario, first
an Outgoing Tax Document must be created. When an Outgoing Tax Document is available the
Brazil specific attributes have to be entered, such as Business Transaction ID on the header and
Acquisition Origin, Acquisition Reason, Goods/Services Statistical Code and Business Operation on
Tax Document line. Tax calculation structure or Tax codes should not have any value. Once
delivering the connected shipment the call to receive taxes from Avalara is done. The Brazil Avalara
is then sending calculated taxes back to IFS Cloud and the taxes are calculated on the Outgoing
Tax Document. From here the Nota Fiscal process continues as described above.

13.8 Nota Fiscal Reference in Inventory Transaction History

To improve traceability and compliance, the Nota Fiscal details are linked to the Inventory
Transaction History page. This allows users to track inventory transactions with accurate Nota
Fiscal references.

1. Nota Fiscal Item: Fetches and displays the corresponding line number from the Nota
Fiscal.

2. Nota Fiscal Number: Displays the Nota Fiscal number associated with the transaction.
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Inventory Transactions History

v v By o
Nota Fisca ;

v 459 2025- 439 2030 Shipment Order 000100454 1 295353 SHIPODSIT- - Defiver Shipment Order 10 a site in the same company

v a9 2050 oootonass 1 205355 SHIPODSITs - Recewe Shipment Order from a e inthe same company

To localize all the reference to the origin in the Nota Fiscal lines the source ref 1 from Shipment
is fetched to the Outgoing Nota Fiscal header. For Shipment with source type Shipment Order
the Source Ref 1 from Shipment header is fetched. For Shipment with source type Customer
Order the one distinct source ref 1 from the shipment line is fetched. The references in the
Nota Fiscal lines are then the trackable values for Nota Fiscal Number and Nota Fiscal ltem in
the Inventory Transaction history. If the Shipment includes multiply Shipment Orders/Customer
Orders the source ref 1 from Shipment cannot be fetched to the Outgoing Nota Fiscal header
and will be a limitation for the references to be retrieved in the Nota Fiscals.

Shipment with source type Shipment Order the Source Ref 1 in Shipment header will be
considered as a consolidation parameter for Shipments.

® > Snipment Management > Outbound Snipmentt > Snipment 73
Shipment

Qsearch Advanced (M) Search with Time Zone

Status ¥  Shipment/D ¥ Notes ¥ More ¥ O Favorites

» 1M v

+ 7z 4O v Operations « Share « Shipment Handling Unit Structure  Shipment Inventory Delivery Note Analysis ~ DocumentText  Outgoing Tax Document ~

Sender v Receiver

Settings and Indicators

SHIPMENTLINES ~ AVAILABLELINES ~ADDRESS ~ [EZNZINR

Delivery Infermation

Reference Doc

nts and Misc Info

Consignment Note No Delivery Note No Alt Delivery Note No

RO N
141 200789 200789
Alrway Bill No Remit COD To Sender Reference Receiver Reference
Customs Value Currency Customs Declaration Number Customs Declaration Date Language Code

bp - Portuguese (Brazil)
Source Ref 1
36

Freight Payer Information at Forwarder

Weight

| Volume

For the Shipment Order process, it is therefore mandatory to set Source Ref 1 as a
consolidation parameter in “Consolidate Source Lines By” on the Shipment Type page.
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Shipment Type
@ searcn (1)

IN-IP-cu:au:mxdm  tefl

- £ B 0. T

Below are the references retrieved to the Nota Fiscals lines.

Nota Fiscals created from Shipment with Source Type Customer Order.
Outgoing Nota Fiscal line;

Alt Object Ref 1 - Customer Order Line Order No

Alt Object Ref 2 - Customer Order Line Line No

Alt Object Ref 3 - Customer Order Line Rel No

Alt Object Ref 4 - Customer Order Line Line Item No

Incoming Nota Fiscal line:

Source ref 1 - Purchase Order Line order no
Source ref 2 - Purchase Order Line line no
Source Ref 3 - Purchase Order Line rel no

Source Ref 4 - No Value

Incoming Nota Fiscal line upon receiving the Purchase Order:

Source Ref 4 = Receipt number

Nota Fiscal created from Shipment with Source Type Shipment Order.
Outgoing Nota Fiscal line;

Alt Object Ref 1 - Shipment Order ID

Alt Object Ref 2 - Shipment Order Line No
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Alt Object Ref 3 - Shipment Id
Alt Object Ref 4 - Shipment Line No

Incoming Nota Fiscal line:

Source ref 1 - Shipment Order Id
Source ref 2 - Shipment Order Line No
Source Ref 3 - Shipment Id

Source Ref 4 - Shipment Line No

Incoming Nota Fiscal line upon receiving the Shipment Order:
Source Ref 3 - Receipt number

Source Ref 4 - No Value

Note: Only one receipt number can be used for each Nota Fiscal, it is therefore a limitation to
use multiply receipt for one Shipment Order/Purchase Order. Therefore, the receipt should
include all the quantity from the Nota Fiscal.

13.9 Postings

13.9.1 OUTGOING TAX DOCUMENT

Following basic data are used when posting the Outgoing Tax Document:
e Voucher Type: MPT
e Function Group: LT
o Business Events: ICBS-TAX - Intracompany Tax — Sender

Posting Type Posting Type Description Debit/Credit Control type

M297 Tax Disbursed, Intracompany Part | Credit AC7 — Tax Code
Movements

M298 Counter Posting, Tax Disbursed, | Debit AC1 — Fixed Value
Intracompany Part Movements

13.9.2 INCOMING TAX DOCUMENT

Following basic data are used when posting the Incoming Tax Document:
e Voucher Type: MPT
e Function Group: LT

o Business Events: ICBS-TAX - Intracompany Tax - Receiver
Posting Type Posting Type Description Debit/Credit Control type
M300 Counter Posting, Tax Received, | Credit AC1 - Fixed Value
Intracompany Part Movements
M299 Tax Received, Intracompany Part | Debit AC1 — Fixed Value
Movements
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In Tax Document Posting Analysis page both successful and erroneous postings can be viewed.
In case of erroneous postings, when rectified the error the posting can be rerun through command
Post Tax Document in both Outgoing and Incoming Tax Document.

Tax Document Posting Analysis 2 ~ o

« B v

Tax Document No Sender Receiver

22 HPBRT HPBR2
Currency Error

BRL 0

Amounts

Voucher No  Voucher Type Voucher Date Posting Type Posting Event Account Cost Center
2022000002 MPT 2022-01-18 M297 ICBS-TAX 2610
2022000002 MPT 2022-01-18 M298 1CBS-TAX 2699
2022000002 MPT 2022-01-18 M297 1CBS-TAX 2610

2022000002 MPT 2022-01-18 M298 ICBS-TAX 2699

13.10 Handling of Non-deductible Taxes

When moving goods between sites of the same company, if the goods received in the demand site
are used for own purpose (meaning demand site cannot take the input tax credit), then inventory
cost applicable for the demand site should be increased by the nondeductible tax amount. In Brazil
the most common scenario is either the taxes will be 100% deductible or 0% deductible.

Handling non-deductible taxes for standard cost parts

When handling the standard cost parts in purchasing flow, the non-deductible tax amount is treated
as a price difference is invoice matching. New posting types are introduced to handle this difference
in supplier invoice matching. Therefore, when handling non-deductible taxes for standard cost parts
in intra company goods movements, we need to follow a similar approach. The non-deductible tax
amount should be posted separately when generating tax postings for incoming tax document, using
a new posting type.

A new posting type needs to be introduced to handle it along with tax document postings. Following
new posting type should be created. This will not be connected to a default account and user needs
to manually define the required account in posting control page.

Posting Description Component
Type
M303 Non-Deductible Tax, Intracompany Part Movements INVENT
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Following control types will be enabled.
e AC1 - Fixed Value

e AC7 —Tax Code

Calculation of non-deductible taxes

In Brazil, when moving goods between sites/RWHs of the same company, the same tax code will be
applicable for both sites. Therefore, when creating the tax postings in the demand site, system
should check if the applicable tax code has any non-deductible tax percentage. If so, the non-
deductible tax should be posted using the above new posting type.

The inventory postings created for the logistics movements will not have any impact. They will be
created as it is and non-deductible tax amount will be posted through the tax postings of incoming
tax document. Please see below example for more information.

¢ Assume parts are moved between two sites of the same company.
e Standard cost of the part in both sites is 100.
¢ Quantity moved between sites 10.

100% Deductible Scenario

Applicable tax code in both sites 10% and 100% deductible
Calculated total tax %: 100 x 10 x 10% = 100
Deductible%: 100 x 100% = 100

e Nondeductible%: 100 x 0% =0

Tax document postings

Supply Site Outgoing TD Dr Cr
M297 100
M298 100
Demand Site Incoming TD Dr Cr
M299 100
M300 100
2610 2699
M297 100 M298 100 | M300 100
2641
M299 100
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Since there are no nondeductible taxes involved, nothing to be posted under non-deductible posting
type (M303).

%

0% Deductible Scenario
o Applicable tax code in both sites 10% and 0% deductible
e Calculated total tax %: 100 x 10 x 10% = 100
e Deductible%: 100 x 0% =0
¢ Nondeductible%: 100 x 100% = 100

Tax Document Postings

Supply Site Outgoing TD Dr Cr
M297 100
M298 100
Demand Site Incoming TD Dr Cr
M303 100
M300 100
2610 2699
M297 100 M298 100 | M300 100
Acc XXXX
M303 100

Since the taxes are 100% nondeductible, the full nondeductible tax amount is posted against M303
under incoming tax document in demand site.

Handling of Multiple Taxes

The above examples are mainly for the basic scenario where you have a single tax code. But the
most practical scenario would be to have multiple tax codes (tax structures) with different deductible
tax percentages in each of them. Below example explains how the postings should be created for
multiple tax scenarios.

o Assume parts are moved between two sites of the same company.

e Standard cost of the part in both sites is 100.

¢ Quantity moved between sites 10.

Tax Structure used in the goods movement has the following tax codes:
e Tax codel - 10% and 40% deductible
e Tax code2 — 20% and 100% deductible
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e Tax code3 — 15% and 0% deductible

Taxes will be calculated as follows for the above tax codes:

2,
Zi IFS

Tax Code

Tax Base

Amount

Total
Amount

Tax

Deductible
Amount

Nondeductible
Amount

Tax code1 - 10%
& 40% deductible

100 x 10 = 1000

1000 x 10%

100

100 x 40% = 40

100 x 60% = 60

Tax code2 — 20%

100 x 10 = 1000

1000 x 20%

200 x 100% =

200x0% =0

& 100% 200 200
deductible
Tax code3 — 15% | 100 x 10 =1000 | 1000 x 15% =|150x0% =0 150 x 100% =
& 0% deductible 150 150
Tax Document Postings
Supply Site Outgoing TD Dr Cr
M297 100
M298 100
M297 200
M298 200
M297 150
M298 150
Demand Site Incoming TD Dr Cr
M299 40
M303 60
M300 100
M299 200
M300 200
M303 150
M300 150
2610 2699
M297 100 M298 100 | M300 100
M297 200 M298 200 | M300 200
M297 150 M298 150 | M300 150
Acc XXXX 2641
M303 60 M299 40
M303 150 M299 200
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***Even though two sites have different standard costs, still the taxes and nondeductible taxes should
be calculated based on the cost in supply site. This is because when goods are sent from the supply
site, it’s the supply site cost that should be considered as the applicable price/cost for the demand
site.

Handling of non-deductible taxes for weighted average/FIFO/LIFO parts

For the weighted average/FIFO/LIFO parts, the non-deductible tax amount should be absorbed as
a part of inventory cost for the demand site. Therefore, it was decided to add the nondeductible tax
amount to the INTORDTR transaction created against the demand site at the point of delivering the
goods from the supply site. When calculating the new WA cost applicable for the demand site it will
automatically consider the non-deductible tax portion which is already absorbed into INTORDTR
transaction.

A new posting type needs to be introduced to handle it along with tax document postings. Following
new posting type should be created. This will not be connected to a default account and user needs
to manually define the required account in posting control page.

Posting Description Component
Type
M304 Non-Deductible Tax, Order Transit INVENT

Following control types will be enabled.
e AC1 —Fixed Value

e AC7 —Tax Code

This is how the posting should be created in WA scenario.
Example:
e Assume parts are moved between two sites of the same company.
e WA cost of the part in Supply sites is 100
¢ Quantity moved between sites 10
o WA cost of the part in demand site is 200 and existing gty in demand site is 10
e Applicable tax code in both sites 10% and 40% deductible
o Calculated total tax %: 100 x 10 x 10% = 100
o Deductible%: 100 x 40% = 40
o Nondeductible%: 100 x 60% = 60

Created inventory transactions:

Note: Bellow sample is done for Shipment Order scenario and same functionality will apply for
Internal Customer Order (Demand Code IPT, Distribution Order) when moving the goods within
same company.

Supply Site | SHIPODSIT- - Deliver Shipment Order to a site in the same company Dr

M4 1000
M1

Cr

1000
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Demand
Site INTORDTR - Move to Internal Order Transit due to Issue Dr Cr
*** This is how it will work after handling the ND tax M3 1060
M4 1060
M4 60
M156 60
New weighted average applicable to the demand site = (1060 + (200 x 10))/20 = 153
Total amount to be posted = 153 x 10 = 1530
Demand SHIPODSIT+ - Receive Shipment Order from a site in the same
Site company Dr Cr
M1 1530
M3 1530
T Accounting
1400 1405
M1 1000 M4 1000
M3 1060 M4 1060
M1 1530 | M3 1530 M4 60
2590 2530 1060 1060
*** Inventory value
increased by 60
(2590 — 2530)
M156 60
Tax Document Postings
Supply Site Outgoing TD Dr Cr
M297 100
M298 100
Demand Site Incoming TD Dr Cr
M299 40
M300 40
M304 60
M300 60
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2610 2699
M297 100 M298 100 M300 40
M300 60
2641
M299 40
XXXX
M304 60

Handling of Different Scenarios

The goods movement using shipment order can be done for lot of different scenarios like Site to Site,
Site to RWH, RWH to RWH etc. But the non-deductible tax handling should be done only for the
goods movements done between two sites. This means only for the scenarios where the following
set of transactions are created.

e Supply Site: SHIPODSIT- - Deliver Shipment Order to a site in the same company

e Demand Site: INTORDTR - Move to Internal Order Transit due to Issue

¢ Demand Site: SHIPODSIT+ - Receive Shipment Order from a site in the same company

Few example scenarios where the above transactions are created:
¢ Movement between two sites of the same company
¢ Movement from a site to a RWH of another site of the same company
¢ Movement between two RWHs of two sites of the same company

Apart from above scenarios, all the other scenarios are similar to goods movement between two
locations of the same site, and non-deductible taxes need not to be calculated for such scenarios.

13.11 Delimitations

e Manual entering of multiple tax codes in Outgoing Tax Document tax dialog are not supported
in this release, only single tax code, tax calculation structure or Brazil Avalara tax integration.

e The following responses from tax authorities are not supported in this release:
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14 Taxes 100% or 0% Deductible

14.1 Legal Requirement

In IFS Cloud, when the External Tax System (Avalara) is selected for a Brazilian Company, the
External Tax Codes Mapping must be configured, in order to get taxes calculated and recorded in
the Purchase Order line, or else External Supplier Invoice Tax Codes must be used when reading
Incoming Nota Fiscal file from XML file.

In Brazil, the possibility of taxes being deductible or non-deductible in Incoming Transactions, is
directly related to the reason why the Company purchases the goods. This is indicated from the
“Acquisition Reason” defined for a relevant Part. In the context of Brazilian tax type categories, ICMS,
IPI, PIS, COFINS, CBS and IBS are always 0 or 100% deductible, and partial deduction will not be
applied.

The Deduction % can be defined based on the “Acquisition Reason”, allowing for a more flexible and
accurate tax treatment according to the nature of each purchase.

14.2 Process Overview Procurement

Create Create & Create Manual

Define Basic :
Supplier

Invoice

Approve
Incoming NF

Purchase
Order

Data

14.3 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Integration to Brazilian External Tax System” parameter must be enabled.

Select “Avalara Tax - Brazil” as the External Calculation Method in page Application Base
Setup/Enterprise/Company/Company/Tax Control and tab External Tax System.

14.4 Enter Basic Data

Navigate to Acquisition Reason page from Application Base Setup/General Data/Acquisition
Reason and define whether taxes are 100% or 0% deductible in the relevant columns,
“Appropriate IPI Credit”, “Appropriate ICMS Credit”, “Appropriate PIS/COFINS Credit” and
“Appropriate CBS/IBS Credit”.
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® > Application Base Setup

General Data > Acquisition Reason

Acquisition Reason

Q search
Y 4+ # Translation

v Acquisition Reason ID Description
: FA Fixed Assets
i FAl Fixed Assets (no credit)
i PR Inputs for Production
i PRI Inputs for Production
i RS Goods for Resale
H RS1 Goods for Resale (no credit)
H RS2 Goods for Resale (no credit)
@ uC Goods for Use and Consumption
H uci

Goods for Use and Consumption (no credit)

External Use Type

Fixed Assets

Fixed Assets

Production

Production

Resale

Resale

Resale

Use or Consumption

Use or Consumption

f:ppropriate IPI Credit

100% Deductible

0% Deductible

100% Deductible

100% Deductible

100% Deductible

0% Deductible

100% Deductible

Appropriate ICMS
Credit

100% Deductible

100% Deductible

100% Deductible

100% Deductible

100% Deductible

100% Deductible

0% Deductible

Appropriate
PIS/COFINS Credit

100% Deductible

0% Deductible

100% Deductible

0% Deductible

100% Deductible

0% Deductible

100% Deductible

Appropriate CBS/IBS
Credit

100% Deductible

0% Deductible

100% Deductible

100% Deductible

100% Deductible

0% Deductible

0% Deductible

100% Deductible

0% Deductible

100% Deductible 100% Deductible 100% Deductible

0% Deductible 0% Deductible 0% Deductible

Define a 100% deductible tax code and a 0% deductible tax code related to Brazilian specific Tax
type categories, IPI, ICMS, PIS/COFINS CBS/IBS in Accounting Rules/ Tax/ Tax Codes page. The
tax rates need to be defined as 0% to map these tax codes in the “External Tax Codes Mapping”

page.

® > AccountingRules > Tax > TaxCodes &
Tax Codes
Q Search
Y+ 7
o Tax Code Description Tax Type Category
COFINS 0% COFINS 0% COFINS
COFINS 0% - COST COFINS 0% - COST COFINS
ICMS 0% ICMS 0% ICMS
ICMS 0% - COST ICMS 0% - COST ICMS
1P 0% 1P10% IPI
IPI 0% - COST IP10% - COST IPI
PIS 0% PIS 0% PIS
PIS 0% - COST PIS 0% - COST PIS

Tax Type

Company  SAKWLK BRAZIL COMPANY

Sv By uv B

Tax Method Tax Tax Method Tax Tax Amol
Tax (%) Deductible (%) Valid From Valid To Received Disbursed Printout

0 100 1/1/2024 12/31/2049 Invoice Entry Invoice Entry Separate
0 0 1/1/2024 12/31/2049 Invoice Entry Invoice Entry Separate
0 100 1/1/2024 1243172049 Invoice Entry Invoice Entry Separate
0 0 112024 1243172049 Invoice Entry Invoice Entry Separate
0 100 1/1/2024 1243172049 Invoice Entry Invoice Entry Separate
0 0 17172024 1243172049 Invoice Entry Invoice Entry Separate
0 100 1/1/2024 1243172049 Invoice Entry Invoice Entry Separate
0 0 2/1/2024 12/31/2049 Invoice Entry Invoice Entry Separate

Define the relevant 0% or 100% or both Tax Codes in the Application Base
Setup/Enterprise/Company/Company/Tax Control/External Tax Codes Mapping page for the

relevant Tax Type Category.
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@ > Application Base Setup > Enterprise > Company > Company > Tax Conwol > External Tax Codes Mapping & Company SAKWLK BRAZIL COMPANY
External Tax Codes Mapping
Q Search
Y + 7z Hv B~ 24~ @B~
Tax in
Appropriation of Tax
> Tax Type Category Tax Code Credit Tax(%) Base TaxType
ICMs. ICMS 0% - COST - ICMS 0% - COST 0% Deductible 0 Yes Tax
ICMS. ICMS - 0% - ICMS - 0% 100% Deductible 0 m Tax

The “Appropriation of Credit” column will be automatically updated based on the Tax details for the
relevant Tax code in the Tax Codes page.

14.5 Enter Purchase Order
Follow standard functionality to enter a Purchase Order. Select an option for Business Transaction

ID and save. Go to Part Lines and fetch Part details for “Acquisition Reason”, “Acquisition Origin”
and “Goods/Services Statistical Code”. If a default value has been set on the Part this value will be

shown here. It can be changed if needed.

Save the Part Line details and taxes will be calculated through Avalara.

€ 91001578 - SAKWLK BRAZIL SUPP -SW-S1 ¥ 10f3 Planned

Z + # [\ . Statws.  Share .  OrderHistory  Fetch External Tax  Pre Posting DocumentText  Purchase Order Change Order . CopyOrder  Pricing . Centralize V]
Order No Supplier Site Order Code Receipt Date

91001578 5B SAKWLK BRAZIL SUPP - SAKWLK BRAZIL SUPPLIER SW-51 - SAKWLK Brazil Site 1 1- NORMAL 2/20/25,12:00 . axsT

Order Amounts ~
Total Net Amount/Base Total Net Amount/Curr Total Tax Amount/Curr Total Gress Amount/Curr
= 72.75BRL [ 72.75BRL [ 27.25BRL [ 100.00 BRL
NOPART LINES  RENTAL PART LINES ORDER DETAILS CHARGES LANDED COST  AUTHORIZATION 4 »
Y + /  CreateLinesfrom Template S By 240 B
art Price incl Price incl
» escription Quantity Taxab._ Price/Curr Tax/Curr  Price UoM Price/Base Tax/Base Acquisition Reason Acquisition Origin Goods/Services Statistical C
i ‘ E SAKWL. 1 7275 10000 PCS 7275 100.00 PR - Inputs for Production 0 - Nacional, exceto as indicadas no. 60011010 - De algodao

Relevant tax code whether 100% or 0% deductible will be fetched based on the details in
“Appropriate IPI Credit”, “Appropriate ICMS Credit” and “Appropriate PIS/COFINS Credit” defined
in the Acquisition Reason page.
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Gross Amount/Curr

100.00

Total Tax Amount/Curr

18.00
Y o+
Tax Base
Amount  Tax Code
0.00 COFINS-COST
10000 ICMS-COST
10000 IPI-COST
0.00 PIS-COST

“ Caneel

Net Amount/Curr

8200
Impact On Net
Tax Type Amount
Tax Tax Inclusive
Tax Tax Inclusive
Tax Tax Exclusive
Tax Tax Inclusive

Purchase Order Line Taxes

Tax Amount/Curr

0.00

Non-deductible Tax Amount/Curr

18.00

& B~ 24w
Tax Tax Non-deductible Total Tax
Tax(%) | Deductible(%) Amount/Curr  Amount/Base Tax/Curr Amount  CST Code
0 0.00 0.00 0.00 0.00 70
18 0.00 0.00 18.00 1800 90
52 0.00 0.00 520 520 49
0 0.00 0.00 0.00 0.00 70

=

Note:

The Tax Exclusive taxes i.e., IPl are not added and presented in “Non-Deductible Tax
Amount/Curr” and “Total Tax Amount/Curr” fields. However, this is accurately presented in the
Incoming Fiscal Documents and the Manual Supplier Invoice.

The User has the option to identify the Tax Exclusive Taxes in the Purchase Order Taxes directly
from the column “Tax Exclusive Amount” in PO Part Lines.

? + Z Do
Crder No Supplier
P101755

Order Amounts

Total Net Amount/Base

[==] 82.00BRL

NO PART LINES

v o+ 7

Acquisition Reason

#

Status

UC - Goods for Use and C...

&« P101755 - BR DOMESTIC SUPP -SP01 ¥

Share . Order History

Site

Product Type

Total Net Amount/Curr

[ §2.00 BRL

RENTAL PART LINES ORDER DETAILS CHARGES

Create Lines from Template

Goods/Services Statistical Code

22072020 - Aguardente

Fetch External Tax

@ BR DOMESTIC SUPP - NF-E EMITIDAEM A SPO1 - Site SPO1

Total Tax Amount/Curr

[==] 18.00 BRL

LANDED COST  AUTHORIZATION

Business Transaction 1D

203 - Compra de Mercadoria

Pre Posting  Document Text

Order Code

1- NORMAL

Business
Operation

1101

Planned
Purchase Order Change Order . Q
Receipt Date
4/29/25,12:00
Total Gross Amount/Curr
=] 100.00 BRL
4 b
v B~ 24v @B~
Self- Tax Exclusive Total Gross Amount incl Ta:
Billing Amount Exclusive Amount
o | 52 105.20
O

Once taxes are calculated, the Purchase Order can be released, and the Incoming Nota Fiscal can

be created.
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14.6 Create Incoming Nota Fiscal

Create Incoming Nota Fiscal manually using Financials/ Financial e-Reporting/ Nota Fiscal and Bill
of Lading/Incoming Nota Fiscal and Bill of Lading page. Make sure that the Purchase Order
number (or numbers) is referenced in field PO Reference.

Receive the Incoming NF Lines through either “Copy Unreceived PO Lines/Charges” or “Copy
Unmatched PO Receipts”.

@ > Financials > Financial e-Reperting > Neta Fiscal and Bill of Lading > Incoming Nota Fiscal and Bill of Lading > Inceming Nota Fiscal and Bill of Laging & ny Brazil STD - PLEASE DONT CHANGE THE SETUP IN THIS COMPANY
Incoming Nota Fiscal and Bill of Ladlng 003P1017550

@search (1)

Sortby ¥ Document Type
Goods Nota Fiscal

1329

Document Series: 003

Document No: P1017550 Sender Receiver

Initiated Company

Supplie

BR DOMESTIC SUPP - NF-E EMITIDA EM AMBIENTE DE HOMOLOGAGAO - SEM VALOR FISCAL STDBRAZIL - BRAZIL STD - PLEASE DON'T CHANGE THE SETUP IN THIS COMPANY

Site * PO Reference Entry Date * Issue Date

SPOT » | P101755 = 472972025 412972025
Decument Series * Fiscal Document Mode Document No Object Type

003 55 - P1017550 Manual Supplier Invoice

Object Reference Object Reference Status Currency Rate

Document Text

Business Transaction 1D Payment Terms Currency Code
203 v | |30-30Days Net ~  BRL
Amounts
Gross Amount Net Amount Tax Amount Non-deductible Tax Amount
105.20 82.00 0.00 2320

The total Non-Deductible Tax Amount will be correctly shown (Including the Tax Exclusive Tax
Amount portion) will be shown in the Incoming Nota Fiscal.

According to the presented scenario a total Non- Deductible Tax Amount of 23.20BRL is
calculated.

e |CMS (Tax Inclusive) — 18.00BRL
e |PI (Tax Exclusive) — 5.20BRL

The Incoming NF Tax Lines Dialog:
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x Tax Lines
Gross Amount Net Amount Tax Am -ded le Tax Am
105.20 82.00 0.00 2320
Total Tax Amount
2320
Tax Line Details
v + v By 2. @B
Tax Base
Amountin Tax Amountin  Tax Amountin
Tax Base  Accountir Impact On Net Accounting Parallel Non-deductible Total Tax
Amount Currency Tax Code Amount %) Deductible(%) Tax Amount Currency Currency Tax Amount Amount (ST Code
0.00 0.00 COFINS-COST  Tax Inclusive Tax 1] 0 0.00 0.00 0.00 0.00 0.00 70
100.00 10000 ICMS-COST Tax Incli 18 0 0.00 0.00 0.00 18.01 1800 &0
100.00 10000 [Pl T Tax Excl 52 0 0.00 0.00 0.00 520 49
0.00 000 PIS-COST Tax Incl; 0 0 0.00 0.00 0.00 0.00 000 70

Then the Nota Fiscal can be approved. After the approval of the Nota Fiscal the Manual Supplier
Invoice can be created and the standard IFS Functionality can be followed to Post the created
Manual Supplier Invoice.

Notes:

If the Acquisition Reason is not set at the Purchase Part level or Business Transaction Code, it will
remain null in the object line. It can be manually entered or modified directly in the object line.
However, if the Acquisition Reason is not set for the object line, the taxes returned from the External
Tax System will be assigned by default to non-deductible Tax Codes defined in the External Tax
Codes Mapping.

The 100% deductible Tax Codes will be applied irrespective of the selected value in the columns in
Acquisition Reason for the Outgoing Scenarios — Tax calculation in Goods for Customer Order,
Tax Calculation for Services in Customer Order and Tax Calculation in Shipment Order.

14.7 Delimitations

The Non-Deductible tax handling in the XML (Receiving Incoming NF-e) flow is not supported in
this release. The user has the option to fetch taxes using the “Fetch External Tax” command in the
Incoming Fiscal Documents as an alternative for this.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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15 Incoming Nota Fiscal

15.1 Overview Legal Requirement

In Brazil, it's a legal requirement to issue a Nota Fiscal for the business transactions related to sales,
procurement, transfer of goods and other non-billable operations. The Nota Fiscal must be
authorized by the Brazilian Tax Authority prior to shipment of goods and the printed version of Nota
Fiscal (DANFE — Auxiliary Document for e-Nota Fiscal) is used to support the transportation of goods
to the recipient’s locations.

The Nota Fiscal must be received by the goods recipient before the goods is received into inventory.

All inventory transactions created from procurement must be identified by the Nota Fiscal number
and Nota Fiscal item. These references are used when submitting tax reporting to the tax authority
at the end of tax period. These references might also be required in Tax Audits. The references are
also widely used in the daily operations in Brazilian companies.

15.2 Process Overview
Incoming Nota Fiscal could be received to IFS Cloud in two ways,

a. Receive Incoming Nota Fiscal Automatically (NF-e) — Using External Supplier Invoice
Flow

IFS Cloud core External Supplier Invoice flow is used to upload the received Incoming
Nota Fiscal XML file (NF-e). Once uploaded by using the IFS Cloud core
functionalities, Incoming Nota Fiscal could be created automatically.

b. Enter Incoming Nota Fiscal Manually — Using Incoming Nota Fiscal Page

User can enter an Incoming Nota Fiscal based on the DANFe document received
from the supplier together with the goods using Incoming Nota Fiscal page.

Once the Incoming Nota Fiscal is created, user can create Manual Supplier Invoice & Approve the
Incoming Nota Fiscal.

Finally, user can create the inventory transactions related to the goods receipt and process Manual
Supplier Invoice.

Note: User can also create the inventory transactions related to the goods receipt before creating
the Manual Supplier Invoice or Incoming Nota Fiscal depending on the requirement.

15.2.1 RECEIVE INCOMING NOTA FISCAL AUTOMATICALLY (NF-E) — USING EXTERNAL
SUPPLIER INVOICE FLOW
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Receive
PO &
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Man Supp
Inv

15.2.2 ENTER INCOMING NOTA FISCAL MANUALLY (DANFE) — USING INCOMING NOTA

FISCAL PAGE

Create Man
Supp Inv &
Approve NF

Create & Enter

Incoming Nota

Handle PO Eiscal

15.3 Prerequisites

Receive PO &
Process Man
Supp Inv

o The company must be set-up to use Brazilian localization, see the Company Set-Up chapter

and the “Incoming Nota Fiscal” parameter must be enabled.

e The “Address Specific Tax Registration Numbers” parameter must be enabled.
Read the chapter “Address Specific Tax Registration Numbers” and setup Supplier and

Company CNPJ accordingly.

o Create Purchase Charge types related for Freight, Insurance & Other Expenses using
standard functionality and select them in Application Base Setup/Enterprise/Site/Site/Sales

and Procurement/Procurement tab.

® > Applicavon Base Sewp > Enterprise > Ske > Site > Sales and Procurement 2

Sales and Procurement sas-sarx sraziL sire - sarksrazil ¥ 1of2
SARB

Site Description: SARK BRAZIL SITE
Company. SARKBRAZIL
Name: SARK BRAZIL COMPANY

« # 0~

#  Create Internal Customer ~ Create Internal Supplier
Maintenance

Manufacturing Company Site Group

Sales and Procurement
Inter-Site

SARB1

SALES PROCUREMENT
Site Description: SARK BRAZIL SITE 1
Comp: ARKBRAZIL

omy
Name: SARK BRAZIL COMPANY General

Configurations for Available to Promise

v Over Delivery

Charge Types for Incoming Nota Fiscal

FREIGHT ¥ INSURANCE v  OTHER

o Media Code “E-INVOICE” and Default Load Type “SUPPEXT” must be set up on the Supplier
in page Application Base Setup/Enterprise/Supplier/Supplier/Invoice, tab Message

Defaults. This set-up is defined per Company ID.
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) Application Base Setup > Enterprise > Supplier > Supplier > Invoice =
sort by -
INvoice ersuei -erazilian supplier 1 ¥ 101

€ srsupt K P =~

Name: Brazilian Supplier 1
Association No:
Category: Supplier

Supplier Name Association No
Address
BRSUP1 Brazilian Supplier 1
Contact
Communication Method Company: EABR1 - Brazilian Company 1 ¥
Message Setup i _
Q + & B Notes Default Cost Code String
Invoice &
Payment GENERAL PROPERTIES TAX INFORMATION PO MATCHING VIS 2el2 VR A
Purchase = hTd R - P4
SRM
Exclude Exclude
less... Automatic Posting Invoice  Recalculate
Media Code Approval Default Load Type Information  Lines Due Date Approval User
E-INVOICE o SUPPEXT o [ no I no © ernrse
Attachments

e The core functionality External Supplier Invoice Tax Codes must be defined and make sure
that the correct Tax Type Category relates to each tax code. In this page the Brazilian tax
types categories have been added. Enter “*” for both Supply and Delivery Country.

@ > Financials > Supplier Invoice > External Invoice > External Supplier Invoice Tax Codes Q
External Supplier Invoice Tax Codes

= Y mev  + £

Incoming Tax Tax Type
- i (%) Supplier Supply Country Delivery Country Category Tax Code Tax (%)
15 m BRSUP1 - Brazilian Supplier 1 & = IPI PI15 - IPl 15% 1
17 ﬂ BRSUP1 - Brazilian Supplier 1 7 o7 ICMS CMS17 - ICMS 17% 17

¢ Go to Financials/Supplier Invoice/External Invoice/External Supplier Invoice Parameters &

enable "Used for Incoming Nfe"

@ > Financials > Supplier Invoice > External Invoice > Extarnal Supplier Invaice Parameters £

External Supplier Invoice Parameters

o~ |v | e~v|[+ |7 a8~

oad Type Invoice Type Default  Changeable

Chang
i suppEXT SUPPEXT  ves N ves |

Deletab ne ate 3
OO O OO @ seowe o

o Enable/Disable the "Manually Process Incoming Nota Fiscal" toggle in Application Base
Setup/Enterprise/Company/Company/Invoice/NF-E COMPLIANCE tab.
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= &
[ ] Application Base Setup Enterprise Company > Company nvolc

¢ / Enterprise / Company H
! ' P INVOoice sarkeraziL-sarkBraziL company v 20f2

SARK-BR-2

Compan &« =

pany Name: SARK-BR-2 9 &

Company
SARKBRAZIL
Name: SARK BRAZIL COMPANY Somipany Name

Companies SARKBRAZIL SARK BRAZIL COMPANY
Address

New Company Communication Method GENERAL  DEFAULTINVOICETYPES PO MATCHING DOCUMENT MANAGEMENT
Message Setup

Company Group Z W
Employees

Company Structure > Accounting Rules Nota Fiscal Management
Tax Control Manually Process Incoming Neta Fiscal ‘.ﬁanualb Process Outgoing Nota Fiscal

Company Template > _ «@© »
Invoice &

Component > Payment Attachments
Fixed Assets

15.4 Receive Incoming Nota Fiscal Automatically (NF-e) — Using External
Supplier Invoice Flow

IFS Cloud standard External Supplier Invoice flow is used in this scenario to upload the received
Incoming Nota Fiscal XML file. Once uploading the NFe XML in External Supplier Invoice flow,
Incoming Nota Fiscal could be created automatically.

Please see the details in the process described step by step in below chapters.

15.4.1 CREATE AND HANDLE PURCHASE ORDER

Follow the normal process to enter a purchase order but with the addition to include the Brazil
attributes needed as described in this document. Inventory purchase parts are added in the
Procurement/Order/Purchase Order page. Release and confirm purchase order with the Brazilian
specific taxes either manually entered or fetched from Avalara in the PO lines.

15.4.2 RECEIVE INCOMING NF-E XML FILE AND CREATE THE INCOMING NOTA FISCAL

Use IFS Core External Supplier Invoice flow to load the incoming NF-e XML and create the NFe
using Create Nota Fiscal command.

Note
This activity is used to read an external input file, unpack the file data and call a dedicated interface
(API) that will continue with the further processing of data.

Correct Company and the Supplier Identification

When NE-e XML is loaded from the Core External Supplier Invoice interface, the correct Company
and the Supplier Identified from the CNPJ numbers.

Company and Supplier CNPJ Nos are defined in the NF-e XML in below tags:

a) Supplier CNPJ No
<emit>
<CNPJ>21816476000175</CNPJ>

b) Company CNPJ No
<dest>
<CNPJ>45504618000127</CNPJ>
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Nota Fiscal No as Supplier Invoice No
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Please note that the CNPJ number of the destination/receiving company is the key when mapping
the incoming XML file to a Company ID in IFS. No External Supplier Invoice Load ID can be created

Receiving NF-e XML contains the Nota Fiscal No which is loaded in the IFS Application as the

Supplier Invoice No.
Below is the tag containing the Nota Fiscal No,

<ide>
<serie>S09</serie>
<nNF>S00000003</nNF>

From the External Supplier invoice page below, you can see that the Nota Fiscal “Series” and “No”

both concatenated and inserted as the Supplier Invoice No.

@® > Financials > Supplier Invoice > External Invoice > External Supplier Invoices &

External Supplier Invoices

e #  LoadID nvoice No Supplier
- @ 225 109100000171 SE SARKBRAZILSUP - S5A

PO Reference on Supplier Invoice

PO No is included in the NF-e XML file in the below tag,
(<xPed>PO No</xPed>)

From the External Supplier invoice page below, you can see that the PO No received in relation

to the Nota Fiscal is visible.

® > Finandials > Supplier Invoice » External Invoice > External Supplier Invoices &

External Supplier Invoices

v #  LoadID nvoice No Supplier

105100000171

nvoice Type

SB SARKBRAZILSUP - SA  SUPPEXT P101050

PO Reference

Nota Fiscal Line information as Supplier Invoice Lines
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Nota Fiscal Line information are included in the below NF-e XML tags,

nItem="1"

SARKBRPART1
SEM GTIN
BR-Inventory Part
24912020
ele57ee

6101
pcs
1.ee008
118.32
118.32
SEM GTIN
pes
1.0000
118.32
l1e.68
5.ee
5.e0
i
P1lee753

Each of the NF-e XML Lines received in relation to the Nota Fiscal are inserted into the External
Supplier invoice Line Information page as the separate lines. Correspondent line information
contains Qty, Price...etc. extracted directly from the NF-E XML.

External Supplier Invoice Line Information s:.sossoc000003 - suppext +

L@ r~
Load ID nvoice No Invoice Type supplier nvoice Load Status
33 509500000003 SUPPEXT o DU:BR:SUP:1 - DU:BR:SUP:1

External Supplier Invoice Lines

H Y B v /7
NetAmountin  Tax Amountin
Income Type Accounting Accounting
v H Line 1D § Identity Delivery Type Tax Code Tax (%) Net Amount Tax Amount Currency Currency
1 100.00 21.11 21.11
: 2 100.00 21.1 211

Charge lines can be separated using the Charge Line toggle in line level.

External Supplier Invoice Lines
v 7
ncome Type Charge

' LineID  Identity Delivery Type Tax Code Tax (%) Net Amount Tax Amount  Line
1 100.00 59.82 m

10001 10.00 0.0 Yes

10002 5.00 0.0 Yes

i 10003 5.00 0.0 Yes

——

Nota Fiscal Tax information as Supplier Invoice Tax Lines

Nota Fiscal tax information is included in the below NF-e XML tags:
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Each of the NF-e XML Tax Lines received in relation to the Nota Fiscal is inserted into the External
Supplier invoice Tax Information page as separate tax lines.

Create Incoming Nota Fiscal using External Supplier Invoice

e Go to Financials/Supplier Invoice/External Invoice/External Supplier Invoice Load
Information and select the command Create Nota Fiscal.

@® > Financials > Supplier Invoice » External Invoice > External Supplier Invoice Load Information &

External Supplier Invoice Load Information

W ill] Jl v Invoice Information Check Invoices  Create Invoices NEGEIAIBIEREEEIN Remove Invoices

[ Create Nota Fiscal
U Load ID Load Date User ID Load Type Load 5tatus

w

B 237 7/26/2022 @ SARKLK SUPPEXT Checked

e View Incoming Nota Fiscal
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® > Financials > Supplier Invoice » External Invoice » External Supplier Invoice Load Information &

External Supplier Invoice Load Information

v ]ﬁ] & s Invoice Information AN EN Il Remove Invoices

Load ID Load Date User ID Load Type Load File ID
o ~
i o237 7/26/2022 @ SARKLK  SUPPEXT reate
Document Type
Document Type
Nota Fiscal
Sender Receiver
supplier Company
SARKBRAZILSUP - SARK BRAZIL SUPPLIER SARKBRAZIL - SARK BRAZIL COMPANY
Nota Fiscal Series Nota Fiscal No Invoice Date Object Type
009 000010304 8/30/2022 Manual Supplier Invoice
Object Reference Object Reference Status Payment Terms Currency Code
10 BRL
Nota Fiscal Text
IPI Decreto n 11.158/22, Artigo 1°, Anexos |, II, lll, IVPIS/COFINS Lei n® 10.637/2002, Artigo 2°PIS/COFINS Lei n® 10.833/2003, Artigo 2°
Business Transaction ID PO Reference Site
v Pl00E27 = swe -
Amounts
Gross Amount Net Amount Tax Amount
179.82 120.00 59.82
Charge Amounts
Freight Insurance Other Expenses
1000 5.00 5.00
m ADDRESS GENERAL 4 »
v + 7 By Bv 24v @B
Tax Amount in
Multiple Gross Curr Charge Accounting  Tax Amountin
. LinelD TaxCode Tax Calculation Structure Part No/Charge Type Description Tax Amount Net Amount  Line Tax Amourt Currency  Paraliel Currency  Alt Object Ref2
H 1 BRTCS-1 - BRTCS-1 SARKBRPART! BR-Inventory Part Yes 15982 10000 [ 50.82 59.82 201 1
H 7 BR-TCS-1-BR-TCS-1 FREIGHT Freight Charges 10.00 10.00 Yes 0.00 0.00 0.00
; 3 BRTCS-1 - BRTCS-1 INSURANCE Insurance Charges [ o 500 500 0.00 000 000
4 BR-TCS-1-BR-TCS-1 OTHER Other Costs m 500 500 0.00 000 0.00
o Create Manual Supplier Invoice
@ > Financials > Financial eReporting > Incoming Nota Fiscal &
Sortby - . .
Incoming Nota Fiscal - 109100000177 ~ ..
63
~ Cancel reate Manual Supplier Invoice
« + 8 72
Nota Fiscal No: 100000177
Initiated Sender Receiver Group
Supplier Company
SARKBRAZILSUP - SARK BRAZIL SUPPLIER SARKBRAZIL - SARK BRAZIL €C
Nota Fiscal Series Nota Fiscal No Invoice Date
109 100000177 12/8/2020
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Note: Manual Supplier Invoice will create automatically when creating the Incoming Nota Fiscal, if
user disables the "Manually Process Incoming Nota Fiscal" toggle in Application Base
Setup/Enterprise/Company/Company/Invoice/NF-E COMPLIANCE tab

o Approve Nota Fiscal

® > Finandals > Financial e-Reporting > Incoming Nota Fiscal &

5]

Sorthy «

Incoming Nota Fiscal - 109100000177 ~ .
63
Nota Fiscal Series: 109 &« + 7z ll hd Cancel Manual Supplier Invoice

Nota Fiscal No: 100000177

Initiated Sender

Supplier

SARKBRAZILSUP - SARK BRAZIL SUPPLIER

15.5 Enter Incoming Nota Fiscal Manually (DANFe) — Using Incoming Nota
Fiscal and Bill of Lading Page

Create Incoming Nota Fiscal manually using Financials/Financial e-Reporting/Incoming Nota
Fiscal page. For this purpose, you can use DANFE document received with goods.

Incoming Nota Fiscal - ~

R s | cniven

Sender

ADDRESS  GENERAL

Ensure the Purchase Order number (or numbers) is referenced in field PO Reference.

Columns Goods/Services Statistical Codes, Business Operation and Acquisition Origin
are available also on the line level.

Create Manual Supplier Invoice using the command Create Manual Supplier Invoice.
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Incoming Nota Fiscal - 109100000177 ~ 1.

® > Financials > Financial eReporting > Incoming Nota Fiscal

Sortby -

e3
i [&LIEINN Create Manual Supplier Invoice
Nota Fiscal Series: 109 € + 4 4 il
Nota Fiscal No: 100000177 Create Manual Supplier Invoice
Initiated Sender
Supplier

SARKBRAZILSUP - SARK BRAZIL SUPPLIER

Nota Fiscal Series

Nota Fiscal No

109 100000177

Receiver Group

Company

SARKBRAZIL - SARK BRAZIL C(

Invoice Date

12/8/2020

Approve the Nota Fiscal.

o

@ > Finandals > Financial e-Reporting > Incoming Nota Fiscal &

Sorthy -

Incoming Nota Fiscal - 109100000177 ~ .
- &« + 7 LD~ Cancel Manual Supplier Invoice

Nota Fiscal Series: 109
Nota Fiscal No: 100000177

Approve

Initiated Sender

Supplier

SARKBRAZILSUP - SARK BRAZIL SUPPLIER

15.6 Receive Purchase Order

Receive the Purchase Order by selecting “Receive” in the Financials/Supplier Invoice/Manual

Supplier Invoice/Lines page (IFS standard). This option will be availabl
with reference to a Purchase Order number, line and release no.

Ensure the Nota Fiscal number is entered as Receipt Reference.

e for supplier invoice lines

X Receive
Receive
Received By Receipt Reference ual Deliver
@ crarse 11300777 2020-06-08 00:00
Packing Details
Handling Unit Type ID
Print
Print Barcodes Print Arrival Reg Print Serviceab Tag
» » »
{D . Part Qtyto Qtyto
Source Ref 1 Source Ref2 | Source Ri °  Site PartNo Description Receive Source UoM Inspect Receive Case
D555051 1 1 BR1 165 Remote con 1 pcs 0 Receive into Arrival
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The goods arrival can also be registered before the Manual Supplier Invoice is created using IFS
standard functions “Register Arrival” and via “Incoming Dispatch Advice”. Enter the Nota Fiscal
number as Receipt Reference. Then create the Manual Supplier Invoice and match to the PO receipt.
Receive with Serials/Lots can be handled with the existing core functionality.

Receipt Serials/Lots via Generic Receipt

@ > Procurement> Receipt > Register Arrivals >
Search  agvanced
R L
Source Ref1:91000028 ~ @  SourceRef2 ¥  SourceRef3 ¥ More ¥ O Favorites  Clear Qi Setmings
Register Arrivals
YV oB v B v Receive Receive with Serials/Lots Source Details Operations £ v
Input
UoM I yQty Inventory Catch Quy
ll’ # panno Source Ref 1 Source Ref2 Source Ref 3 Source Ref 4 Source RefType  Status Rental QuytoReceive SourceUoM  Group ToReceive UoM Receive
i # GLNGBSERIAL 91000028 2 1 Purchase Order  Released o] 5 PCS [ o] 5 PCS
Add to Favorites
Receive
Receive with Serials/Lots
Source Det
X Receive with Serials/Lots
Receipt
QC Analyst Received By Receipt Reference Actual Delivery Date
- G GIISLK FN91000028 11/1/21,12:00 AM
Actual Arrival Date
1171721, 1:21 PM
Part
Part No Part Description Source Arrived Qry Remaining Source Quy
GI-NGBSERIAL Serial Tracking Part 5PCS
Source Qry 1 Inspect nventory Arrived Quy Catch Quy Ownership
0PCS ® 5PCs ® Company Owned
Mew Operational Condition
-
Packing v
Print
Print Barcodes Print Arrival Report Print Serviceability Tag
Lines
= ¥V B~v| + B Change Location  Sequence =~
SourceQuyto  Inventory Qty  Catch Qiyto
a g Receive o Receive Receive  Expiration Date Receive Case Location No Warenouse ID Bay Lot Bateh No Serial No
1 1 Receive into Inventory GI-PICK w1 1 = 1
1 1 Receive into Inventory GI-PICK w1 1 = 2
1 1 Receive into Inventory GI-PICK w1 1 3 3
1 1 Receive into Inventory GI-PICK w1 1 = 4
H 1 1 Receive into Inventory GI-PICK w1 1 * 5
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Receipt Serials/Lots via Incoming Dispatch Advice

« + B a-v

Dalivery

FN91000030

Note No

e

Per Dispatch

Delivery Nots Creatad

Delivery Information

Forwarde

Add to Favorites

@]

Receive

E v

Source Ref2

Receive with Sprials/Lots

External Transport Lead Time

Delivery Terms

AVAILABLE SOURCE LINES.

Receive

SourceRef3

1

! 1

Incoming Dispatch Advice rusiooooso s01-isrsup

At Delivery Note No

Actual Ship Date
1141721, 12:00 AM

Recsived Date

Snipping DocumentID

Del Terms Locatior

Cancel

Source Ref £

Source Ref Type

)

Open Map

Source Details

BartNo

Purchase Order  GNGBSERIAL

Purchase Order  GHLOT

Descrigtion
Serial Tracking Part

Lot Tracking Part

Sender Hangling Uniz 1D

Handling Unit Aft Handling Unit Label

)

Partially Arrived

—
(v]

Refarance No

P

Qraar

Dispaten Line

ssce Source Q. Statws Maten

5 creaea (5

Receipt Serials/Lots via Supplier Invoice

«&® 72 | B~

PO Reference
D555077

Invoice Type
SUPPEXT

Pay Term Base Date
11/1/2021
Authorizer 1D

*

Gross Amount

188.24

Line Information

Gross Amount

188.24

Lines

n PO Reference
v

&| & |Dsssor7

New Manual Supplier Invoice

Receipt Reference

Reference Series

SX

Payment Terms

0 - Due Immediately

MNotes
o

MNet Amount

128.00

Net Amount

128.00

Receipt Reference

Manual Supplier Invoice sx-soos00000002¢ » 1 or1

More Information

Sub Contract Reference

Invoice No

5095000000024

Advance Invoice

Tax Amount

6024

Tax Amount

60.24

Match PO Receipts Per Line

PO Line No

1

Pre Posting

Due Date

117172021

Period Allocation

Non-deductible Tax Ameunt

0.00

Price Adjustment Purchase Per Line

PO Release No

1

=

Installment Plan And Discounts

nuoice Advice Reference

Currency
BRL
Plan Pay Date

117172021

Pre-posting

Receive

Post Invoice

Purchasing v

Project ID

Currency Rate

1

Payment Reference

Quantity | Supplier Part No

4

d Attachments

Line ID

Preliminary
Copy and Cancel - Q
Supplier
- @ ‘GI-BRSUP - Brazilian Supplier
Inveice Date Arrival Date
117172021 E 111202 =]
Voucher Type Reference Voucher No Reference
On Hold Installment Posting Proposal
Tax Lines =
Delivery Type Income Type Ioentity Tax Code

Go to the Warehouse Management/Transaction History/Inventory Transactions History page.
Ensure the new fields Nota Fiscal Number and Nota Fiscal Item are enabled for the page. These
will present reference to Nota Fiscal number and Nota Fiscal item (line).

Trans

ode

Inventory Transactions History

H 215292 ARRIVAL - Receipt of Purchase Order

BR1 - Braz

lian Site 1

Configuration 1D
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15.7 Post Invoice
Follow the IFS standard process to post the invoice.

15.8 Delimitations
Brazilian specific tax needs to be handled manually since 3™ party tax calculation service is not
integrated in these flows.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.

Country Solution Brazil 273



A
o7 -
7/

N

L1\N

IFS

%

16 Incoming Nota Fiscal With Charges

16.1 Overview Legal Requirement

In Brazil, it's a legal requirement to issue a Nota Fiscal for the business transactions related to sales,
procurement, transfer of goods and other non-billable operations. The Nota Fiscal must be
authorized by the Brazilian Tax Authority prior to shipment of goods and the printed version of Nota
Fiscal (DANFE — Auxiliary Document for e-Nota Fiscal) is used to support the transportation of goods
to the recipient’s locations.

The Nota Fiscal must be received by the goods recipient before the goods are received into
inventory.

All inventory transactions created from procurement must be identified by the Nota Fiscal number
and Nota Fiscal item. These references are used when submitting tax reporting to the tax authority
at the end of tax period. These references might also be required in Tax Audits. The references are
also widely used in the daily operations in Brazilian companies.

16.2 Other Business Objectives

1. Enabling the possibility of fair presentation of procurement related Charges on the Incoming
Nota Fiscal Lines.

2. Enabling the recording of multiple line connected charges related to Purchase Order lines.

3. Enabling the direct cross reference between Incoming NF, Receipt Reference, and Supplier
Invoice by using the Receipt Reference as the Incoming Nota Fiscal Number

16.3 Process Overview
Incoming Nota Fiscal could be received to IFS Cloud in two ways,

a. Receive Incoming Nota Fiscal Automatically (NF-e) — Using External Supplier Invoice Flow
IFS Cloud core External Supplier Invoice flow is used to upload the received Incoming Nota
Fiscal XML file (NF-e). Once uploaded by using the IFS Cloud core functionalities, Incoming
Nota Fiscal could be created automatically.

b. Enter Incoming Nota Fiscal Manually — Using Incoming Nota Fiscal Page

User can enter an Incoming Nota Fiscal based on the DANFe document received from the
supplier together with the goods using Incoming Nota Fiscal page.

Once the Incoming Nota Fiscal is created, user can create the Manual Supplier Invoice & Approve
the Incoming Nota Fiscal.

Finally, the user can create the inventory transactions related to the goods receipt and process

Manual Supplier Invoice.

Note: User can also create the inventory transactions related to the goods receipt before creating
the Manual Supplier Invoice or Incoming Nota Fiscal depending on the requirement.

Country Solution Brazil 274



Z-IFS

16.3.1 RECEIVE INCOMING NOTA FISCAL AUTOMATICALLY (NF-E) — USING EXTERNAL
SUPPLIER INVOICE FLOW

Create Man Receive PO
Supp Inv & & Process

Create & Receive NF-

Handle PO e XML as Create Nf-e

Lines and Ext Supp
Charges Invoice

Approve Man Supp
NFe Inv

16.3.2 ENTER INCOMING NOTA FISCAL MANUALLY (DANFE) — USING INCOMING NOTA
FISCAL PAGE

Approve the
Incoming Receive PO
Nota Fiscal & Process
and Create the Manual
the Manual Supplier
Supplier Invoice
Invoice

Create &
Handle PO
Lines and

Charges

Enter the
Incoming

Create NF-

Nota Fiscal €

16.4 Process Overview

Process
Create & Save the and Match the

Release NF-e ;
Handle Create Po Lines
PO Lines the Header & Approve the e

and Purchase Fetch the NF-e Manual Charge

Order PO . .
Charges : Supplier Lines
cieitzllle Invoice

Post Man
Supp Inv

Copy Unreceived PO
Lines/Copy
Unmatched PO
Receipts
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16.5 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set up chapter. And
the “Incoming Nota Fiscal” parameter under the Localization Control Center tab must be enabled
on the Company/Localization Control Center tab.

16.6 Define Basic Data

Create Purchase Charge types related for Freight, Insurance & Other Expenses using standard
functionality and select them in Application Base Setup/Enterprise/Site/Site/Sales and
Procurement/Procurement tab.

Sales and Procurement s:si-s2ss-oevosraziis = 1of1
£ &2 AL Q
#  Create Internal Customer ~ Create Internal Supplier
Company Site Group
Site Site Description Company
52234 $2234 DEMO BRAZIL 3 - DEMO BRAZIL 3
Country
BRAZIL
~ Inter-Site v
General ~ | Over Delivery v
Configurations for Available to Promise v
Charge Types for Incoming Nota Fiscal
Freight Insurance Other Expenses
FREIGHT CHARGES »  INSURANCE CHARGES w  OTHER CHAREGS -

16.7 Enter Incoming Nota Fiscal Manually (DANFe) — Using Incoming Nota
Fiscal Page / External Supplier Invoice Flow

IFS Cloud standard External Supplier Invoice flow or the manually entering Incoming Nota Fiscal
flow could be used in this scenario.

Please refer the steps described above in the Incoming Nota Fiscal Chapter to create and approve
the Incoming Nota Fiscal.

16.7.1 CREATE AND HANDLE PURCHASE ORDER

Follow the IFS standard Core process to enter a purchase order for inventory purchase parts in the
Procurement/Order/Purchase Order page. Release and confirm the Purchase Order with the
multiple line connected Charges.
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Planned
Purchase Order oio00ss7 - pucuik supp 1-s2234 +
&« a + V4 Q ~ Status ~ Share Order History Pre Posting  Document Text E Q
Order No Supplier Site
91000687 . PUGULK SUPP 1 - PUGULK SUPP 1 §2234-52234
Order Code Receipt Date
1- NORMAL 1/9/24, 12:00 AM
Order Amounts v
PART LINES ~ NO PARTLINES RENTAL PART LINES ORDER DETAILS LANDED COST AUTHORIZATION 4 »
Y o+ Vi i JANRY Charge Line Taxes o v [~ 24~ | v
Charge Priceincl Statistical Charge
{l) Sequence No| Charge Type Charge Type Description Charge Price/Base Charge (%) Tax/Base DifffBase Charge C
£ 3| FREIGHT CHARGES Freight Charges 20.00 20.00 0.00 BRL
1| FREIGHT CHARGES Freight Charges 10.00 10.00 0.00 BRL
2| INSURANCE CHARGES Insurance Charges 5.00 5.00 0.00 BRL

Make sure that the multiple purchase order charges are connected to relevant Purchase Order Lines
and Release Numbers using the “Connect to Line No” and “Connect to Rel No” columns available

under the “Charges” tab.

Planned
Purchase Order sioooes7-pucuiksupp 1-s2238 ~
&« f’ + Vi & w Status ~ Share Order History Pre Posting  Document Text E Q
Order No Supplier Site
91000687 . PUGULK SUPP 1 - PUGULK SUPP 1 52234 -52234
Order Code Receipt Date
1- NORMAL 1/9/24,12:00 AM
Order Amounts 4
PART LINES NO PART LINES  RENTAL PART LINES ORDER DETAILS LANDED COST  AUTHORIZATION 4 »
+ 7 v B~ 24v @ v
v Distribute Charge By | Connect to Line No Connect to Rel No Invoicing Supplier Charged Qty = Price UoM Invoiced
2 1 .PUGULKSUPP1 -PU 1| *
1 1 .PUGULKSUPP1 -PU 1 *
1 1 .PUGULKSUPP] -PU 1| *
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16.7.2 RECEIVE INCOMING GOODS AND CREATE THE INCOMING NOTA FISCAL (MANUALLY

OR AUTOMATICALLY)
Use IFS Core External Supplier Invoice flow to load the incoming NF-e XML and create the NFe
using “Create Nota Fiscal” command or create an Incoming Nota Fiscal manually using the DANFe

document received.

16.7.3 FETCH THE PO DETAILS USING THE TWO OPTIONS AVAILABLE IN THE INCOMING

NOTA FISCAL LINES
« Copy Unmatched PO Receipts option can be used when the user needs to register the
prior receipts of the goods before creating the Incoming Nota Fiscal.

« Copy Unreceived PO Lines/ Charges option will be used when the user needs to record
the receipts of the goods after creating and approving the Incoming Nota Fiscal.

LINES ADDRESS GENERAL NF-E/CT-E INFORMATION

Lines

¥ |Copy Unmatched PO Receipts Copy Unreceived PO Lines/Charges

Multiple
b J LinelD Tax Cede Tax Calculation Structure Tax BR Unit Price Gross Amount
(No data)
=

16.7.4 INCOMING NOTA FISCAL LINES WILL BE CREATED WITH LINE CONNECTED
CHARGES REFLECTED IN A NESTED TABLE AS FOLLOWS.
Purchase part line connected charges for a local (Brazilian) Supplier — Incoming Nota Fiscal

m ADDRESS GENERAL NF-E/CT-E INFORMATION 4 »

Lines
Y + 7z ]E & ~ Tax Lines Tax Lines, Withholding {§"; ~ [z ~ 24 ~ =
Gross Amount in
Multiple Accounting
~ (l) LinelD Tax Code Tax Calculation Structure Tax BR Unit Price Gross Amount Currency MNet Amount
-~ B 1 PUGULK TCS - PUGULK 80.00 102.57 102.57 80.00

@ e ~ 24 ~ =

Gross Curr
Description Amount MNet Amount Tax Amount  Source Referencel Source Refg

v Charge Type
FREIGHT CHARGES Freight Charges 10.00 10.00 0.00 91000689 1

INSURANCE CHARGES Insurance Charges 5.00 5.00 0.00 91000689 1

Purchase part line connected charges for a Foreign Supplier — Import Nota Fiscal
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8 o~ P~ 24~ =

Gross Amount in
Accounting
Charge Type Description Gross Amount Net Amount Tax Amount Currency

AFRMM AFRMM 20.00 20.00 0.00 80.00

DEMURRAGE Demurrage 5.00 5.00 0.00 20.00

WHARFAGE Wharfage 0.00 40.00

SISCOMEX SISCOMEX A A 0.00 20.00

INTERNATIONAL FREIGHT International Freight 0.00 40.00

16.7.5 APPROVE THE INCOMING NOTA FISCAL & CREATE THE MANUAL SUPPLIER INVOICE
Approve the Incoming Nota Fiscal and Create the Manual Supplier Invoice.

Incoming Nota Fiscal - 009299299299 -~ Incoming Nota Fiscal - 009299299299 -
&+ Z L o | Approve | Cancel &  + 7 Ao Cancel | Create Manual Supplier Invoice

Document Type Document Type
Document Type Document Type

Nota Fiscal
Nota Fiscal

16.7.6 MATCH THE PO LINES AND CHARGE LINES SEPARATELY AND POST THE MANUAL
SUPPLIER INVOICE

User can separately match both purchase order lines and purchase charge lines and post the

relevant Supplier Invoice with multiple charges.

16.8 Delimitations

External tax engine “AVALARA” is used to calculate the taxes for the procurement flows. For
Procurement it covers the tax determination via integration to Brazilian external tax system (Avalara).
Also line connected charges are supported. In the procurement flow Gross price is used when tax
calculation is done via AVALARA.

The tax amount relevant to purchase part is proportionately calculated and shown in the Part Lines,
and this results in generating incorrect postings (Missing Tax Amounts) in the Manual Supplier
Invoice level. User needs to manually match the gross amount in the invoice lines and create manual
postings for the missing tax amount.

Please consider the following example.
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Released
Purchase Order sioonazs-pucuiksupe1-s2230
« & TP Ve Q ~ Status Share Order History Fetch External Tax Pre Posting  Document Text f Q
Order No Supplier Site
-
91001425 . PUGULK SUPP 1- PUGULK SUPP 1 $2234-52234
Order Code Receipt Date
1- NORMAL 2/27/24,12:00 AM
Order Amounts
Total Net Amount/Base Total Net Amount/Curr Total Tax Amount/Curr
™ 165.60 BRL =] 165.60 BRL (=] 32.40 BRL
Total Gross Amount/Curr
e Tax amounts have been distributed proportionately for part lines.
NO PART LINES  RENTAL PART LINES ORDER DETAILS CHARGES LANDED COST  AUTHORIZATION 4 3
Y A ra Q ~ Status Line Details - Create Lines from Template 5 {§} w7 L 24 B v
Price Gross Gross
(\1/) Freeze Net Amount/Base  Tax Amount/Base Amount/Base  Met Amount/Curr  Tax Amount/Curr Amount/Curr  Tax Liability Taxable  Tax C3
£ 2 m 65.60 14.40 80.00 65.60 14.40 80.00 TAX Yes
L]

e Tax amount is missing (32.4-14.4) in the Manual Supplier Invoice line level.

Manual Supplier Invoice si-ooso1000003as3 ~  10f1

< 2?2 7 L4 < New Manual Supplier Invoice  More Information  Pre Posting  Installment Plan And Discounts  Post Invoice : <

PO Reference

91001425

Supplier

. PUGULK SUPP 1 - PUGULK SUPP 1

Currency

BRL

Payment Terms

0 - Due Immediately

Voucher No Reference

Preliminary

Receipt Reference Sub Contract Reference Invoice Advice Reference Project ID

]
]
]
4

Invoice Type Series ID Invoice No

SUPPINV Sl 00901000003453

Currency Rate Invoice Date Arrival Date Pay Term Base Date

1 212712024 2/27/2024 2/27/2024
Due Date Plan Pay Date Payment Reference Voucher Type Reference
w  2/27/2024 2/27/2024

Period Allocation

Advance Invoice

Notes

Authorizer ID Pre-posting

* -

Received Attachments On Hold Instaliment Posting Proposal Utility Bills Gross Amount Net Amount
@ [ o] o) @ 1000 16560

Tax Amount

14.40

Line Information

Gross Amount Net Amount Tax Amount Non-deductible Tax Amo...  Cost Amount

180.00 165.60 14.40 0.00 165.60
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Refer the below workaround for the missing tax amount in the Manual Supplier Invoice and Posting
lines.

e When creating the Incoming Nota Fiscal,
o Tax amount is taken from the tax dialog, instead of the PO line

o Net amount will now have the net amount of part line + net amounts of all charge lines
connected to part line

Incoming Nota Fiscal - 009000056575 ~ e
& 7 L Approve Cancel Q

Document Type

Document Type

Nota Fiscal

Sender ~  Receiver ~
v

ATTTOTTS

Gross Amount Net Amount Tax Amount

130.00 106.60 2340

Charge Amounts

Freight Insurance Other Expenses

50.00 0.00 0.00

e When creating the Manual Supplier Invoice from Incoming Nota Fiscal,

o Only part line will be created.
o Part line will have amounts from part line and connected charge lines

m ADDRESS GENERAL NF-E/CT-E INFORMATION 4 »

Lines
+ / W [ - Taxlines  TaxLines, Withholding v v 2av @~
Gross Amount in
Multiple Accounting
- ‘l’ LinelD  Tax Code Tax Calculation Structure Tax BR Unit Price Gross Amount Currency Net Amount
~ : 1 65.60 130.00 130.00 106.60

24 v

B v

Gross Amountin

Accounting
v Charge Type Description Gross Amount Net Amount Tax Amount Currency
FREIGHT CHARGES Freight Charges 50.00 50.00 0.00 50.00
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A A Preliminar
Manual Suppller Invoice si-oosoto000s6575 ¥ 10f1 .
&« 2 v & ~ _ More Information  Pre Posting  Installment Plan And Discounts Post Invoice E Q
™ v
Line Information
Gross Amount Net Amount Tax Amount Non-deductible Tax Amo...  Cost Amount
130.00 106.60 2340 0.00 106.60
Lines
Y @ v By 24v BV
Tax
Method Tax Amount in
Multiple Tax Accounting Tax Amount in Non-deductible
v Tax Lines Tax (%) Received Gross Amount Net Amount Tax Amount Currency  Parallel Currency Tax Amount Cc
al : 130.00 106.60 23.40 23.40 70.20 0.00
I

o When matching receipts,

o User needs to manually adjust Invoiced Gross Amt/Inv Curr to correct value.

Post from Purchase Order
Supplier Invoice No Currency Net Amount
.PUGULK SUPP 1- PUGULK SUPP 1 0090100006575 3 106.60
Non-deductible Tax Amount Matched Amount Remaining Non Deductible Tax Amount Remaining Amount
000 0.00 000 106.60
Update Purchase Prices for Matched Parts/External ..
Matching Lines
Y L v MachAl  ShowAll  Pre Posting S v By 24y @V
Inveiced Price/lnv  Inveiced Price incl Inveiced Nef Inveiced Gross
Match  Match Source Receipt Qry curr TaxinvCurr  Amt/Invoice Cur Amu/inv Curr Tax AmuCurr  Charge Type Net Inv Price/Curr PO Price/Inv Cul
i 2 (I Receipt 1 65.60 80.00 65.60) 14.40 65.60 65.6(
. ]
Post from Purchase Order
supplier Invoice No Currengy Net Amount
‘PUGULK SUPP 1- PUGULK SUPP 1 00901000056575 BRL 106,60
Non-deductible Tax Amount Matched Amount Remaining Non Deductible Tax Amount Remaining Amount
000 106.60 0.00 000
Update Purchase Prices for Matched Parts/External ...
Matching Lines
Y LA - MaxhAl  ShowAll  Pre Posting S v By 24y @AV
Invoiced Price/lnv  Inveiced Price ind Invoiced Net | Invoiced Gross
Match  Mateh Seurce Receipt Qty Curr Taxdlnv Curr Amelinvaice Curr Amiiny Curr Tax AmtCurr Charge Type Net Inv Price/Curr PO Price/iny Cul
2 @ receipt 1 106.60 120.00 106.60 130.00 14.40 106.60 65.6(
c________________________________]
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Following postings will be created based on the adjusted Gross amount.

Supplier Invoice Vouchers

12024000041 ¥

Voucher Type Voucher No Date
| 2024000041 2/28/2024

Voucher Postings

Y
Proj

Cost Activity Transaction  Process  Invoic.. Curre.

- Account Cent SeqNo Code Code Quan.. Code
2455 - Delivered, not invoiced m18 1 BRL

4992 - Negative price difference purchasing M19 0 ERL

2455 - Delivered, not invoiced m18 1 BRL

2440 - Accounts payable - trade 1P1 BRL

2641 - Charged input VAT 1P3 ERL

2641 - Charged input VAT 1P3 BRL

2641 - Charged input VAT 1P3 ERL

Currency
Rate

1

1

1

Year

2024

Debit Amount in

Convers. Transaction
Factor Currency
1 106.60
1 26.60
1
1
1 0.00
1 2340
1 0.00

Period

2

Credit Amount in
Transaction
Currency

2660

130.00

& v B

Amount in
Transaction
Currency

106.60
2660
-26.60

-130.00

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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17 Incoming Nota Fiscal — Customer Returns for Credit

17.1 Overview Legal Requirement

Brazilian government requires that companies issue an accompanying Nota Fiscal whenever the
goods are moved between different taxpayer units. When the customer return purchased goods to
the company, an outgoing Nota Fiscal must be issued by the customer to accompany the returned
goods and this Nota Fiscal must be received as incoming Nota Fiscal by the company.

When receiving an Incoming Nota Fiscal from Customer Returns transaction, following rules must
be adhered:

e In Brazil, you can only process a return once the preceding outgoing nota fiscal has been
authorized in Tax Authority system.

e The customer return nota fiscal must be based on the company's original nota fiscal. If
merchandise is fully returned, the Incoming nota fiscal amounts must be identical to the
company’s original nota fiscal.

e If merchandise is partially returned, the incoming nota fiscal amounts must be proportional
to the company’s original nota fiscal.

e The tax rates and costs must be returned in the same amounts as those amounts that were
used in the company's original nota fiscal.

e The customer return nota fiscal issued by the customer is always related to one outgoing
Nota Fiscal previously issued by the Company, according to Brazilian guideline for NF-e.

17.2 Process Overview

Connect Copy Lines
Create RMA Enter RMA and from RMA

and approve Incoming Source Nota and Source
it for credit Nota Fiscal Fiscal Nota Fiscal

Appro_v 2 Create Credit Register
Incoming [WVoice RMA Arrivals
Nota Fiscal

17.3 Prerequisites

The company must be set-up to use Brazilian localization, see chapter Company Set up, and the
parameter “Incoming Nota Fiscal’ must be enabled.

17.4 Prepare RMA for items to return from Customer

Use IFS Cloud generic functionality to create Return Material Authorization for the Customer Orders
on which goods to be returned were delivered with Outgoing Nota Fiscal issued.

Make sure the items and quantities in Return Material Authorization lines match the lines and
quantities informed by customer in the incoming customer return Nota Fiscal to be received.
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The Tax Lines in Return Material Authorization are copied from Customer Order Tax Lines. In case
of partial returns, the taxes amounts will be prorated according to the quantity selected for return.

Once the Return Material Authorization is created, release it and approve it for credit.

17.5 Receive Incoming Nota Fiscal

17.5.1 CREATE INCOMING CUSTOMER RETURN NOTA FISCAL MANUALLY
Create the incoming Nota Fiscal manually using Financials/Financial e-Reporting/Incoming Nota
Fiscal page. For this purpose, you can use DANFe document received.

Select the “Document Type” as Customer Return Nota Fiscal.

Q Search (13) Advanced

» ¥ 1of13

Document Type

Incoming Nota Fiscal and Bill of Lading -

Status ¥ Documentld ¥  Document Series ¥  Document Type: Customer Return Nota... ™ >  More ™

© Favorites Search Clear

| Goods Nota Fiscal
Goods Nota Fiscal
Bill of Lading
Customer Return Mota Fiscal
Import Nota Fiscal
Services Nota Fiscal

Symbolic Nota Fiscal
Diocument Series

Object Reference

4

Receiver

Company

AZIL - STDERAZIL - PLEASE DON'T CHANGE THE SETUP IN THIS COMPANY

13/01/2025

Enter the Nota Fiscal number in the field Document No, Nota Fiscal Series in the field Document

Series and then fill all the relevant data from DANFe.
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Q. Search (12) Advanced

Status ¥  Documentld

B ¥ 1of12

Document Type

Customer Return Mota Fiscal

Sender

Customer

Site
SPO1

Document Series

001

Onject Reference

Document Text

Business Transaction ID

Create Custormer Credit Involce

} s L~ cancel

More ¥ © Favorites

BR DOMESTIC CUST - MF-E EMITIDA EM AMBIENTE DE HOMOLOGACAD - SEM VALO..

RMA No

200117

Fiscal Document Model

55

Ouject Reference Status

Payment Terms

20 - 20 Days Net

Incoming Nota Fiscal and Bill of Lading - 001202412314

Receiver
Company

STDBRAZIL - STOERAZIL - PLEASE DON'T Cl

Entry Date
3171272024
Document No
202412314
Currency Rate

Currency Code

BRL

17.5.2 COPY RMA AND OUTGOING NOTA FISCAL SOURCE ITEMS
Once the Nota Fiscal header is saved, enter the Return Material Authorization previously created
and approved for credit in the field Source Reference1:

Dacument Text

Business Transaction ID

501

Amounts

Gross Amount

412,37

Charge Amounts

Freight
0,00

Source Referencel

Q Find

Clear

200797 (RMA M)
Released

200145
Released

200146
Released

Site

SPO1

Tax Amount

112,37

Other Expenses

0,00

In the Nota Fiscal Source List, enter the Nota Fiscal ID issued from Customer Order, on which goods
returned were originally delivered and save the record:
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Mota Fiscal Source List

v 8~ 2 o 24

i
<

o Mota Fiscal ID  Status

98 Approved

Select command button Copy Lines from RMA and Outgoing Nota Fiscal in the page header.
The items of Source Nota Fiscal informed, for which RMA lines are created and approved for credit,
are fetched into Incoming Nota Fiscal:

Incoming Nota Fiscal and Bill of Lading - 10123

Q Search (3) Advanced

Documentld ¥  DocumentSeries ¥  Document Type: Customer Return Nota... ¥ X Status: Initiated ¥ X More ¥ © Favorites Clear

» ¥ 10f3

t # L -~ cancel | Copyunesfrom RMA and OUTgDINg Nota Fiscal

Document Type

Customer Return Nota Fiscal

Sender Receiver

Customer Company

BR DOMESTIC CUST - NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAD - SEM VALO STDBRAZIL - STDBRAZIL - PLEASE DON'T CHANGE THE SETUP IN THIS COMPANY
Site * RMA No Entry Date

MGO1 - - 1171272024 =1
Document Series * Fiscal Document Model Document No

10 209 - 123

Opject Reference Onject Reference Status Currency Rate

Document Text

Business Transaction ID Payment Terms Currency Code

¥  20-20Days Net ¥ BRL

The Tax lines in the Incoming Nota Fiscal are copied from Return Material Authorization Tax Lines.

17.5.3 APPROVE INCOMING NOTA FISCAL
Select command button Approve in the page header:

Incoming Nota Fiscal - 11615 ~

B + ﬂ. v Approve | Cancel Copy Lines from RMA and Qutgoing Nota Fiscal

Document Type

The application performs the reconciliation checks. If some error is found during approval process,
the error message popup, informing that Log Analysis can be verified for further details:

Nota Fiscal Source List
Y + 7 ry G - -
Incoming Nota Fiscal cannot be x
- Nota Fiscal ID Statu:
® approved. Refer log analysis for more
i 94 Approved information.
L —
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Select command button Log Analysis in the page header:

Incoming Nota Fiscal - 11615 ~

» + & w Approve  Cancel Copy Lines from RMA and Qutgoing Nota Fisca Log Analysis

Document Type

Sender v Receiver

The application opens the right-side panel, listing the errors and warnings recorded:

X Log Analysis
W @y By v =~
v Log ID ) User ID Log Type Log Text

1 % ROALBR Warning CST is notinformed in Nota Fiscal item 1.
2 % ROALBR Warning The Business Operation is not informed in Nota Fiscal item 1.
3 % ROALBR m The quantity in RMA Line 1 exceeds the quantity in source Mota
4 % ROALBR Warning The BR-ICMS/ST tax calculated in Tax Lines for Nota Fiscal item
5 % ROALBR Warning The BR-ICMS/ST Tax Base Amount in Nota Fiscal item 1 does no
6 % ROALBR Warning The BR-ICMS Tax Base Amountin Nota Fiscal item 1 does not m
7 % ROALBR Warning The BR-COFINS Tax Base Amountin Nota Fiscal item 1 does not
] % ROALBR Warning The BR-PIS Tax Base Amount in Nota Fiscal item 1 does not mat

There two Log Types can be listed in this panel:

¢ Warning: Only informative, do not prevent Incoming Nota Fiscal of being approved.

e Error: Prevents Incoming Nota Fiscal of being approved.
Once the Log Analysis is verified, the errors listed can be adjusted and command button Approve
can be selected over again. When reconciliation checks find no more errors, the status in the

Incoming Nota Fiscal changes from Initiated to Approved.

17.6 Create Customer Credit Invoice from Incoming Nota Fiscal

Once the incoming customer return Nota Fiscal is in Approved status, select the command button
Create Customer Credit Invoice in the page header:
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Incoming Nota Fiscal and Bill of Lading - 001202412312

Q Search (9

¥ 3of9 Approved T

4 A LG Cancell Create Customer Credit Involce | (v

Document Type

Customer Return Mota Fiscal

Sender Receiver

Customer Company

ER DOMESTIC CUST - MF-E EMITIDA EM AMBIENTE DE HOMOLOGACAD - SEM VALOR FAISCAL STDBRAZIL - STDBRAZIL - PLEASE DON'T CHANGE THE SETUP IM THIS COMPANY
Site RMA Mo Entry Date Issue Date

spol 200115 31122024 31122024

Document Series Fizcal Document Model Document No Onject Type

oo1 35 202412312 Custormer Credit Involce

QOuject Reference Object Reference Status Currency Rate

1

After Customer Credit Invoice is created, the Object Reference is recorded for Incoming Nota Fiscal:

Incoming Nota Fiscal and Bill of Lading - 001202412311

Q Search (9)

¥ 40of9 Approved  CE—

{ g L0 cancel  Customer Credit Involce v}

Document Type

Customer Return Nota Fscal

Sender Receiver

Customer Company

ER DOMESTIC CUST - NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAQ - SEM WALOR FAISCAL STDBRAZIL - STOBRAZIL - PLEASE DON'T CHANGE THE SETUP IN THIS COMPANY
Site RMA No Entry Date Izsue Date

SPO1 200114 311212024 3122024

Document Series Fiscal Document Model Document No Onject Type

00 35 202412311 Customer Credit Involce

Object Reference Object Reference Status Currency Rate

204832 Preliminary 1

Document Text

Business Transaction ID Payment Terms Currency Code

20 - 20 Days Net BERL

The credit invoice can be reached from command button Customer Credit Invoice in the page
header:
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Incoming Nota Fiscal and Bill of Lading - 001202412311

C, Search (9)

¥  40f9 Approved T

{ &£ P Cancel | Customer Credit Invalce v

Document Type

Customer Return Mota Fiscal

Sender Receiver
Customer Company
ER DOMESTIC CUST - NF-E EMITIDA EM AMEIENTE DE HOMOLOGACAO - SEM VALOR FASCAL STDERAZIL - STDBRAZIL - PLEASE DONT CHAMNGE THE SETUP IN THIS COMPANY

f preliminary
Customer INVOICE rcacusT- NFEEMITIDA EM AMBIENTE DE HOMOLOGACAO - SEM VALOR FISCAL - 204964 - CUSTORDCRE - P11210 ¥ 10f 1
» # F L o~ Share .  Credit/Correctionlnvoice Posting « Installment Plan and Discounts  Notes v)
Customer No Customer Address Name Series ID Invoice No Official Document No Company Site.
@ RCA CUST NFE EMITIDA EM AMBIENTE D... PR 204964 BINFX - BLUE NOTE GUITAREFF..  SPO1
Invoice Created Order Created
19/01/2024 19/01/2024
Amounts v
LINES NF-E INFORMATION  HISTORY 1 13
Indicators
Invoice Type Invoice Address Price Adjustment Advance/Prepayment Invoice Use Price Incl Tax
CUSTORDCRE - Customer Order Invoice, Credit @ spol -
Invoice Date Printed Date Preliminary Invoice No o @EETES @
19/01/2024 204964 m m m
Our Reference Customer Reference Customer Reference Name Correction Reason ID Correction Reason
Alain Prost - .
Branch Customer Branch Jinsui Status
P01 - Non Jinsui
Payment ~ | Delivery v
References Invoice Text
Order No Shipment ID RMA No Invoice Text ID Invoice Text
P11210 200035 ~ B

Select command group Share and then click the Print Invoice option to post and authorize the
Customer Credit Invoice:

Customer INVOICE rcacust- NFE EMITIDA EM AMBIENTE DE HOMOLOGACAO - SEM VALOR FISCAL - 979900002 - CUSTORDCRE - P11210 ¥ 1of 1

» @ # L ~ Share.  Posting .  Installment Plan and Discounts  Notes

Customer No Customer Address Name Series ID Invoice No Official Document No Company Site

@ RCA CUST NF-E EMITIDA EM AMBIENTED... (R 979900002 BNFX - BLUE NOTE GUITAR EFF. sPO1

Invoice Created Order Created

19/01/2024 19/01/2024

Amounts v

17.7 Return Material Authorization Arrivals
The RMA arrivals are registered using IFS Cloud generic functionality.

Go to Procurement/Receipt/Register Arrivals, find the RMA lines and select command button
Receive in the page header:
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Register Arrivals

2)

Source Ref1 Source Ref2
-
i@ 200656 1
i @ 20065 2

T4 Receive Parts against Order Deliveries Source Details

Source Ref 3 Source Ref 4 Source Ref Type

Return Material Authorization

Return Material Authorization

. B~

Status Rental Qry to Receive

Released

o
Released m 1

~ ~

Source UoM

pcs

pcs

In the Receive panel, enter the Nota Fiscal reference in the field Receipt Reference as [Nota Fiscal
Series]/[Nota Fiscal No], inform the Location and click the Ok button:

X

Receive

Received By

g ROALER

Actual Arrival Date

13/01/2023 20:55

Print

Voom

Split Receipt

n

SPO1 200656

200656

) & sPol
. J

Cancel

Site Source Ref 1

Receive
Receipt Reference
141615
Source Ref 2 Source Ref 3 Source Ref 4
1
2

Actual Delivery Date

13/01/2023 00:00
A4
% v B v 24 -~ B v
Location No Part No Part Desc
202058 F060200 Smokin
202058 F060200 Smokin

The inventory transactions OERETURN created from RMA arrivals are identified with Nota Fiscal

Number and Item Number:

Inventory Transactions History
W B BV 4y B
Fiscal Note
- Transaction ID  Transaction Code Site. Configuration ID Number Fiscal Note ltem Direction Quantity
520949 OERETURN - Receipt of Re  FO60200 - Smoking Blu... SP0O1 - CROSSROADS = 1615 1 = 1 pcs
520948 OERETURN - Receipt of Re = FO60200 - Smaking Blu.. SPO1 - CROSSROADS o 1615 2 + 1 pcs
The Return Material Authorization status changes to Return “Completed”.
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18 Incoming Bill of Lading

18.1 Overview Legal Requirement

The electronic Bill of Lading (CT-e) is a mandatory legal document in Brazil. Transportation
companies are required to issue the CT-e, which serves as the official record validating the provision
of freight services, and obtain authorization from the Tax Authority. The party responsible for paying
the freight charge must also register the CT-e as an incoming fiscal document. In practice, the
incoming Bill of Lading is usually received after the incoming Nota Fiscal. The Bill of Lading can take
two forms:

° CT-e (Conhecimento de Transporte Eletronico): The CT-e is the official electronic transport
invoice used in Brazil. It is an XML document that records the cargo value, including applicable taxes.

. DACTE (Documento Auxiliar do Conhecimento de Transporte Eletronico): The DACTE is the
printed auxiliary document of the CT-e. It is not a substitute for the CT-e; rather, it serves as a
supporting document to facilitate the consultation of the CT-e. The DACTE must accompany the
vehicle during transportation.

18.2 Process Overview
Bill of Lading can be received to IFS Cloud in two ways,

15t - Receive Bill of Lading Automatically, with CT-e xml file

IFS Cloud core External Supplier Invoice flow is used to upload the received Bill of Lading XML file
(CT-e). Once uploaded by using the IFS Cloud core functionalities, Bill of Lading could be created
automatically.

2" - Enter Bill of Lading Manually, with DACTe

The user can enter a Bill of Lading based on the DACTe document received from the carrier
(transport supplier) using Incoming Nota Fiscal and Bill of Lading page.

Once the Bill of Lading is created, the user can link one or multiple Nota Fiscal related to the
transportation service, create a manual supplier invoice, and approve the Bill of Lading.

Receive Bill of Lading Automatically (CT-e)

CT-e file is BOL is

Company uploaded via created from Create

Connect Approve Manual

receives the External External Nota Eiscal BOL Supplier

CT-e file Supplier Supplier

. . Invoi
Invoice Invoice oice

Enter Bill of Lading Manually (DACT-e)

Create Manual

Company Create BOL Connect Nota

Approve BOL Supplier
Invoice

receives printed

DACTe Fiscal

manually
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Note: Bill of Lading connected to incoming Nota Fiscal related to a Purchase Order, the freight cost
(total freight amount - deductible taxes) is automatically distributed across the Nota Fiscal items
according to the goods price criteria. The Supplier Invoice is then automatically matched to the
Purchase Order charges connected to the line previously received with the Nota Fiscal. Inventory
transactions will reflect the freight cost distributed to the Nota Fiscal lines.

Bills of Lading connected to outgoing Nota Fiscal or to incoming Nota Fiscal not related to a Purchase
Order, the supplier invoice must be manually handled using the standard Core functionality.

18.1 Prerequisites

o The company must be set-up to use Brazilian localization, see the Company Set-Up chapter
and the “Incoming Nota Fiscal” parameter must be enabled.

o The “Address Specific Tax Registration Numbers” parameter must be enabled. Read the
chapter “Address Specific Tax Registration Numbers” and setup Supplier (Carrier) and Company
CNPJ accordingly.

o Purchase Charge type should be in place in Procurement/Part/Purchase Charge Type, with
Brazilian Charge Category set as “Bill of Lading”. This Purchase Charge Type will be used to enter
freight amount in Purchase Order:

Purchase Charge Type

» BOL-Bill of Lading freight charge - SP01 ¥ 2of 11

+ @ 7 m 4 -~

Charge Type Description™® Charge Group Charge Group Description Chargy
BOL Bill of Lading freight charge FRE «  Charge for freight Other|
Site Prica UoM*

= SPO1 u -

m DESCRIPTIONS

Details Tax

Distribute Charge By Invoicing Supplier Charge Price Tax Code Taxable

- - 0,00 BRL A (>
Charge Price incl Tax Charge (%) Unit Charge \ndicators
0,00 BRL »

ntrastat Exempt Print Charge Amount
Distribute on Receipt HSN/SAC Code Brazilian Charge Category ) ()
» ~ | Billof Lading -
o Default Purchase Charge Type for freight should be defined in Application Base

Setup/Enterprise/Site/Sales and Procurement/Procurement tab. This Charge will be fetched when
entering a line in the Bill of Lading, either manually or when reading from an external CT-e file upload.

Note that it does not need to be the same Purchase Charge Type used to enter the freight amount
in the Purchase Order:
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» SPO1-Site SPO1 -STDBRAZIL ¥ 1of1

& L~

Va Create Internal Customer

Company Site Group
Site Site Description Company Country
SPO1 Site SPO1 STDBRAZIL - STDBRAZIL BRAZIL

v Inter-Site

SALES PROCUREMENT

General ~  Over Delivery
Configurations for Available to Promise

Charge Types for Incoming Nota Fiscal

Freight Insurance Other Expenses
FREIGHT - INSURANCE - EXPENSE -
o A Purchase Charge Type set with the Brazilian Charge Category “Bill of Lading” must be

entered and connected to the Line No and Release No of the Purchase Order.

Purchase Order
d Search (1)
Product Type
Not Shared @
Order Amounts
Total Net Amount/Base Total Net Amount/Curr Total Tax Amount/Curr Total Gross Amount/Curr
(=] 74,42 BRL =] 74,42 BRL [=] 25,58 BRL = 100,00 BRL
PART LINES ~ NO PART LINES RENTAL PART LINES ORDER DETAILS LANDED COST AUTHORIZATION 4 »
Y + 7 HBv By 24~ B>
Charge Charge
- Sequence No Charge Type Charge Type Description Price/Base | Connect to Line No Connect to Rel No Invoiced Quy Charge (%) incl Tax}
2 BOL Bill of Lading freight charge 0,00 | 1 1 0

When the Purchase Charge Type is connected to the Purchase Order line, the Brazilian Charge
Category “Bill of Lading” ensures that integration with the external tax system is not triggered. This
is because, unlike a freight amount highlighted in an incoming Nota Fiscal, in Bill of Lading cases
the freight amount cannot be considered in the goods’ tax calculation base.

This parameter also ensures that the freight amount entered is not copied to the incoming Nota
Fiscal when using Copy Unreceived PO Lines or Copy Unmatched PO Receipts, nor absorbed into
inventory transactions when goods are received after the incoming Nota Fiscal is approved, since
freight cost absorption will happen when the Bill of Lading is received and invoiced.

. Media Code “E-INVOICE” must be set up on the transport service Supplier in page
Application Base Setup/Enterprise/Supplier/Supplier/Invoice, tab Message Defaults. This set-up is
defined by Company ID:
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Invoice

& Sortby -

« BRFORWARDER - BR FORWARDER ¥

() s8R FORWARDER e 0
Name: BR FORWARDER

Category: Supplier

Address Supplier
Contact BR FORWARDER

Communication Method

Company: STDBRAZIL - STDBRAZIL ¥

10f1

Name Association No

BR FORWARDER

Message Setup
Invoice & [T Vi [l Motes  Default Cost Code String
Paymeant
GENERAL PROPERTIES TAXINFORMATION PO MATCHING Y[S3-TNciReldsull R
Purchase
SRM Y o+ 7
s less Exclude Exclude
Automatic Posting Invoice  Recalculate
o Media Code Approval  Default Load Type Information  Lines Due Date Approval User
E-INVOICE m m m m MP MAPEBR
Attachments

o The Tax Codes with percentage for each

tax to be read from the CT-e XML file must be

defined in External Supplier Invoice Tax Codes. Enter the Tax Code for the Charge Type Category,
and set “*” for both Supply Country and Delivery Country, as well as “%” for Supplier, in cases where
the Tax Code should be applied regardless of the issuing Supplier.

External Supplier Invoice Tax Codes

Y + 7 v B v
Incoming Tax Calculated Tax
v (%) Supplier Supply Country Delivery Country Tax Type Categ?ry Tax Code Tax (%) (%) Deductible (%)
1,65 rl-:l_l % * * PIS PIS165 - PIS 1,65% 1,65 100
10 .l,]u % * * IPI IPI10-IPI 10 10 100
18 @au % * * ICMS ICMS18 - ICMS 18% 18 100
76 sl.:u % * * COFINS COFINS76 - COFINS 7,6 76 100

Go to Financials/Supplier Invoice/External Invoice/External Supplier Invoice Parameters and enable

"Used for Incoming NFe":

External Supplier Invoice Parameters
Q Search
Y o+ 7
Check When  Create When Used for Incoming | Allow Partial ~ Create Posting Proposal if
- Load Type Invoice Type Default Changeable Deletable Loaded Checked Nfe Create Postings Exist
SUPPEXT SUPPEXT [ ves | [ | [ | Yes o | o |
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Company > Company > Invoice > NF-e Compliance tab.

A,
SUIFS

Define the ‘Manually Process Incoming Nota Fiscal’ toggle in Application Base Setup > Enterprise >

o When unselected, the application automatically creates the Bill of Lading after the CT-e XML

file is uploaded via External Supplier Invoice.

o When selected, the Bill of Lading is not created automatically, and the user must process it

manually after the CT-e XML file is read.

« STDBRAZIL - STDBRAZIL ¥ 1of4
& L~
Company Name Association No
STDBRAZIL STDBRAZIL
GENERAL DEFAULT INVOICE TYPES PO MATCHING DOCUMENT MANAGEMENT
7 [
Nota Fiscal Management
Manually Process Incoming Nota Fiscal Manually Process Outgoing Nota Fiscal Nfe Communication Method*
@) « Avalara

Created By

ROALBR

18.2 Entering Bill of Lading
18.2.1 Via External Supplier Invoice

IFS Cloud standard External Supplier Invoice flow is used in this scenario to upload the received Bill
of Lading XML file (CT-e). Once uploading the CTe XML in External Supplier Invoice flow, Bill of
Lading can be created automatically. Please see the details in the process described step by step

in the chapters below.

18.2.1.1 Uploading CT-e XML File

Copy the CT-e XML file to the IN folder on the application server. The IFS Connector Reader will
then upload the file into the application. See below some examples of how the information from the

XML file is processed when read by the application:

Bill of Lading Document Identification

<mod>57</mod>
If the mod value is “57”, it is identified as a Bill of Lading document.

Company and Supplier Identification

The Supplier will be identified using the CNPJ value of <emit>:

<emit>

<CNPJ>40730441000163</CNPJ>
<xNome>SARKBRAZILFREIGHT</xNome>
</emit>

The Site of Company will be identified using the CNPJ value of <dest>:
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<dest>
<CNPJ>45504618000127</CNPJ>
<xNome>SARKBRAZIL</xNome>
<dest>

Service Start & End Location Identification

<cMunlIni>1200401</cMunlni>

First two numbers in <cMunlni> represent the Numeric State code of the Service Start State and last
5 numbers represent the Numeric City code of the Service Start City.

<cMunFim=>3550308</cMunFim>

First two numbers in <cMunFimi> represent the Numeric State code of the Service End State and
last 5 numbers represent the Numeric City code of the Service End City.

Gross Amount & Taxes ldentification

12.85
12.85

Frete Valor
12.85

<vTPrest> represents the Gross Amount of the Bill of Lading and Tax details can be found inside
<imp> tag.

18.2.1.2 Create Bill of Lading using External Supplier Invoice

Go to Financials/Supplier Invoice/External Invoice/External Supplier Invoices and check the listed
CT-e XML files read from IN folder.

Depending on the Company setup for ‘Manually Process Incoming Nota Fiscal’, the Bill of Lading
may or may not be created automatically after the CT-e XML file is uploaded via External Supplier
Invoice.
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If Company is enabled for ‘Manually Process Incoming Nota Fiscal’, the Bill of Lading must be

created by clicking the Create Nota Fiscal command button.

Note: This action unpacks the file data and calls a dedicated interface (API) that continues with the

subsequent data processing.

® > Finandials > Supplier Invoice > External Invoice > External Supplier Invoice Load Information &2

External Supplier Invoice Load Information

(l) Load ID Load Date User ID Load Type Load Status
H 237 7/26/2022 @ SARKLK SUPPEXT Checked

Y4 ]ﬁ] .CL v Invoice Information Check Invoices  Create Invoices [MUEEECIWNENSEEIM Remove Invoices

Create Nota Fiscal

View Bill of Lading using command View Incoming Nota Fiscal:

@ > Financials > Supplier Invoice > External Invoice > External Supplier Invoice Load Information &

External Supplier Invoice Load Information

Y ]ﬁ] .& ~ Invoice Information View Incoming Nota Fiscal [RESale-alVeild=

View Incoming Nota Fiscal

(l) Load ID Load Date User ID Load Type

B 237 7/26/2022 @ SARKLK SUPPEXT

Load File ID

Bill of Lading is created in Initiated status:

Incoming Nota Fiscal and Bill of Lading

» 1-996587 ¥

+ Vi JANE Approve  Cancel Fetch External Tax

Document Type
Bill of Lading

Sender Receiver
supplier Company

BR FORWARDER - BR FORWARDER STDBRAZIL - STDBRAZIL

Site* Entry Date* Issue Date

SPO1 v 31/08/2025 03/08/2025

Fiscal Document Model Document No Object Type

57 - 996587 Manual Supplier Invoice

Initiated

Document Series*
1

Object Reference

Total amounts can be verified in the Amounts section:
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Amounts
Gross Amount Net Amount Tax Amount
500,00 500,00 0,00

Non-deductible Tax Amount

0,00

Discount Amount

0,00

Line information can be verified in the Lines tab. Note that item is automatically defined as “Charge
Line” and Part No shows the default Charge for freight, as defined in the Site:

ADDRESS NF-E/CT-E INFORMATION

YV o+ @ 2 B L. Taxtnes v Bv uv @
4 Gross Amount Net Amount in
Brazil Unit in Accounting Tax Exclusive Accounting
(l) LineID PartNo Gross Amount  Charge Line Goods/Services Statistical Code Price Currency Amount Net Amount Currency Tax A
v H 1 FREIGHT 500,00 00000000 - Dummy NCM for Bill of Lading Freight 500,00 0,00 500,00 500,00
Taxes read from CT-e file can be verified in the Tax Lines assistant:
ADDRESS NF-E/CT-E INFORMATION 4 »
Y 7 L« | Taxlines & v B v %0~ B\ v
Gross
Multiple Brazil Unit in Acc
b (l] Part No Line ID Tax Code Tax Calculation Structure  Tax Price Quantity  Gross Amount C
4 t  FREIGHT 1 Yes 100,00 1 100,00

Aon_ daducrinla Tav Amonnt

The taxes read from CT-e file are matched with Tax Codes defined in External Supplier Tax Codes:

X Tax Lines

Gross Amount Net Amount Tax Amount
100,00 74,80 25,20
Total Tax Amount
25,20
Tax Line Details
v
Tax Base
Amountin
Tax Base  Accounting Impact On Net
Amount Currency Tax Code Amount Tax Type Tax(%) Deductible(%)
113,64 113,64 ICMS12 Tax 12 100
126,98 126,98 COFINS76 Tax 76 100
115,81 115,81 PIS165 Tax 1,65 100

“ Cancel

Non-deductible Tax Amount

0,00

8 v e~ 24~ =

TaxAmeuntin  Tax Amount in

Accounting Parallel Non-deductible

Tax Amount Currency Currency Tax Amount
13,64 13,64 2,73 0,00

9,65 9,65 1,93 0,00

19 1,91 0,38 0,00
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Note: When entering a Bill of Lading by uploading a CT-e XML file, some tax-related information,
such as CST and CFOP codes, may need to be adjusted manually to reflect the receiver’s
perspective. In the XML file, these codes are provided from the issuer’s point of view. Optionally,
taxes can be fetched from the external tax system by clicking the ‘Fetch External Tax’ command

button in the page header. See the chapter ‘Integration with Avalara for Tax Determination on
Incoming Fiscal Documents’ for further details.

Address details can be verified in Address tab, in the sections Sender, Receiver and Freight Service
Info:

LINES NF-E/CT-E INFORMATION «
Sender v
Receiver
Receiver Document Address ID Receiver Delivery Address ID
SP1 SP1
Receiver Document Address Receiver Delivery Address
Avenida Tambore @ Avenida Tambare Q
267 267
Tambore Tambore
06453000 - Barueri 06453000 - Barueri
sp SP
BR-BR BR-BR
Open Map Open Map
Receiver CNP) Receiver State Registration Receiver City Registration Receiver SUFRAMA
04106230000190 956224310481 06200 532156779
Receiver CNAE
5312500
Freight Service Info
Service Start State Service Start City Service End State Service End City
SP - Barueri v SP - Barueri -
7 W
Nota Fiscal Response
NF-e/CT-e Key NF-e/CT-e Protocol No NF-e/CT-e Approval Date NF-e/(T-e Status Code
35250804106230000190550090000093601000025723
Return Message
B

18.2.2 Manual Entry

Create Bill of Lading manually using Financials/Financial e-Reporting/Incoming Nota Fiscal and Bill
of Lading page. For this purpose, you can use information from printed DACTE documents received.

Select the Document Type as Bill of Lading:
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Incoming Nota Fiscal and Bill of Lading

Q Search

» . v

mem

Document Type*

Goods Nota Fiscal a

Goods MNota Fiscal
S, Receiver
Bill of Lading |

Company

Customer Return Nota Fiscal - STDBRAZIL - STDBRAZIL

Import Nota Fiscal

Services Nota Fiscal

PO Reference Entry Date*
Symbolic Nota Fiscal ‘ = ‘ ‘ 31/08/2025
Complementary Mota Fiscal Fiscal Document Model Document No
-

Then enter all the relevant data in the page header, such as Supplier, Site, Issue Date, Fiscal
Document Model, Document Series and Document Number and save the record. The Bill of Lading
is created in Initiated status:

Incoming Nota Fiscal and Bill of Lading
Q Search
> 1-115478 ~ Initiated
=+ # [«  Cancel  Fetch External Tax Q
Document Type
Bill of Lading
Sender Receiver
Supplier Company
BR FORWARDER - BR FORWARDER STDBRAZIL - STOBRAZIL
Site* Entry Date* Issue Date Document Series*
SPO1 v 31/08/2025 11/08/2025 1
Fiscal Document Model Document No Object Type Object Reference
57 - 115478 Manual supplier Invoice
Object Reference Status Currency Rate
1

In the Lines tab, click the New button. The application automatically defines the item as “Charge
Line” and fetches the default Charge for freight, as defined in the Site, in the Part No field. Enter the
Gross Amount, set the Goods/Service Statistical Codes and save the record:
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ADDRESS NF-E/CT-E INFORMATION

+ e o CHEES

Gross Amount

NetAj

24 v

mount in

Brazil Unit in Accoun(lng Tax Exclusive Accou nting
(l} LineID PartNo Gross Amount Charge Line Goods/Services Statistical Code Price Currem:y Amount Net Amount Cu rrency Tax Amount
FREIGHT 20000 @D |OU‘300”04 - | 400,00 400,00 400,00 000
Taxes from DACTe can be entered into the Tax Lines assistant:
ADDRESS NF-E/CT-E INFORMATION 4 »
Y Z L o | Taxlines 8 v B v 9% v | v
Gross
Multiple Brazil Unit in Acc
v Part No Line ID Tax Code Tax Calculation Structure  Tax Price Quantit Gross Amount C
' Y
4 i FREIGHT 1 Yes 100,00 1 100,00

Mon.dadiicrinla Toy Amoiint

Enter the Tax Codes with the percentage for each tax and relevant CST codes in Tax Lines Details

and click the OK:

X Tax Lines
Gross Amount Net Amount Tax Amount
100,00 74,80 25,20

Total Tax Amount

25,20

Tax Line Details

N
Tax Base
Amountin
Tax Base  Accounting Impact On Net

Amount Currency Tax Code Amount Tax Type Tax(%) Deductible(%) Tax Amount
113,64 113,64  ICM512 Tax 12 100 13.64
126,98 126,98 COFINS76 Tax 76 100 9,65
115,81 115,81 PIS165 Tax 1,65 100 1,91

“ Cancel

Non-deductible Tax Amount

0,00

Tax Amount in
Accounting
Currency
13,64

9,65

1,91

S B

Tax Amount in
Parallel
Currency

2,73

1,93

0,38

24V B v

Non-deductible
Tax Amount

0,00

0,00

0,00

Note: Optionally, taxes can be fetched from the external tax system by clicking the ‘Fetch External
Tax’ command button in the page header. See the chapter ‘Integration with Avalara for Tax

Determination on Incoming Fiscal Documents’ for further details.

The address information for the Sender and Receiver sections is fetched from the default Document

and Delivery Address defined in the Supplier and Site, respectively.

In the Freight Service Info section, enter the Start and End State/City of transportation service:
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LINES NF-E/CT-E INFORMATION 4 »
Sender v
Receiver
Receiver Document Address 1D Receiver Delivery Address ID
SP1 SP1
Receiver Document Address Receiver Delivery Address
Q Find Clear
Avenida Tambore @ Avenida Tambore
267 267 BR
Tambore Tamboré
06453000 - Barueri 06453000 - Barueri SF
SP SP *
BR-BR BR-BR BAR
Open Map Barueri
Receiver CNPJ Receiver State Registration Receiver City Registration BR (Country Code)
SP (State Code)
0410623000010 956224310481 06200 -
(County Code)
Receiver CNAE & (e
Osasco (City Name)
5312500
BR
Freight Service Info P
*
Service Start State Service Start City Service End State SAD
SP ~  Barueri > SP ~ | Osasco P

Enter the Access Key of CT-e in the NF-e/CT-e Information tab:

LINES ADDRESS NF-E/CT-E INFORMATION 4 »

Nota Fiscal Response

NF-e/CT-e Key NF-e/CT-e Protacol No NF-e/CT-e Approval Date NF-e/CT-e Status Code
‘ 35125884684658432465846846846845465468484445 | || ‘ ‘ |

Return Message

E |

18.3 Connecting Nota Fiscal in the Bill of Lading

Once the Bill of Lading is created, either automatically or manually, and is in Initiated status, one or
multiple Nota Fiscal documents listed in the received CT-e/DACT-e can be linked to it.

Select the appropriate option in the ‘Nota Fiscal Reference Direction’ field in the page header, which
determines the type of Nota Fiscal to be connected:

Site* Entry Date* Issue Date Document Series*
SPO1 v | 31/08/2025 11/08/2025 1

Fiscal Document Model Document No Object Type Object Reference
57 - 115478 Manual supplier Invoice

Object Reference Status Currency Rate

1

Document Text

Business Transaction ID Payment Terms Currency Code Nota Fiscal Reference Direction*
- 10- 10 Days Net - BRL | None -
Incoming
Amounts

Outgoing

Gross Amount Net Amount Tax Amount

400,00 400,00 0,00 None

Nenadadierinla T

In the Nota Fiscal Reference section, click the New button and then select the Nota Fiscal to be
linked using list of values in the field Nota Fiscal ID:
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Nota Fiscal Reference

Y + 7
v Mota Fiscal ID  Nota Fiscal Number Document Type Alt Object Reference NF-e Key Status
bl : 638 P101310 Goods Nota Fiscal P101310 Approved

One or multiple Nota Fiscal documents can be linked to the Bill of Lading. Note that the application
does not allow mixing incoming types; for example, an incoming Nota Fiscal sourced from a
Purchase Order cannot be linked together with an incoming Nota Fiscal sourced from other
processes.

18.4 Approving the Bill of Lading

Once the Nota Fiscal are linked to the incoming Bill of Lading, it can be approved. Click the command
button “Approve” in the page header:

Incoming Nota Fiscal and Bill of Lading

@ search (6) Advanced

Status ¥ Documentld ¥ Document Series ¥  Document Type: Bill of Lading ¥ X  POReference ¥ EntryDate ¥ More ¥ O Favorites

1 115478 ¥ 1ofe

+ g Lo Fancel  Fetch External Tax

Document Type

Bill of Lading
Sender Receiver
Supplier Company
BR FORWARDER - BR FORWARDER STDBRAZIL - STDBRAZIL

At this stage, the application distributes the freight cost (total freight amount - deductible taxes)
across the Nota Fiscal items. The distributed amounts can be verified in the Nota Fiscal Reference
section, within the nested list of linked Nota Fiscal documents in the Bill of Lading:

Nota Fiscal Reference

Y 4 SRV
he tl) Nota Fiscal ID  Nota Fiscal Number Document Type Alt Object Reference NF-e Key Status
e E 638 P101310 Goods Nota Fiscal P101310 Approved

Y gv B

Amount
v Nota Fiscal ID Line ID Distribution

638 1 400,00
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If the incoming Nota Fiscal linked in the Bill of Lading are sourced from Purchase Order, the
application verifies the existence of Purchase Charge Type defined with Brazilian Charge Category
as Bill of Lading, connected to Line and Release item in Purchase Order, with Invoiced Quantity =
0:

PART LINES ~ NOPARTLINES RENTAL PART LINES ORDER DETAILS @ LANDED COST  AUTHORIZATION
Y 4+ s v B o2av
Charge
v Sequence No Charge Type Charge Type Description Price/Base | Connect to Line No Connect to Rel No Invoiced Qty Charge (%)
2 BOL Bill of Lading freight charge 0,00 | 1 1 0

In cases where the Purchase Charge Type is not found in the related Purchase Order line, the below
error message popup:

Documen(Typs
Bill of Lading
Sender Receiver 4
Supplier
BR FORWARDER - BR FORWARDER
Site* En(ry Date* Issue Darte
P01 - | 31/08/2025 18/08/2025 There must be a Bill of Lading charge %
connected to PO P101310 available to
Fiscal Document Model Document No OD]E[[ Type be iﬂVOi(ed.
57 - 44456 Manual Supplier Invoice

In this scenario, the user can reopen the Purchase Order and enter the missing Purchase Charge
Type.

Note that an additional Charge to handle the Bill of Lading will be required in cases where the
Purchase Order line is related to multiple receipts, or when an incoming Nota Fiscal is connected to
multiple Bills of Lading.

18.5 Create Manual Supplier Invoice for Bill of Lading

Once the Bill of Lading is approved, the Supplier Invoice can be created. Click the command
button “Create Manual Supplier Invoice” in the page header:
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> 1-115478 ¥

+ 7 .& v Cancel Create Manual Supplier Invoice

Document Type

Bill of Lading

Sender Receiver

Supplier Company

BR FORWARDER - BR FORWARDER STDBRAZIL - STDBRAZIL

Site Entry Date Issue Date Document Series

SPO1 31/08/2025 11/08/2025 1

Fiscal Document Model Document No Object Type Object Reference

57 115478 Manual Supplier Invoice

When a Bill of Lading is linked to an incoming Nota Fiscal sourced from a Purchase Order, the
application automatically creates the Supplier Invoice by matching the distributed freight cost to the
related Purchase Order charges (posting via M189) and absorbing these costs across the ARRIVAL
transactions in the inventory through the ARRCHG event (posting via M187 x M1).

When a Bill of Lading is linked to an incoming Nota Fiscal sourced from other processes, or to an
outgoing Nota Fiscal, the application creates the Supplier Invoice without automatically matching the
distributed freight cost. In this case, the posting must be performed manually using the standard
Core functionality

18.6 Delimitations

o In cases where Manual Supplier Invoice is created from an incoming Bill of Lading linked to
one or more Nota Fiscal documents non-Purchase Order-related (e.g., any type of outgoing Nota
Fiscal or incoming Nota Fiscal type Symbolic Nota Fiscal or Customer Return does not support
automatically matching for distributed freight cost. In this case, Supplier Invoice posting must be
handled manually using the standard Core functionality.

o The automatic matching of distributed freight cost supported in Manual Supplier Invoice for
Companies enabled for Posting Proposal. In this case, Supplier Invoice posting must be handled
manually using the standard Core functionality.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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19 Importation - Tax Determination and Incoming Nota
Fiscal for Tax Authority Approval

19.1 Overview Legal Requirement

In Brazil, it's a legal requirement to issue a Nota Fiscal for the business transactions related to sales,
procurement, transfer of goods and other non-billable operations. The Nota Fiscal must be
authorized by the Brazilian Tax Authority prior to shipment of goods and the printed version of Nota
Fiscal (DANFE — Auxiliary Document for e-Nota Fiscal) is used to support the transportation of goods
to the recipient’s locations.

In the Importation scenario, the Brazilian buying Company must apply correct taxes and issue an
Incoming Nota Fiscal that should be approved by the Brazilian Tax Authority as this will not be done
by the Foreign Supplier. The requirement therefore would be to prepare the Incoming Nota Fiscal
with support for tax calculations and communication to the Tax Authority by the Brazilian buyer
Company.

19.2 Process Overview

Connect

Create Charges

Create Post

Incoming to PO Ap'r\)lrlgve Supplier

Dispatch Part Invoices

o Invoices

Lines

19.3 Business Objectives

The primary objective is the creation of Incoming Nota Fiscal for Incoming Dispatch Advise to support
the import process.

Other Business Objectives would be to support for customs clearance related taxes and fees in
Incoming Nota Fiscal and NF-e communication via Avalara from Incoming Nota Fiscal.

19.4 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set up chapter. And
the “Incoming Nota Fiscal” parameter under the Localization Control Center tab must be enabled
on the Company/Localization Control Center tab.

The company should have a foreign supplier, and to represent the authorities a state supplier and a
federal supplier under the scenario that company decides to pay taxes instead of a broker.
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19.5 Define Basic Data
19.5.1 THE ADDRESS PRESENTATION

x Layout Configuration

Display Layout

&ADDRESST
&ADDRESS2
&ADDRESS3
&ZIP_CODE &CITY
&COUNTRY

Address2 Address3 Addressa
-« -« @ ]

A Addrass6 City Count

C » -« -«

Sta Zip Code

» [ @]

Default Display Layout oK Cance

The Address Presentation for the foreign supplier's country should be set up for 3 addresses on the
Application Base Setup/Enterprise/Basic Data/Address Presentation page for the supplier's
country.

19.5.2 BUSINESS TRANSACTION CODE

Navigate to Business Transaction Codes page available in Application Base Setup/General
Data/Business Transaction Code. Enter “502” as the Business Transaction ID for Importation of
Goods.

@ > Application Base Setup > General Data > Business Transaction Code =~ Company BLUE NOTE GUITAR EFFECTS - IFS CLOUD 23R2
Business Transaction Codes

Y + 7/ Translation v Bv 2uv @

Business Transaction ID: 502 ¥ X Description ¥  Direction ¥  More ¥ O Favorites Apply Clear Saved Filters ~

Business Transaction ID Description Direction Presence Type Acqisition Reason ID External Tax System Reference

] 502 Importation of Goods Inbound Not Applied standardPurchase

19.5.3 GENERATION OF OFFICIAL INVOICE NUMBER

Open the “Branches” tab in Application Base
Setup/Enterprise/Company/Company/Invoice/Official Invoice Number Components page and
enter the company Branch IDs that need Nota Fiscal numbers to be generated.

A~ [ i 5PO1-Filial para Site SPO1

Lengin  Series

i 009-Goods 3/1/2023 1 55 30200 40000 30215 9 I
i 010-Services 101/2023 NFES 1 1000 1 L o |

19.5.4 INTEGRATION TO BRAZILIAN EXTERNAL TAX SYSTEM — NF-E COMMUNICATION
Select “Avalara” as the NF-e Communication Method in page Application Base
Setup/Enterprise/Company/Company/Invoice and tab NF-E COMPLIANCE.
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GEMERAL DEFAULT INVOICETYPES PO MATCHING DOCUMENT MANAGEMENT [T HelellIJNPN el 4 »

/i
Nota Fiscal Management
Manually Process Incoming Nota Fiscal Manually Process Qutgoing Nota Fiscal Nfe Communication Method
() D Avalara -

19.5.5 ICMS TAX PAYER
ICMS Tax Payer functionality of the Foreign Supplier should be disabled in the Financials/Supplier
Invoice/Supplier/Address/Delivery Tax Information page.

Add F@SS RrcA FOREIGN SUPP - RCA FOREIGN SUPP -NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAO - SEM VALOR FISCAL ¥ 10f3

« # 0. Q@
Supplier Name Association No
RCA FOREIGN SUPP RCA FOREIGN SUPP -NF-E EMITIDA EM AMBIEN

AddressID:1 ¥

Qa + G Z m

Supplier's Own Address ID Supplier Name supplier Branch

GENERAL ADDRESS INFORMATION IRV REVELTZeLI (eIl DOCUMENT TAX INFORMATION ~ PURCHASE ADDRESS INFORMATION  OUTBOUND ADDRESS INFORMATION 4 »

Company: BNFX - BLUE NOTE GUITAR EFFECTS - IFS CLOUD 23R2 ¥

Qa + @ 7 m

Tax Calculation Struct. ICMS Tax Payel Business Transaction Id Use supplier Address for Tax

o e -

19.5.6 FOREIGN TAX ID

Enter address specific tax ID numbers for foreign supplier on tab Document Tax Information in the
Application Base Setup/Enterprise/Supplier/Supplier/Address page, in the nested list below
your Brazilian company.
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Address ID:1 ¥

a + @ 7 @m@

Supplier's Own Address ID Supplier Name Supplier Branch
GENERAL ADDRESS INFORMATION ~ DELIVERY TAX INFORMATION PURCHASE ADDRESS INFORMATION ~ OUTBOUND ADDRESS INFORMATION 4 3
Y + & 72 @ 4. Hw By 24+ =
Tax ID
Validated
v Cl] Company Tax ID Type Tax ID Number Date
~ i OBNRX
ADDRESS SPECIFIC TAX ID NUMBERS
v o+ s v Bv uv =v
- Tax ID Type Tax ID Number
EIN 55555

19.5.7 DEFINE IMPORT SPECIFIC CHARGES
The following Import Specific Charges should be set up in the Procurement/ Part/ Purchase

Charge Type page.

International Freight
International Insurance
International Expenses
AFRMM

Wharfage

SISCOMEX
Demurrage

For the above charges, the relevant Charge Category should be selected from the dropdown
“Brazilian Charge Category”.
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Purchase Charge Type amwvm amum pssz ¥ 107

« + g m 4 )
Charge Type Description Charge Group Charge Group Description Site Price UoM

AFRMM AFRMM MN-FREIGHT w  FREIGHT [ PBS2 il -
GENERAL DESCRIPTIONS 4 »
Details Tax

Distribute Charge By Invoicing Supplier Tax Code Taxable

- . PUGULK BROKER SUPP - Pugulk Bro... =

Charge Price Charge Price incl Tax Use Price Incl Tax
0.00 BRL 0.00 BRL ‘\)
Charge (%) Unit Charge
» Indicators
Intrastat Exempt Print Charge Amount
Distribute on Receipt HSN/SAC Code ()

Brazilian Charge Category

AFRMM -

19.6 Create Purchase Order

Follow the IFS standard Core process to enter a purchase order for inventory purchase parts in the
Procurement/Order/Purchase Order page. Enter the Business Transaction ID as “502-Importation
of Goods” when saving the Purchase Order.

Brazilian Specific Attributes ~

Business Transaction |d

502 - Importation of Goods -

Invoicing

nvoicing Supplier Payment Terms Tax Liability Pre-posting Consolidared
. PUGULK FOREIGN SUPP v | | 0- Due Immediately - | |Tax - o |

Payment Schedules Ex...  Use Price Incl Tax

(o] a»

Note:
Since AVALARA Brazilian integration is supported for the tax calculation for Purchase Order,
Brazilian specific taxes will be calculated in the PO level automatically.

Upon the calculation of taxes, release and confirm the Purchase Order.
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19.7 Create the Incoming Dispatch Advice

Follow the IFS standard Core process to enter an Incoming Dispatch Advice on
Procurement/Receipt/Dispatch Advice/lncoming Dispatch Advice page. Manually enter the
details of Delivery Note No, Sender ID, Ship Date, Customs Declaration No and date. Then save the
dispatch advice.

= = 3 Created
Incom Ing Dlspatch Advice paozzs-ss72-pucuLk Foreian supp ¥
& + £ g Cance Q
Delivery Note No Alt Delivery Note No Message ID Reference No
IDA-0228 6572
Message Type Actual Ship Date Sender ID
Per Dispatch 2/23/24,12:00 AM PFY PUGULK FOREIGN SUPP B Manually Created
Delivery Note Created Customs Declaration Number Customs Declaration Date Received Date
0120034572 212372024
Created Date
2/28/24, 3:11 PM
Delivery Information Notes
Forwarder External Transport Lead Time Shipment Note
-
Shipping Document ID Ship Via
Label Note
-
Delivery Terms Del Terms Location
-
Receive r Addr

19.7.1 CONNECT PURCHASE ORDER PART LINES TO INCOMING DISPATCH ADVICE
Once Incoming Dispatch Advice is saved, connect the previously created Purchase order/s to the
Incoming Dispatch Advice from “Available Source Lines” tab.

LCANNNISAN  AVAILABLE SOURCE LINES 4

AR Connect Part Lines v By 24v H v
Source Ref 1: 91001460 ¥ X Source Ref2 ¥  SourceRef3 ¥  More ¥ O Favorites Apply Clear Saved Filters v
”j Source Ref 1 Source Ref 2 Source Ref 3 Source Ref4 Source Ref Type Part No Part [
£ 91001460 1 1 Purchase Order PUGULK FOREIGN PART  Pug
H—

When Part Lines are connected to the Incoming Dispatch Advice, the PO Part Lines will be available
in “Part Lines” tab.

19.7.2 CONNECT CHARGES TO PURCHASE ORDER PART LINES
Charges can be entered from selecting the PO Part Lines in the “Part Lines” tab in the Incoming
Dispatch Advice.
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.

Receive Cancel Source Details Disconnect Part Lines <{§§ A o 24 v~ :::

Source Ref | Source Ref 2 Source Ref 3 Source Ref4 Source Ref Type Part No Description

91001460 1 1 Purchase Order PUGULK FOREIGN PART Pugulk Fo

The Importation Specific Charges can then be entered in “Charges for Incoming Dispatch Advice”
dialog. The charges need to be connected to relevant Purchase Order/s and Purchase Order Lines.

X Charges for Incoming Dispatch Advice
Y + 7 By By 4+ @~
Transfe...
Sequence Charge Distributd  Connect o connect [ Connear w0 Charge  Charge PriceIndl  Distril
- No  Charge Type Charge Type Description Currency Charge B Purchase Order Nol tolineNo JtoRelNo  Orders  Invoicing Supplier PricefCharge Curr  Taw/Charge Curr  on Re
: 1 AFRMM AFRMM BRL 31001460 1 1 [ | . PUGULK BROKER ... 40 » (3
: 2  DEMURRAGE Demurrage BRL 31001460 1 1 [ | . PUGULK BROKER ... 40 » (3
: 3 WHARFAGE Wharfage BRL 31001460 1 1 [ | . PUGULK BROKER 40 » (3
H 4 SISCOMEX SISCOMEX BRL 31001460 1 1 0 . PUGULK BROKER 40 » (3
H 5 INTERNATIONAL FREIG..  International Freight usD 31001460 1 1 B . PUGULK BROKER 10 o (3
: 6 INTERNATIONALINSU.. International lnsurance  USD 31001460 1 1 [N . PUGULK BROKER 10 o @
: 7 INTERNATIONALEXPE..  International Expenses  USD 31001460 1 1 [N . PUGULK BROKER 10 o 3

The Invoicing Supplier for the Import Specific charges will be a Brazilian Supplier other than the
Foreign Supplier.

Once that’'s done, the Charges can be connected to the Purchase Order Part Lines from the
command Transfer Charges to Purchase Order.

X Charges for Incoming Dispatch Advice

Y + # Tl || Transfer charges to purchase order & v By 24+ @®v

Distribute  Connect t

Sequence Charge  Charge  Purchase  Connectto  Conmectto  Transferred Charge  Charge Pricelncl  Diswil

'j Mo ChargeType Charge Type Description Currency | By OrderNo  Line No Rel No wOrders  Invoicing Supplier Price/Charge Curr  Tax/Charge Curr  on Re
i 1 AFRMM AFRMM BRL 91001423 1 1 m . PUGULK BROKER SUPP - _ 40 40 u
g 2 DEMURRAGE Demurrage BRL 91001423 1 1 m . PUGULK BROKER SUPP - _ 40 40 m
3 WHARFAGE Wharfage BRL 91001423 1 1 m . PUGULK BROKER SUPP - _ 40 40 m

4 SISCOMEX SISCOMEX BRL 91001423 1 1 m . PUGULK BROKER SUPP - _ 40 40 m

3 5 INTERMNATIONAL FRE..  International Freight usp 91001423 1 1 m ' PUGULK BROKER SUPP - _ 10 10 m
3 6 INTERNATIONAL INS_ International Insuran_.  USD 91001423 1 1 m . PUGULK BROKER SUPP - _ 10 10 m
3 7 INTERNATIONALEXP_. International Expenses USD 91001423 1 1 m . PUGULK BROKER SUPP - _ 10 10 m
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19.8 Enter Incoming Nota Fiscal — Using Incoming Nota Fiscal Page

Create Incoming Nota Fiscal manually using Financials/Financial e-Reporting/Incoming Nota
Fiscal page. Select the “Document Type” as Import Nota Fiscal.

Incoming Nota Fiscal - ~

- e

Document Type
Document Type

Nota Fiscal -
Nota Fiscal

Bill of Lading

Customer Return Nota Fiscal

Import Nota Fiscal

Services Nota Fiscal Fiscal Document Model

Receiver
Company

- PUGULK BRAZIL 1 - PUGULK BRAZIL 1

Document No Entry Date

- 2/29/2024

Select the Site and the default series for the selected Branch will be picked. The Nota Fiscal
Document Number in “Document No” field will be automatically generated.

Then enter the previously created Incoming Dispatch Advice No in the field Dispatch Advice. This
will get the connected Purchase Orders in the Incoming Dispatch Advice to the Incoming Nota

Fiscal page. Save the header level.

Incoming Nota Fiscal and Bill of Lading - 010000080020
Q Search (21) Advanced

Documentld ¥  Document Series ¥ Document Type: Import Nota Fiscal ¥ X Staws ¥ More ¥  © Faver
» Y 13021

+ s 0 v Customs Clearance Info  Send Nota Fiscal

Dotument Type

Import Nota Fiscal

Sender

Site * ispatcs

sPO1 -

Issue D Dox nt Ser;

o010
P Object R

Manual Supplier Invoice

urrency Rate

5

Do

Business Transaction ID Payment Terms

205 ¥ 0-Due Immediately

v Receiver
Refere
~ pioozy = e
Document Document No
000080020
Object Reference Status Transaction Currency Code
usp

Upon saving the Nota Fiscal the two command buttons Send Nota Fiscal and Customs Clearance
Info will be visible on the Nota Fiscal Header.
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Incoming Nota Fiscal - 009000002010 ~ —

« + PRI Send Nota Fiscal ~ Custems Clearance Info Q
Document Type

Document Type

Import Nota Fiscal

Sender Receiver
Supplier Company
PUGULK FOREIGN SUPP - PUGULK FOREIGN SUPPLIER PUGULK BRAZIL 1 - PUGULK BRAZIL 1

Once the Incoming Nota Fiscal is saved, the lines can be received using the “Copy Unreceived PO
Lines”.

LINES ADDRESS GENERAL NF-E/CT-E INFORMATION 4

Lines
Y +  CopyUnmatched PO Receipts Copy Unreceived PO Lines/Charges & v 24 v i
Gross Amount in Net Amount in T
Multiple Accounting Accounting
v [ - LineID  Tax Code Tax Calculation Structure Tax BR Unit Price Gross Amount Currency Net Amount Currency Tax Amount
(No data)
[

The PO lines and the Charges will be received accordingly, and the Charges will be presented in a

nested table connected to the lines.

LINES ADDRESS GENERAL NF-E/CT-E INFORMATION 4 »

Lines
? —+ Va @ & ~ Tax Lines {g} w e -~ 24 | v
Gress Amount in Net Amountin T
i Multiple Accounting Accounting
v f}) LinelD Tax Code Tax Calculation Structure Tax BR Unit Price Gross Amount Currency Net Amount Currency Tax Amount
~ [ 1 Yes 100.00 100.00 400.00 100.00 400.00 0.00

v + 7 v By v @~
Gross Amount in Net Amount in Tax Amount in
Accounting Accounting Accounting
- Charge Type Description Gross Amount Net Amount Tax Amount Currency Currency Currency  Source Referencel
AFRMM AFRMM 10.00 10.00 0.00 40.00 40.00 000 91001460
DEMURRAGE Demurrage 10.00 10.00 0.00 40.00 40.00 0.00 91001460
WHARFAGE Wharfage 10.00 10.00 0.00 40.00 40.00 0.00 91001460
SISCOMEX SISCOMEX 10,00 10.00 0.00 40.00 40.00 000 91001460
INTERNATIONAL FREIGHT International Freight 10.00 10.00 0.00 40.00 40.00 000 91001460
INTERNATIONAL INSURANCE  International Insuran... 10.00 10.00 0.00 40.00 40.00 0.00 91001460
INTERNATIONAL EXPENSES International Expenses 10.00 10.00 0.00 40.00 40.00 0.00 91001460

Once the lines are entered according to the Purchase Order/s, the relevant Customs Clearance Info
for each line item need to be included. This can be edited either through the command Customs

Clearance Info in the page header or through the separate columns in the line item.
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19.8.1 ENTER CUSTOMS CLEARANCE INFO FROM THE PAGE HEADER COMMAND BUTTON
If the details are the same for all the connected Purchase Orders, the command button Customs
Clearance Info in the Incoming Nota Fiscal page header can be used.

Incoming Nota Fiscal - 009000002016 ~ —
& + Z FANR Send Nota Fiscal Custems Clearance Info 0

Document Type
Document Type

Import Nota Fiscal

Sender Receiver
Supplier Company
PUGULK FOREIGN SUPP - PUGULK FOREIGN SUPPLIER PUGULK BRAZIL 1 - PUGULK BRAZIL 1

This will open the dialog box “Customs Clearance Info”, where you can enter the specific details
relevant to the Purchase. Fill the details and save.

X Customs Clearance Info
Clearance Location Clearance State Clearance Date
Santos 5P ~ | | 22372024
Transport Mode Importation Mode Purchaser CNP)
Maritime - On Behalf of Third Party - 524756890000106
Purchaser State Exporter Code Add Mumber
MG - RCAZ29928 123
Add Sequence Foreign Manufacturer Code Drawback Number
2 123 123456
0K Cancel

19.8.2 ENTER CUSTOMS CLEARANCE INFO IN THE LINE ITEMS
If needed to enter the Customs Clearance Info separately for each line item, it can be entered from
line by line as required.

ADDRESS GENERAL NF-E/CT-E INFORMATION « »

Purchaser CNPJ  Di Number 0i Date Clearance Location  Clearance State Clearance Date  Transpor: Mode

528639417 9/25/2023

528639417 9/25/2023

Once saved, the details will appear in the line items, these are mandatory fields that needs to be
filled before sending the Nota Fiscal to get it approved.
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ADDRESS ~ GENERAL  NF-E/CT-E INFORMATION
Lines
Y + 7
H Clearance  Clearance
~ | - Di Number DiDate locaion  Stace
4 | 0120034572 2/23/2024 Santos SP

Clearance
Date.

2/23r2024

Transpore
Mode

Mariime

Importation Mode

On Benalf of Third Party

Purchaser
Purchaser CNP]  State

52476830000106 MG

& Bv 24v B~
For
Add WManufacturer
Exporter Code Number  Add Sequence Code
RCA29928 123 2 123

Drawback
Number

123456

Use the command Send Nota Fiscal to generate the NF-e JSON file and send it to the third-party
system integrator to communicate with the Brazilian Tax Authority for approval. Refer the appendix
for more details on the request JSON file sent to AVALARA.

Incoming Nota Fiscal - 009000002016 ~

« + B 7 4~

Send Nota Fiscal

Document Type

Document Type

Import Nota Fiscal

Sender

Supplier

PUGULK FOREIGN SUPP - PUGULK FOREIGN SUPPLIER

Customs Clearance Info

Receiver

Company

PUGULK BRAZIL 1 - PUGULK BRAZIL 1

Init

iated

Q

19.9 Incoming Nota Fiscal — Approved

Once the request file sent by the Brazilian Company gets approved, the Incoming Nota Fiscal will
come to the “Approved” state. Refer the appendix for more details on the request JSON file sent to

AVALARA.

Incoming Nota Fiscal and Bill of Lading - 010000080132
Q Search (10) Advanced &
Docummentld ¥ Document Series ¥ Document Type: Import Mota Fiscal ¥ X Status: Approved ¥ X More ¥ O Favorites Saved Searches
B 0w 1of10 Approved CEEEE—
} g N~ cend Cancel Request  Create Supplier Involces  Correction Letter lv]
Document Type
Import Nota Fiscal
Sender A Receiver A
Site Dispatch Advice PO Reference Entry Date
SPO1 200- 2119 *  P100476 £ 06/01/2025
Issue Date Document Series Fiscal Document Model Document No
06/01/2025 010 55 000080132
Ovject Type Object Reference Object Reference Status Transzaction Currency Code
Manual Supplier Invoice usD
Currency Rate
5
Document Text
Country Solution Brazil 317



7z IFS

SEFAZ Status Code “100” indicates the response file is approved and this will be mentioned in the
Response file received from AVALARA.

LINES ADDRESS GEMERAL .NF—E.F(."I'-E INFBEMATIDN. CC-EINFORMATION

Mota Fiscal Response
NF-e/CT-e Key NF-e/CT-e Protocol No NF-e/CT-e Approval Date MF-e/{T-e Status Code
3525010410623000019055010000080132100... 1352500001 14045 06/01/2025 100

Return Message

F autorizado o uso da NF-e

"key": "352402041062300001905560090000020151000826564",
"subscriptionId”: "@aad9b97-6bel-46b4d-b271-fdefaa22lfel”,
"state": "SP",

"protocol™: "13524@B089%02218",
"status": {

"code™: “10@",

"desc": "Autorizado o uso da NF-e",
"protocol™: "13524080090221@",
"authorizationDateTime": "2824-82-29T@@:42:34-@3:88",
"accessKey": "352402041062300001905500900000201601000326564",
"serial”: "9",

"number”: "2016"

Refer the Response file details received from AVALARA below.

19.9.1 CREATING THE SUPPLIER INVOICES

Once the Incoming Nota Fiscal is Approved, the command Button Create Supplier Invoices will be
enabled in the Nota Fiscal header. This can be used to Create the Manual Supplier Invoice for the
Foreign Supplier and the Tax only Manual Supplier Invoices.

Incoming Nota Fiscal - 009000002016 ~ ———
¢« 4+ B # 0 «  SendCancelRequest  Create Supplier Invoices Q

Document Type

Sender Receiver

This will open the “Create Tax Invoice” dialog box. Here, the Brazilian company can enable/disable
the “Company Pay Taxes” toggle button as per their requirement i.e., If the company decides to pay
taxes instead of a broker, they can enable the “Company Pay Taxes” toggle button.
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X Create Tax Invoices
Company Pay Taxes Federal Tax Payer State Tax Payer
L@ PUGULK FED TAX SUPP ~ | | PUGULK STATE TAX SUP -
0K Cancel

Then, the Federal Tax Payer and the State Tax Payer needs to be correctly entered accordingly.

If the company decides a broker should pay taxes, they can disable the “Company Pay Taxes” toggle
button.

X Create Tax Invoices

ompany Pay Taxes Broker

I\) PUGULK BROKER SUPP -

0K Cancel

Once the Suppliers are entered accordingly in the ‘Create Tax Invoices’ dialog box, the Tax Invoices
will be created accordingly.

19.9.2 POSTING THE SUPPLIER INVOICES — FOREIGN SUPPLIER INVOICE
The View Invoices command in the Incoming Nota Fiscal header can be used to View the created
Supplier Invoices.

H H Approved

Incoming Nota Fiscal - 009000002016 ~ ———

&« + Va AR Send Cancel Reques View Invoices View Vouchers Q

Document Type

Document Type

Import Nota Fiscal

Sender Receiver

Supplier Company

PUGULK FOREIGN SUPP - PUGULK FOREIGN SUPPLIER PUGULK BRAZIL 1 - PUGULK BRAZIL 1

The Manual Supplier Invoice for the Foreign Supplier will be created in the Transaction Currency
terms and accordingly to the Purchase Price of the relevant Part for Supplier.

Use the IFS standard core process to Post the Foreign Supplier Invoice.
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PO Reference Receipt Reference

91001460
nvoice Type Series ID
SUPPINV sl

Pay Term Base Date Payment Terms

2/29/2024

0 - Due Immediately

Autharizer ID Notes

- v m

Utility Bills Gross Amount
[ o | 10000

Line Information

Gross Amount Net Amount
100.00 100.00

New Manual Supplier Invoice

Manual supplier Invoice si-oosssoooooz016 ¥ 10f3

More Infarmation

Sub Contract Reference

Invoice No

00955000002016

Due Date

-  2/29/2024

Advance Invoice

Net Amount

Period Allocation

Tax Amount

100,00 0.00

Tax Amount Non-deductible Tax A

0.00 0.00

Pre Posting

Installment Plan And Discounts

Invoice Advice Referen...

Currency

usp

Plan Pay Date

2/29/2024

Pre-posting

Cost Amount

100.00

View Vouchers

Project ID

Currency Rate

Payment Reference

Received Attachments

Posted

Q

Purchasing -«

Supplier

BEY PUGULK FOREIGN SUPP - Pugulk Foreign ...
Invoice Date Arrival Date
242912024 2/29/2024

Voucher Type Referen...  Voucher No Reference
| 2024000012

On Hold Installment

Posting Proposal

19.9.3 POSTING THE SUPPLIER INVOICES — TAX INVOICES
The IFS standard core process is used to Post the Tax Only Invoices created in the Importation

process.

Note: If the User has selected that the Company is paying taxes,

The taxes from Incoming Nota Fiscal’s Tax Lines having Tax Type Categories “IPI”, PIS”, “II”, “|OF”
and “COFINS” set on its Tax Codes must be posted in the Manual Supplier Invoice which Supplier
is the “Federal Tax Authority”.

Supplier Invoice Vouchers

12024000013 ¥

Voucher Type Voucher No Date

| 2024000013 2/29/2024

Voucher Postings

v
-
Cost Activity Tran

Voucher Company Account Cent CodeC CodeD CodeE CodeF No  Cod
PUGULK BRAZIL 1 2493 - Oth. Acc Payable - Brazilian Federal 1P1
PUGULK BRAZIL 1 2641 - Charged input VAT IP3
PUGULK BRAZIL 1 2641 - Charged input VAT P3
PUGULK BRAZIL 1 2641 - Charged input VAT P3
PUGULK BRAZIL 1 2641 - Charged input VAT IP3
PUGULK BRAZIL 1 2641 - Charged input VAT P3

Vear

2024

Curre..  Curreng y
Code R

BRL 1
BRL 1
BRL 1
BRL 1
BRL 1
BRL 1

Period
2
Con
F Tax C:

1 132.80
1 COFINS 0% 6176
10 57.60
1 I0F 0.00
1 IPI0% 0.00
1 PIS0% 1344

The taxes from Incoming Nota Fiscal’'s Tax Lines having Tax Type Categories “ICMS”, and “ICMS-
ST” set on its Tax Codes must be posted in the Manual Supplier Invoice which Supplier is the “State

Tax Authority”.
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Supplier Invoice Vouchers

12024000014 ¥

Voucher Type Voucher No Date Year Period

| 2024000014 2/29/2024 2024 2

Voucher Postings

Y v B~ 24~ @A~
Proj Debit Amount in
Cost Activity Transact. Process Inwoi. Curre.  Currency Convers. Transaction
Voucher Company Account Cent  CodeC CodeD CodeE CodeF  SeqNo Code Code  Quan.. Code Rate Factor  Tax Code Currency
PUGULK BRAZIL 1 2492 - Oth. Acc Payable - Brazilian State Tax IP1 BRL 1 1 17842
PUGULK BRAZIL 1 2641 - Charged input VAT IP3 BRL 1 1 ICMS 0% 178.42

Note: If the User has not selected the Company Pay Taxes,

The Tax Only Manual Supplier Invoice is created for the Broker Supplier in the dialog. All taxes from
Incoming Nota Fiscal’'s Tax Lines are posted in this single Manual Supplier Invoice.

Supplier Invoice Vouchers
12024000006 ¥
Voucher Type Voucher No Date Year Period
I 2024000001 2422/2024 2024 2
Voucher Postings
Y Hv B> 24v @Y
Proj Debit Amount in Credit Amountin
Cost Activity Transact.. Process  Invol Curre. Currency  Convers. Transaction Transaction
Veucher Company Account Cent CodeC CodeD CodeE CodeF  SeqNo Code Code Quan.. Code Rate Factor Tax Code Currency Currengy
PUGULK BRAZIL 1 2494 - Other. Acc Payable - Brazilian Broker P1 BRL 1 1 49012
PUGULK BRAZIL 1 2641 - Charged input VAT 1P3 BRL 1 1 COFINS 0% 96.50
PUGULK BRAZIL 1 2641 - Charged input VAT IP3 BRL 1 1 ICMS 0% 28262
PUGULK BRAZIL 1 2641 - Charged input VAT IP3 BRL 1 1.1 90.00
PUGULK BRAZIL 1 2641 - Charged input VAT IP3 BRL 1 1 OF 0.00
PUGULK BRAZIL 1 2641 - Charged input VAT 1P3 BRL 1 1 P 0% 0.00
PUGULK BRAZIL 1 2641 - Charged input VAT IP3 BRL 1 1 PIS0% 21.00

19.9.4 POSTING THE SUPPLIER INVOICES - THE SUPPLIER INVOICE FOR CHARGES
The Supplier Invoice for Line Connected Charges can be created from Financials/ Supplier
Invoice/ New Manual Supplier Invoice page.

New Manual Supplier Invoice

.— Header Information —O— Line information === Posting Information

Company Voucher Date Accounting Year Accounting Period User Group Voucher Type Voucher No
PUGULK BRAZIL 1 2/29/2024 2024 2 AC ~ ~
PO Reference Receipt Reference Sub Contract Reference Invoice Advice Reference Project ID Supplier

91001460

- .PUGULKEROKERSUPPVPugu\kEroke\Suppher -

Invoice Type Series ID Invoice No Currency Currency Rate Invoice Date Arrival Date Pay Term Base Date

SUPPINV v [ |5 ~ | [001-31001460 BRL - 2129/2024 2/28/2024 2/29/2024
Payment Terms Due Date Plan Pay Date Payment Reference Automatic Payment Authorization Authorizer ID

0 - Due Immediately ~ | |2/29/2024 2/29/2024 No v ||* -
Advance Invoice Gross Amount Net Amount Tax Amount
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Use the Copy Unmatched PO Receipts command to receive the lines for the Manual Supplier
Invoice.

O— Header Information —.— Line Information —O— Posting Information
Invoice
Company Supplier Series ID Invoice No Currency Gross Amount Net Amount Tax Amount
PUGULK BRAZIL 1 PUGULK BROKER SUPP Sl 001-91001460 BRL
Line Infermation
Gross Amount Net Amount Tax Amount Non-deductible Tax Amount  Cost Amount
0.00 0.00 000 000 0.00
Lines
Y Copy Unreceived PO Lines By 24v B
Tax
Muldiple Method
Tax Tax
LineID  Delivery Type Income Type Identity Tax Code Tax Calculation Structure Lines Tax(%) Received  PartMo/Charge Type Gross Amount Net Amount Tax Amount
(No data)

Then the line connected charges will be copied to Invoice Lines accordingly.

New Manual Supplier Invoice

O— Header Information —.— Line Information —Q— Posting Information

Invoice v

Line Information

Gross Amount Net Amount Tax Amount Non-deductible Tax Amount Cost Amount
280.00 280.00 0.00 0.00 280.00
Lines
Y 4+ # CopyUnmatched PO Receipts  Copy Unreceived PO Lines B Bv 24v B
Tax
Income Tax Multiple Method Tax Amount in
Delvery  Type Tax Calculation  Tax Tax Accounting, Tax Amountin Non-deductible
LinelD Type Identity  Code  Structure Lines Tex(%) Received Part No/Charge Type Gross Amount Net Amount Tax Amount Currency  Parallel Currency Tax Amount
1 e | AFRMM 40.00 40.00 0.00 0.00 0.00 0.00
2 o | DEMURRAGE 40.00 40.00 0.00 0.00 0.00 0.00
3 o | WHARFAGE 40.00 40.00 0.00 0.00 0.00 0.00
4 o | INTERNATIONAL EXPEN 40.00 40.00 0.00 0.00 0.00 0.00
5 m INTERNATIONAL FREIGHT 40.00 40.00 0.00 0.00 0.00 0.00
6 o | INTERNATIONAL INSUR. 40.00 40.00 0.00 0.00 0.00 0.00
7 o | SISCOMEX 40.00 40.00 0.00 0.00 0.00 0.00

Once done, the Manual Supplier Invoice can be created for charges and the IFS Standard core
process can be used to Post the Invoice.
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PO Reference Receipt Reference

91001460
nvoice Type Series ID
SUPPINV Sl

Pay Term Base Date

2/29/2024

Payment Terms

0 - Due Immediately

Authorizer ID Notes

“ v m

Utlity Bills Gross Amount
m 280.00

Line Information

Gross Amount Net Amount
280.00 280.00

New Manual Supplier Invoice

Sub Contract Reference

Invoice No

001-91001460

Advance Invoice

Net Amount

280.00

Tax Amount

0.00

Manual Supplier Invoice s w00 v 1o

Due Date

2/29/2024
Period Allocation

Tax Amount

0.00

Non-deductible Tax A

0.00

More Information = Pre Posting  Installment Plan And Discounts

Invoice Advice Referen

Currency

BRL

Plan Pay Date

2/29/2024

Pre-posting

Cost Amount

280.00

View Vouchers

Project ID

Currency Rate

Payment Reference

Received Attachments

Purchasing

Supplier

Posted

Q

. PUGULK BROKER SUPP - Pugulk Broker S

Invoice Date

272972024

Voucher Type Referen_

On Hold Instaliment

Arrival Date

2/29/2024

Voucher No Reference

2024000015

Posting Proposal

19.10 Incoming Nota Fiscal — Cancelled

The general rule stated by Brazilian government says that companies are allowed to Cancel
Authorized Nota Fiscals up until 24 hours from the issue date and time. There are some scenarios
that still allow cancellation even after 24 hours (can be connected to penalty fee or audit).

The Send Cancel Request command will send the request to cancel the referenced Nota Fiscal

number.

Q Search (10) Advanced

» ¥ 1of10

+ &8 £ 4~

Send Cancel Request

Document Type

Import Nota Fiscal

Sender

Supplier

Ste
spo1

Issue Date

06/0172025

Onject Type

Manual Supplier invoice

Currency Rate

5

Create supplier Invoices

ER FOREIGN SUPP - NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAD - SEM VALOR...

Correction Letter

Dispatcn Advice
200- 2110
Document Series
010

Opject Reference

Incoming Nota Fiscal and Bill of Lading - 010000080132

DocumentId *  Document Series ¥ DocumentType ¥ Status ¥ More ¥ © Favorites Search

Receiver

Company

PO Reference
P100476

Fiscal Document Model

Onject Reference Status

STDBRAZIL - STDBRAZIL - PLEASE DON'T CHANGE THE SETUP IN THIS (]

Once the Incoming Nota Fiscal cancellation request gets accepted by the Brazilian Tax Authority,
cancelled response message will be received, and the Incoming Nota Fiscal will be set to the
“Cancelled” state. Refer the appendix for more details on the request JSON file sent to AVALARA.
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Incoming Nota Fiscal - 009000002019 - —

« + B8 7 4. Q
Document Type

Document Type

Import Nota Fiscal

Sender Receiver
Supplier Company
PUGULK FOREIGN SUPP - PUGULK FOREIGN SUPPLIER PUGULK BRAZIL 1 - PUGULK BRAZIL 1
Fiscal Document Model Document No Entry Date Object Type
55 000002019 2/29/2024 Manual Supplier Invoice
Object Reference Object Reference Status Transaction Currency Code Currency Rate
usp 4

Document Text

Document Series Business Transaction ID Payment Terms Site
009 - 502 0- Due Immediately PBS 2
Dispatch Advice PO Reference Currency Code

IDA-0229 - 6755 + 91001478 = BRL

SEFAZ Status Code “101” indicates the response file is cancelled and this will be mentioned in the
Response file received from AVALARA

LINES ADDRESS GENERAL NF-E/CT-E INFORMATION 4 »

Z

Nota Fiscal Response

ssue Date NF-e/CT-e Kay NF-e/CT-e Protocol No NF-e/CT-e Approval Date

2/29/2024 352402041062300001905500%0000020191000...  135240000903070 2/29/2024
NF-e/CT-e Status Code Return Message

101 [ Cancelamento de NF-e homologado

Refer the Response file details received from AVALARA below.

"key": "35240204106230008190550090000020191000000005",
"subscriptionId”: "@aad9b97-bbel-46b4-b271-fdefaa22lfee”,

"statust: 4
"code": "101",
"desc": "Cancelamento de NF-e homologado™,
protocol : " 135240000903078,

"accessKey™: "3524820410623000019255005%0000020191000000005",
"authorizationDateTime™: "2024-82-29T87:21:57-03:88"

The handling of Supplier Invoices will not be applicable as the Cancellation Request process
happens prior to the “Create Supplier Invoices”. Therefore, no manual supplier Invoices will be
created for the Cancelled NF.
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19.11 Incoming Nota Fiscal — Error Response

Once the request file sent by the Brazilian Company is found with any errors, AVALARA will send
an error response to the request. When the return message from the Tax Authority is “Error” the
command Send Void Request will be available in the Incoming Nota Fiscal page.

Incoming Nota Fiscal - 009000002014 ~ -—
« + Va ,& ~ Send Nota Fiscal  Send Void Request Customs Clearance Info Q
Document Type

Document Type

Import Nota Fiscal

Sender Receiver
Supplier Company
PUGULK FOREIGN SUPP - PUGULK FOREIGN SUPPLIER PUGULK BRAZIL 1 - PUGULK BRAZIL 1
Fiscal Document Model Document No Entry Date Object Type
55 000002014 2/2772024 Manual Supplier Invoice
Object Reference Object Reference Status Transaction Currency Code Currency Rate
usp 4

Document Text

Document Series Business Transaction ID Payment Terms Site
009 - 502 0 - Due Immediately PBS 2
Dispatch Advice PO Reference Currency Code

IDA-0227 - 6446 ~ 51001443 = BRL

SEFAZ Status Code “225” indicates the response file has an error and this will be mentioned in the
Response file received from AVALARA. Status code “225” is one of examples for Error responses
that can be received.

LINES ADDRESS GENERAL NF-E/CT-E INFORMATION 4 »

Z i

Nota Fiscal Response

ssue Date NF-e/CT-e Key NF-e/CT-e Protocol No NF-e/CT-e Approval Date

242772024 35240204106230000130550090000020141000..
NF-e/CT-e Status Code Return Message

225 [E Seu documento foi rejeitado pela SEFAZ pelo seguinte motivo-Falha nos dados do campo Env

The company can fix the issue found in such Nota Fiscal and request authorization again.

If the error cannot be rectified the Nota Fiscal must be Voided. A void request must be sent and
approved by the Tax Authority.

After receiving a void request approval from the tax authority, the NF-e status code will be updated
to “Voided” state.
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Incoming Nota Fiscal - 009000002014 ~
« + s 0~

Document Type

Document Type

Import Nota Fiscal

Sender

Supplier

PUGULK FOREIGN SUPP - PUGULK FOREIGN SUPPLIER

Fiscal Document Model

55

Object Reference

Document Text

Document Series

009

Dispatch Advice

IDA-0227 - 6446

Document No

000002014

Object Reference Status

Business Transaction 1D

502

PO Reference

91001443

Receiver

Company

PUGULK BRAZIL 1 - PUGULK BRAZIL 1

Entry Date

2/2712024

Transaction Currency Code

usb

Payment Terms

0 - Due Immediately

Currency Code

BRL

QObject Type
Manual Supplier Invoice

Currency Rate

4

Site

PBS 2

Voided

Status Code “102” indicates the response file is voided and this will be mentioned in the Response
file received from AVALARA.

LINES ADDRESS GENERAL NF-E/CT-E INFORMATION 4

s il

Nota Fiscal Response

Issue Date NF-2/CT-e Key NF-e/CT-e Protocol No NF-2/CT-2 Approval Date

22712024 35240204106230000190550090000020141000...  135240000903217 2/29/2024
NF-e/CT-e Status Code Return Message

102 B Inutilizacdo de numero homologado
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20 Incoming Nota Fiscal for Services

20.1 Overview Legal Requirement

In Brazil, it's a legal requirement to issue a Nota Fiscal to register a transfer of ownership or
possession of a good or a commercial activity provided by a company to an individual or another
company that is doing business in Brazil. The Nota Fiscal must be authorized by the Brazilian Tax
Authority by the service provider, and the authorized Nota Fiscal will be issued to the recipient
company.

In situations where the Nota Fiscal records monetary value transfer between the parties, the Nota
Fiscal is also intended for the collection of taxes and non-use features tax evasion.

20.2 Business Objectives

The primary business objective here is to enable a new Incoming Nota Fiscal type for Services in
the Incoming Nota Fiscal page to support for services related business activities in Brazil.

This also seeks to support for the Tax handling in Incoming Nota Fiscal for Services, specifically in
relation with Tax Withholding.

20.3 Process Overview

In IFS Cloud, Service Incoming Nota Fiscal could be entered manually by using the Incoming Nota
Fiscal Page. User can enter an Incoming Nota Fiscal based on the DANFe document received from
the supplier.

Process
Manual
Supplier
Invoice

Enter Create Manual Approve

Incoming Nota Supplier Incoming Nota
Fiscal Invoice Fiscal

Note: Receiving the Incoming Nota Fiscal Automatically (NF-e), using the External Supplier Invoice
Flow is not supported for the Incoming NF for Services flow. Each city in Brazil has the freedom to
develop its own layouts for the files. Since Brazil has over 5000 cities and there is no standardized,
unified layout that can be applied to facilitate the automatic upload process, in this solution, only the
manual entry of Service NF is supported.

20.4 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter and the
“Incoming Nota Fiscal” parameter must be enabled.

The supplier must be enabled for Tax Withholding in Application Base Setup/
Enterprise/Supplier/Invoice/Tax Information tab.

20.5 Define Basic Data

The supplier must be enabled for Tax Withholding in Application Base Setup/
Enterprise/Supplier/Invoice/Tax Information/ Tax withholding Reporting tab.
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INVOICE sakwik-BR-SUP- SAKWLK BRAZIL SUPPLIER ¥ 207

& & L~ V]
Supplier Name Assodiation No
SAKWLK-BR-SUP SAKWLK BRAZIL SUPPLIER

Company: SAKWLK BRAZIL - SAKWLK BRAZIL ¥

a + Ve il Motes  Default Cost Code String  Tax Withholding/Reporting

GENERAL PROPERTIES QREVALIZelilEvIlelll PO MATCHING  MESSAGE DEFAULTS 4 »

Tax Liability Tax Withholding/Reporting Tax Book Ref Tax Code
TAX « [ Report Income/Withhold Tax - - -
Tax Free Tax Code Rounding Tax Code Delivery Type Print Tax Code Text

- - -

Define a default income type for Tax Withholding from the Tax Withholding/Reporting command
in the header.

Tax WlthholdlnglReportlng SAKWLK BRAZIL - SAKWLK-BR-SUP ¥ 1 of 1
& /Z m L~ v
Supplier Supplier Tax Office Withholding Base Tax Certificate Form
SB  SAKWLK-BR-SUP - SAKWLK BRAZIL SUPPL.. ¥  Invoice Net Amount w  NotUsed -
Legal Address ID
-
UK Specific CIS Reporting Us Specific 1099 Reporting
Unique Taxpayer Reference (UTR) Legal Identity Name Legal Identity 2nd TIN Notifications
. » »
Tax Exempt Information
Tax Exempt Validity Period
»
Supplier Income Type
Y + 7 gy By uv [=Ev
Default
Income 1099 Threshold 1099 Thresheld Supplier 1099
Income Type Type Currency Ameunt  Threshold Amount
1- Rents g s 0.00
m—

Define Tax Codes related to Brazilian specific Tax Withholding, tax type categories in Accounting
Rules/ Tax/ Tax Codes page.
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+ 7

Tax Code
COFINS/RF 10
CSLL/RF10
ICMS/RF5
INSS/AR 15
INSS/RF 12
IRRF 10
ISS/RF 7
PIS/RF 3%
w10
WHT12

WHT15

Description

COFINS/RF 10%

CSLL/RF 10%

ICMS/RF 5%

INSS/AR 15%

INSS/RF 12%

IRRF 10%

ISS/RF 7%

PIS/RF 3%

WHT 10%

WHT 12%

WHT 15%

2=l Tax (%) Deductible (%)
Tax Withnold 10 100
Tax Withnold 10 100
Tax Withnold 5 100
Tax Withhold 15 100
Tax Withhold 12 100
Tax Withhold 10 100
Tax Withhold 7 100
Tax Withhold 3 100
Tax Withhold 10 100
Tax Withhold 12 100
Tax Withhold 15 100

Valid From

9/1/2023

9/1/2023

9/1/2023

9/1/2023

10172023

9/1/2023

9/1/2023

9/1/2023

1142312017

12/15/2023

12/15/2023

Valid To

12/31/2049

12/31/2049

12/31/2049

12/31/2049

12/31/2049

12/31/2049

12/31/2049

12/31/2049

12/31/2049

12/31/2049

12/31/2049

Tax Method Tax
Received

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Tax Method Tax
Disbursed

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

Invoice Entry

& By 24v @B
Tax

Amount

Umitin = Tax
Tax Amount at Invoice Accounting  Reporting
Primout Currency  Category Tax Type Category
Separate from Price None COFINS/RF
Separate from Price None CSLL/RF
Separate from Price None ICMS/RF
Separate from Price None INSS/AR
Separate from Price None INSS/RF
Separate from Price None IRRF
Separate from Price None ISS/RF
Separate from Price None PIS/RF
Separate from Price None None
Separate from Price None None
Separate from Price None None

20.6 Enter Incoming Nota Fiscal Manually — Using Incoming Nota Fiscal and

Bill of Lading Page
Create Incoming Nota Fiscal manually using Financials/Financial e-Reporting/Incoming Nota
Fiscal page. Select the Document Type as Services Nota Fiscal from the list. For this purpose, you

can use Services NF document as the reference. Complete the Incoming NF header level
information and save the header.

Document Type

Document Type

Incoming Nota Fiscal - ~

- Eam

Services Nota Fiscal

Nota Fiscal

Bill of Lading

Import Mota Fiscal

Services Nota Fiscal

Object Type

Document Text

Business Transaction ID

Currency Code

Customer Return Nota Fiscal

Manual Supplier Invoice

-
Fiscal Document Model
Object Reference
Payment Terms

-

Receiver

Company

SAKWLK BRAZIL - SAKWLK BRAZIL

Document No

Object Reference Status

Invoice Date

12/20/2023

Currency Rate

1

PO Reference

Note: If there are connected POs make sure that the relevant Purchase Order number (or numbers)
is entered in the field PO Reference in Incoming Nota Fiscal.
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Enter the Incoming Nota Fiscal lines information referring the Services NF Received and save the
lines.

Note: If there is a connected PO reference in the NF header, the core application functionalities

“Copy Unmatched PO receipts” and “Copy Unreceived PO Lines” can be used to create non-
Inventory related Incoming Nota Fiscal lines.

LINES ADDRESS GEMERAL NF-E/CT-E INFORMATION 4

Lines ~
%Y  +| CopyUnmatched PO Receiprs  Capy Unreceived PO Lines/Charges 8 v 24~ @ v
Gross Amount in Net Amount in T
Multiple Accounting Accounting
v | v LinelD  Tax Code Tax Calculation Structure Tax BR Unit Price Gross Amount Currency Net Amount Currency Tax Amount
(No data)

Once the lines are saved, the newly introduced Tax Lines, Withholding command will be enabled.

LINES ADDRESS GENERAL NF-E/CT-E INFORMATION 4

Lines
Y + Z M Q. Tax Lines J| Tax Lines, Withholding & v B v 2w B v
Gross Amountin Net Ameount in Ti
. Multiple Accounting Accounting
v LIJ LineID  Tax Code Tax Calculation Structure Tax BR Unit Price Gross Amount Currency Net Amount Currency Tax Amount
i z 1 m 100.00 100000.00 100000.00 100000.00 100000.00 0.00

Enter the Tax Withholding Information by referring the Service NF document and save the line
information.

X Tax Lines, Withholding

Tax Lines Withholding Group

Fiscal Note Series Fiscal Note No

Supplier Withholding Base
009 091000774 SAKWLK-BRSUP - SAKWLK BRAZIL SUPPLIER Invoice Net Amount
Tax Curr Rate Gross Amount Net Amount
10000.00 10000.00
Line Details
Y 4+ 7 B By 24 @~
Use
Tax Amount in Withholding
Withholding Base Accounting TaxAmountin Amount
” Tax Code Tax Type Amount Tax% Tax Amount Currency  Parallel Currency  Table Report Code State
IRRF 10 Tax Withhold 10000.00 10 1000.00 1000.00 L o |

“ Fanee!

Note: The default Tax Withholding Codes given for the supplier in Supplier/Invoice/Tax Information/
Tax withholding Reporting/ Default Tax Withholding Codes will not be copied to the “Tax Lines,

Withholding” dialog. The user needs to manually enter the Tax Withholding Codes for each Nota
Fiscal item.
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Once done, Approve the Incoming NF and create Manual Supplier Invoice by using the command
Create Manual Supplier Invoice.

Incoming Nota Fiscal - 009091000774 ~ ——

&« + 7 O - RIS Create Manual Supplier Invoice Q
Create Manuzl Supplier Invoice

Document Type

Document Type

Services Nota Fiscal

Sender Receiver
Supplier Company
SAKWLK-BR-SUP - SAKWLK BRAZIL SUPPLIER SAKWLK BRAZIL - SAKWLK BRAZIL

20.7 Post Invoice
Follow the IFS standard process to post the Supplier invoice.

20.8 Invoice Postings

A “U Voucher” in addition to the “I Voucher” will be created to record the Tax Withholding postings
in Supplier Invoice.

Note: This is the IFS standard core process to post the Tax Withholding in Supplier invoice level.

Supplier Invoice Vouchers

U 2024000005 ¥

Voucher Type Voucher No Date Year Period

u 2024000005 1/16/2024 2024

Veucher Postings

Y &~ ™o~ 24 v i
Credit
Debic Credit  Amount Debit Amo..  Amo..
Proj Amountin  Amountin in  Amountin
cost Activity Transaction  Proce.. Invoi. Curre.. Curre. Conv..  Transaction  Transaction Transac.. —Accounting Acco..  Acco

Voucher Company Account Cem  Curre.. FA Proje.. CodeF  SeqMo Code Code  Quan.. Code Rae  Factor Currency Currency  Currency  Currency Curre.. Curre..
SAKWLK BRAZIL 2440 - Accounts payable - trade 1P1 BRL 1 1 1000.00 1000.0C 1000.00 1000.

SAKWLK BRAZIL 2949 - Retained Tax, Suppliers PP48 BRL 1 1 100000 -1000.0 1000. -1000
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21 Support to Issue and Receive Manual Nota Fiscal

21.1 Overview Legal Requirement

In Brazil the Nota Fiscal is a mandatory official document that must be issued to prove the existence
of a commercial act, e.g., sale of goods. It's a tax document that registers transfer of ownership or
possession of a good or commercial activity provided by a company to an individual or another
company that is doing business in Brazil.

The NF-e is the Nota Fiscal issued online, which allows real time reporting of transactions to the
Secretaria da Fazenda (SEFAZ), which is the state government responsible for taxation and
revenue.

There are some business scenarios that aren’t related to sales and procurement flows. Therefore,
the normal customer/supplier invoices are not required in all the Nota Fiscal types listed above, since
these are about non-billable transactions on both incoming/outgoing sides. For the below mentioned
NF scenarios, the inventory must be issued/received, and BR Taxes needed to be calculated.

IFS Outgoing Incoming
Scenario Description Application Nota Fiscal Nota Fiscal Category
Used by Creation Creation
The Company (The
Customer) will send the Customer Customer - Outbound

Inventory Part (Warranty
Part) to the Supplier

Customer Receives the
warranty claimed part Customer - Customer Inbound
from the Supplier.

ULy Supplier Receives the
Warranty claimable . .
inventory Part from the Supplier - Supplier Inbound
Customer
Supplier provides the
warranty facility and
sends the warranty Supplier Supplier - Outbound
claimed part back to the
Customer
IFS Outgoing Incoming
Scenario Description Application Nota Fiscal Nota Fiscal Category
Used by Creation Creation
The Company (The
Customer) will send Customer Customer - Outbound
the Inventory Part to
Repair & the Supplier
Maintenance
Customer Receives
the repaired part from Customer - Customer Inbound

the Supplier.
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Supplier Receives the
inventory Part to be

repaired from the Supplier - Supplier Inbound
Customer
Supplier does the
repair and
maintenance and Supplier Supplier - Outbound
sends the part back
to the Customer
IFS Outgoing Incoming
Scenario Description Application Nota Fiscal NotaFiscal Category
Used by Creation Creation
Supplier sends gifts : .
1o the Customer Supplier Supplier - Outbound
Gifts
Customer receives
the gifts from the Customer - Customer Inbound

Supplier
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21.2 Other Business Objectives
1. Following Business Scenarios will be handled using BR —147.

e Issuing and receiving goods to claim warranty
e Issuing and receiving goods for repair and maintenance
e Issuing and receiving goods as gifts

2. Enabling the Creation of Tax Only Invoices using the Core FOC functionality and handling the
related postings

21.3 Process Overview

Scenario 01: The Company (The Company Uses the IFS ERP) will send the Inventory Part
(Warranty Part / Maintenance Part) to the Supplier and supplier will do the repair and maintenance
and then sends the Warranty part back to the Customer.

Sending the Inventory Part to the Supplier — (Recipient Supplier and the Issuer is the

Customer)

FOC Cost*Tax%

Enter Purchase
Order for
Purchase part &
Component Part

Receive the
response from
SEFAZ

Customer Order Y Create the Send NF to
Created for the c"i"ﬂ'::: fhe Customer SEFAZ for
supplier Invoice Approval

Release & Confirm
the Purchase Order

The flow is as follows.

Calculate the PO taxes.

Create a Component Customer Order.

Calculate the Component Customer Order taxes using AVALARA.
Release the Purchase Order

Component Customer Order will automatically come to the Invoiced/Closed level.
Create the Outgoing Nota Fiscal

Send the Outgoing Nota Fiscal

Approve the Outgoing Nota Fiscal

Create Tax Only Invoices

Post the Tax Only Invoices

The Core Component Customer Order functionality will be used to send the Inventory part to the
Supplier. The flow starts by creating a Purchase Order and entering the line details of the receiving
inventory part from the Supplier after the repair/maintenance/warranty process. The user needs to
define a Component part and connect that part to a Component Customer Order. An identical
Customer related to the Supplier should be connected as a prerequisite to this flow.

The issuer has to pay the taxes in these types of NF scenarios and the sending party should be
connected as the tax payer in the Company Basic Data >>Tax Control >> Supply Chain >> Tax Payer
for free of Charge >> Company. The Core FOC functionality will be used to create the tax only
invoices. The Component part should be selected as a “Charge Item” and upon releasing the
Component Customer Order, Inventory transactions will be updated.
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Inventory Transaction History Q
Search  Aduanced ¥
TransactionID v  Site ¥ OrderRef1: V11268 ¥ X  More ¥ O Favorites Clear Saved Searches ~
Sorthy

265309 Transaction ID Transaction Code
Transaction Code: OESHIP 265309 OESHIP - Ship Inventory Parts
Part no: PUGULKPART02
Site: PBS2 part
Created: 8/23/2024
Creation Time: 1:45 AM PUGULKPARTOZ2 - PUGULKPARTO02
Configuration ID: *

Site Configuration ID

PBS2-PBS2 2

Created Creation Time Created By

8/23/2024 1:45 AM PUGULK

GENERAL COST DETAIL 4 »

\'d @y B v 24v B v
Debit Curr Credic Curr
v Posting Type Posting Type Description Debit Amaunt Credit Amount Amount Amount  Currency Code Currency Raf
M1 Inventory 80.00 80.00 BRL
M24 Cost of Goods Sold, Sales 80.00 80.00 BRL

Automatically the AVALARA taxes will be calculated for the Component Customer Order lines and
the Customer Invoice will be created indicating the “Company Bearing Tax Amount”.

&« V11268 ¥ 10of1 Invoiced/Closed

& TF 7 Qv Share Operations Invoice RMA Related Pages - Copy Order Order History : Q
Order No Customer Site Order Type Wanted Delivery Date/Ti..
V11268 . PUGULK BRA SUP-CUS - Pugulk Brazil Identical... PBS2 PUG 8/26/24,12:00 AM  UTC-3

Order Amounts

Total Net Amount/Base Total Contribution Margi... ~ Contribution Margin(%) Total Net Amount/Curr Total Tax Amount/Curr Total Gross Amount/Curr
[==] 0.00 BRL -80.00 BRL 0.00 [ 0.00 BRL (=] 0.00 BRL (=] 0.00 BRL

LINES RENTAL LINES ORDER DETAILS CHARGES INVOLVED PARTIES 4 »

Y o+ 7 & v v 24w B
Free of Company Beagng Tax Basis for
o iness Transaction 1D Sales Quy Charge  TaxAmount/Base Price incl Taw/Base [Cost Tax Amount/Bpse FOC/Curr  Line No
& 11 -Venda de Mercad. . 1 0.00 0.00 8¢.00 27p0 80.00 1
./
Attachments ~
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Customer No

. PUGULK BRA 5UP-_.

Share

Cancel Invoice

Customer Address Name

Pugulk Brazil Identical C...

Posting

Series ID

PR

Company Site Invoice Created

PUGULK BRAZIL 1 - PU.. PBS 2 8/23/2024

Amounts

Currency Gross Amt Net Amt

BRL 0.00 0.00
GENERAL NF-E INFORMATION  HISTORY

N
Free of Tax Basis for | Company Bearing
v Charge FOC/Curr | Tax Amount/Base |Pos
: 80.00 2750 |1

PUGULK BRA SUP-CUS - Pugulk Brazil Identical Customer connected to the Supplier - 221476 - CUSTORDDEB V31268~

Installment Plan and Discounts Notes - Q
Invoice No Official Document No
221476

Order Created

8/23/2024
Tax Amt Currency Rate Tax Currency Rate
0.00 1 1
4
o v~ e~ 24~ m -
Invoice ltem Description
PUGULKPARTO2 E] PUGULKPARTO2

The Outgoing Nota Fiscal needed to be created and upon the approval of the Outgoing Nota

Fiscal, the Company bearing taxes postings will be created as per the Core FOC functionality.

Country Solution Brazil

336



7z IFS

Receiving the Inventory Part back from the Supplier (Recipient Customer and the Issuer is
the Supplier

Register the Receipts of the

goods
; Release & v PO Status needed to be
Company Receives the ],E"‘h“ Calculate the Confirm the Inc“"‘-“e ‘I'ff updated
Inventory Parts urchase PO taxes g J icoming Nota

Order Purchase Order Fiscal

Create the Tax Only Invoice

The flow is as follows.

Create a Purchase Order

Calculate the PO taxes using AVALARA.

Release the Purchase Order

Register the receipt of the goods

Create the Incoming Nota Fiscal

Approve the Incoming Nota Fiscal.

Create the Tax only Invoices

Post the Tax Invoices.

The normal Brazilian Incoming Nota Fiscal flow will be used to record the Incoming NF
transactions. Upon approving the Incoming Nota Fiscal following Tax posting will be created. After
registering the receipt of the Inventory items, the inventory transactions will be automatically
updated.
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Scenario 02: The Company (The Company Uses the IFS ERP) will receive the Inventory Part to
be repaired/ warranty claimable (Warranty Part / Maintenance Part) from the Customer and
supplier will do the repairs & maintenance and then sends the Warranty part back to the Customer.
Receiving the Inventory Part from the Customer (Issuer is the Customer and the Recipient
is the Supplier)

The flow is as follows.

Register the Receipts of the

goods
i Release & : PO Status needed to be
Company Receives the Calculate the Confirm the [nC’ eate '].','[" updated
Inventory Parts PO taxes coming Nota

Purchase Order Fiscal

Create the Tax Only Invoice

Create a Purchase Order (Goods are received from the Customer, therefore, the user should
create an identical supplier for the Customer)

e Calculate the PO taxes using AVALARA.
Release the Purchase Order
Register the receipt of the goods
Create the Incoming Nota Fiscal
Approve the Incoming Nota Fiscal.
Create the Tax only Invoices
Post the Tax Invoices.
The normal Brazilian Incoming Nota Fiscal flow will be used to record the Incoming NF
transactions. Upon approving the Incoming Nota Fiscal following Tax posting will be created. After
registering the receipt of the Inventory items, the inventory transactions will be automatically
updated. Normal Procurement related Supplier invoices needn’t be created in these NF types and
the tax only invoice will be generated. In order to create the tax only Invoices the user needs to
enable the creation of Tax Only Invoice in the Business Transaction Code page >> Business
Transaction ID >> Tax Only Invoice.

Sending the Inventory Part to the Customer— (Recipient Customer and the Issuer is the

Supplier)

FOC

Create a Customer Createthe  ® S Receive the
Order and Release the Create the Outgoing Nota SEF! Response from
Calculate the taxes Fiscal

Create the
Tnvoices based
on FOC

Post the

Invoice

Customer Order Customer Invoice

The Flow is as follows.
e Create a Customer Order and Calculate the AVALARA taxes.
¢ Release the Customer Order
e Create the Customer Invoice
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e Create the Outgoing Nota Fiscal
¢ Send NF to SEFAZ for approval
e Create the Invoices and Post the invoices

21.4 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Outgoing Nota Fiscals” parameter must be enabled.
Note that also parameters “Acquisition Origin”, “Business Operation”, “Address Specific Tax ID

[ T]

Numbers”, “Goods/Services Statistical Codes”, “Extended Tax Codes Tax Calculation Structures
set-up”, “Use Automatic Generation of Official Invoice Numbers” and “Cancel PostedAuth
Customer Order Invoices” must be enabled to fulfill data requirements for the NF-e XML file.

Please see the specific chapters on how to set up the data needed.

21.5 Define Basic Data

Tax Payer needed to be the Issuer and should select the Company as the Tax Payer - Company
>>Tax Control >> Supply Chain >> Tax Payer for free of Charge >> Company

Tax Control

Sortby

« PUGULKBRAZIL 1-PUGULK BRAZIL1 ¥ 10f1

PUGULK BRAZIL 1 P O
Name: PUGULK BRAZIL1

Address

Communication Method Company Name Association No Created By
PUGULK BRAZIL 1 PUGULK BRAZIL 1 PUGULK
Message Setup
Employees GENERAL  INVOICE EXTERNAL TAX SYSTEM
Accounting Rules
7
Tax Control &
Invoice General
Payment Tax Code Tax Free Tax Code Modify Tax % on Tra.. Create Tax Document
Fixed Assets 1 - Tax with no reduction 25% v 0-Tax0% - » «
Periodical Cost Allocation
Supply Chain Information
Sales
Localization Control Center
Taxable Use Price Indl Tax Tax Payer for Free of Charge * Threshold Amount for Free of Charge * FOC Tax Basis Source
Show less ¢
(D ‘) Company v | 0.00 Part Cost
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Taxes needed to be calculated based on the Cost of the Part in Company >>Tax Control >>

Supply Chain >> FOC Tax Basis Source >> Part Cost

Tax Control

Message Setup

Employees GENERAL  INVOICE EVIATSTI] EXTERNAL TAX SYSTEM

Sortby
o &« PUGULK BRAZIL 1-PUGULK BRAZIL1 ¥ 10f1
PUGULK BRAZIL 1 & 0o
MName: PUGULK BRAZIL 1
Address
P Company Name Association Na
PUGULK BRAZIL 1 PUGULK BRAZIL 1

Create Tax Document

Accounting Rules
v

Tax Control &
Invoice General
Payment Tax Code Tax Free Tax Code Modify Tax % on Tra...
Fixed Assets 1- Tax with no reduction 25% v 0-Tax0% v C,
Periodical Cost Allocation
Supply Chain Information

Sales
Localization Control Center

Taxable Use Price Indl Tax Tax Payer for Free of Charge * Threshold Amount for Free of Charge *
Show less.

«© » Company - om

Created By

PUGULK

FOC Tax Basis Source *

Part Cost

Customer needed to be enabled with a Business Transaction ID in the Customer Basic Data

Setup >> Delivery Tax Information >> Business Transaction ID

«  PUGULK BRA SUP-CUS - Pugulk Brazil Identical Customer connected to the Supplier ¥ 10of4

# L~
Customer Name Association No
PUGULK BRA SUP-CUS Pugulk Brazil Identical Customer connected t..

Address ID:NO 02 ¥
a + |

End Customer

Customer’s Own Address ID Customer Name End Customer

Address Identity

GENERAL ADDRESS INFORMATION RUlERYv@rv@llZel: i yla Ml DOCUMENT TAX INFORMATION  SALES ADDRESS INFORMATION

Company: PUGULK BRAZIL 1- PUGULK BRAZIL1 ¥

Q + Z W  IPDTaxInformation

Tax Withholding * Tax Rounding Method * Tax Rounding Level *

Blocked ¥ Round to the Nearest ~  Specified on company

ICMS Tax Payer

@

Business Transaction ID

101 - Venda de Mercadoria - Somente IPl w

Supplier needed to be enabled with a Business Transaction ID in the Supplier Basic Data Setup

>> Delivery Tax Information >> Business Transaction ID
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«  PUGULK BRAZIL SUPP 1 - Pugulk Brazil Supp1 ¥ 2of5

£ L~ o
Supplier Name Association No
PUGULK BRAZIL SUPP 1 Pugulk Brazil Supp 1

Address ID: N0 02 ¥

a + © 7 m

Supplier's Own Address ID Supplier Name Supplier Branch

GENERAL ADDRESS INFORMATION DOCUMENT TAX INFORMATION ~ PURCHASE ADDRESS INFORMATION ~ OUTBOUND ADDRESS INFORMATION <« »
Company: PUGULK BRAZIL 1 - PUGULK BRAZIL1T ¥
a + s i
Tax Calculation Struc__ Business Transaction ID ICMS Tax Payer Use Supplier Address for Tax
~ | 500 - Domestic Purchases 4 ()

Define and connect the Component Part for the inventory part that will be moved between the
entities.

. (1]
Components for Purchase Order Line Q
Sorthy -

« 91000095-1-1 ¥ 1of1 Released
91000095 2 Q
Line No: 1
Release No: 1

Released

i FE5L Order No Line No Release No Part No Quantity

91000095 1 1 PUGULK PART 01 - PUGULK PART 01 1*

Condition Code ProjectID Activity Sequence

Line ltem No  Sales Part No Condition Code Required Qty Required Date Charged ltem Qy Per Assembly  Supply Code

PUGULKPARTOZ - - 1 8/23/2024 E 1
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Create and connect an identical Customer to the Supplier in the Supplier Basic Data >> Purchase
>> General >> Customer No

Purchase

Sortby -

8 PUGULK BRAZIL SUPP 1

Name: Pugulk Brazil Supp 1
Category: Supplier

Address

Contact
Communication Method
Message Setup

Invaice

Payment

Purchase &

SRM

Show less

@ > Application Base Setup > Enterprise > Supplier > Supplier > Purchase &

~

« PUGULK BRAZIL SUPP 1 - Pugulk Brazil Supp1 ¥ 10f1

& L~

/# MW SupplierforPart  Supply Chain Matrix for Supplier  Supplier Small Business Classifications ~ Document Text

Supplier Name Association No

PUGULK BRAZIL SUPP 1 Pugulk Brazil Supp 1

PURCHASE SUPPLIER HIERARCHIES ~ MESSAGE DEFAULTS  CHARGES PURCHASE GROUPS ~ DELIVERY OVERHEADS

PUNCHOUT SETTINGS

Supplier Statistic Group * Buyer * Purchase Code
30 - Electronic - @ NILEFR - Nicolas Leclercq -
Currency * Customer No Customer Category
BRL - Brazilian Real - . PUGULK BRA SUP-CUS - Pugulk Brazil Ide... « | Customer
Our Customer No Discount (%) * Additional Cost *
0 0.00

Expiration Date

Connect an Order Type in the Identical Customer Basic Data Set Up >> Sales >> Sales >> Order

Type

Sales

Sorthy -

. PUGULK BRA SUP-CUS
Name:

Pugulk Brazil Identical Customer connected to
Category: Customer

Address

Contact
Communication Method
Message Setup

Invoice

Payment
CreditInformation

CRM Info

Sales &

4« PUGULK BRA SUP-CUS - Pugulk Brazil Identical Customer connected to the Supplier ¥ 10of4

? L~

Va Tl Document Text Supply Chain Matrix for Customer

Customer Name Association No

PUGULK BRA SUP-CUS Pugulk Brazil Identical Customer connected to the 5.

GENERAL MESSAGE DEFAULTS  PRICELIST PER PRICE GROUP  COMMISSION RECEIVER ~ CHARGES ASSORTMENTS

V4 M  Document Text Supply Chain Matrix for Customer

Print

Order Type Print Order Confirmation

PUG - PUGULK BRAZILIAN ORDER -

RENTAL
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Enable the creation of Tax Only Invoice in the Business Transaction Code page >> Business
Transaction ID >> Tax Only Invoice

@ > Application Base Setup > General Data » Business Transaction Code &

Business Transaction Codes

Y -+ Y Translation

Tax
Business

~ Transaction|D  Description Direction Presence Type Acquisition Reason ID External Tax System Reference \cr)wr\jg'ce
100 Venda de Mercadoria Outbound  Presence-Onsite RS StandardSales m
101 Venda de Mercadoria - Somente I[Pl Outbound  Presence-Onsite RS StandardSales Yes
500 Domestic Purchases Inbound Phone standardPurchase Yes
502 Importation of Goods Inbound Presence-Onsite standardPurchase m

21.6 Delimitations
Tax Only Manual Supplier Invoice postings are enabled for Manual Incoming NF scenarios.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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22 Support to Issue and Receive Complementary Nota
Fiscal

22.1 Overview Legal Requirement

In Brazil the Nota Fiscal is a mandatory official document that must be issued to prove the
existence of a commercial act, e.g., sale of goods. It's a tax document that registers transfer of
ownership or possession of a good or commercial activity provided by a company to an individual
or another company that is doing business in Brazil.

The NF-e is the Nota Fiscal issued online, which allows real time reporting of transactions to the
Secretaria da Fazenda (SEFAZ), which is the state government responsible for taxation and
revenue.

In cases where the tax amount or price stated in the Nota Fiscal is different than it should be, the
Tax Authority allows the taxpayer to correct it by issuing a complementary Nota Fiscal. This new
document refers to the previous one and includes the amount differences.

22.2 Other Business Objectives

Following business Scenarios will be handled using BR 146 — Complementary Nota Fiscal.
e Price Adjustment Scenarios

e Tax Inclusive and Exclusive Scenarios

e Enabling Outgoing Nota Fiscal handling in the New Manual Customer Invoice

e Handling No Tax Scenarios in both Incoming and Outgoing Nota Fiscals

22.3 Process Overview - Complementary Outgoing Nota Fiscal

Complementary Outgoing Nota Fiscal

" mf::m::::p::i:n KP:DT";;:T“':ET - Connect the accounts c;ﬁ::::ﬂ Send the NF for the Receive the Create the
ay ol v Approval Response Postings

In the Posting Lines
NF Tax Exclusive) " " Outgoing NF

Create Manual Connect the
‘Customer Invoice Reference NF

Complement the Price, Inclusive and Exclusive taxes in the Outgoing Nota Fiscal
1. Go to the New Manual Customer Invoice and enable the Toggle Button “Complementary Nota
Fiscal”
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.— Header Information ==

Company *

Voucher Date

New Manual Customer Invoice

Line Infarmation

Accounting Year

Posting Information

Accounting Period User Group Voucher Type * Voucher No
‘PUGULK BRAZI.. w ‘ ‘21‘241‘2025 ‘ 2025 2 ‘AC - ‘ ‘F -
Complimentary Nota Fiscal Reference Nota Fiscal ID
«© v ‘
Series Branch Fiscal Document Model Nota Fiscal Number
d
2. Connect the previous Nota Fiscal using Reference Nota Fiscal

New Manual Customer Invoice

.— Header Information == Line Information Posting Information
Company * Voucher Date Accounting Year Accounting Period User Group Voucher Type * Voucher No
PUGULK BRAZI.. = ‘ ‘21‘24!‘2025 ‘ 2025 2 ‘AC - ‘ ‘F -

Complimentary Nota Fiscal

Q@

Series

Reference Nota Fiscal ID

Branch

v ‘

Fiscal Document Model

Nota Fiscal Number

3. Connect the Nota Fiscal Series

4. Fetch an Invoice number and proceed to the line level. (The ODN will automatically replace the
Invoice number into the Complementary Outgoing NF)

5.

Go to the Part Lines and fetch the Fiscal Nota Line ID reference, once the user fetch the

Reference Nota Fiscal ID, it will automatically fetch the Part No and the Description
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New Manual Customer Invoice

O— Header Information —.— Line Information —O— Posting Information

Invoice
Company Customer Series ID Invoice No Gross Amount Net Amount Tax Amount
PUGULK BRAZIL 1 PUGULKBRAZILCUST a 454545 100.00 100.00 0.00
Line Information
Y 4+ Z 0 Taxlines & v B v 24v @B v
Multiple Tax Amount In
Fiscal Note Line ID Tax Accounting
(l] Reference Part No Part Description fax Code Lines Tax Percent  Gross Amount Net Amount Tax Amount Currency.
E 1 PUGULKPARTO2 PUGULKPART02 m 100.00 100.00 0.00 0.00
4 Previous P Next Finish Cancel

Handle Price Adjustment in the line level, Tax Inclusive and Tax Exclusive scenarios in the Tax

lines Dialog and Save the Line level. (For the Tax Inclusive Scenarios, the user needs to connect
the No Tax line to make it a Gross Zero invoice line)

@ > Financials > CustomerInvoice > New Manual Customer Invoice

New Manual Customer Invoice

O— Header Information —.— Line Information —O— Posting Information

Invoice

Company

Customer Series ID Invoice No Gross Amount Net Amount Tax Amount
PUGULK BRAZIL 1 PUGULKBRAZILCUST a 45445 100.00 65.00 35.00
Line Information
Y + Z il Taxlines @& v
Multiple Tax Amount In
Fiscal Note Line ID Tax Accounting
(1) Reference Part No Part Description Tax Code Lines Tax Percent  Gross Amount Net Amount Tax Amount Currency
: N m 0 -35.00 -35.00 0.00 0.00
1 PUGULKPARTO2 PUGULKPARTOZ 135.00 100.00 35.00 35.00

B~ 24v @Ev

Tax Amount in
Parallel
Currency

Wwithhel
A

0.00

70.00

» A user can include only a No Tax Line to make it a gross zero invoice line for the inclusive

20O NS

taxes—ICMS, ICMS FCP, PIS, and COFINS.

Create the Complementary Nota Fiscal
View and Send the Complementary Nota Fiscal

. Approve the Complementary Nota Fiscal
0.

Create the postings upon the Approval of the Nota Fiscal

Manually handle the postings in the Manual Customer Invoice Setup
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22.4 Process Overview - Complementary Incoming Nota Fiscal

Complementary Incoming Nota Fiscal

Create the Select the Document. Fetch the Tax Inclusive/ Connect the
. Connect the X 3 Approve the Create the Manual
reniio fwts WL Reference NF SRR Incoming NF Supplier Inveice
Fiscal “Complementary NF... Adjustment Lines 9 PP

Manual Posting Past the Invoice
Lines

Complement the Price, Inclusive and Exclusive taxes in the Incoming Nota Fiscal
1. Go to the Incoming Nota Fiscal page and select the Document Type as “Complementary Nota
Fiscal”

Incoming Nota Fiscal and Bill of Lading -

Q Search
Sortby
£ -
153
Document Series: 009
Document No: 445454466 Document Type *
Complementary Nota Fiscal - ‘

2. Connect the previous Nota Fiscal using Reference Nota Fiscal

« - Initiated

+ Vd L\ w Cancel Fetch External Tax QQ

Document Type

Complementary Mota Fiscal

Sender Receiver
Supplier Company
PUGULK BRAZIL SUPP 1 - PUGULK BRAZIL SUPP 1 PUGULK BRAZIL 1 - PUGULK BRAZIL 1
Site * Reference Nota Fiscal ID Entry Date *
PBS 2 Al 7 - 2/24/2025
3. Provide the Serie, Document Number and the Document Model
4. Connect the Site, Supplier and save the header level.
5. Handle Price Adjustment in the line level, Tax Inclusive and Tax Exclusive scenarios in the Tax

lines Dialog and Save the Line level.

(For the Tax Inclusive scenarios, the No Tax Code will be automatically fetched from the defined No
Tax Code from the basic data {Company >>Tax Control >> Nota Fiscal >> No Tax Code for
Incoming Nota Fiscal} to make it a Gross Zero invoice line)

6. Approve the Incoming Nota Fiscal

7. Create the Manual Supplier Invoice

8. Manually handle the Postings

9. Post the Invoice
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22.5 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Outgoing Nota Fiscals” parameter must be enabled.

Note that also parameters “Acquisition Origin”, “Business Operation”, “Address Specific Tax ID
Numbers”, “Goods/Services Statistical Codes”, “Extended Tax Codes Tax Calculation Structures
set-up”, “Use Automatic Generation of Official Invoice Numbers” and “Cancel PostedAuth Customer
Order Invoices” must be enabled to fulfill data requirements for the NF-e XML file. Please see the

specific chapters on how to set up the data needed.

22.6 Define Basic Data

Define No tax code in the Application Base Setup >> Enterprise >> Company >> Company >>
Tax Control

® > AccountingRules > Tax > TaxCodes &

Company PUGULK BRAZIL 1
Tax Codes

@ Search Advanced L3

TaxCode:N ¥ X  Description ¥ Tax(%) ¥ TaxType ¥ Deductible (%) ¥  TaxType Category ¥ More ¥ O Favorites Clear Saved Searches -

Y + 7 S [Bv 24~ Ev
Tax Amount
Limit in
Tax Method Tax Tax Method Tax Tax Amount at Invoice Accounting,
v Tax Code Description Tax Type Tax (%) Deductible (%) Valid From Valid To Received Disbursed Printout Currency
D g N No Tax No Tax 0 100 17172024 1273172049 No Tax No Tax Separate from Price

Fetch the Default No Tax Code in the Company >> Tax Control >> No Tax Code for Incoming
Nota Fiscal
This will automatically create a Gross Zero invoice line in the Incoming Nota Fiscal.

@ > Application Base Sewp > Enterprise > Company > Company > Tax Control &

Tax Control
@ search (3)

ey - « PUGULK BRAZIL 1-PUGULKBRAZILT ¥ 1of3

PUGULK BRAZIL 1
Name: PUGULK BRAZIL 1

® L Q

Address

Company Name Association No

Communication Method

Message Setup

PUGULK BRAZIL 1

PUGULK BRAZIL 1

Employees Created By
Accounting Rules PUGULK
Tax Control &
; GENERAL INVOICE SUPPLY CHAIN  EXTERNAL TAX SYSTEM [Rule)ri¥z I\ R 4 »
nvoice
Payment Va
Fixed Assets
Periodical Cost Allocation
No Tax Code for Incoming Nota Fiscal
Supply Chain Information
N - No Tax -
Localization Control Center
Show less Attachments v
Delimitations

¢ Inventory valuation based on the price changes aren’t handled in both Complementary
Incoming and Outgoing Nota Fiscal scenarios.

e Charges are not handled in the Complementary Nota Fiscals.

e Cancellation,Error and Void Nota Fiscal lifecycles aren’t handled.
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23 Symbolic Shipments with Outgoing Tax Document
23.1 Overview Legal Requirement

In Brazil the Nota Fiscal is a mandatory official document that must be issued to prove the existence
of a commercial act, e.g., sale of goods. It's a tax document that registers transfer of ownership or
possession of a good or commercial activity provided by a company to an individual or another
company that is doing business in Brazil.

The NF-e is the Nota Fiscal issued online, which allows real time reporting of transactions to the
Secretaria da Fazenda (SEFAZ), which is the state government responsible for taxation and
revenue.

The Symbolic Nota Fiscal is used to handle scenarios where physical goods are either consumed,
altered, or otherwise do not exist in their original form. They ensure that even though the physical
item may no longer be present, the transaction is still properly documented to meet fiscal and
regulatory requirements.

It is important to note that customer or supplier invoices are not required for Symbolic Nota Fiscals,
as these relate to non-invoiced transactions on both the incoming and outgoing sides. Although
inventory transactions, even if Inventory Part is used, cannot be issued or received in these cases,
Brazilian taxes can still be calculated.

Business Scenarios in Handling Symbolic Nota Fiscal
Symbolic Nota Fiscal supports various business transactions where the recipient is not charged and
physical goods are either consumed, altered, or otherwise do not exist in their original form such as
the following.

1. Inventory count adjustments

2. Return of sample parts previously received
3. Extending the period for external warehousing for goods.

23.2 Process Overview

To facilitate the Brazilian legal requirement of handling Symbolic Nota Fiscals, the
Incoming/Outgoing Tax Document objects are used, with some necessary additions, to address
these requirements.

ISSUE OF AN OUTGOING SYMBOLIC NOTA FISCAL

Create Tax Create Outgoing Create Tax

Document Nota Fiscal Postings

Country Solution Brazil 349



\
7z IFS

RECEIPT OF AN INCOMING SYMBOLIC NOTA FISCAL

Create Incoming Create Tax Create Tax

Nota Fiscal Document Postings

23.3 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, and
the “Outgoing Nota Fiscals” and “Incoming Nota Fiscals” parameters must be enabled.

The parameter “Integration to Brazilian External Tax System” should also be enabled to calculate
the taxes through the 3" party tax calculation engine Avalara.

23.4 Define Basic Data

To create the Outgoing and Incoming Tax Documents the toggle button “Create Tax Document”
should be enabled in the Company/Tax Control/Supply Chain page.

& SAKWLK BRAZIL - SAKWLK BRAZIL COMPANY ¥ 10f1
# 0 )
Company Name Association No Created By
SAKWLK BRAZIL SAKWLK BRAZIL COMPANY SAKWLK
GENERAL INVOICE EXTERNAL TAX SYSTEM 4 4
Z
General
Tax Code Tax Free Tax Code Modify Tax % on __ Create Tax Document
1 - Tax with no reduction 25% - 0-Tax 0% - C) ()

Define other basic data relevant for above mentioned business scenarios, in the Business
Transaction Code and Business Operation pages.

® > Application Base Setup » General Data > Business Transaction Code & Company SAKWLK BRAZIL COMPANY
Q Search
Y 4+ £ Translaton v B~ 24+ @
Tax
Acquisition Only Connected Business
» Business Transaction D Description Direction Presence Type Reason D External Tax System Reference Invoice  Transaction ID
140 Gift Or Sample Outbound Non-Presence RS demonstrationShippingOutbound o]
150 Gift Or Sample Inbound Presence-Onsite returnOfDemonstrationShippinglnbound o]
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Applicable basic data should exist for Supplier, Customer, Site and Inventory Part/s defined in the
company.

23.5 Issue of an Outgoing Symbolic Nota Fiscal

An Outgoing Symbolic Nota Fiscal can be issued by a Company for either a Customer or a Supplier
depending on the Business Scenario. Therefore, the Issuer for an Outgoing Symbolic Nota Fiscal
will always be the Company’s site and the Receiver of the Nota Fiscal will be a Customer or a
Supplier. To facilitate this requirement the “Outgoing Tax Document” functionality is used.

Navigate to “Outgoing Tax Document” in Warehouse Management/Intracompany Tax
Reporting/Tax Document/Outgoing Tax Document page. Add a new record for a Tax Document
manually with the enablement of a new button in the Outgoing Tax Document page.

® > Warehouse Management > Intracompany Tax Reporting > Tax Document > Outgoing Tax Document & Company  SAKWLK BRAZIL COMPANY
@Search (1)
Sortby ¥
4 & 18 ¥ 1of1 Preliminary
e /7 L .  Cancel v]
Sender ID: SW-51
Receiver ID: SAKWLK BRAZIL CUST
Preliminary
Tax Document No Series ID Series No Source Ref Type
18 Manual
Source Reference Created Date Voucher Date
11/21/2024

The newly created Tax Document’s “Source Ref Type” is set as “Manual’.

® > Warehouse Management > Intracompany Tax Reporting > Tax Document > Outgoing Tax Document & Company  SAKWLK BRAZIL COMPANY

Outgoing Tax Document

@search (2)

sortty ¥ & ¥ 1of2

o

18

Sender ID: SW-51
Receiver ID: SAKWLK BRAZIL CUST Tax Document No Series ID Series No Source Ref Type

Preliminary Manual

Source Reference Created Date * Voucher Date

| 272742025 B |

Total Amounts

Total Net Amount Total Tax Amount Total Gross Amount Currency

The “Sender Type” will be automatically set as “Site” and all the sites will be listed in the “Sender ID”
LOV. The Receiver Type can be set as either "Customer" or "Supplier", and the list of values in the
Receiver ID field will display options based on the selected Receiver Type. The Document and
Delivery Addresses will be updated and can be modified if needed.
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@search (2)

Sender ID: SW-S1
Receiver ID: SAKWLK BRAZIL CUST

18

Sender ID: SW-51
Receiver ID: SAKWLK BRAZIL CUST

Preliminary

® > Warehouse Management > Intracompany Tax Reporting > Tax Document > Outgoing Tax Document &

Outgoing Tax Document

Sortby v
— ceneral T

Company  SAKWLK BRAZIL COMPANY

4 »

Sender Receiver

Sender Type Sender ID * Receiver Type * Receiver ID *

site SW-S1 - | ‘Cuslumer - ‘ ‘SAKWLK BRAZIL CUST -

sender Description Receiver Description Final Consumer
Sender Address Receiver Address

Address Source Address Source ID Address Source Address Source ID

Document Address ID Delivery Address ID Document Address ID Delivery Address ID

‘EI BROT - | ‘cusrrm ‘ ‘cusrm
Branch Sender Delivery Tax ID Number Receiver Delivery Address Name Single Occurance
SW-B1 -~ | 04106230000191 a»

Receiver Delivery Tax ID Number

60881299000405

Inform the specific “Business Transaction ID” in Brazil Specifics and save the Tax Document. Once
saved, the “Series” should also be informed in the Official Document Number.

Go to Tax Document Lines and select the “Inventory Part No” and “Inventory Quantity” as required.
The default values will be fetched for “Acquisition Origin”, “Acquisition Reason” and “Goods/Services
Statistical Code” as defined in the Inventory Part. These fields can be modified as needed. These
will be mandatory attributes to calculate taxes through Avalara.

@search (1) Advanced

Sortby v

653

Sender ID: SW-51
Receiver ID: SAKWLK BRAZIL CUST

Preliminary

® > Warehouse Management > Intracompany Tax Reporting > Tax Document > Outgoing Tax Document &

Outgoing Tax Document

Status *  Tax Document No: 653 ¥ X SourceRefType ¥ More ¥ © Favorites Clear

« 653 ¥ 10of1

+ / L .  Cancel  Fercn External Tax

Tax Document No Series ID

653

Source Reference Created Date
2/27/12025

Total Amounts

Total Net Amount

100.00

GENERAL LINES

Y o+ Z M L~  Taxlines

Inventory Part No

<

g ‘ SAKWLK PURCHASE PART ~ SAKWLK PURCHASE PART

Total Tax Amount

Inv Part Description

Quantity Source UoM

Series No

Voucher Date

Total Gross Amount

Acquisition Origin

0 - Nacional, exceto as i

Company  SAKWLK BRAZIL COMPANY

B
Saved Searches ~
Preliminary
Q
Source Ref Type
Manual
Currency
BRL
« »
& [Bv 24~ @
Goods/Services Statistical
Acquisition Reason Id Code

RS - Goods for Resale 60011010 - De algodao

The “Unit Cost” defined for the selected Inventory Part will be automatically fetched for the “Price”
and can be modified if needed. Save the lines and use the “Fetch External Tax” command to
calculate taxes through Avalara.
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Outgoing Tax Document

@Search (1) Advanced

Sortby v

Receiver ID: SAKWLK BRAZIL CUST
Preliminary

Tax Document No

653

Source Reference

Total Amounts

Total Net Amount

100.00

« 653 ¥ 10f1

g2 + #Z L . Cancel | Fetcn External Tax
Sender ID: SW-51

® > Warehouse Management > Intracompany Tax Reporting > Tax Document > Outgoing Tax Document &

Status ¥  Tax Document No: 653 ¥ X Source RefType ¥  More ¥ O Favorites Clear

Series ID

Created Date

2/27/2025

Total Tax Amount

Company  SAKWLK BRAZIL COMPANY

Saved Searches ~

Preliminary

Series No Source Ref Type

Manual

Voucher Date

Total Gross Amount Currency

BRL

When the command button Fetch External Taxes is clicked, a request for tax determination is sent
to the external tax system Avalara. The Brazil unit price returned by Avalara is recorded in the
Outgoing Tax Document line, along with all tax details, which are recorded in the Tax Lines dialog

for each item.

Gross Amount

13746

Tax Line Details

Y

Tax Base
Amount Tax Code Tax Type

13746 COFINS - 0% Tax
13746 ICMS - 0% Tax

13746 PIS-0% Tax

“ Caree!

Net Amount
100.00
Tax(%)
76
18
165

Tax Document Line Tax Lines

Tax Amount

Tax Amount in

Accounting

Tax Amount Currency
10.45 10.45

2474 2474

227 227

3746

8~ B~ 24~ =5 v
Tax Amount in
Parallel
Currency
523

12.37

1.14

Once taxes are calculated, the “Create Outgoing Nota Fiscal” command button can be used to

generate the Nota Fiscal.
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®  Werchouse Management » Intracompany Tax Reporting > Tax Document » Outgoing Tax Document &

Outgoing Tax Document

@search (1)

soreey - « 654 ¥ 10f1
o + / Do Cancel

Sender ID: SW-S1
Receiver ID: SAKWLK BRAZIL CUST

Preliminary

Tax Document No

Series ID

654

Source Reference Created Date

242712025

Total Amounts

Total Net Amount

100.00 3748

Total Tax Amount

Fetch External Tax

Series No

Voucher Date

Total Gross Amount

13746

Company  SAKWLK BRAZIL COMPANY

Preliminary

Source Ref Type

Manual

Currency

BRL

The Outgoing Nota Fiscal is then created with Document Type automatically set to Symbolic Nota
Fiscal, and with the Brazil unit price and all the tax details copied from the related Outgoing Tax
Document. The NF-e can then be communicated to the Tax Authority to get it approved.

® > Financials > Financiel e-Reporting > Nota Fiscal and Bill of Lading > Outgeing Nota Fiscal > Dutgeing Nota Fiscal £

Outgoing Nota Fiscal - 001000001042

@search (1)

ey & w 10f1

87

Nota Fiscal Series: 001
Nota Fiscal No: 000001042

Outgoing Tax Document

Initiated
Document Type

Symbolic Nota Fiscal

Sender
site Site Name
SW-51 SAKWLK Brazil Site 1

Receiver

Customer

SAKWLK BRAZIL CUST

Company

Initiated

Customer Name

SAKWLK BRAZIL CUSTOMER

SAKWLK BRAZIL COMPANY

Once the Nf-e is approved, the Outgoing Tax Document is in posted state.

® > Warehouse Management > Intracompany Tax Reporting > Tax Document > Outgoing Tax Document £

Outgoing Tax Document

@search (1)

sy~ & 655 ¥ 1of1
&= + #Z L . Reprint Original from Archive

Sender ID: SW-51
Receiver ID: SAKWLK BRAZIL CUST
Posted
Tax Document No Series ID

655

Source Reference Created Date

2/27/2025

Total Amounts

Total Net Amount

100.00 3438

LINES
sender
Sender Type Sender 1D
Sire SW-st

Sender Description

SAKWLK Brazil Site 1

Posting Analysis

Total Tax Amount

View Outgoing Nota Fiscal

Series No

Voucher Date

Total Gross Amount

13438

Receiver
Receiver Type

Customer

Receiver Description

SAKWLK BRAZIL CUSTOMER

Company

Posted

Source Ref Type

Manual

Currency

BRL

Receiver ID

SAKWLK BRAZIL CUST

Final Consumer

»

SAKWLK BRAZIL COMPANY
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23.6 Receipt of an Incoming Symbolic Nota Fiscal

An Incoming Symbolic Nota Fiscal can be received by a Company from either a Customer or a
Supplier depending on the Business Scenario. Therefore, the Receiver for an Incoming Symbolic
Nota Fiscal will always be the Company and the Issuer of the Nota Fiscal will be a Customer or a
Supplier. To facilitate this requirement a new Document Type, “Symbolic Nota Fiscal” has been
introduced in the “Incoming Nota Fiscal and Bill of Lading” page.

Navigate to Financials/Financial e-Reporting/Nota Fiscal and Bill of Lading/Incoming Nota
Fiscal and Bill of Lading page and create a new Incoming Nota Fiscal setting the Document Type

as “Symbolic Nota Fiscal”.

® > Financials > Financial e-Reporting > Nota Fiscal and Bill of Lading > Incoming Nota Fiscal and ill of Lading > Incoming Mota Fiscal and Bill of Lading & Company  SAKWLK BRAZIL COMPANY
Q Search
Sortby v & v
m
85
Document Series: 009
Document No: 910015751 Document Type *
Initiated | Symbolic Nota Fiscal ~
Goods Nota Fiscal
84 .
si Receiver
Document Series: 003 Bill of Lading
Document No: 012364841 Company
Initiated Customer Return Nota Fisca SAKWLK BRAZIL - SAKWLK BRAZIL COMPANY
Import Nota Fiscal
83 ‘
Document Series: 12 Services Nota Fiscal
Document No: 123335847
v Symbolic Nota Fiscal
Initiated
Complementary Nota Fiscal Entry Date * Issue Date Document Series *
82 = =
| - | ‘zmxzozs ‘ ‘ ‘ ‘
Document Series: 001
Zocument o 000001030 Fiscal Document Model Document No Object Type Object Reference
Initiated
nitiate v ‘ Incoming Tax Document

The “Receiver” will be automatically set as the Company. The Sender Type can be set as either
"Customer" or "Supplier", and the list of values in the Sender ID field will display options based on

the selected Sender Type.

« -

o

Document Type *

| Symbolic Nota Fiscal - |

Sender

Sender Type *

Supplier - |

Supplier *

| SAKWLK BRAZIL SUPP|

SAKWLK BRAZIL - SAKWLK BRAZIL COMPANY

Fill in the attributes — Site, Document Series, Fiscal Document Model, Document Type and Business
Transaction ID and save the NF Header. The “Object Type” will be set as “Incoming Tax Document”.

Country Solution Brazil

355




_5\\\!5

® > Financials » Financial eReporting > Nota Fiscal and Bill of Lading > Incoming Nota Fiscal and Bill of Lading » Incoming Nota Fiscal and Bill of Lading &2 Company  SAKWLK BRAZIL COMPANY
Incoming Nota Fiscal and Bill of Lading - 009839227202
@search (1)
sortby ¥ Sender Receiver
23 Sender Type Company
Document Series: 009 Supplier SAKWLK BRAZIL - SAKWLK BRAZIL COMPANY

Document No: 839227202
Initiated Supplier

SAKWLK BRAZIL SUPP - SAKWLK BRAZIL SUPPLIER

Site * Entry Date * Issue Date Document Series *
SW-S1 v 272742025 B 009

Fiscal Document Model Document No Object Type Object Reference
55 - 839227202 Incoming Tax Document

Object Reference Status Currency Rate

1

Document Text

Business Transaction ID Payment Terms Currency Code

150 - 0 - Due Immediately w BRL

The Document and Delivery Addresses will be updated for the Sender and the Receiver accordingly
once the Nota Fiscal Header details are saved.

Go to the Nota Fiscal Lines and enter the lines. Select the needed Inventory Part from the “Part No”
which will list all the Inventory Parts connected to the Site and enter the Quantity. Then go to “Tax
Lines” and enter Tax details information as required manually.

x Tax Lines
Gross Amount Net Amount Tax Amount Non-deductible Tax Amount
110.00 100.00 10.00 0.00

Total Tax Amount

10.00

Tax Line Details

Y + B By 2v B v
Tax Amountin  Tax Amount in A
Tax Base Total Tax Accounting Parallel A
Amount Tax Code Tax Type Tax Type Category Tax(%) Deductible(%) Tax Amount Amount Currency Currency
100.00 COFINS 5% Tax COFINS 5 100 5.00 5.00 5.00 2.50
10000 PIS Tax IPI 5 100 5.00 5.00 5.00 250

“ Cancel

Once Tax details are entered, save the tax lines and approve the Nota Fiscal. Once approved, use
the “Create Incoming Tax Document” command button to create the Incoming Tax Document.
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@search (1)
Sortby v

88

Document Series: 009
Document No: 839227202

& ¥ qef1

+ /7 [+  Cancel | Create Incoming Tax Document || Fetch External Tax

Document Type

Symbolic Nota Fiscal

Sender

Sender Type

Supplier

Supplier

® > Financials > Financial e-Reporting > Nota Fiscal and Bill of Lading > Incoming Nota Fiseal and ill of Lading > Incoming Nota Fiscal and Bill of Laging &3

Incoming Nota Fiscal and Bill of Lading - 009839227202

SAKWLK BRAZIL SUPP - SAKWLK BRAZIL SUPPLIER

Receiver
Company

SAKWLK BRAZIL - SAKWLK BRAZIL COMPANY

Company  SAKWLK BRAZIL COMPANY

Approved CEE——

v}

The Incoming Tax Document is non-editable. All the tax details, Sender and Receiver details are
copied from the related Incoming Nota Fiscal. The “Source Ref Type” will be automatically set to

“Nota Fiscal’.

The “Post Tax Document” command button can then be used to post the taxes in the Tax Document.

@search (1)
Sortby v

658

Sender ID: SAKWLK BRAZIL SUPP
Receiver ID: SW-51

Preliminary

Incoming Tax Document

&« 658 ¥ 10of1

L o] PostTax Document

Tax Document No

658

Source Reference

89

Total Amounts

Total Net Amount

100.00

@ > Warehouse Management > Intracompany Tax Reporting » Tax Document > Incoming Tax Document &

Incoming Nota Fiscal

Series ID

Created Date

2/27/2025

Total Tax Amount

10.00

Series No

Voucher Date

Total Gross Amount

110.00

Company  SAKWLK BRAZIL COMPANY

Preliminary

Source Ref Type

Nota Fiscal

Currency

BRL

23.7 Postings

23.7.1 OUTGOING TAX DOCUMENT
Following basic data are used when posting the Outgoing Tax Document:

MPT

M297

Tax Disbursed,
Intracompany Part
Movements

Credit

AC7 — Tax Code

MPT

M307

Company Bearing Tax
Disbursed, Tax Amount

Debit

AC1 — Fixed Value
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@search (1)
Sortby v

655
Company: SAKWLK BRAZIL
Posted

« 655

4 v

Tax Document Posting Analysis

¥ 1of1

Tax Document No

653

Currency

BRL

Amounts

Net Amount

100.00

Posting Information

Y

Voucher Type

® > Warenouse Management > Intracompany Tax Reporting > Tax Dacument > Tax Document Pesting Analysis &

Sender

SW-51

Error

Tax Amount

3438

Posting Event Posting Type

ICBS-TAX M2g7
ICBS-TAX M307
ICBS-TAX M257
ICBS-TAX M307
ICBS-TAX M257
ICBS-TAX M307

Receiver

SAKWLK BRAZIL CUST

Gross Amount

13438

Voucher

Date Voucher No
2/27/2025 2025000010
2/27/2025 2025000010
2/27/2025 2025000010
2/27/2025 2025000010
2/27/2025 2025000010
2/27/2025 2025000010

Account

2610

5960

2610

5960

2610

5960

Company  SAKWLK BRAZIL COMPANY

& By 2v @B

Amountin
Parallel

Amount Currency Cost Cent
8.37 419
837 419
2419 1210
2419 1210
182 o9
182 o9

23.7.2 INCOMING TAX DOCUMENT

Following basic data are used when posting the Incoming Tax Document:

MPT

M299

Tax Received,
Intracompany Part
Movements

Debit

AC1 — Fixed Value

MPT

M308

Company Bearing Tax
Received, Tax Amount

Credit

AC1 — Fixed Value
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@ > Warehouse Management > Intracompany Tax Reporting > Tax Document > Tax Document Posting Analysis & Company SAKWLK BRAZIL COMPANY
Tax Document Posting Analysis
@search (1)
ooy & 658 ¥ 1of1
658 o (W)
Company: SAKWLK BRAZIL
Posted
Tax Document No Sender Receiver
658 SAKWLK BRAZIL SUPP SW-51 w
Currency Error
BRL m
Amounts
Net Amount Tax Amount Gross Amount
100.00 10.00 110.00
Posting Information
Y S RBv 24+ @v
Amount in
Voucher Parallel
- Voucher Type Posting Event Posting Type Date Voucher No  Account Amount Currency Cost Cent
MPT ICBR-TAX M2939 242772025 2025000012 2641 500 250
MPT ICBR-TAX M308 2/27/2025 2025000012 5961 -2.00 250
3 MPT ICBR-TAX M299 242742025 2025000012 2641 500 250
i MPT ICBR-TAX M308 212742025 2025000012 5961 -5.00 250
——

23.8 Delimitations

Charges such as Freight, Insurance, and Expenses will not be handled in this flow, as Charges are
not supported in the Tax Document.

The option to enter Non-Inventory Parts in the Outgoing Tax Document Lines will not be supported
in this release.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.

24 Discounts in Incoming and Outgoing Nota Fiscals

24.1 Overview Legal Requirement

In Brazil the Nota Fiscal is a mandatory official document that must be issued to prove the existence
of a commercial act, e.g., sale of goods. It's a tax document that registers transfer of ownership or
possession of a good or commercial activity provided by a company to an individual or another
company that is doing business in Brazil.

The NF-e is the Nota Fiscal issued online, which allows real time reporting of transactions to the
Secretaria da Fazenda (SEFAZ), which is the state government responsible for taxation and
revenue.

In both Incoming and Outgoing Nota Fiscal, discounts are mandatory to be specified at the line-item
level, whenever applicable.
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24.2 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set-Up chapter, the
“Outgoing Nota Fiscal” and “Incoming Nota Fiscal” parameters must be enabled.

Note that also parameters “Acquisition Origin”, “Business Operation”, “Address Specific Tax ID
Numbers”, “Goods/Services Statistical Codes”, “Extended Tax Codes Tax Calculation Structures

set-up”, “Use Automatic Generation of Official Invoice Numbers” and “Cancel PostedAuth Customer
Order Invoices” must be enabled to fulfill data requirements.

The basic data related to the Incoming Nota Fiscal — automatic (XML) flow also needs to be set up.
Please see the specific chapters on how to set up the data needed.

24.3 Process Overview - Discounts Handling in the Outgoing Nota Fiscal

Handling Discounts - Outgoing Nota Fiscal

g i the Send the Outgoing Nota Approve the Outgoing
in the Customer Order Order Invoice: Fiseal Fiseal Mota Fiscal

Basic Data Post the Customer Invoice

Discounts Handling in the Outgoing Nota Fiscal

Navigate to the Customer Order and retrieve the applicable discounts using the standard IFS core
functionalities

Customer Order

Qsearch Advanced () Searchwith Time Zone © R
Status ¥ OrderNo ¥ Coordinator ¥ Customer ¥  Customer'sPONo ¥  Wanted Delivery Date/Time ¥ More » O Favorites Saved searches
o sortoy v
i & viizis ¥ Planned
vii2ig e + #/ L o Staws . Share ~  Operations »  Freight v  Invoice ~  RelatedPages ~  CopyOrder OrderHistory  SalesPromotions -  Commissions v i o
Customer: PUGULKBRAZILCUST
Site: PBS2

‘Wanted Delivery Date/Time:
8/25/25, 1200 AM  UTC-3

Order No Customer Site Order Type Wanted Delivery Date/Timi
Planned

vizig P PUGULKBRAZILCUST - PUGULKBRAZILCUST PBS 2 PUG 8/25/25, 1200 AM  uTc2
Order Amounts
Total Net AmounBase Total Contribution Margin/  Contribution Margin(%) Total Net Amount/Curr Total Tax Amount/Curr Total Gross Amount/Curr
=] 90.00 BRL -10.00 BRL A1 [ 90.00 BRL =) 30.95 BRL =] 120.95BRL

RENTALLINES ORDERDETAILS CHARGES  INVOLVED PARTIES « »

Y o+ g W 4o Status Line Details - Operations « Reservation « RMA Pegging Connect to Activity H @~ B~ 24~ Bv
Configuration Goods/Services Statistical Additional Group
a ¢ rable 1D Ownership Status Acquisition Origin Acquisition Reason D Code Discount (%) | Discount(%)  Discount (%)
4 | * Company Owned Released 0-Nacional, excetoasi.. RS- Goods for Resale 74081100 - Com a maio... 10 0 0

Create Customer Invoice — The Customer Invoice will be created from the Customer Order, and
entering additional discounts at this stage is restricted.
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GENERAL NF-E INFORMATION  HISTORY

Y Z W 4 Tax Lines Tax Lines, Withholding  Invoice Line Discount  Pre Posting & v B

10 0 10 [ ] PUGULK PART 02 E  PUGULK PART 02

4« PUGULKBRAZILCUST - PUGULKBRAZILCUST - 217035 - CUSTORDDEB - V11272 ¥ 10f1 Preliminary
& 7 AR Share Cancel Invoice  Posting ~~  Installment Plan and Discounts Notes  Official Document Number Components  Create Outgoing Nota Fiscal External Tax System Log Q
Customer No Customer Address Name Series ID Invoice No Official Document No Company site
. PUGULKERAZILCUST  PUGULKBRAZILCUST PR 217035 PUGULK BRAZIL1-PUGU... PBS2
Invoice Created Order Created
8/27/2025 8/27/2025
Amounts
Currency Gross Amt Net Amt Tax Amt Currency Rate Tax Currency Rate
BRL 12095 90.00 3095 1 1

v 24w B v

Total Order
Group  Line Discount Additional
Discount (%) Discount (%) (%) Discount (%) JPos Invoice Item Description Invoiced Qty  Sales UoM

1 %

Create the Outgoing Nota Fiscal — The Discount Amount, Amount Before Discount, and

Discount Percentage fields will be enabled in the Outgoing Nota Fiscal

Outgoing Nota Fiscal
@ search (1)

© sortoy v
4 4« 009-000003073 ¥ 1of1

155 L -  SendNotaFiscal  Customer Invoice
Neta Fiscal Series: 009
Nota Fiscal No: 000003073

Initiated
Sender ' Receiver
Amounts
Gross Amount Net Amount Tax Amount Discount Amount
120,95 20.00 3095 10.00

Charge Amounts

Ereignt Insurance Other Expenses

0.00 0.00 0.00

ADDRESS ~ GENERAL  NF-E INFORMATION

Lines

Initiated

B~ 24~ B~

Y / L+~ Taxlines  TaxLines, Withholding & v
v
ction (1) TaxLa:umemLmeTex( At Object Ref1 Al Object Ref2 Al Object Ref3 Al Object Ref4 NBS Code Discount (%)
"7 H ‘ V11218 1 1 0 10

Discount Amount Before
Amount Discount

10 100.00

Send and Approve the Outgoing Nota Fiscal. Upon the approval of the Outgoing Nota
Customer Invoice postings will be created.

Fiscal
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@ » Financials > Customer invoice > Analysis > Customer Invoice POsUNgs Analysis 3
Customer Invoice Postings Analysis
@ search (1)

g sortoy ~

« CD-009B-101000003074 ¥ 1ofl

ARV
PUGULKBRAZILCUST - PUGULKBRAZI
e ]
00SB-101000003074
Amounts

Posting Information

Y 4.

Amount in

Accounting
Voucher Company Account Voucher Type Posting Type Amount Currency
PUGULK BRAZIL 1 3011 - Sales, taxable E M28 -100.00 -100.00
PUGULK BRAZIL1 3031 - Discount taxable.. F M29 10.00 10.00
PUGULK BRAZIL1 M295 - M295 F M295 -7.54 -7.54
PUGULK BRAZIL1 M296 - M296 F M296 754 754
PUGULK BRAZIL1 M295 - M295 F M295 -21.77 -2177
PUGULK BRAZIL1 M206 - M296 F M296 21.77 2177
PUGULK BRAZIL1 M295 - M295 F M295 -1.64 -1.64
PUGULK BRAZIL1 M296 - M296 F M296 164 164
PUGULK BRAZIL1 1510 - Accounts receiva. F P2 120.95 120.95
PUGULK BRAZIL1 2610 - Output VAT, not .. F P4 -30.95 -30.95

24 .4 Process Overview - Discounts Handling in the Incoming Nota Fiscal

Handling Discounts - Manual Flow - Incoming Nota Fiscal

mm\hw

L)) ) )

Handling Discounts -External Supplier Invoice Flow - Incoming Nota Fiscal

Load the External XML file 5 i
soeons prerrsirrr b 1 ol B Wi s pios e
Load Information g e

Discounts Handling in the Incoming Nota Fiscal — Manual Flow

Create a Purchase Order for either an inventory or non-inventory part, and calculate applicable
taxes via AVALARA, ensuring that discounts are properly incorporated.
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Purchase Order
@ search (1)
¢ sty v

91000987

Supplier: PUGULK BRAZIL SUPP 1
Site: PBS 2

« 91000987 - PUGULK BRAZILSUPP 1-PBS2 ¥ 1of1 Closed
& + # L« staws . Share »  OrderHistory  Fetch External Tax  Pre Posting DocumentText  Purchase Order Change Order . Copy Order  Pricing « )
Order Ne Supplier site Order Code Receipt Date
91000987 B8) PUGULK BRAZIL SUPP 1 - PUGULK BRAZILSUPP 1 PBS 2-PBS2 1- NORMAL 8/25/25,12... uTC2
Product Type.
e
Order Amounts
Total Net Amount/Base Total Net Amount/Curr Total Tax Amount/Curr Total Gross Ameunt/Curr
(= 66.97 BRL (=] 66.97 BRL (= 23.03BRL (= 90.00BRL
NO PARTLINES RENTAL PARTLINES ~ORDER DETAILS ~CHARGES LANDED COST  AUTHORIZATION 4 »
v 7 S v By 24v B
Discount
- Discount (%) Amount fine No Release No Part No Part Description Quantity Purch UoM Planned Receipt Date  Planned Arrival
. 10 1000 |1 1 PUGULK PART 02 [l PUGULK PART 02 1 8/25/25,12:00 AM u..  8/25/25,12:00 |

Release the Purchase Order & Create the Incoming Nota Fiscal.

Use the Copy Unreceived PO Lines, Copy Unmatched PO Receipts option available in the
Incoming Nota Fiscal line level to fetch the line details from the Purchase Order - The Discount

Amount, Amount Before Discount, and Discount Percentage fields

Incoming Nota Fiscal.

will be enabled in the

@ search (2)
o sorty

160

Document Series: 009
Document No: 437647384

157

Document Series: 009
Document No: 000000572

Incoming Nota Fiscal and Bill of Lading

« 009-437647384 ¥ 1of2

+ L o Cancel  ViewManual Supplier Invoice

Document Type

Goods Nota Fiscal

Sender

Amounts

Gross Amount Net Amount

90.00 66.97

Non-deductible Tax Amourt

0.00

Charge Amounts

ADDRESS ~ GENERAL  NF-E/CT-E INFORMATION

Y o/ 4

Taxlnes  TaxLines, Withholding
v
M Part No

Description

&7 f PUGULK PART 02 PUGULK PART 02

Gross Amount

90.00 10 10

Tax Amount

23.03

Discount  Ameunt Before

Discount (%) Amount

Discount Price

100.00 76.97

Approved eE—

v

10.00

& By v B~

Price Incl Tax  Tax Msg LinelD Tax Code

100.00 1

Approve the Incoming Nota Fiscal
Register the Receipts of the Goods
Create the Manual Supplier Invoice
Post the Manual Supplier Invoice

Discounts Handling in the Incoming Nota Fiscal — Automatic Flow

Receive the Incoming XML file using the External Supplier Invoice Load Information page.
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Discount information will be automatically fetched into the Order Discount field upon loading the
XML file through the External Supplier Invoice Load Information page.

@ search (1)
& Sortby v

1059

Invoice Type: SUPPEXT
Invoice No: 00955000000575

. PUGULK BRAZIL SUPP 1

External Supplier Invoice Line Information

« 1059 - 00955000000575 - SUPPEXT ¥ 1of1

# L v
Load ID Invoice No Invoice Type Supplier
1059 00955000000575 SUPPEXT

External Supplier Invoice Lines

Y + 7
Invojced  Invoiced Price Purchase Part  Supplier Part
~  Quantity Net/Unit Sales UoM Description No Line Discount
10 PCS PUGULKPAR._.

. PUGULK BRAZIL SUPP 1 - PUGULK BRA_[CReSked)

Order Discount fSales Unit Price  Price UoM

1000.00

Invoice Load Status

& By o2uv

Load  Order Line
Error  Delivery Date

100000 PCS

View the Incoming Nota Fiscal - The Discount field at the header level of the Incoming Nota Fiscal
will display the total discount amount from the Incoming Nota Fiscal lines.

@ Search (1)
& Sortby v

184

Document Series: 009
Document No: 000000575

Initiated

@ > Financials > Financial e-Reporting > Neta Fiscal and Bill of Lading > Incoming Nota Fiscal and Bill of Lading > Incoming Nota Fiscal and Bill of Lading &

Incoming Nota Fiscal and Bill of Lading

« 009-000000575 ¥ 1of1

+ JANRY: Approve Cancel  FetchExternal Tax  External Tax System Log
Document Type
Goods Nota Fiscal
Sender v Receiver
Amounts
Gross Amount Net Amount Tax Amount
10000.00 635250 364750

Non-deductible Tax Amount

0.00

Company PUGULK Brazil 1 Company

Initiated

Discount Amount

1000.00

The Discount Amount and Amount Before Discounts fields will be enabled in the Incoming Nota
Fiscal lines copied from the XML file. The Discount Percentage (%) will not be displayed in the
Incoming Nota Fiscal lines when the Incoming Nota Fiscal is created through the External Supplier
Load Information page.

LINES ADDRESS GENERAL NF-E/CT-E INFORMATION

Y + Z W [ -  Taxlines  TaxLines Withholding
v
Discount  Amount Before
ity (1) Price  Priceinc Tax  Gross Amoun Discount (%) Amount Discount [Tax Ms
y g
v i )oo_oo 1000.00 10000, 1000 11000.00

g v [ v 24 v B v

LineID Tax Code

Tax Calculation Structure

1
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Approve the Incoming Nota Fiscal
Create the Manual Supplier Invoice
View the Manual Supplier Invoice
Post the Supplier Invoice

Tax Calculation incorporating Discounts in the Incoming Nota Fiscal

In the Incoming Nota Fiscal, the user can use the 'Fetch External Tax' command to calculate taxes
for both inventory and non-inventory parts, incorporating discounts. The Discount Amount, Amount
Before Discount, and Discount Percentage fields will be enabled in the Incoming Nota Fiscal lines
after fetching the AVALARA taxes.

24.5 Delimitations

Payment- and receipt-level cash discounts are not considered in this development.

The user cannot use the Matching option to create automatic postings in the Manual Supplier
Invoice; therefore, postings must be handled manually.

Tax calculation in the Customer Invoice using the Additional Discounts and Group Discounts
options is disabled at the Customer Invoice level.

Charges are not supported in either Incoming or Outgoing Nota Fiscals.

The "Amount Before Discount" field in the Incoming Nota Fiscal lines will not be calculated

correctly when the Incoming Nota Fiscal is created through the External Supplier Invoice Load
Information page.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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25 Correction Letter for NF-e

25.1 Overview Legal Requirement

The Correction Letter (CC-e) is an electronic document used to amend information in an Electronic
Nota Fiscal (NF-e) previously issued and authorized by the Tax Authority (SEFAZ). This correction
can only be made for errors that do not change fiscal values, total amount, taxes, or recipient
information (name, CNPJ). Tax Authority allow issuing up to 20 correction letters per Nota Fiscal.

25.2 Process Overview

Create Nota Communicate NF-e Approved Create

Fiscal NF-e Correction Letter

+ Sales of Goods Send request Send request
+  Generic Shipments (FOC) to Avalara to Avalara

+ Supplier Returns

+ Importation of Goods

+ Transfer of Goods

+  Symbolic Shipments

25.3 Prerequisites

The company must be configured to use Brazilian localization (refer to the Company Setup chapter).
Additionally, the 'Integration to Brazilian External Tax System' parameter must be enabled. Ensure
that the series used for issuing Nota Fiscal is unselected for Manual Issue Nota Fiscal in the 'Official
Document Numbers' settings.

25.4 Issue Correction Letter

Goods Nota Fiscal can be issued through different flows in the application. Once the Nota Fiscal has
been created, integrated with the tax authority (SEFAZ), and authorized, a Correction Letter can be
issued if adjustments are required.

Click the command button Correction Letter:

Outgoing Nota Fiscal - 010000080133

Q search

v Approved CE—
orrection Letter

@

L~ SendCancelRequest  Customer Invoice  Customer Invoice Postings Analysis

Document Type

Goods Nota Fiscal

Sender Receiver

Company Company Name Customer Customer Name

STDBRAZIL STDBRAZIL - PLEASE DON'T CHANGE THE S.. BR DOMESTIC CUST NF-E EMITIDA EM AMBIENTE DE HOMOLO..

Nota Fiscal Series Nota Fiscal No Entry Date

SPO1 010 000080133 06/01/2025

Issue Date Object Type Object Reference Object Reference Status
06/01/2025 Customer Order Invoice 010BSP0155000080133 Posted Auth

Currency Code Currency Rate
BRL 1

Nota Fiscal Text

Fiscal Document Model Payment Terms Business Transactio
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In the Correction Letter dialog, enter the adjustment text regarding correction to be done in the field
Correction Letter Description. The text must be between 15 and 1000 characters. Click the notes
icon in the left side of field to expand it if needed. Once the adjustment text is entered, click the
command Send Correction Letter:

X Correction Letter

Fiscal Mote Id Sequence Mo Correction Letter Description

232 1 B Ajuste para descricdo do material: Onde ..
Send Correction Letter Cancel

The application communicates the Correction Letter to Tax Authority (Sefaz) via integration with
external tax system Avalara.

Once Correction Letter dialog is closed, the details of Correction Letter can be verified in the CC-e
Information tab of Nota Fiscal:

Outgoing Nota Fiscal - 010000080133

Q search

> v

JAR Send Cancel Request Customer Invoice Customer Invoice Postings Analysis Correction Letter

Document Type

Goods Nata Fiscal

Sender Receiver

Company Company Name Customer Customer Name

STDBRAZIL STDBRAZIL - PLEASE DON'T CHANGE THE S.. BR DOMESTIC CUST NF-E EMITIDA EM AMBIENTE DE HOMOLO.
Amounts

Charge Amounts

LINES ADDRESS GENERAL NF-E INFORMATION e« L1zl (o]}

v

Sequence Mo Correction Letter Description €c-e Protocol No CCeProcessing Date  CC-2 Status Code  Return Message

1 [§]  Ajuste para descricdo do material: Onde se |2 Overdrive, deve-se considerar Fuzz 135250000249757 10/01/2025 135 Evento registrado e vinculado a NF-e

The Brazilian Tax Authority allow the taxpayer companies to issue a maximum of 20 correction letters
per Nota Fiscal.
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26 Boleto — Bank Collection Bill

26.1 Overview Legal Requirement

Boleto is an accounts receivable document used to receive money from customers. This is not a
legal requirement but is a widely used business requirement. This document is a copy of the
customer invoice and can be paid in any institution or bank, until the due date.

There are enough key elements in the Boleto so the payer can easily identify all data needed to
make the right compensation of the amounts.
It is estimated that 50 million of Boletos are paid monthly in Brazil.

The system covers Boleto for following Brazilian banks: Bradesco, Itau, Santander, Banco do
Brasil, and Caixa Econdmica Federal.

26.2 Solution Overview

o Boleto functionality should be enabled on company level and the Payment basic data for
specific bank should be defined.

e Boleto could be printed soon after the Customer Invoice is set to the status “PostedAuth”.

e The amount is compensated in the company’s bank account just after the customer process
the Boleto’'s payment and can be identified manually or automatically by using a file
integration (core process).

o Boleto’s layout - Each bank has a specific layout for the Boleto printout. This document

describes the solution for bank Bradesco.

26.3 Process Overview

Enter Create Create Post & Print
. Customer Customer Authorize fin
Basic Data Boleto

Order Invoice the Invoice

Process
Customer
Payment

26.4 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set up chapter. The
‘Boleto — Bank Collection Bill’ parameter under the Localization Control Center tab must be
enabled on the Company/Localization Control Center tab. The Customer Invoice Creation Method
field should be set to ‘Brazilian Boleto’ on the Company/Invoice/General tab.
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26.5 Define Basic Data

Payment Format per Company:
Select the Customer Payment Format Id that will be used to print the Boleto. After selection, the
Payment Format it will be available for use in the company.

Payment Formats per Company

([l
<

Payment
Incoming ourgoing Advice as  Generate  Allow
Payment Used in Allowed Payment Input/Qutp... Repeatable File File aSingle Payment  Negative
v H Format ID Format Description Company j§ Currencies Party Type  Type Qutput Format Instruction Template Template PrintJob  Advice Amount
BR237CUST Brazilian format for bank BRADE BRL Customer FILE OnPlan or Spec Date  CUP_BR 23 cuUsT_GEN_ [ o | [ No)

Payment Method:
Enter a new Payment Method and connect to Payment Format in Financials/Payment Basic
Data/Cash Book/Payment Methods page.

Payment Methods

~

i
1
@
<
N
Il

Cash

Generate Account
Payment Trace In Any
v i Method Description Format ID Information  Currency
BR237CUST  Brazilian format for bank BRADESCO, customer BR237CUST - Brazilian format for bank BRADESCO, customer 0

Payment Institutes:

Define Payment Institute for bank in Financials/Payment Basic Data/Cash Book/Payment
Institutes page. The field Our Identity should be filled with the number of the bank and respective
control digit because it is important information to be printed in the Boleto.

@ > Financials > Payment Basic Data > Cash Book > Payment Institutes > Company | SARK BRAZIL COMPANY

Payment Institutes

= Y B v t e m B B v Payment Methods per Institute Payment Type Groupings per Institute

Use Value
Payment DateFor  Cash

(l] i Institute Our Identity Description Matching  Box
i BANK 2377 Bank [ o |

Payment Institute Offices:
Define a Payment Institute Office to be used in the Cash Account that will be used to print the Boleto
in Financials/Payment Basic Data/Cash Book/Payment Institute Offices.

Payment Institute Offices

v i PaymentInstitute Office Code  Descriptian Address1 Address2 Address3

Il
<

BANK 1234 Bradesco Office
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Cash Account:

After creating Payment Institute and Payment Institute Office it is necessary to create the Cash
Account that will be used to print the Boleto in Financials/Payment Basic Data/Cash Book/Cash
Accountpage. The field Short Name can be used to define the unique identifier of the Cash Account
in the system. Fill the Office Code column using LOV, the Account Number column should be filled
with the account number and the control digit of the account, as the picture below:

Cash Accounts

=V By t 7z =E v
International
BIC/Swift Default  Cash
v i shortName Description Payment Institute Office Code  Currency Account Number Account Reference Code Flag Account
BANK Bank BANK 1234 BRL 1234567 0

Format Specific Info per Institute:

Make sure that all Boleto definitions are filled in Financials/Payment Basic Data/Cash Book/Payment
Institutes/Payment Methods per Institute/Format Specific Information per Institute. Enter record in
Format Specific Info per Institute page using cash account defined previously. This definition can
be found in the Bank’s documentation related to the layout of the Boleto. Start value mentioned here
is the “Our Number” in Boleto layout.

@ > Financials > Payment Basic Data > Cash Book > Payment Institutes > Payment Methods per Institute > Format Specific Information per Institute - BANK - BR237CUST & Company | SARK BRAZIL COMPANY
Format Specific Information per Institute - BANK - BR237CUST
/
Format ID License No Security Type No nstruction 1 Instruction 2 Control File Seq No File Seq No
BR237CUST 190 1 « 12
Accepted Document Type 1 Document Type 2 Cash Account Digit Calc. Method Start Value End Value Next Value
N Real DT2 BANK M1 000001 999999 000059

Customer Master Data:

Attach Payment Method to the customer on Customer/Payment tab. Make sure that the option Use
Default Method for Installments is enabled. Further add a line to “Electronic Payment Address” as
shown in the screenshot below.

PTIATOUT -

ALl lel ) MISCELLANEOUS PAYMENT INFORMATION 4 >

S8 SARK BRAZIL CUSTOMER

Name: SARK BRAZIL CUSTOMER
Assoclation No:
Category: Customer

Address

Contact
Communication Method
Message Setup

Invoice

Payment Method

= S = t B

Electronic Payment Addresses

Payment 2
Credit Information Payment Method Default
CRM Inf i
e BR237CUST - Brazilian format for bank BRADESCO, customer
Sales
Project Reporting Info
. Electronic Payment Address
ess
= < B < =
S¢) SARK CUSTOMER
Name: Sark customer Bayment = .
Assoclation No:  500-3000 Method Address ID Description Bank Account BIC/Swift Code Default
Category: Customer
BR237CUST 1 =
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Define Cash Account per customer in Financials/Payment Basic Data/Cash Book/Cash
Accounts/Cash Account per Customer page. Make sure that the Cash Account that will be
responsible for the Boleto’s printout is enabled as Default.

Cash Accounts per Customer

= Y B> t
v : Customer ID Currency Cash Account Account Number
5% % % BANK - Bank 1234567

Text

v

Default

Yes

26.6 Boleto Printout

26.6.1 PRINT BOLETO FROM CUSTOMER INVOICE
When Customer Invoice is in the “PostedAuth” state the “Print Boleto” button is enabled and user

can print the Boleto.

Reprint Original from Archive

Reprint Original Duplicate

Customer No

eskcusm Reprint Modified cD
Amounts

Currency Gross Amt Netamt
BRL 361.39 288,00

GENERAL NF-EINFORMATION  HISTORY

i Pos Invoics kkem Description
HER] 181 Garage door handle, Belu:
N ] 165 Remote control, Radio

Customer INVoice srcusti - prazilian customer 1 - 970000010 - CUSTORDDES - P11676 ¥ 1 of 11

& 7 B Share v Crediv/Correction Invoice v Posting Installment Plan and Discounts Notes

Inveice No Company
970000010 EABRSYSTEST BRST
ax Amt Cur & T
73,39 1 1
Invoiced Qy  Sales UaM Price Qty  Price UoM
1 pcs 1 pcs
1 pes 1 pes

Sales Price/Curr
200,00

100,00

250,96

12548 0-National

Posted Auth
Q
oice Created Order Created
2020-11-11 2020-11-11
4«
=
Sales Price Inc Business
Tax/Curr  Acquisision Origin Operation
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Bank Payer Receipt
Payer Name:
SARK BRAZIL CUSTOMER
Beneficary CNPJ/ CPF Guarantor Due Date
SARK BRAZIL COMPANY 78.733.562/0001-31 16-NOV-20
Aaddress of Company
Caljunto Nova 1024 Bairro 08190-145 Sado Paulo SP
Portiofio / Our Number Portiofio [Currency (Quantity Amount Office / Payee Code

190/00000000060-5 190 Real 1234/123456-7
Doc Date Document No Currency Document (Accepted Processing Date 1t Amount

16-NOV-20 333000001027-1 DT2 N 24-NOV-20 87.33
I Authentication mechanics

Bank |237-7| 23791.23413 90000.000001 60012.345603 7 84410000008733
Paying Place Due Date
Can be paid in any Bank Agency. 16-NOV-20

Beneficiary

SARK BRAZIL COMPANY

CNPJ | CPF

78.733.562/0001-31

Office / Payee Code

1234/123456-7

Address of Company

Caljunto Nova 1024 Bairro 08190-145 Sao Paulo SP

Doc Date Document No (Currency Document | Accepted Processing Date Portiofio / Our Number
16-NOV-20 333000001027-1 DT2 N 24-NOV-20 | 190/00000000060-5
Bank Use Portiofio Currency Quantity Amount () Document Amount
190 Real 87.33

Intruction (All information in this boleto are the sole responsibility of the Beneficiary).

(-) Discounts / Reductions

(+) Interest and Fine

() Total Amount

Payer Name CNPJ / CPF

SARK BRAZIL CUSTOMER
Rua Alhandra 70 08190-145 Sao Paulo SP BRAZIL

Acdress.

58.265.036/0001-87

Code of Payment:

CNPJ

Authentication mechanics / COMPENSATION FORM

26.6.2 BOLETOS MANAGEMENT

The Boletos Management page was created to facilitate the use of the Boleto printing functionality,
allowing to manage Boleto related data, even if it is already printed and to cancel or print again if
necessary. The path is Financials/Accounts Receivable/Boleto - Bank Collection Bill/ Boletos

Management.

Boletos Management

= v i1 s

» i # | Customer Customer Name Series 1D Official Invoice No

# (SB) SARK BRAZIL CUSTOMER SB| SARK BRAZIL CUSTOMER - SARK B CD 333000001008

# (SB) SARK BRAZIL CUSTOMER SB SARK BRAZIL CUSTOMER - SARK B CD 333000001010

# (5B) SARK BRAZIL CUSTOMER SB| SARK BRAZIL CUSTOMER - SARK B CD

333000001011

Payment

Instaliment ID  Date Due Date

10/5/2020  10/5/2020

10/13/2020 10/13/2020

10/13/2020 10/13/2020

Currency
BRL

BRL

BRL
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In this page both the IFS Customer Invoice number as well as the Official Invoice number
(represented by Nota Fiscal series concatenated with Nota Fiscal number) can be used when
searching for Boletos.

26.6.3 BOLETOS HISTORY
Boletos History is a page that contains all the history actions performed on the Boletos Manager
page. Once a Boleto document is printed, canceled or reprinted, it is possible to follow all the actions
and have a complete history simply by analyzing this page.

Boletos History

B v
o | B History ID
135
134

133

132

User ID

SARKLK

SARKLK

SARKLK

SARKLK

Hist Date Customer

11/19/20, 3:55 PM SB ) SARK BRAZIL CUSTOMER
11/18/20, 10:29 AM  (SB) SARK BRAZIL CUSTOMER
11/18/20, 10:29 AM  (SB) SARK BRAZIL CUSTOMER

11/16/20, 11:54 AM  (SB) SARK BRAZIL CUSTOMER

Customer Name Printed
SB) SARK BRAZIL CUSTOMER - S/
SB) SARK BRAZIL CUSTOMER - S/
s8) sARK BRAZIL CUSTOMER -5/ ([

SB) SARK BRAZIL CUSTOMER - S/

Series ID

(@]

(@)

(@]

(@]

Invoice No

970000030

970000027

970000027

970000027

Official Invoice No

333000001029

333000001026

333000001026

333000001026

Installment ID

1

1

l

currency
BRL
BRL
BRL

BRL

26.7 Delimitations
Only five Brazilian banks are covered by this solution:

e Bradesco

ltau

Santander
Banco do Brasil
Caixa EconOmica Federal
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27 Self-Billing Invoices in Brazil

27.1 Overview Legal Requirement

In Brazil, it's a legal requirement to receipt a Nota Fiscal for the business transactions related to
procurement transactions and referred as Incoming Nota Fiscal. The Nota Fiscal must be authorized
by the Brazilian Tax Authority prior to shipment of goods and the printed version of Nota Fiscal
(DANFE — Auxiliary Document for e-Nota Fiscal) is used to support the transportation of goods to
the recipient’s locations.

The Nota Fiscal must be received by the goods recipient before the goods is received into inventory.

All inventory transactions created from procurement must be identified by the Nota Fiscal number
and Nota Fiscal item. These references are used when submitting tax reporting to the tax authority
at the end of tax period. These references might also be required in Tax Audits. The references are
also widely used in the daily operations in Brazilian companies.

Note: The Primary business objective here is to enable the Supplier side Self-Billing functionalities
in Brazilian localization to further support the above described, Incoming Nota Fiscal flow.

27.2 Other Business Objectives
1.Enabling the possibility of entering the Incoming Nota Fiscal prior to the goods arrival.

2.Enable direct cross reference between Incoming NF, Receipt Reference and Supplier Invoice by
automatically filling the Receipt Ref as Incoming NF No.

27.3 Process Overview
a. Enable Supplier for Self-Billing invoicing (Core functionality)

Incoming Nota Fiscal could be received to IFS Cloud in two ways,

b. Receive Incoming Nota Fiscal either,
1. Automatically (NF-e) — Using External Supplier Invoice Flow or,

2. Enter Incoming Nota Fiscal Manually — Using Incoming Nota
Fiscal Page

c. Once the Incoming Nota Fiscal is created, application is validate whether the
Supplier is Self-Billing enabled and, from the Incoming Nota Fiscal page user can
receive the Goods by using the newly introduced option “Receipt Goods”.

d. Finally, user can create the inventory transactions related to the goods receipt
and process Manual Supplier Invoice.
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27.4 Process Overview

Goods received
Core Functionality with Incoming NF

Validate whether the Supplier is
Self-Billing Enabled

- ——-:

27.5 Prerequisites

The company must be set-up to use Brazilian localization, see the Company Set up chapter. And
the “Incoming Nota Fiscal” parameter under the Localization Control Center tab must be enabled
on the Company/Localization Control Center tab. The Supplier should be enabled for Self-Billing
Invoicing.

Core Functionality: Self-Billing Invoice

27.6 Define basic data
The Supplier should be enabled for Self-Billing Invoicing.

INVOICe craziL suppLIER 01- saKWLK BRAZIL/SUP ¥ 20f2

« @ L. Q

Supplier Name Association No

BRAZIL SUPPLIER 01 SAKWLK BRAZIL/SUP

Company: SAKWLK BRAZIL - SAKWLK BRAZIL ¥

Q + # il Notes  Default Cost Code String

GENERAL PROPERTIES ~ TAX INFORMATION el "PA(«CI'Icl MESSAGE DEFAULTS 4 »

PO Matching Parameters

Matching Level Self-Billing Accept Quantity Differ... Validate

PO Header - () m None -

Tolerance Parameters

Allow Tolerance Always Create Toleran._.  Tolerance % Tolerance Amount Tolerance Currency
» [ o | BRL

27.7 Self-Billing: Receive Incoming Nota Fiscal and Supplier Invoice Flow

IFS Cloud standard External Supplier Invoice flow or the manually entering Incoming Nota Fiscal
flow could be used in this scenario to facilitate Self billing supplier invoices.

Please refer the details in the process described step by step in related above chapters to how to
create Incoming Nota Fiscal in Brazilian context.
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27.7.1 CREATE AND HANDLE PURCHASE ORDER

Follow the IFS standard Core process to enter a purchase order for inventory purchase parts in the
Procurement/Order/Purchase Order page. Release and confirm purchase order.

27.7.2 Receive Incoming Goods and create the Incoming Nota Fiscal (Manually or Automatically
Use IFS Core External Supplier Invoice flow to load the incoming NF-e XML and create the NFe
using Create Nota Fiscal command or create an Incoming Nota Fiscal manually.

27.7.3 APPROVE INCOMING NOTA FISCAL
The step of Approve incoming nota fiscal will validate whether the supplier is enabled for self-Billing.

Incoming Nota Fiscal and Bill of Lading - 010000080022

Q Search (26+) Advanced 3

Status: Approved ¥ X Documentld ¥ Document Series ¥ DocumentType ¥ More ™ © Favorites Clear Saved Searches -

BT 1of2e+ Approved CEEEEEE—

{ 1 I 0« send Cancel Request  Create Ssupplier Involces  Correction Letter Lv)

Document Type

Import Nota Fiscal

Sender Receiver

Supplier Company

ER FOREIGN SUPP - NF-E EMITIDA EM AMBIENTE DE HOMOLOGACAD - SEM VALOR FISCAL STDERAZIL - STDBRAZIL - PLEASE DONT CHAMNGE THE SETUP IN THIS COMPANY
Site Dispatch Advice PO Reference Entry Date

SPO1 - P100236 £ 141172024

ssue Date Document Series Fiscal Document Mode Document No

1451172024 010 a5 000020022

Opject Type Opject Reference Object Reference Status Transaction Currency Code
Manual supplier Involce usDr

Currency Rate

=

Document Text

Further, upon approving the Nota Fiscal, “Receipt” button on the face of the incoming Nota Fiscal
page will be enabled.

ADDRESS GEMERAL NF-E/CT-E INFORMATION 4 »

Y JAL Tax Lines Receive 8 B~ 24+ B~

Tax Amount in

Multiple Gross Curr Accounting Tax Amount in

LineID Tax Code Tax Calculation Structure Tax BR Unit Price Amount Net Amount Tax Amount Currency Parallel Currency ~ Source Refere

1 Yes 7692 160.00 153.85 615 6.15 123 91000778

27.7.4 RECEIPT DIALOG

User could click the “Receive” button and application will pops up the core “Receive” Dialog
facilitating user to enter receipts from this step.
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In this step, Incoming Nota Fiscal No will be automatically fetched as the Receipt Reference which
will enable direct cross reference between Incoming NF and the Receipt Reference by automatically
filling the Receipt Ref as Incoming NF No.

X Receive
Receive
Received By Receipt Reference f.ctual Delivery Date Actal Arrival Date
SAKWLKI 001000222555 9/6/23, 12:00 AM 9/6/23, 12:26 AM

Packing Details

Handling Unit Type ID

-

Customs Information

Customs Declaration Number Customs Declaration Date

Print

Print Barcodes Print Arrival Report Print Serviceability Tag

Y B B~ v B

nput
UoM

v Source Ref 1 Source Ref 2 Source Ref 3 Source Ref4 Site PartNo PartDescription  Group  Condition Code Packing Instruction ID Aft Handlling Unit Label It

91000778 1 1 Swoo' SPO0D Brazil Sales Par [0

“ Fancel

27.7.5 CREATE MANUAL SUPPLIER INVOICE AUTOMATICALLY
Once the “Receipt” dialog is completed with all required information and click the OK button, Manual
Supplier Invoice will be automatically created. (Core Self-Billing functionality).

ey v M I S I' | . Posted
anual supplier INVOICE xs-ooio00222555 ¥ 10f1
Se BRAZIL SUPPLIER 01 - SAK..
« & 7 L~ v
LD New Manual Supplier lnvaice  More Information  Pre Posting  Installment Plan And Discounts  View Vouchers  Purchasing +  Copyand Cancel «  Use Invoice Template

PO Reference Receipt Reference Sub Contract Reference nvoice Advice Referen. Project ID Supplier
91000778 = ~  (sB BRAZILSUPPLIER 01 - SAKWLK BRAZIL/SUP
nvoice Type Series ID nvoice No currency Currency Rate nvoice Date Artival Date
AUTSUPPINY As 001000222555 BRL 1 9/6/2023 9/6/2023
Pay Term Base Date payment Terms Due Date Plan Pay Date Payment Reference Voucher Type Reference  Voucher No Reference
9/6/2023 10-10 Days Net 91612023 9/16/2023 | 2023000018
Authorizer ID Notes Advance Invoice Period Allocation Pre-posting Received Attachments  On Hold Installment Posting Praposal
Gross Amount Net Amount Tax Amount
160.00 15385 615

Line Information

Gross Amount Net Amount Tax Amount Non-deductible Tax A Cost Amount

160.00 153.85 6.15 0.00 153.85

27.7.6 SAME CROSS REFERENCE FOR THREE IMPORTANT DOCUMENTS
Once completed, the same reference number should exist for all the three documents: Incoming
Nota Fiscal, Receipt Reference and the Manual Supplier Invoice.
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27.8 Delimitations

Supplier Self-Billing in Subcontract Management is not supported in the Project Invoice — Initial
Solution.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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28 External Brazilian Reporting

28.1 Overview Legal Requirement

In Brazil the Legal Reporting are a mandatory official files that must be send Brazilian Federal
Revenue Office. These files are related to taxes, accounting, inventory, services, etc.The official
name for the legal reporting is “SPED Project”.

Public Digital Bookkeeping System (Sped). It is a technological solution that formalizes the digital
files of taxes and accounting bookkeeping of business systems within a specific and standardized
format.
Instituted by Decree No. 6,022, of January 22, 2007, the Public Digital Bookkeeping System (Sped)
is part of the Federal Government's Growth Acceleration Program (PAC 2007-2010) and constitutes
yet another advance in the computerization of relationship between the tax authorities and taxpayers.
Benefits:
¢ Reduction of costs with the waiver of issuance and storage of paper documents;
Elimination of paper;
Cost reduction with the rationalization and simplification of ancillary obligations;
Standardization of the information that the taxpayer provides to the different federated units;
Reduction of involuntary involvement in fraudulent practices;
Reduction of time spent with the presence of tax auditors at the taxpayer's premises;
Simplification and streamlining of procedures subject to control by the tax administration
(foreign trade, special regimes and transit between states);
e Strengthening control and inspection through the exchange of information between tax
administrations;
¢ Quick access to information;

¢ Increased auditor productivity by eliminating steps to collect files;

o Possibility of exchanging information between the taxpayers themselves based on a standard
layout;

e Reduction of administrative costs;

e Improved quality of information.

o Possibility of crossing between accounting and tax data;

¢ Availability of authentic and valid copies of the bookkeeping for different and concomitant

uses;
Reduction of the "Brazil Cost";
¢ Improving the fight against tax evasion;
Preserving the environment by reducing paper consumption.
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Sped Project in Brazil:

Contribuicoes

EFD
ICMS/IPI

On IFS Cloud we will provide some of these reports through integration with Avalara. The reports
available are:

o NF-e — Electronic Nota Fiscal (chapters 19,20)
e CT-e — Bill of Lading (chapter 21)

e EFDICMS/IPI

e EFD Contribuicdes

e EFD Reinf

e ECD

e ECF

28.2 Solution Overview

All tax/accounting reporting will be generated by the Avalara partner. Basic and transactional data
will be sent from IFS to Avalara.

28.3 Process Overview
Flow Chart IFS’s Source data to Avalara
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Customer Invoice Purchase Order
(Sales and FoC) (Dom Purchase and Tax-Only)
Outgoing Nota Fiscal Bill of Lading Incoming MNota Fiscal
Qutgoing Tax Document Incoming Tax Document
{Intersite and Symbaolic) (Intersite and Symbolic)
Supp Credit Invoice DFE - Electronic Fiscal Customer Return Invoice
Documents
- Incoming Dispatch
e cosonsrane St
Compl a Complementary
Outgoing Nota Fiscal Cost Center tem (Part) Incoming Nota Fiseal
Chart of Account Unit Measure
Inventory
Pay Tax Withholding
 fwvalara
Fixed Asset Tax o ? "
y Inventory Adjustment
Fixed Asset PIS/COFINS
Credit
Manufacturing SO
Fixed Asset Fiscal Info
Disassembly SO
Accounting Balance Repair S0
Accounting Entries 50 Adjustment
Flow chart IFS Integration to Avalara
AVALARA
Brazilian Reporting
JSON Object — IFS — Service Provider Integration with
Service Provider Connect AP End Point service provider ¢
Calculation in

JSON Object — File
Download

28.4 Prerequisites

Authentication

Monthly Basis

The company must be set-up to use Brazilian localization, see the Company Set up chapter. The
“Integration to Brazilian External Tax System” parameter under the Localization Control Center
tab must be enabled on the Company/Localization Control Center tab.
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28.5 Define basic data

To utilize the IFS integration for Avalara, some basic data set up is required with regards to the
Company.

28.5.1 EXTERNAL TAX SYSTEM PARAMETERS
The Avalara Brazil connection information is defined in page Application Base
Setup/Enterprise/Tax/External Tax Systems/External Tax Report Information.

External Tax Reporting Information avaiara sr_rax compt - avalara srazil - Tax compliance ¥

«& + Z m L4 -

Service Provider ID Mame

AVALARA_BR_TAX_COMPL Avalara Brazil - Tax Compliance

Service Provider Connection Information

Client ID Client Secret

0aaddbg7-6bel1-46b4-b271-fdefaa221f60 srrsesssmssscscesssnsseesesseensens

Header Information

AT

28.6 Brazilian Reporting
The Brazilian Report support master data and transaction data needed by Avalara

Master Data

Chart of Account

Account

Cost Center for EFD PIS and Cofins
Customer/Supplier

Inventory and non-inventory part
Unit meas/ Unit Meas Conv Factor

¢ Fixed Asset

¢ Transaction data needed by Avalara

o Fiscal Document

* Incoming Nota Fiscal

= Qutgoing Nota Fiscal

= Bill of Lading

» |Importation Process
Inventory Transactions
Fixed Asset Pis/Cofins Credit
Fixed Asset Fiscal Info
Payment of Tax Withholding
Accounting Entries
Accounting Balance
Inventory Adjustments

O O O 0O O O O
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Manufacturing Shop Order
Disassembly Shop Order
Repair Shop Order

Shop Order Adjustments

O O O O

28.6.1 MASTER / TRANSACTION DATA
Go to Financials/Financial e-Reporting/Brazilian Reporting / External Reporting select the
Command “New Reporting”.

.— Selections = Schedlule Schedule Options
site From Date To Date Accounting Structure ID
‘ SPO1 - | | 01/02/2025 ‘ ‘ZE/UI}ZUZB | | PLANO_CONTAS - Plano Contas Brasil -
Source Information
Customer | Supplier Item Inventary Unit Meas
Chart of Account Accounts Cost Center Fixed Asset
Fixed Asset PIS/COFINS Credit Fixed Asset Fiscal Info Accounting Entries Accounting Balance
Pay Tax Withholding Inventory Adjustments Manufacturing Shop Order Disassembly Shop Order
Repair Shop Order Shop Order Adjustments
Start Option
(@ Start now
() sehedule

Can choose to send a single endpoint or all at once. The format of execution can be online or
scheduled (background).

After sending the endpoints, they will be available on the external reporting page.

On this page, we will be able to view the status of the interface and if any correction is necessary
and send it again. Possible statuses are: Created, SentRequest, Error, Partly Completed,
Completed.

If an error occurs in one or more endpoints, it will be possible to adjust and send it again through
resend reporting.

Obs: The accounting entries endpoint can only be executed in the background and within a single
period (monthly) due to the large amount of data to be generated. Also, json files of 5000 lines at a
time will be generated.
Obs.: To generate the Inventory Adjustments or any Shop Order-related endpoint:
e It is also necessary to generate the following endpoints as well: Item, Unit Meas, and
Inventory.
e For By-Products:
It is required to finalize the Shop Order within the selected period.
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External Reporting
Y New Reporting @ B 24
e o
customer Uit chereo Coxt red Pz s Accounti.  Account.  PayTax
Reporngia st frompeste  Todate ACCOUNCNESTUGUTE D [SUPplier fem  Invenfory  MEss  ACOUNC  ACCOUNS Cemter Asset  Credt ifo  Enmes  Balace  Winnoding  createdDace ser scheduield  stotus
56 spol 8/19/2024 81912024 [ o [ o I o | OO0 0000 [ o [ o | 0 [ ves ] 8/20/24,238PM  cesT GN GUNABR o |
55 spO1 8192024 8/19/2024 [ o [ o I o | OO0 0000 00 0 [ ves ] 8/28/24,638PM TGN GUNABR
54 SPO1 7n02e 7m202a panocontas (Y [ o I o | OO0 0000 [ o [N ves | o] 82824137 AM st ({iB) MaPESR 265275
53 sPO1 8/16/2024  8/20/2024 [ o [ o I o | 00 0000 [ o [l o | 0 8/26/24,422PM TGN GUNABR
52 SPo1 8/20/2024  8/20/2024 0 00 OO0 0O D008 [ o [ o [N o | 8/26/24,416PM et GN GUNABR
51 spo1 mees a4 Panocontas (B9 [ o N e | OO0 00O DO [ o I v | o] 8/21/24,400PM cest (IB) MAPERR PSEM compieted
50 spot 8/1/2024 83172024  PLANO_CONTAS u u u u u u a a u u u E u 8/21/24,355PM  cesT #ip) MaPEER
29 spot 8/19/2024 81912024 [ o [ o I o | OO0 0000 [ o [ o | 0 [ ves ] 8/20/24,3:05 PM  cesT GN GUNABR o |
28 spoi 8/19/2024 81912024 [ o [ o I o | OO0 0000 00 0 [ ves ] 8/20/24, 258 PM  cesT GN GUNABR
28.6.2 FISCAL DOCUMENT
Go to Financials/Financial e-Reporting/Brazilian Reporting / Fiscal Document Log:
Fiscal Document Log
AT &G v RBv v B
Fiscal Document 1D Fiscal Document umder Fiscal Document Date  Fiscal Documentstatus Fiscal Document Type | e Sentpate Error Text staus
324 001000009 274022024 Approved Nota Fiscal spo1 2760220240940 [ “errors™{ localExecucasservico" [ Local Execurao servico'possui v (g
322 001000007 27/02/2024 Cancelled Nota Fiscal spo1 27/02/2024 0516 | “errors™{'localExecucasServico" " Local Execurao Servico' possui v ([iag
321 000061006 26/02/2024 Approved Nota Fiscal spo1 70220240213 [
320 125586 27/02/2024 Approved Nota Fiscal spo1 70220240205 [
312 001000005 26/02/2024 Cancelled Nota Fiscal spo1 26/0220241227  E| “errers"{'localExecucaeService" ["Local Execucao Servico'possui .. (laag
317 001000004 26/02/2024 Cancelled Nota Fiscal sPO1 (/0020241227 E| “errers"{'localExecucaeService"["Local Execucao Servico'possui .. (g
316 000061005 26/02/2024 Approved Nota Fiscal SPO1 260220241228 ]
315 001000003 26/02/2024 Approved Nota Fiscal SPo1 26/02/20241227  [] “errors"{'localExecucaoServico" [ Local Execucao Servico possui v (g
314 001000002 23/02/2024 Cancelled Nota Fiscal spo1 2700220240508 [] “errors"{'localExecucasServico" [ Local Exacucao servic'possui v (g
313 33 23/02/2024 Approved Nota Fiscal POl 23/0220241423 [

The fiscal document page is filled in for each incoming and outgoing nota fiscal whose status is:

¢ Incoming Nota Fiscal (Goods / Services)
o After the supplier invoice or customer return credit have been posted — Will be insert
in Avalara System
Canceled Status — Will be delete in Avalara System
e Outgoing Nota Fiscal (Goods / Services/ Project)
o Approved Status — Will be insert in Avalara System
o Canceled, Voided, Declined Status — Will be change in Avalara System the nota fiscal

(0]

Status

o Intersite Process (Outgoing / Incoming Nota Fiscal)
o After the final inventory transactions have been posted
¢ Symbolic Outgoing / Incoming Nota Fiscal)

o After the tax document has been posted
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There are two method calls to integrate the tax document into the Avalara system. The first one is
"POST" method which will validate endpoint structure errors, and the second method is "GET" which
will validate data errors.

The format of execution for both methods are background jobs.

After sending the endpoint, they will be available on the fiscal document log page.

On this page, we will be able to view the status of the interface and if any correction is necessary
and resend it again. Possible statuses are: Created, SentRequest, Error, Pending and Completed.
The Completed Status is available just after to send GET method.

The resend option will be available in any status, and for the incoming nota fiscal, when the NF-e
key or CEST code is changed, it will be possible to trigger the resend again.

28.6.3 CIAP BASIC DATA FOR ICMS AND PIS/COFINS CREDIT

28.6.3.1 Overview Legal Requirement

CIAP (Credit Control of Fixed Assets) is a record used within the scope of the Public Digital
Bookkeeping System (SPED) in Brazil. SPED is a Brazilian government project that aims to
modernize and unify companies' tax and accounting bookkeeping activities.

CIAP is part of Block G of SPED Fiscal, which deals with the Control of ICMS Credit for Permanent
Assets. It is used to control and demonstrate ICMS credits related to the company's permanent
assets, such as machinery, equipment and other assets used in production activities.

The idea behind CIAP is to allow companies to credit the ICMS paid on the acquisition of permanent
assets over time, considering the depreciation of these assets. This way, the company can recover
part of the tax paid in previous stages of the production chain. Therefore, the taxpayer who
purchases item to compose the asset can use this physical report to perform the calculation of the
credit of ICMS to be monthly appropriated referring to the acquisition of good of the fixed asset.

It is important that companies comply with SPED obligations, including correct CIAP basic data, to
avoid tax problems and ensure transparency in accounting and tax operations.

Another point that we will also consider are the credits determined based on the acquisition value of
goods incorporated into the fixed assets of the legal entity, acquired for use in the production of
goods intended for sale, or in the provision of services that, depending on their nature, NCM,
destination or date of acquisition, tax legislation allows the right to PIS/COFINS credit based on its
acquisition value.

28.6.4 Process Overview

Fixed Asset Acquisition Process Overview

Create Fixed Asset Enter Fixed Asset Connect Fixed Send JSON File to third-
and activate it Acquisition Nota Asset and party system to start

using IFS Cloud Fiscal and/or Bill Incoming Nota Asset Credit Control for
core functionalities of Lading Fiscal ICMS and PIS/COFINS

Fixed Asset Sale Process Overview

Sell Fixed Asset
Select Fixed u:ing leFeS CI?)SIJ% Enter Fixed Asset

Outgoing Nota
Fiscal

Asset with Active
Status

core
functionalities
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Connect Fixed Send JSON File
Asset and to third-party

Outgoing Nota system to write off
Fiscal the Fixed Asset

Fixed Asset Scrapping Process Overview

Scrap Fixed Send JSON File
Assets using IFS to third-party
Cloud core system to write off
functionalities the Fixed Asset

Select Fixed

Asset with Active
Status

28.6.4.1 Prerequisites
The company must be set-up to use Brazilian localization, see the Company Set-Up chapter and the
“Integration to Brazilian External Tax System”.

28.6.4.2 Define basic data
A Fixed Asset must be registered, and the IFS Cloud core functionalities must be executed until it
reaches Active status.

H i Active
Fixed Asset Object 1009 - NOTEBOOK DELL INSPIRON 15 3000 INTEL CORE I5 ¥ o——

& + / il [ v  Deadivate Object  Acquisition Value Adjustment per Book  View Hold Information  Object Functions ~~ = Object Inventory ~ = Other ~ Q
Object Description Replaced/Split Object Object Type

1009 NOTEBOOK DELL INSPIRON 15 3000 INTEL CORE 15 Normal -

The incoming nota fiscal related to the acquisition of the fixed asset must be previously entered into
the application and sent to the third-party system integrator.

The outgoing nota fiscal for the fixed asset must be previously entered into the application and sent
to the third-party system integrator.

28.6.4.3 CIAP Basic Data
It is necessary to fill below fields on the Financials \ Financial e-Reporting \ Brazilian Reporting
\ CIAP Basic Data page:

CIAP Basic Data 1o ~
<+ 7 4 Q

Fixed Asset

Object Id Status

1008 - CAMINHAQ CONSTELLATION - VOLKSWAGEN Active

General Issued by Outgoing Nota Fiscal

Total Installments ICMS Amount Outgoing Fiscal No...  Nota Fiscal No Nota Fiscal Series

48 -

Observation

Connected Incoming Fiscal Documents

Y + & v ouv

CMS Credit Line Total
Fiscal DocumentID  Document No Document Series Document Type LineID Quantity Amount  Sender Id Sender Name Part Description ICMS Amount Amount

(No data)

Object Id: Enter the Fixed Asset code which will initiate the credit process for ICMS and PIS/COFINS
purposes. Only fixed assets with the Active status will be displayed.
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Total Installments: Enter the Total Number of Installments that will be used to calculate the CIAP
credit by the third-party system.

ICMS Amount: Enter the total value of ICMS with rights to the tax credit for the fixed asset. This
total ICMS value is also automatically filled in, totaling the total ICMS of the notes connected in the
Connecter Incoming Fiscal Documents session.

Observation: Enter a brief description of the function of the asset in the site’s activity.

It is necessary to enter the incoming fiscal documents received regarding the acquisition of the fixed
assets in the gridline below:

CIAP Basic Data 1oos ~

&

Fixed Asset

Object Id

1008 - CAMINHAQ CONSTELLATION - VOLKSWAGEN Active
General Issued by Outgoing Nota Fiscal

Total Instaliments CMS Amount Outgoing Fiscal No..  Nota Fiscal No
48

Observation

Connected Incoming Fiscal Documents

» EaEm
CMs Credit

@ Fiscal Document D Document No Document Series Document Type Line 1D ity A t Senderld Sende: Part Description CMS Amount

| 550000005 1 Nota Fiscal I | hd II 5 63000.00 I RCA SUPP RCASUPP - NF-EE.. Compra Ativo 63000.00

+

®

You can connect the incoming fiscal documents to the fixed asset by manually entering information
about the Fiscal Document ID and the Line ID fields. In this case, the remaining information will be
automatically filled, both for incoming fiscal documents and for bill of lading.

The ICMS Credit Amount field contains the tax credit for given fixed asset in this fiscal note line.
The value informed in such column will be added in the ICMS Amount field present in the header of
the CIAP Basic Data/General tab. In necessary, it is possible to change de value recovered from the
respective line of the fiscal note.

You can also modify the information of Quantity field in case acquisition of such fixed asset is related
to only a part of the total quantity of this item in fiscal note line. The rest can also be connected to
another fixed asset if you want.

This movement will be sent to the third-party system integrator with the Type: IM - Immobilization
of individual assets, referring to the first installment based on the acquisition of the fixed asset.

This IM type indicates the initial movement of the fixed asset, and from there, the third-party system
integrator will control the CIAP for all other installments, until it reaches the end of the useful life of
the fixed asset and the credit to be taken for this fixed asset ends, where the third-party system
integrator will write off and close this fixed asset, generating the movement BA - Asset write-off -
End of appropriation period in SPED Fiscal - Block G.

This initial IM movement will be sent to the third-party system integrator through the option below:
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FromDate  ToDats

» »
Accounts F
» »

Fired Asset PIS/COFING Credic

Pay Tax Winnolding

If IFS customer has other fixed assets that are already in the process of appropriating the credit in
its current ERP and the current portion calculated is after 1, that is, the acquisition occurred in the
past, then the movements referring to the Type: Sl - Initial balance of fixed assets for these fixed
assets that are already in the process of appropriating the ICMS credit must be imported directly into
the third-party system integrator, informing the information of the last appropriate installment for each
fixed asset in the customer's current ERP, so that in this way, the third-party system integrator will
be able to calculate the other installments until the end of the appropriation period.

You can enter the below information if the fixed asset was sold:

CIAP Basic Data 1o0s ~
<« + 7 O

Fixed Asset
Object Id

1008 - CAMINHAO CONSTELLATION - VOLKSWAGEN Active

Issued by Outgoing Nota Fiscal
CMS Amount

‘Outgoing Fiscal No... |Nota Fiscal No Nota Fiscal Series

48 63000.00 324 w J001000009 010

Connected Incoming Fiscal Documents
Y + Z W D~

)

g 195 550000005 1 Nota Fiscal 1 5 63000.00 RCASUPP RCASUPP-NF-EE..  Compra Ativo 63000.00 350000

Outgoing Fiscal Note Id: Enter the Fiscal Note Id of the fixed asset sold. With this, the movement
of the sale of the fixed asset with the movement type AT - Alienation or Transfer will be sent through
the Fixed Asset Fiscal Info toggle on the External Reporting page.

When the third-party system integrator receives this transaction related to the sale of the fixed asset,
it will write off and close the right to credit for this fixed asset.

If the fixed asset is scrapped, the core processes must be used via the Scrap Object option on the
Fixed Asset Object page. With this, the movement type PE - Perishment, Loss or Deterioration
will be sent through the same Fixed Asset Fiscal Info toggle on the External Reporting page.

When third-party system integrator receives this transaction related to the scrapping, loss,
deterioration, etc. of the fixed asset, it will write off and close the right to credit for this fixed asset.

28.6.5 INTEGRATION OF TAX WITHHOLDING FOR THIRD PARTY SYSTEM
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28.6.5.1 Filter for sending taxes withheld on the Incoming Nota Fiscal

The export will be done by filtering by the Entry Date of the Incoming Nota Fiscal. The withholdings
tax codes existing within the Tax Lines, Withholding command button of the Manual Supplier Invoice
connected to this Incoming Nota Fiscal defined as Invoice Entry in the Tax Method Tax Received
field of the Tax Codes page will be exported, since a Payment ID has already been previously
created on the Supplier Payment Analysis page with the Payment Type: Supplier Tax
Withholding, after posting the manual supplier invoice.

Tax Lines, Withholding option on Incoming Nota Fiscal:

Line Detalls

W

Tax Amountin - Tax Amount in
withholding Accounting Paralle

Tax Code Tax T_'r'|:9 Base Amount Tax % Tax Amount C.I'I'E"':_'r' C UrTency
COFINSRET Tax Withhold 168.58 3 .00 5.09 1.02
CSLLRET Tax Withhold 168.58 1 1.70 1.70 0.24
MNISRET Tax Withhold 168.58 ] 0.00 0.od 0.00
RPJRET Tax Withhold 166.58 o 0.00 0.00 0.00
RRFRET Tax Withhold 166.58 15 254 254 031
PISRET Tax Withhold 168.58 0.65 1.10 110 0.22

28.6.5.2 Filter for sending taxes withheld on payment of Manual Supplier Invoice

The export will be done by filtering by Payment Date from Supplier Payment Analysis, for Payment
Type: Automatic Payment and Supplier Payment. Each record from Supplier Payment Analysis
is connected to an Installment from Manual Supplier Invoice with Status: Paid or Partly Paid, and
the withholdings tax codes of these installments will be considered in the export, being those
calculated after payment of the manual supplier invoice.

When the payment of the installment is made by Supplier Payment Orders page: A Payment ID is
generated in Supplier Payment Analysis page with Payment Type: Automatic Payment.

In this flow, the withholdings calculated on the payment can be seen on the Supplier Payment
Proposal Details page \ Details tab \ Select the line and click on the Tax Lines, Withholding
command button.

After confirming the proposal and creating the Supplier Payment Order, it is no longer possible to
see the individualized withholdings tax codes, showing only the total amount withheld in the payment
of the installment in question.

However, the export will be done individually for each withholding tax code defined as Payment in
the Tax Method Tax Received field on the Tax Codes page, which are the withholdings that are
considered by default by Core in the payment of the installment of the Manual Supplier Invoice.

When the installment payment is made by Mixed Payment page: A Payment ID is generated in
Supplier Payment Analysis with Payment Type: Supplier Payment.

In this flow, the withholdings calculated in the payment can be seen within Mixed Payment, which is
also connected to Supplier Payment Analysis \ Transactions Tab \ Transaction Details Session \
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Select the line and click on the View Transactions button \ Select the line in the Matched Transactions
Details session \ Tax Lines, Withholding command button, where the withholdings tax codes
calculated for the installment in question are shown and individualized, ready to be exported.

Tax Lines, Withholding option on Manual Supplier Invoice payment:

Line Detalls
W

PrelTax  PrelWithheld Mew Tax  New Withheld

Moy Tax Base Prel Tax  AMOUNTINACC  Tax AMOUNE in Mew Tax  AmMountinAcc  Tax Amount in

Tax Tax Code ncome Type AMoUnt AMoUnt curr Parallel Curr Amount Curr Parallel Curr

E m COFAMSRET-INCOMING BR-IMCOMET... 1520.00 57.60 57.60 11.52

E m CSLLRET-INCOMING BR-IMCOMET... 15820.00 18.20 19.20 3.84

E m PISRET-IMCOMING BR-IMCOMET... 15820.00 1248 1248 250

28.6.5.3 Filter for sending taxes withheld in the Outgoing Nota Fiscal

The export will be done by filtering by the Issue Date of the Outgoing Nota Fiscal. The withholdings
tax codes existing within the Tax Lines, Withholding command button of the Customer Invoice
connected to this Outgoing Nota Fiscal defined as Invoice Entry in the Tax Method Tax Disbursed
field of the Tax Codes page will be exported, since a Payment ID has already been previously
created on the Customer Payment Analysis page with the Payment Type: Customer Tax
Withholding, after posting the customer invoice.
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Tax Lines, Withholding option on Outgoing Nota Fiscal:

Line Detalls

i

Tax Amountin  Tax Amount In
witnholding Accounting Paralle

Tax Code Tax Type Base Amount Tax % Tax Amount Currency CUrrency
COFINSRET Tax Withhold 166.58 3 5.09 509 102
CSLLRET Tax Withhold 166.58 1 1.70 1.70 0.34
MSSRET Tax Withhold 166.58 a 0.00 0.00 0.00
RPJRET Tax Withhold 166.58 a 0.00 0.00 0.00
RRFRET Tax Withhold 166.58 15 2354 254 031
PISRET Tax Withhold 166.58 0.65 110 1.10 0.22

28.6.5.4 Filter for sending taxes withheld on Customer Invoice payment

The export will be done by filtering by the Payment Date from Customer Payment Analysis, for
Payment Type: Customer Payment and Customer Automatic Payment. Each Customer Payment
Analysis record is connected to a Customer Invoice Installment with Status: Paid or Partly Paid,
and the withholdings tax codes of these installments will be considered in the export, being those
calculated after the customer invoice payment.

When the installment payment is made by Mixed Payment page: A Payment ID is generated in
Customer Payment Analysis with Payment Type: Customer Payment.

In this flow, the withholdings calculated on the payment can be seen within Mixed Payment, which
is also connected to Customer Payment Analysis \ Transactions Tab \ Transaction Details Session
\ Select the line and click on the View Transactions button \ Select the line in the Matched
Transactions Details session \ Tax Lines, Withholding button, where the withholdings tax codes
calculated for the installment in question are shown and individualized, ready to be exported.

When the installment payment is made by Customer Payment Orders page: A Payment ID is
generated in Customer Payment Analysis with the Payment Type: Customer Automatic Payment.

In this flow, the withholdings calculated on the payment can be seen on the Customer Payment
Proposal Details page \ Details Tab \ Select the line and click on the Tax Lines, Withholding button.

After confirming the proposal and creating the Customer Payment Order, it is no longer possible to
see the individualized withholdings/tax codes, showing only the total amount withheld in the payment
of the installment in question, however the export will need to be done individually for each
withholding/tax code defined as Payment in the Tax Method Tax Disbursed field on the Tax Codes
page, which are the withholdings that by default are considered by Core in the payment of the
installment of the Customer Invoice.
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Tax Lines, Withholding option on Customer Invoice payment:

Line Detalls

PrelTax  Prelwithheld Mew Tax  Mew Withheld
Modify ax Base PrelTax  AmountinAcc  Tax Amount in dew Tax  AMOUNEINACC  Tax Amount in
Tax Code ncome Type Amount Amaount Curr Parallel Curr Amount curr Parallel Curr

q
B

a COFINSRET BR-INCOMET.. 268316 55.49 55.49 1750
a CSLLRET BR-INCOMET... 268316 2683 2683 5.97
a PIZRET ER-INCOMET... 208316 1530 1839 328

28.6.6 FCI — Import Content File
28.6.6.1 Overview Legal Requirement

FCI - Import Content File is a control introduced by the Brazilian government to track the use of
special ICMS tax percentage when the product is sold, between states, has some portion of imported
material on its manufacturing.

The calculation of the imported content for manufactured products considers the notas fiscais for the
acquisition of production inputs (component parts in the structure of the manufactured products)
versus the interstate sales of the manufactured product using as a reference the second period
before the current period. In such cases, before selling the finished product, it is necessary to
calculate the percentage of imported material used during the manufacturing process and classify
the finished product accordingly.

This classification is sent to the Brazilian government, using a .txt file, to request the FCI hash code
for each finished product. When the Brazilian government returns the file with the FCI hash code,
this information must be recorded and included in the Nota Fiscal XML file, in a specific tag. This
FCI hash code contains all the details of the imported content of the manufactured products, allowing
control and authorizing the use of this special ICMS tax rate at a reduced value in interstate
transactions.

In IFS Cloud, all of this will be controlled by the third-party system, so they will be the ones who will
calculate the FCI according to the notas fiscais we have already sent to them and, for this to happen,
some data such as the structure of manufactured parts and manufactured recipe must be previously
sent to the third-party system so that they can calculate the FCI and generate the .txt to be submitted
to the validator program provided by the Brazilian Government.

Country Solution Brazil 392



28.6.6.2 Process Overview
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The company must be set-up to use Brazilian localization, see the Company Set-Up chapter and the
“Integration to Brazilian External Tax System”.

28.6.6.4 Define basic data

Manufactured parts must be previously registered on the Inventory Part page, set to Manufactured

in the Part Type field:

Inventory Part
@Search (D) Advanced (I Seacehwan Time Zone )
Site ¥ INVeNCOry Part VAADDS ™ X ACCOUNINE Group v PartType » More ™ O Favories Searcn Clear Saved Searchas
oty =
o 4 VAADOS - Finished Good ¥  1of2
VAADOS # + B -5 B 0 v retPages . InemoyDesis o Com v Wameny v CopyPet  DocumeniTes MRS Cases  ManufacuringMAD w  PartReveions ]
Part Description in Use: Anished Good
e 5P01
VAADOS-RECIPE
T ey Port Descripton i se *
Mnigned Good-recps R
Sme SPOt WVAADOS H  Finished Good A~ Active -
haote
~
ALTERNATE PARTS  MATERIAL FRICE ELEMENTS  CHARACTERISTICS  MANUFACTURING 4 »
General Cost Control
caars P —
v Stardord Co - [Ra— -
M zemacam ezt con suanca st com o
- - Zers Cost Forbidden - u -
d thed Mote Bocums Marimeum Periodic Weghted Average L. :
1wz s [+ [~} Exchute senvie Cos



The structure of the main parts set to manufactured with its respective inputs must be registered on
the Product Structure page. The structure defined with the Structure Type: Manufacturing will be
considered, as well as the last revision of the structure is the one that will be considered, as can be
checked through the Revision field:

Product Structure

ASearch (2)

«
VAADQS - Finished Good £ 7 D~ New Wnerslsed CompistaWnersUsed bmentoryPart Routing PartRevision  CopyReviion Multihewel Promotion  CustomerWarranty Calculste Structure Component Aduslz  Document Text (v]
e SP0n
Revision o 3
swucre . . .3 .

VAADQS - Finished Good

Sme: SPO1

Reaon N 1

Sucture Type: Manufacturing
Phade In Date: 10724003
Priase CurDuase: 11727/2028

Prase In Date: 11/28/2024
Srase OutOue 1120/2028 a1 e onase in e SPase Gut Date
= 05 « Finished Goed [ QL 10282024

Stanes WbTansy

Alternate * - Buildabile ~
4
v o+ s @ v uv m¥
=
T Scrap fact e
" equence pare: ey Serap o - e suengs
I 2 2 || sPagTs - grazian pans 17C5 apcs o Reserve Ana Backfusn Consumed
i L] 3 [ BRPARTE - Braziian Partd 1PCE opcs -] Rezerce And Bacifiluzn Consumed

The main parts must also be registered on the Sales Part page, with the Sales UoM being used as
the sales unit of measure for the FCI:

Sales Part
@Search (1) Asvances
Sive ~  Sales Part No: VAADDS ~ X Sabes Part Descripion ¥ More ~ O Favorites m Clear Saved Searches
— & VARQDS - Finished Good -5PO1 ¥ tef1

VAMDDS # + © - B DL v iwestoryPanAwilsbiley Planring  Comp yPans  SubstuteSalesPat bwentoryPat  DocumentText  Customer Warranty <
e P01
Prt DesCnption In Use: FAnisned Good

s o o Sas Type save

VAADOS Sales Cnly - @

DESCRIPTIONS  CMARACTERISTICS  CHARGES  EXTERNAL TAX PARAMETERS MAINTENANCE  PART SPECIFKC OVERMEADS
Sourcing
Firished Geod B B Invertaey Order . -
Unit OF Measure Groupang
¢ b . ace aies a
pCY . 1 10 - General - 10 - General Sales Group 10 - -
med Comvarsion Factar Caren vsnd Beoate Group
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Manufactured Recipe parts must be previously registered on the Inventory Part page, set to
Manufactured Recipe in the Part Type field:

Inventory Part
@Search (1) Advanced (D Searchwith Time Zone ©
Site *  Inventory Par: BRPARTSTRECIPEQ! v X AccountingGroup ™ PartType ~  More O Favorites w Clear Saved Searchas
Setoy -
& BRPARTSTRECIPEO! - BR PART RECIPE STRUCTURE ~ 1of1
BRPARTSTRECIPEO! # + B 7 B D0 - PatPugs InermoryDewsis v Com v Warawty v CopyPan  DocumeraTe  MRECases  Manufdcturing MRO v Part Revisions v
PAT SHECNIPUIGN BN U
R PART AECIPE STRUCTURE
Sme: 3001
BRPARTSTRECIPED? B BR PART RECIPE STRUCTURE A Active -
-
m ALTERNATE PARTS  MATERIAL PRICE ELEMENTS  CHARACTERISTICS  MANUFACTURING LI
General
crdn v
erestes uotes e Documens -
21902025 2192005 [ :c B -

For the parts set to Manufactured Recipe on the Inventory Part page, the structure of the main part
with its respective inputs must be registered on the Recipe Structure page. The structure defined
with the Structure Type: Manufacturing will be considered, as well as the last revision of the
structure is the one that will be considered, as can be checked through the Revision field:

Recipe Structure

@Search (1) Advanced

ooy +

Sne 5001

Revision No- 1
Structure Type:
Prase in Date 211972025

¥ Expang

Ste v Part: BRPARTSTRECIPEO! v X

M Search with Time Zone D

More =

«

BRPARTSTRECIPEOT -BRPARTRECPE  » , @ 5 .

Structure BRPARTSTRECIPEQ! - BR PART RECIPE STRUCTURE - 1 - Manufacturing

-

Anternate * - Buildable e
EEERIRRY o mo00cts  PAYSCALPROPIRTIES  SYAXOOWN PERPART BREAKGOWNPOR SUBSTANCE Y #ROGUCT COSTOSTRUTION _ MULTIVEL STRUCTURE  DFSIGN ek >
Y 7 @~ 4 L
Seq veight moly >
1 g 0 % 125 04381 o1 o

g 50 %0 351 ol o

on  CustomerWarrersy  Maitiievs! Promaticn

Soved Searches

Cakutate Structure Component Actuals  Document Text

21972026
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The main parts must also be registered on the Sales Part page, with the Sales UoM being used as
the sales unit of measure for the FCI:

Sales Part

@Search (1) Advanced
~  SalesPart No: BRPARTSTRECIPEQ] » X SalesPartDescription »  More v © Favorites a Cear Soved Searches

« BRPARTSTRECIPEO1 - BRPARTSTRECIPEO1 -SPO1 ¥  10f1
BRPARTSTRECIPEOT e + 8 7 B

e e 2
sze. $901
Dart Descrigtion in Use-
BRPARTSTRECIPED!

Inventory Part Sourcing

| Unit Of Measure Grouping

In summary, we can consider that as basic data for the FCI:
o The parts defined as Manufactured or Manufactured Recipe on the Inventory Part page.

e The Product Structure for the Manufactured part and the Recipe Structure for the
Manufactured Recipe part, defined on the Product Structure and Recipe Structure pages,
respectively.

¢ The incoming nota fiscal related to the acquisition of production inputs (component parts in
the structure of the manufactured products) must be previously entered into the application
and sent to the third-party system integrator.

e The outgoing nota fiscal for the interstate sales of the manufactured product must be
previously entered into the application and sent to the third-party system integrator.
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28.6.6.5 Delimitations

Currently, the third-party system does not have an endpoint in which we can use it to
automatically obtain, right after processing the return file generated by the government
validator program, the acquisition origin and the FCI hash code, so that these are updated in
the Master Part of the material sold in interstate operations and thus, this data could be sent
in the electronic XML, to prove its right to use the reduced ICMS rate.

Thus, the current solution will require the user to access the Master Part page and manually
update the material with the updated acquisition origin, as well as with the FCI hash code,
for the purpose mentioned above.

As soon as the third-party system provides an endpoint in which the acquisition origin and
FCI hash code are returned, this integration will be reviewed so that there is an automatic
update of the Master Part without the need for manual intervention.

The structures containing the list of components/inputs will always be obtained from what is
previously defined on the Product and Recipe Structure pages. The structures used in the
shop orders of the period will not be considered, since these changes are most of the time
punctual and will not necessarily impact much on the calculation, and since the change in
the structure of a material is frequent, the ideal is to create a new revision for the structure
with the new list of components updated for this material.

Additional delimitations may apply; all relevant flows should be tested to ensure completeness.
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29 Brazilian Payment Formats

29.1 Overview Requirement

Brazilian payment formats are used to exchange Customer and Supplier financial information
between companies and banks to process payments. Electronic files are generated by using the
external files functionality.

There are two payment format processes, one for Customer communication and another one for
Supplier communication. The purpose of this communication is to send and receive payment
information from suppliers and customers to process such payments automatically.

The system covers the following Brazilian banks: Bradesco, Itai, Santander, Banco do Brasil,
and Caixa Econémica Federal.

29.2 Solution

This solution consists of outgoing and incoming file templates created by using the External File
functionality. Below are the details about the available layout structures:

BANK PARTY PAYMENT DIRECTION FILE TEMPLATE FILE TYPE FILE
TYPE FORMAT FILE LENGTH
BRADESCO SUPPLIER BR237SUP REMITTANCE = SUP_GEN_BR_237_CP BrPayment237Cp 500
RETURN SRF_BR_237_CP ExtSuppPaymRet
SUPPLIER BR237SUP240 REMITTANCE = CUST_GEN_BR_237_240_CR BrPayment237Cp 240
RETURN CUP_BR 237 240 CR ExtSuppPaymentRet240
CUSTOMER = BR237CUST REMITTANCE = CUST_GEN_BR_237_CR GenCustPaymentBr 400
RETURN CUP_BR_237_CR ExtCustPayment
ITAU SUPPLIER BR341SUP REMITTANCE | SUP_GEN_BR_341_CP BrPayment341Cp 240
RETURN SRF_BR_341_CP ExtSuppPaymentRet240
CUSTOMER @ BR341CUST REMITTANCE | CUST_GEN_BR_341_CR GenCustPaymentBr341 400
RETURN CUP_BR_341_CR ExtCustPayment
BANCO DO = SUPPLIER BR001SUP240 REMITTANCE | SUP_GEN_BR_001_CP BrPayment240Cp 240
BRASIL RETURN SRF_BR_001_CP ExtSuppPaymentRet240
CUSTOMER = BRO001P240CUST REMITTANCE = CUST_BR_001_240_CR BrPayment240Cr 240
RETURN CUP_BR_001_240 CR BrPayment240CrRet
SANTANDER SUPPLIER BRO33SUP REMITTANCE = SUP_GEN_BR_033_CP BrPayment240Cp 240
RETURN SRF_BR_033_CP ExtSuppPaymentRet240
CUSTOMER = BRO033CUST REMITTANCE = CUST_GEN_BR_033_CR GenCustPaymentBr033 400
RETURN CUP_BR_033_CR ExtCustPayment
CAIXA SUPPLIER BR104SUP240 REMITTANCE | SUP_GEN_BR_104_CP BrPayment240Cp 240
ECONOMICA
RETURN SRF_BR_104_CP ExtSuppPaymentRet240
CUSTOMER @ BR104P240CUST REMITTANCE | CUST_BR_104_240_CR BrPayment240Cr 240
RETURN CUP_BR_104_240_CR BrPayment240CrRet
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The below process is used in the system to handle both customer and supplier payments, no matter
what the payment format used.

Create Payment Create Payment Generate Send Remittance
Proposal Order Remittance File File to the Bank

Create and Import Return File Import Return
Approve Mixed in External File in External
Payment Payments Payments

Receive Return
File from the Bank

This document will describe the solution for Banco do Brasil Bank. Users can follow the same
process for other banks as well.

29.3 Prerequisites

The company must be set up to use Brazilian localization, see the Company Set up chapter. The
‘Brazilian Payment Formats’ parameter under the Localization Functionality section must be
enabled on the Company/Localization Control Center tab to use Banco do Brasil, Caixa
Economica, and Santander payment formats whereas Itau and Bradesco payment formats are
implemented as a core solution.

To run the Customer process all basic data relevant to the Boleto process must be defined before
starting the communications with the banks. Further, it is necessary to print the Boleto if the company
has this process. Unpaid customer ledger items that match the Customer Payment Proposal loading
criteria specified must exist.

To run the Supplier process, unpaid supplier ledger items that match the Supplier Payment Proposal
loading criteria specified must exist.

29.4 Basic Data

All Basic Data stated in Boleto — Bank Collection Bill chapter 28 are necessary to set up before
starting the remittance and return file generation for customer payments. In this section, additional
basic data necessary to run remittance and return files for supplier payments are provided.

Enter all necessary Payment Instruction Codes that will be used during the communication with
the bank in the Financials/Payment Basic Data/Cash Book/Payment Instruction Codes page.

Country Solution Brazil 399



_5\\\!5

[ ] Financials > Payment Basic Data > CashBook > Payment Instruction Codes <>
Payment Instruction Codes
+ 7 S PBv 4w v
/ Country dentry Type dentity Description
BRAZIL Entry o1 Credit Account
BRAZIL Entry 03 pocC
BRAZIL Entry 08 TED
BRAZIL Entry 41 TED ITAU
BRAZIL Entry 30 Boleto same bank
BRAZIL Entry 3 Boleto Different Banks
BRAZIL Entry 13 Bills
BRAZIL Condition 1 License No/Our Number
BRAZIL Condition 2 Agency/Account/License No/Our Number
BRAZIL Entry 5 Savings Account Credit

Define Payment Method in Financials/Payment Basic Data/Cash Book/Payment
Institutes/Payment Methods per Institute page.

@ > Financials > PaymentBasic Dats > Cash Book > Paymentinstitutes> Payment Methods per Institute &5 Company  DEMO BRAZIL 3
Payment Methods per INStitute sancoooerasiL-sancoDOBRASIL ¥ 10f1
> V)
Y + 7 S By 2uv BV
- Payment Method Bank Transaction Code Output File Name
BROD1P240CUST - BROOTP240CUST *. IFS Bank Transaction Code BROD1P240CUST.DAT
BROD1SUP BB - BROOTSUP BB *_ IFS Bank Transaction Code BROD1SUP BB.DAT

Define Format Specific Info per Institute for the payment method in Financials/Payment Basic
Data/Cash Book/Payment Institutes/Payment Methods per Institute/ Format Specific Info per
Institute page.

The below information might differ from one payment format to another and should be filled according
to the bank layout definitions and specifications.

Information specific to a particular Payment Method and Payment Institute. The information required
depends on the Payment Format connected to the Payment Method. This field is defined on the
Client Mapping page.

@® > Financials > Payment Basic Data » Cash Book > PaymentInstitutes > Payment Methods per Institute > Farmat Specific Information per Institute - BANCO DO BRASIL - BRODISUP BB & Company DEMO BRAZIL 3

Format Specific Information per Institute - BANCO DO BRASIL - BRO0O1SUP BB

/7
Format ID Boleto Diff Bank Entry Code  Boleto Same Bank Entry Co..  TED Entry Code DOC Entry Code Current Account Credit Entr... Uity Bills Entry Code Control File Seq No
BROO1SUP240 3 - 30 - 08 - 03 - 01 - 13 ~ .
File Seq No Limit Amount
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Define return Message Codes for each Format ID in Financials/Payment Basic Data/Cash
Book/Payment Formats per Company/Payment Formats/Payment Format Message Codes

page.

® > Financials > Payment Basic Data > Cash Book > Payment Formats

s per Company > Payment Formats > Payment Format Message Codes

Payment Format Message Codes swoisuraan

» JA LULCIESTSgN Update External Payment Parameters

-*- Defaultissuer ¥ 10f1

Payment Format ssuer
BRO01SUP240 - Brazilian format for bank Banco do Brasil, supplier * - Default issuer

Message Code Details

Y + 7 S~ By 24v Bv
Error  Payment Format Message
Message Code Description Transaction Type c Function
01 ACCEPT Supplier Payment m
02 REJECTION Supplier Payment Remove From Order
03 PAYMENT Supplier Payment m Accept Payment

Related to the return file creation setup, connect the payment method to the External Payment

Parameters page in the Financials/Cash Book/External Interface/External Payment
Parameters page.

@ > Financials > CashBook > ExternalInterface > External Payment Parameters &

External Payment Parameters sroorsue se- srootsup ss ~

» + Z W L «  CopyParameter

)
Payment Method Default
BROO1SUP BB - BROO1SUP BB “)
Matching
Allow Automatic Matching Only Complete Matching of Payment Amount Only Identifiers Connected to Message Code Consider Customer/Company Tolerances when Matching
DEFINITION OF IDENTIFIERS ~ SEGMENTATION CRITERIA  COMPANY IDENTIFIER  DEDUCTION RULES ~ WRITE-OFF 4« >

Y + @ 2 B 0« v v uv 2R

Generas
extfor  Default
Identifier  Error  Payment Farmat Message New ltem New lrem Paymen: New Difference
ssuer Message Code Transaction Type Connected  Code  Function Tax Code Account Invoice Type  Invaice Series  Terms item ode
* 01 - ACCEPT supplier Payment m m m
02 - REJECTION Supplier Payment E Remove From Order E
& 03 - PAYMENT Supplier Payment m m Accept Payment m

29.5 Customer File Generation

After printing Boletos, it is necessary to generate the Customer Payment Proposal to select the
invoices that will be sent to the bank.

Create Customer Payment Proposal in Financials/Accounts Receivable/Customer Payment
Proposal/Customer Payment Proposals page. The Customer Payment Proposal can be created
automatically, using the New Directing Debit Proposal command button or by clicking New.

On the Customer Payment Proposal Details page, it is possible to insert or remove
invoices/installments. The Cash Account and Payment Method fields will be automatically filled

with the same information printed previously in the Boletos using the default entries or should be
manually filled.
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® > Financials > Accounts Receivable > Customer Payment Proposal > Customer Payment Proposals > Customer Payment Proposal Details &2 Compan y  PUGULK BRAZIL 1
H Created
Customer Payment Proposal Details : ~ 1o
» 4 Q
Proposal ID Proposal Type Creation Date User ID
2! Direct Debiting 2/9/2024 BG) PUGULK
PARAMETERS <«
Y + Va Print Proposal  Recalculate Netting Possibility ~ Recalculate Offset Possibility -{§“? ~ B v 24 v B v
New
Payment  Payment
nstallment on in Nexting Offser Advance  Paymen:  Voucher
- SeriesID  Inv/Prepaym No ID Payment Method Cash Account Account  Advance Possibility | Possibilty Invoice  Reference  Type Voucher Ne  Customer
cD 009170000060 1 BROO1P240CUST BANCO DO BRASIL m m m m u F 2024000020 P PUGULKBRAZILCUST - PUGULKBRAZILCUST

Select the above Proposal ID from the Customer Payment Proposal page and Acknowledge it.
Afterward, click on the Create Direct Debiting Order command and enter the Payment Method
and the Payment Institute used in this Proposal.

X New Payment Order

.— Payment Order Information —O— Cash Accounts information

Selected Proposals Payment Method

2 BROO1P240CUST - BROO1P240CUST -

Only Installments Specified with Default Payment Method

Payment Institute Currencies

BANCO DO BRASIL - BANCO DO BRASIL v BRL

Payment Date

P Next Cancel

Upon finishing the above process Customer Payment Order and the remittance file will be generated.

Subsequently, the user can share the remittance file with the relevant banks.

29.6 Customer Return File

After the payment instructions are realized by the bank, the bank will provide a return file for the
same remittance file provided.

The financial user will load this file to the system by using the External Interface functionality, in the
Financials/Cash Book/External Interface/External Payments page using the Load File
command.

Select the Payment Institute and Payment Method related to this return file. Browse for the return
file received from the bank.
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X Load File

After loading the return file, click on the Create Mixed Payment command. The next step is to view
the Mixed Payment created using the Attached Mixed Payment command.

Once the mixed payment is approved payment will be accounted and the status of the invoices will
change to PaidPosted.

29.7 Supplier File Generation

The process to generate the Supplier remittance and return files is the same as Customer remittance
and return file generation but with the use of Supplier Payment Formats.

Create Payment Proposal in Financials/Accounts Payable/Supplier Payment Proposal/Supplier
Payment Proposals page. The Supplier Payment Proposal can be created automatically, using the
New Proposal command, or by selecting New. On the Supplier Payment Proposal Details page,
it is possible to insert or remove invoices/installments.

Select the above proposal ID from the Supplier Payment Proposals page and Acknowledge it.
Afterward, click on the New Payment Order command and enter the Payment Method and the
Payment Institute used in this Proposal.

Upon finishing the above process Supplier Payment Order and the remittance file will be generated.

Subsequently, the user can share the remittance file with the relevant banks to process all supplier
payments.

29.8 Supplier Return File

After the payment instructions are realized by the bank, the bank will provide a return file for the
same remittance file provided.

The financial user will load this file to the system by using the External Interface functionality, in the
Financials/Cash Book/External Interface/External Payments page using the Load File
command.

Select the Payment Institute and Payment Method related to this return file. Browse for the return
file received from the bank.

After loading the return file, click on the Create Mixed Payment command. The next step is to view
the Mixed Payment created using the Attached Mixed Payment command.

Once the mixed payment is approved payment will be accounted and the status of the invoices will
change to PaidPosted.

29.9 Delimitations

Only five Brazilian banks are covered by this solution:
e Bradesco
o [tau
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e Santander
e Banco do Brasil
e Caixa Econbmica Federal

Country Solution Brazil 404



S\
SVIFS

30 Appendix

30.1 Appendix:01

The NF-e XML mapping to IFS Cloud is described in DocMan document “NF-e xml mapping to IFS
(Brazil)”.

30.2 Appendix:02
30.2.1 AVALARA INTEGRATION: TAX BASE AMOUNT: NET

Scenario: 01 Tax Base Amount: Net Amount — Excluding Tax: IPI

Let’s have a look into the scenario below explaining a Brazilian tax calculation based on Net Amount
and excluding the tax, IPI.

Net Amount calculation and Tax calculation

=  Net Amount =72.75
Tax Base Amount =72.75x100
100-(18+1.65+7.6)
=100.00
= Tax: ICMS 18% = 18.00
PIS 1.65% = 1.65
COFINS 7.6% = 7.60
Total Tax = 27.25
Gross Amount (72.75 + 27.25) =100.00

AVALARA: Response File

Tax Base: Net

- b g =
!Inetll,
“12.345.678/9012-34",

Net Amount from the Response file
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Comp!ete AVALARA Response file for the reference

12

AEFD93BFjson

IES Application Tax Code Mapping

External Tax Codes Mapping
Y OB~ i Y
Tax in
Tax Type Tax

v : Tax Code Category Tax (%) Base
¢ | COFINS-0-BR - COFINS Tax 0% COFINS 0

: | ICMS-0-BR - ICMS Tax 0% ICMS 0

¢ | PIS-0-BR-PIS Tax 0% PIS 0

Customer Invoice Postings

Currency Debit  Currency Credit Currency

v 4 Trans Code Tax Code Currency Code Correction Amount Amount Amount
@ P2 BRL w 100.00 100.00

2 IP4 PIS-0-BR BRL o 1.65 -1.65
I P4 COFINS-0-BR  BRL m 7.60 -7.60
2 P4 IPI-0 BRL m 0.00 0.00

@ P4 ICMS-0-BR BRL w 18.00 -18.00

2 M28 BRL o 72.75 7275
I M295 COFINS-0-BR  BRL m 7.60 -7.60
N M296 COFINS-0-BR  BRL m 7.60 7.60
@ M295 ICMS-0-BR BRL w 18.00 -18.00

2 M296 ICMS-0-BR BRL o 18.00 18.00
I M295 PIS-0-BR BRL m 1.65 1.65
N M296 PIS-0-BR BRL m 1.65 1.65
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Scenario: 02 Tax Base Amount: Net Amount — Including Tax: IPI

Let’s have a look into the scenario below explaining a Brazilian tax calculation based on Net Amount
and including the tax, IPI.

Net Amount calculation and Tax calculation

=  Net Amount =78.75
Tax Base Amount =78.75x100
100-(7.6+1.65+12)
=100.00
= Tax: ICMS 12% = 12.00
PIS 1.65% = 1.65
COFINS 7.6% = 7.60
IPI 30% = 30.00 (100 X 30%)
Total Tax = 51.25
Gross Amount (78.75 + 51.25) =130.00

AVALARA: Response File

Tax Base: Net

Net Amount

Total Line Amt & Total Invoice Amt
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ICMS 12%= 12.00

"iems",
"ICMS/AC_Decreto n? 8/1998, Artigo
"ac789807-2fab-49ff-b921-beB682eq
. 100,

‘cofins”,
"PIS/COFINS Lei n% 1©.833/2e83,
"670e7148-b125-46f6-837f-3bb4
. 100,

PIS 1.65% = 1.65
T pi S11 5
"PIS/COFINS Lel n2 10.637/2002,
"bfb5ddd3-06ca-42f7-al70-a%9c4da
: 100,

: 1.65,
: 1.65,
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IPI 30% = 30.00 (100 X 30%)

“ipi",
"IPI Decreto n2 8956/2816",
"56bl13fd9-18fb-4d35-91dd-9068§

100,

Complete AVALARA Response file for the reference

Bt
E87B5159.json

IES Application Tax Code Mapping

External Tax Codes Mapping
Y E v } 4
Tax in
Tax Type Tax
o : Tax Code Category Tax (%) Base

COFINS-0-BR - COFINS Tax 0% COFINS 0
ICMS-0-BR - ICMS Tax 0% ICMS 0
IPI-0 - IP1 Tax 0% IPI 0 m
PIS-0-BR - PIS Tax 0% PIS 0

Customer Invoice Postings
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Currency Debit  Currency Credit Currency
o & Trans Code Tax Code Currency Code Correction Amount Amount Amount CUHEI‘EI:‘,' Rate
@ P2 BRL m 130.00 130.00 1
.4 P4 PIS-0-BR BRL m 1.65 -1.65 1
& Ie4 COFINS-0-BR  BRL m 7.60 -7.60 1
P 2 P4 IPI-0 BRL m 30.00 -30.00 1
b P4 ICMS-0-BR BRL o | 12.00 -12.00 1
@ M28 BRL m 78.75 -78.75 1
& M295 COFINS-0-BR  BRL m 7.60 -7.60 1
L4 M296 COFINS-0-BR  BRL o 7.60 7.60 1
P 2 M295 ICMS-0-BR BRL m 12.00 -12.00 1
b M296 ICMS-0-BR BRL [ o | 12.00 12.00 1
@ M295 IPI-0 BRL m 30.00 -30.00 1
& M296 IPI-0 BRL m 30.00 30.00 1
& M295 PIS-0-BR BRL m 1.65 -1.65 1
& M296 PIS-0-BR BRL m 1.65 1.65 1

30.2.2 AVALARA REQUEST FILE MAPPING

Refer Avalara Request mapping V3.xlIsx to see the Avalara Request File Mapping details.

s

3
Avalara Request
mapping V3.xlsx

30.3 Appendix:03

Refer Avalara Request mapping V3.xIsx to see the Avalara Request File Mapping details for NFe
communication.

AN

a
Avalara Request
mapping V3.xlsx

30.4 Appendix:04

Refer the Excel file “Purchasing Final Avalara Request mapping” for details about the Avalara
Request File Mapping.

Purchasing Final Avalara Request mapping

)
3
Purchasing Final
Avalara Request maj
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30.5 Appendix:05

1. Avalara Request and Response file mapping for the Import Nota Fiscal Approved.

0] 0]

BR85 Approval BR85 Approval
Response.json Request.json

2. Avalara Request and Response file mapping for the Import Nota Fiscal Cancelled.

0] 0]

BR85 Cancelled BR85 Cancelled
Request.json Response.json

3. Avalara Request and Response file mapping for the Import Nota Fiscal Voided.

0] 0]

BR 85 Voided BR 85 Voided
Request.json Response.json

IFS
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